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GOVERNMENT DEBT
TRADED ON KASE

Government debt traded on KASE

As of July 1, 2022, the amount of the government debt traded on KASE reached USD 39,9 bn, having
decreased by USD 1.428 bn or by 4% YTD. Reduction of the volume of new issues of notes of the National
Bank of the Republic of Kazakhstan (hereinafter - NBRK) by USD 1 046 mln and bonds of akimdiks (local
executive bodies) (hereinafter — LEB) by USD 465 mln was partially compensated by the increase of offerings
on existing and new issues Eurobonds by USD 415 mln of the Ministry of Finance (hereinafter - MinFin,
MFRK).

As of July 1, 2022 there were no significant changes in the structure of the government debt traded on KASE
by maturity: the share of medium-term government securities with maturities of three to five years (18%) is
gradually increasing, and the share of short-term up to one year (17%) and long-term over ten years (23%) is
decreasing:

Structure of the public debt (at par) traded on KASE, USD bn

Share of government debt traded on Change in the amount of gov.
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Amount of gov. debt
g 398 416 413 399 15 14 4% -4%

traded on KASE

By maturity date

< 1lyear 9,7 11,5 8.8 6.9 24% 28% 21% 17% 09 =189 -9% -40%
1-3 years 6.1 5,6 7,0 7,4 15% 13% 17% 18% 0.8 0,4 14% 31%
3-5 years 54 51 6.1 7.3 14% 12% 15% 18% -0,3 1,2 13% 42%
5-10 years 8,0 9.4 9,0 9.1 20% 23% 22% 23% 1.4 0.1 11% -4%

> 10 years 10,6 99 10,5 9.3 27% 24% 25% 23% -01 -1.2 -1% -6%
e ——
NBRK notes 7,3 8,3 5,0 3,9 18% 20% 12% 10% 1,0 -1,05  14% -21%
Bonds of MFRK 232 24,1 26,2 259 58% 58% 64% 65% 0.9 -0,33 4% -1%
MFRK Eurobonds 6,8 6.8 7.2 7,6 17% 16% 18% 19% 0.0 0,41 0% 6%
LEB Bonds 2,5 2,4 2.8 2,4 6% 6% 7% 6% -0.1 -05 -4% -16%

On April 26 the Monetary Policy Committee of the National Bank of Kazakhstan decided to set the base rate
at 14.0% per annum, raising it by 50 bp with an interest rate corridor of +/- 1.00 bp.

On June 7, the National Bank decided to keep the base rate at 14.0 percent per annum, with the inflation
rate for the month of June at 14.5 percent.

The yield of placed GS of the Ministry of Finance, which in March ranged from 12.50-13.7% per annum, in
June rose to 13.62-14.5% per annum. Due to the high borrowing rate, in the second quarter of 2022, the
Ministry of Finance made borrowings only for short and medium-term periods of one to five years on
current and new placements: 8 issuances of one-year securities, 21 issuances of two-year, three-year, and
four-year securities, and nine placements of five-year government securities.

As a result, USD 2,195 bn were raised on 38 issues in the second quarter. The highest demand was for 4-
year bonds of MFRK, demand for which was 113.2% of supply, and the yield was at 12.6397%.
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Indicators of profitability of government securities of the Ministry of Finance
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In 2022 the deficit of the republican budget is
forecasted at the level of 6 474 million USD or 3.3% of
GDP, in order to finance it the Ministry of Finance raised
3 784 million USD in the primary market in the six
months of 2022.

On May 12, 2022 a law of the Republic of Kazakhstan
"On changes and additions to the Law of the Republic
of Kazakhstan "On Republican Budget for 2022-2024"
was signed, according to which budget expenditures
were increased by 5,9 billion USD to implement the
instructions of the Head of State.

In January-June 2022 the aggregate trading volume
at the primary and secondary government securities
markets amounted to USD 6 134 mln, having
increased by USD 2 128 mln or 53% as compared
with the similar period of the previous year due to
growth of trading volume both at the primary and
secondary market by USD 829 mln and USD 1 249
mln. Borrowing by all issuers increased, with the
share of MinFin securities on the secondary market
amounting to 63%.

Structure of trading in the secondary market,

USD mln
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In the secondary market the volume of trades in all categories of GS increased during the year. In total, in the
first half of 2022 trading volume on the secondary market amounted to USD 2 372 mln, which is more than
two times higher for the same period of 2021. The volume of trading in Eurobonds by the Ministry of Finance
increased 7 times compared to the same period of the previous year.

Trading volume Share in trading volume Change in trading volume

Structure

6M 2021
6M 2022
6M 2021
6M 2022
a6c 2021/2020
a6bc 6M 2022/
6M 2021
% 2021/2020
% 6M 2021/
6M2020

Volume of GS trading 11 124
Primary market

LEB bonds
MFRK bonds 6628 2702 5674 3485 74%
Total 8925 2884 6 345 3763

Secondary market

MFRK bonds 1066 671 1257 1500 48%
Eurobonds of MFRK 16 26 70 180 1%

NBRK notes 1114 423 710 643 51%
Foreign GS 3 3 8 48 0%

Total 2199 1123 2045 2372

Structure of investors
In the first half of 2022, there were

changes in the structure of investors on
the part of buyers of GS. The share of
institutional investors increased from
13% to 72%, while the share of second-
tier banks (STBs) decreased from 71% to
12%. In parallel with the decline in the
share of second-tier banks in the
structure of buyers, the share of non-
residents decreased: if in the first
quarter of 2021 their share was 3%, in
the first two quarters of 2022 non-
residents did not participate in the
purchase of government securities in

