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Kazakhstan: Facts and Figures

- Territory — 2.7 m sq. km: Indicator 2013 2014 2015 2016 2017
— worldwide — 9t place GDP, USD bn 236.63 221.42 184.39 13728  158.18*
— amongst CIS countries — 2nd place Changes in GDP, % +6.0 +4.2 +1.2 +1.1 +4.0*

Inflation, % (YoY) 4.8 7.4 136 8.5 71

. Population ~ 182 m Unemployment, % 52 50 51 50 4.9%*

Budget balance, % to GDP -1.9 2.7 2.2 -1.6 -4.1*

- Sovereign Credit Ratings/ Investment Grade: Average USD/KZT rate 152.13 179.19 22173 342.16 326.00
— Standard & Poor’'s — BBB-/stable (18.01.18) Money supply (M3), USD bn** 75.26 70.20 50.33 59.40 58.54
— Fitch — BBB/stable (20.10.17) National Fund Assets, USD bn 70.79 7319 63.39 61.22 58.32
— Moody's — Baa3/stable (26.07.17) *operational data

* Rich of natural resources, mainly
comprised of mineral resources, oil and gas

« According to the World Bank's classification by income
levelin 201/ Kazakhstan is among upper-middle-
income countries (gross national income per capita
$3,956 - $12,235)

* Member of OSCE, WTO and other international
organisations

Source: The World Bank
National Company "KAZAKH INVEST"JSC
Committee on Statistics of Ministry of National Economy of RK, National Bank of RK, KASE



Kazakhstan: real GDP growth

Real GDP growth in Kazakhstan is
expected to strengthen to 2.5-3.0
percent this year, reflecting higher oil
production and the effect of substantial
fiscal stimulus spending.
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Natural Resources

Kazakhstan's soil contains 99 elements

of the periodic table:
» 70 types of resources have been explored
* 60 elements are currently being produced

Ample Natural Resources.
Kazakhstan in World Ranking for Exploration

Item Ranking Item Ranking

Chrome 1 Gold 10
Uramum ................................... 2 Lead11
snver ........................................... 5 ....... o |[ ............................................... 12
ch .............................................. 7 |ron ............................................ 12
Coals ........ Copper ................................... 13

Source: official website of National Company "KAZAKH INVEST"JSC



Social and Economic Stability KASE

Social Stability o
Harmonious SOCiEty Development of human AVaIlablllty of
Ethnic Harmony and capital and equal access Natural Resources
: : , to all social services
Multi-Vector Foreign Policy \ / Large reserves of natural resources
Economic International
Stability Presence
Dynamic growth of the Membership in
economy and increasing OSCE, WTO and
FDI inflow other international

organisations

Government Stability

Good governance and the rule of law

Source: official website of National Company "KAZAKH INVEST"JSC



Business Climate (1/2) KASE
DOING BUSINESS 2017 RANKING

Kazakhstan pays special attention to creating

a favorable business climate for investors and

improving business environment.

Kazakhstan ranks 1stin Central Asia in investment climate.

nlalN New Zealand | |
‘@  Republic of Korea = 4
- Japan 34
mmm Russian Federation 35
| - | Kazakhstan |
_— Armenia 47 Resolving
. Belarus 53 := insolvency
== Azerbaijan’ 57
e Uzbekistan | 74 . Starting a -g,'
| @ | Kyrgyz Republic | 77 > —= \ business Y,
—_ Tajikistan 123 N 0 A
Iran | 124 ! [y
o ' .’ .

Source: Doing Business 2018 // official website of "World Bank Group



Business Climate (2/2) KASE

GLOBAL COMPETITIVENESS INDEX 2017
14 Strength ofy

_ Ve investor ¢ _
Kazakhstan ranks 57t out of 137 countries 4 protection 37 Primary

() () education

Switzerland

[EY

Japan
+®; Republic of Korea
Azerbaljan

Russian Federation
Kazakhstan

lran

Armenia

Tajikistan

Kyrgyz Republic

Source: The Global Competitiveness Report 2017-2018 // official website of “World Economic Forum”



Taxation

Kazakhstan operates one of the most competitive
tax regimes in the region.

