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An emergency increase of the base rate to 12% APR on 10th of March helped 
to prevent sharp depreciation of KZT. As the situation stabilised, the National 
Bank of Kazakhstan made a decision on April 3 to reduce the base rate to 
9.5%  APR with the interest range of +/- 2.0%. On July 20 the National Bank 
reduced the base rate to 9% with the interest range of +/- 1.5%. The 
decrease in the base rate is due to the weakening of pro-inflationary risks 
and stronger contraction in economic activity in the first half of 2020. 

Similar to other global economies which suffered from GDP slump due to the 
pandemic, economic growth in Kazakhstan fell by 1.8% in 1H 2020 comparing to 
1H 2019. Main decline in economic output was in Services sector. 
 
According to the IMF forecast, the decline in GDP in Kazakhstan (in real terms) in 
2020 will be (-2.7%) against GDP growth in 2019 amounting to 4.5%. The 
Government of Kazakhstan forecasts GDP decline in 2020 by 0.9%. 
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Dynamics of the National Bankôs Base Rate 

Real GDP Dynamics of Kazakhstan 
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Increased volatility in UZD/KZT in March contributed to forming TONIA rate near 
the upper end of the interest range. As demand for KZT liquidity declined, the 
money market rates decreased slightly below the base rate. At present the NBK 
rated for open market operations are within the range of 7.5% - 10.5%. 
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Inflation and Interest Rates 
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