KASE Update on Market Development
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Presentation for SSE & SICCCE Virtual Meeting on New Reality:
How Stock Exchanges Make Space for Growth?
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COVID-19 Impact on Kazakh Market KASE

COVID-19 Timeframe in Kazakhstan:

A In Kazakhstan State of emergency and lockdown to contain spread of COVID-19
announced on March 19 — May 11, 2020. Currently the second lockdown period is since
July 5, 2020.

A Restricted business hours, trading & settlement, staff working remotely.

External Factors:

A Sharp decline in international stock exchange markets (S&P 500 by 12,0% intraday in March ).
A Sharp decline in oil price (by 24,1 % intraday in March and by 24,4 % intraday in April).
Internal Factors:

A Kazakhstan GDP fell by - 1.8% in the 15t half of 2020.

A The National Bank's base rate is increased to 12% and then reduced to 9.5%. Currently is
further reduced to 9%.

A USD/KZT market volatility in March 2020 (tenge weakened again US dollar by 17.6% in March
and by 5.9% in the 1H 2020).

A Moderate drop in KASE Shares Index ( + 0.1% in March, - 0.9% in the 1H 2020).
A KASE Total Market Turnover fell only by - 1.3% based on results of 1H 2020.



Economic Consequences for Kazakhstan's «kase
Economy

Real GDP Dynamics of Kazakhstan
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ST 4850, a1 la1l 45 EEE Similar to other global economies which suffered from GDP slump due to the
33 12 I I 2 |12/11 | m | m 27 , pandemic, economic growth in Kazakhstan fell by 1.8% in 1H 2020 comparing to
- - & - i 1H 2019. Main decline in economic output wasenvices sector.
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g 8 3 3 8 8 3 38 85 8 3 '1%8 g 8 8 According to the IMF forecast, the decline in GDP in Kazakhstan (in real terms) ir
S R A M R N N E E A B § D 2020 will be {2.7%) against GDP growth in 2019 amounting to 4.5%. The
ot @ g Government of Kazakhstan forecasts GDP decline in 2020 by 0.9%.

Source: Statistics Committee of Ministry of National Economy of the Republic of Kazakhstan,
Ministry of National Economy of the Republic of Kazakhstan
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@ﬂ) Base Rate
M‘_‘\» ﬂ% An emergency increase of the base rate to 12% APR®ofldarch helped

to prevent sharp depreciation of KZT. As the situation stabilised, the National

925 925 900 9,00 %90 925925925 | 9.25 95019501950 %90 Bank of Kazakhstan made a decision on April 3 to reduce the base rate to
g 8§ § 8§ &8 &8 g 2 S § § § § § ¢ 9.5% APR with the interest range of 2/0% On July 20 the National Bank
:Cf T o9 g “;’ ‘;; & 3 % s 5 ¢ 8 g § reduced the base rate to 9% with the interest range 6fl+3% The
£ = 2 5~ 5 © g 6 & 2 g < 22 > 7 decrease in the base rate is due to the weakening ofipflationary risks

Source: National Bank of the Republic of Kazakhstan and stronger contraction in economic activity in the first half of 2020.

Inflation and Interest Rates
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Money Market Rates

Increased volatility in UZD/KZT in March contributed to forming TONIA rate near
the upper end of the interest range. As demand for KZT liquidity declined, the
money market rates decreased slightly below the base rat@resent the NBK
rated for open market operations are within the range of 7:5060.5%.
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USD/KZT Performance KASE

Tenge continued to demonstrate stability in the first months of 2020. Since the beginning of March, upward pressure on the exchange rate
has been exerted by: a sharp decline in prices for benchmark oil brands, the introduction of an emergency in connection with the global
pandemic, weakening currencies of countries of the main trading partners, increased demand for goods and accelerated inflation. Further, the
recovery of oil contributed to the strengthening of the national currencies of the exporting countries.

data from the beginning of the year to 30 of June 2020
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Note: trends are calculated based on the last trading day of the reporting quarter of the current year to the last trading day of the previous reporting year

Source: NBRK (USDKZT), Bloomberg (USDRUB, RUBKZT, Brent) 6
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