Taxes Kazakhstan Russia China e
Corporate Income Tax (CIT) 20% 20% 25% | @ """'\l 2018 Index of Economic Freedom
ValueAdded Tax (VAT) 1% 1% 7% NGl 2R mionge S P tegenomies

The Land Tax © $0.03-$016/1m?  0.3%, 15% -

TN PIODRMYIAX e D, 1.2 12877

©appraised value, “rental property _ .
Source: The Ministry of Finance of the RoK, Federal Tax Service of Russia, Stafe ( ﬂl ) Ge n d er In eq ua l|ty In d (S) 4 2 O 17
Administration of Taxation of the People’s Republic of China Kazakhstan ranks 529 out of 144 economies
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Securities Market Infrastructure KASE

Regulatory Body — National Bank of Kazakhstan

BAFAJIbI KAFA3SOAPAbIH, BIPIHFAWN TIPKEYLUICI
EAVHbBIV PETMCTPATOP LLEHHbIX BYMAT
THE INTEGRATED SECURITIES REGISTRAR

Kazakhstan Stock Exchange Central Depository Integrated Securities Registrar
50.1% - NBK: 49.9% - other ©5% - NBK; 35% - KASE 100% - NBK

KASE Shareholders

B National Bank
m Brokers

m Banks

shareholders
as Feb 01, 2018

m Pension Fund
Retail Investors

m Others

11



KASE - Universal Exchange

5 >150 >125 >255

currency pairs ISSUErs shares in corporate bonds in
trade list the trade list

99} Z |

4t place

nd
on domestic market capitalisation 2 place
among stock exchanges of FEAS among CIS exchanges by traded volume
(as end of 2017)* (2016)

2 e

56 >109 000 25 Frontier

members of the accounts of retail years on the
exchange InVestors capital market

& A ®

* domestic market capitalisation (companies admitted to listing only) includes value of total number of issued shares of
domestic companies. Only 19 out of 37 members provided data on this indicator for 2017 year according to FEAS Statistics




Membership in International Organisations and KASE
International Partnership

we

FEAS %

-2 FISD

6"

Member of the World Federation of Exchanges
(WFE)

Member of Federation of Euro-Asian Stock
Exchanges (FEAS)

Member of the Software & Information Industry
Association's Financial Information Services
Division (SIIA/FISD)

Member of International Association
of Exchanges of the Commonwealth
of Independent States (IAE CIS)

Participant of The Organisation of Islamic
Cooperation (OIC) Member States' Stock
Exchanges Forum

Bloomberg

i "B THOMSON REUTERS

QO

Interactive Data

wiener“borse.at

[ |
I8 |sranspamen

UN initiative
"Sustainable Stock Exchanges”

Cooperation with Bloomberg and Thomson
Reuters (dissemination of real-time data)

Partnership with Exchange Data International
Ltd., Interactive Data Corporation, Cbonds
(dissemination of information products)

Cooperation with Wiener Borse and China
Investment Information Services Ltd.
(dissemination of all market data)

14



2017 | year
of new
achievements

+60%

traded volume

+56%

number of trades

+15

new listing companies

+20%

equities market capitalisation

+59%

KASE Index growth

+8%

publicly traded corporate debt



KASE Markets (1/2)

Market indicators for 201/

Market sector

Volume,

USD mln

Average daily
number of deals

Average daily volume
of deals, USD mln

KASE

Average volume of
one deal, USD mln

Securities Market

Equities

Corporate bonds

State securities

International Financial Organisations bonds

Investment funds securities
Foreign currency (spot)
Money market

Repo transactions

Foreign currency swap
Derivatives

TOTAL

3,450.4
269.4
1,153.8
1,985.8
40.2

1.1
12,321.5
135,726.4
73,790.2
01,936.2
221
151,520.3

* average daily number of deals was less than one

10,575.7
828.9
3,482.5
0,137.2
124.0

3.2
37,726.3
419,318.3
226,545.8
192,772.5
66.2
467,686.5

465
454

0*
0*
349
419
371
48

0*
1,233

43.2
3.4
14.2
25.0
0.5
<0.1
154.0
1,711.5
924.7
786.8
0.3
1,908.9

0.1
<0.1
2.0
8.5
54
<0.1
0.4
4.1
2.5
16.5
4.7
15

16



KASE Markets (2/2) KASE

KASE Market Volume vs Kazakhstan's GDP KASE Market Structure
N 0.2% 0.7%
BOO N 1%
mmm KASE, USD bn < o
450 mmGDP, USDbn :ﬂ --------------------------------

-o-7; to GDP

400

350

300

250 o

200 -

150 -

100 -

50 -

B Foreign currency (spot) m Foreign currency swap
m Repo wuth state securities © Repo with corporate securities
0 m Equities m Corporate bonds
© X 0 o ™~ m State securities m Derivatives
N I~ I~ N N = IFO bonds Investment funds securities
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KASE Members

“derivatives”

“currency”
» y

“securities”

Total number — 56

Number of KASE members
for the last 5 years

34 34 34 35 33
01.01.14 01.01.15 01.01.16 01.01.17 01.01.18

KASE

54 local members
2 remote members

14 members providing DMA

New members:

2017
o "UNIVER Investment Group” / securities and derivatives
o JSC "ATFBank" / derivatives
o JSC "Eurasian Capital” / derivatives

2016
o JSC "NGDEM Finance" / securities
o Eurasian Development Bank/ securities
and derivatives
o Interstate Bank/ currency
o JSC “Islamic Bank "Al Hilal" / currency

o JSC "AsiaCredit Bank”" / derivatives
18



Equities Market

2018'IM

60

50

40

30

20

10

0
2013

2017
2016
2015
2014
2013

I 111
I 110

Issuers

79
81

102
90

2018'IM
201/
2016
2015
2014
2013

KASE

Instruments New listings
I 127 2018'1M N 5
I 127 2017 I 11
B 120 2016 EEEENT 18
B 113 2015 EEEET 20
E 100 2014 10
N 103 2013 I 8

Equities Market Capitalisation, USD bn

2014

2015

2016

57.3

2017

2018

Traded Volume, USD mln*

B Primary market - Secondary market

721
5p3 S 19 53 23.8
| ——— -
889.0
718.5 738.7 7418 805.1
[
2013 2014 2015 2016 2017 2018'1M

* excluding non-market deals 19



Components of KASE Index

280%

250%

220%

190%

160%

130%

100%

70%

01.2017

02.2017

03.2017

04.2017

05.2017

06.2017

07.2017

08.2017

09.2017

10.2017

11.2017

12.2017

01.2018

AYTD

+17%

+151%

+64%

+62%

+42%

+9%

+69%

+18%

+60%

+59%

KASE

CCBN / Bank CenterCredit (excluded from November 2017)
GB_KZMS / KazMinerals PLC

HSBK / Halyk Savings Bank of Kazakhstan

KCEL / Kcell

KZTK / Kazakhtelecom

KZTO / KazTransQil

RDGZ / KazMunaiGas EP

KEGC / KEGOC

BAST / BAST (excluded from May 2017)

Index KASE

20



KASE Index

KASE Index in 2016-2017

2162.69

2017 1357.87
+59%

100%

Top-3 Indexes by the growth
in the world for 2017

R w *_ Argentina MERVAL Index I 65%
Mongolia MSETOP Index ‘ 63%
- l v
Y, Place &
D) L KASE Index [ 50%

Source: Bloomberg Terminal

160%

_OTHM

140%

120%

80%

KASE and World Stock Indices Dynamics in 2017

01.17

—S&P 500
—MICEX

e K ASE

02.17

03.17

04.17

05.17

06.17

07.17

—Dow Jones

—EUROSTOXX 50

08.17

FTSE 100

09.17

10.17

KASE

11.17

12.17

01.18
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Corporate Bonds Market

Issuers
2018'1M IS 67 2018'1IM
2017 N 66 2017
2016 I 65 2016
2015 I /72 2015
2014 T 74 2014
2013 T 72 2013

Outstanding Corporate Debt, USD bn

40
35
30
25
20
15
10

5

0
2013

2014

2015 2016 2017

2018

Instruments
EE 256 2018'IM
B 262 2017
[ 267 2016
- 278 2015
. 275 2014
B 246 2013

KASE

New listings

3

I 3/

[ 32

E 54
B 55
[ 40

Traded Volume, USD bn

W Primary market

4.6

L2¥

2013 2014

2015

1.2
S0

.~ Secondary market

<0.1

2018'IM

2016

2017
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Industry Structure KASE

Equities Share in capitalisation, %

100% Equities Corporate bonds
80% [ ] Energy 63.8 357
60%

Jox Finance 12.4 453

20% - = P - 3.8 0.1
- Provision of telecommunications services ' '
o N S mas N - s
™ <t To) © N~ ,
g = = = =) 3 m Materials 111 0
N (qV N N (qV a
o
N m Industrials 8.1 9.2
Corporate bonds 0 05
100% Consumer staples : :
80% . . . . . m Provision of municipal services <01 0.4
60% .
m Information technology 0 0
40%
-~ m Health care 0 0
oy e mmm I BN BN BN m Consumer discretionary 0.1 8.4
™ < To) © N~ s
i i — i i —
o o o o o
(Q\] AN (qV AN N ‘0_0|
o
AN
23

* Classification for diagrams above is based on "Global Industry Classification Standard (GICS)®"



State Securities Market

Volume of Public Sector Debt, USD bn

40
33.1
30
20
10
0
2013 2014 2015 2016 2017 2018
Public Debt Redemption, KZT trln
5
= National Bank
4 w Local executive bonds
z B Eurobonds of Republic of Kazakhstan
B Ministry of Finance
2
1
0

2024
2034
2040
2044
2045

2025
2026
2027
2028
2029
2030
2031
2032
2035
2038
2039

00 OO O « N O
= = N &N &N N
o O O O O O
AN N &N N &N N

2013

Traded Volume, USD bn

B Primary market

6.4
4.6
o
I|125 I 11

2014

KASE

© Secondary market

|

5.
06

4

2015

2016

<0.1
<0.1
2017 2018'1M
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Foreign Exchange Market KASE

Structure of the Market Turnover and KASE Share Traded Volume on the Spot Market, USD bn

mm OTC transactions between resident banks and non-resident banks
mmm OTC transactions between resident banks
mmm KASE transactions

—o— KASE share in OTC transactions between resident banks

18 120

15 100
s © g0 &
a -4
£ 9 60 a
2 ~
S N

6 40

3 20

0 0

2017 2018 2013 2014 2015 2016 2017 2018'1M
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Money Market KASE

Traded Volume, USD bn Money Market Indicators, %

Repo in corporate securities —TONIA  —SWAP 1D —MM Index

® Repo in state securities 50
m Foreign currency swap
16.6 |
0.3 40
30 -
| 20
i 10
i O T T T T
i 2013 2014 2015 2016 2017 2018

2013 2014 2015 2016 2017 2018'1M
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Retail Investors

Number of individuals’ accounts at the Central Securities Depository

52 306

54 854

10 909

MoH.12 2012

Note: data as of end of the year

2013

KASE

109 24
101 732 105 319 0_90 >
99 520 o _O—
Nl
2014 2015 2016 2017

27
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KASE Strategy for 2016-2018 KASE

Focus areas for development

Strategic Direction

Stock Market Growth

Customer Focus Improvement

Efficiency and

Competitiveness Raising

Targets

attract new issuers

extend investor base

develop foreign exchange market
Improve clearing services

strengthen cooperation with market participants and KASE
members

improve quality of services
new corporate website

enhance the KASE image and raise awareness of its activities

promote market data
upgrade I T-systems
improve operational risk management system

29



Focus on SMEs

(v The new listing structure -
Alternative Market for SMEs

() Minimal listing fees

@ Mitigated_listing rules
and requirements




Setting Standards for KASE
Information Disclosure (1/2)

UN “Sustainable Stock Exchanges Initiative”
o In 2015 KASE joined the UN SSE initiative

o On1December 2016 KASE launched the Model Guidance on
ESG reporting

o Round table “Introduction to ESG reporting
o Strong cooperation with the International Finance Corporation

Committee for Mineral Reserves International Reporting
Standards (CRIRSCO)

/\ o Since January 15t 2018 Public reports of independent Competent
person must be prepared in accordance with the CRIRSCO or oll
Crl rSCO and gas geological reporting standards, depending on which of

these standards are applicable to the field.

31



Setting Standards for KASE
Information Disclosure (2/2)

The United Nations Conference on Trade and Development
(UNCTAD)

o KASE, as a member of the Task Force, actively participates in the
project of the Ministry of Finance of the Republic of Kazakhstan
and the United Nations Conference on Trade and Development
of UNCTAD “Evaluation of corporate reporting
infrastructure in the Republic of Kazakhstan”

Corporate Governance Scorecards - IFC
o KASE adopted Corporate Governance Scorecard in 2013

o The Scorecard was designed in cooperation with
the International Finance Corporation

32




Promoting Best Practices KASE

Kazakhstani Award — "Best Annual Report Award"”
Encouraging companies to apply best practices and standards

“Issuer’s Day” for listed companies
Conduct meetings:

o management of listed companies
o investors and stakeholders
o professional participants of the securities market

KASE Award - "Best Efforts for Commitment to transparency”
Encouraging companies for disclosure and transparency




Developing Skills & Sharing Experience (1/4)  KASE

"Corporate Governance Fundamentals”
Training

o Corporate Governance framework

o Effective decision-making

o Transparency and information disclosure
o Risk assessment and growth opportunities

"Building Investor Relations”
Seminar

Concept of IR service

IR tools

Benchmarking and Financial analysis
Communication strategy

O

O
O
©)




Developing Skills & Sharing Experience (2/4)  KASE

“Securities market: new business growth
opportunities”

Seminar

o Underlying principles of securities market
o Stocks and bonds — what to choose

o Main players — KASE, brokerage companies
o Steps to go public

"Securities market: ways to invest”
Seminar

o Securities market framework

Financial instruments

Main players — KASE, brokerage companies
Investment strateqgy

Risk assessment and investor's protection




Developing Skills & Sharing Experience (3/4) K4ASE

"Exchange information sources” “The best publication about KASE and
Seminar for journalists Kazakhstani securities market”
Award

o fundamentals of stock market

o interpretation of stock market information o 'Bestarticle

o 'Best publication on social networks
(FB, Linkedin, Twitter, etc.)’

o 'BestTVstory

'
N
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Developing Skills & Sharing Experience (4/4) KASE

/\/I

Interactive game for students "KASE Simulation” based
on real-time KASE trading platform and data:

o learn online trading fundamentals
o taste KASE trading platform

o Increase financial literacy

o obtain real working experience

Award “Investor of the Year”
o Improve investor skills

o Increase market activity

o promote securities market

37



Increasing Awareness (1/3) KASE

and international business events
o exhibitions

o forums

o round tables

o conferences

o training and seminars

l Active participation of KASE's team in regional
l

Round tables and consulting sessions in all
regions of Kazakhstan

Individual consulting

o 2016-2017:>100 consulting sessions in 14
regions of Kazakhstan




Increasing Awareness (2/3) KASE

COECT Media briefings

v 130.88 4043 784

®OH/I0BbIN F PbIH% o on monthly and quarterly bases

“CTATYC

<

TV programs on Atameken Business Channel
o "KASE Weekly”

o "Intrend”

o "Stock market: Status PRO"

CPOC 2815w
’ »9,26%’_..

V=

S .
EXXEHE EJ'IbHMK y/ T . . - -
E | ] oy, [ Regular publications on social media




Increasing Awareness (3/3) KASE

@KASEInfoBot

o Official information channel in Telegram —

o update on the process and results of

. securities and foreign currency trading on
KASE

o details of exchange market indicators
calculated by KASE

trryes :r o payment of dividends in a convenient and
concise format

MHCTPYMEHTH! B hopmaTe YY:MM. [lna yaobeTea
Bl MOXETE HANATL K3 OZHY M3 KHONOK

Bt yxe NOANMCAMLE HA yBeaoMNeHns B 11:10,
1540 A

Free of charge
Languages: Kazakh, Russian and English

© 8

Hasapn

/\




New corporate website KASE
www.kase.kz

New design
o design update according to
the new corporate style -
noaANMMCYUKAM

New technologies
e changing of the programming language

to speed up database queries

New features

interactive stock charts, document
filtering, data upload, listing fees calculator S—

41
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Goal — Multilevel Exchange KASE

From Start-up to Blue Chips

Level 5

Premium sector

-

Level 4 -

Standard sector

» Level 3

SME Market
Level 2
Private market-
placements Level 1

" Equity and debt
crowdfunding-platform

43



Development of New Market Place for K4ASE
Start-up Projects

The purpose of KASE is to facilitate an access to
fundraising for start-up companies

o October 3, 2017 KASE signed a
memorandum with Kazakhstan
business incubators

o Developing Trading Platform and Legal
Framework to support market
participants:

o To be launched in 2018



Launch of Central Counterparty (CCP)

Advantages of CCP:

o Reduce the credit risks for participants
o Guarantee settlement of transactions
o Reduce marginal requirements
O

Trade outside the mutual limits of
participants
(a single limit of the CCP)

& —w0W— 00—

KASE

IV quarter of 2017 — | half of 2018

Currency Market
Implementation of CCP functions

Il half of 2018

Derivatives Market
Improvement of CCP functions

Il half of 2018 — | half of 2019

Securities Market

Implementation of CCP functions
(all settlements to be done in T+2)

Il half of 2019
Money Market

Implementation of CCP functions

45



Development of Trading system
and Settlements

o Extension of the transaction period of REPO deals with
netting up to two days

o Application of the T + n scheme on securities market
o KASE suggestto use I + 1 scheme on Bonds

o Settlement of trades with securities issued in
accordance with the laws of other states, in the
denominated currency

o Implementation of auto-repo transactions using
Furobonds as collateral with settlements done in the
denominated currency




KASE celebrates 25" Anniversary KASE

25 KASE

Upcoming events

o Publication of KASE Book "25-Year History of Stock Market Development”

o Securities Market Forum

o Meeting of members of International Association of Exchanges
of the Commonwealth of Independent States in Almaty

o Sportevents (billiard, football, tennis, bowling)

o Master classes by leaders of financial market
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https://www.facebook.com/Kazakhstan.stock.exchange/
https://www.linkedin.com/company/kazakhstan-stock-exchange
https://twitter.com/kase_kz
https://www.youtube.com/channel/UCoFDMBBuZ4jdfs0DK7p8dIg