Structure of buyers in the primary GS market, %
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the primary market. Since the beginning
m Second-tier banks m Broker-dealers W Institutional investors of 2022, the shares of IMPAs
m Legal entities m IMPAs of PAs Individuals (investment managers of pension

assets) and individuals are gradually
increasing, but the overall structure is
still insignificant, about 1%.
On the secondary market, the share of legal entities increased (from 48% to 59%) and institutional investors (from
11% to 16%) and the share of second-tier banks decreased (from 32% to 20% since the beginning of 2022). There
is a similar trend on the sell side of the secondary market: the share of legal entities increased from 26% to 52%,
while the shares of other categories of investors decreased.
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The share of non-residents on the secondary market on the side of buyers in the first half of 2022 has almost
doubled in comparison with the beginning of the year and amounted to 13%. On the sellers’ side the share of
non-residents increased from 8% to 10%. It should be noted that in monetary terms, compared to last year, the
volume of purchases of GS from non-residents in the secondary market rose from 118,5 to 292,3 million USD,
and the volume of sales in the secondary market - from 81.5 to 249,5 million USD.

Volume of trades in the GS purchase market by type of participant, million USD

Trading volume Share in purchase volume

6M 2021 2021 6M 2022 2 020 6M 2021 2021 6M 2022
Primary market
Second-tier bank 19031 2 055,0 30139 453,8 21% 71% 48% 12%
Broker-dealer 47,6 34,3 46,3 17,4 1% 1% 1% 0%
Other institutional investors 46249 389,3 22121 27211 52% 13% 35% 72%
Other legal entities 2 349,3 401,9 1066,1 568,2 26% 14% 17% 15%
IMPA at the expense of the PA 0,0 1,2 19 2,2 0% 0% 0% 0%
Individuals 01 2,3 4,6 0,0 0% 0% 0% 0%
Overall result 8 925.0 2 883.9 6 3449 3762.6 100% 100% 100% 100%
Non-resident 89,6 76,4 128,0 0.0 1% 3% 2% 0%
Resident 8 8354 2 807,5 62169 37626 99% 97% 98% 100%
Secondary market
Second-tier bank 632,9 612,8 645,9 4841 29% 55% 32% 20%
Broker-dealer 57.6 56,8 186.8 89,2 3% 5% 9% 4%
Other institutional investors 938,9 88,7 2164 357,0 43% 8% 11% 15%
Other legal entities 567,3 361,2 983,2 14139 26% 32% 48% 60%
IMPA at the expense of the PA 0,0 2,6 6,7 39 0% 0% 0% 0%
Individuals 2.2 1.0 6.4 23,8 0% 0% 0% 1%
Overall result 21990 11231 20454 23718 100% 100% 100% 100%
Non-resident 217,8 118,5 141,4 292,3 10% 11% 7% 12%
Resident 19812 1004.,6 1904.0 2 0795 90% 89% 93% 88%

Volume of trades in the GS sale market by type of participant, million USD

Trading volume Share in purchase volume
6M 2021 6M 2022 2020 6M 2021 2021

Secondary market

Second-tier banks 908,0 686,1 10571 1006,3 41% 61% 52% 42%
Broker-dealer 534 36,4 184,5 80,1 2% 3% 9% 3%
Institutional investors 1076.8 237,2 2649 29,0 49% 21% 13% 1%
Legal entities 159,6 159,7 527,8 1242,0 7% 14% 26% 52%
Individuals 12 3.7 111 14,5 0% 0% 1% 1%
Overall result 2199.0 11231 20454 23718 100% 100% 100% 100%
Non-resident 204,3 81,5 167,6 249,5 9% 7% 8% 11%
Resident 1994,7 10416 1877.8 21223 91% 93% 92% 89%

Terms to maturity

In the primary market, as far as maturity is concerned, the share of liabilities with maturities between 3 and 5
years increased from 18% to 27% in the first half of 2022. The share of long-term securities with maturities of
5 to 10 years and more than 10 years decreased from 20% to 13% and from 25% to 12%, respectively,
compared with the beginning of the year.

In the secondary market, there has been an increase in the percentage of trading in securities with maturities
of more than 3 to 5 years from 5% to 12% and maturities of more than 10 years from 11% to 25% in the first six
months of 2022.
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Breakdown of GS by maturity in the primary
market, %
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Breakdown of trades in government securities market by maturity, million USD

Structure

Primary market

<1year

1-3 years 925 435 789 628 25% 36%

3-5 years 101 127 482 454 3% 10%

5-10 years 807 313 551 220 22% 26%

> 10 years 1581 134 667 207 42% 11%

Total 3734 1221 2702 1682 100% 100%

Secondary market

< 1year 485 224 353 329 53% 47%

1-3 years 175 155 189 147 19% 32%

3-5 years 42 12 42 129 5% 2% 5%

5-10 years 126 49 192 205 14% 10% 22% 19%
> 10 years 89 39 99 267 10% 8% 11% 25%
Total 917 478 874 1078 100% 100% 100%  100%

319

6M 2021

212

Trading volume

212

6M 2022

172

Share in trading volume

6M 2021

17%

6M 2022

MEKAM offerings by Ministry of Finance

12%
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Change in trading volume

a6bc
2021/2020

% 6M
2021/6M
2022

2020/2021

According to the plan of GS issues for 2022, the Ministry of Finance plans to place 6 526 million USD this year,
which is 2% more than the volume of placements last year in 2022. So, for 2021 it was actually placed at face
value USD 5 245 million.

Plan-fact of fundraising by the Ministry of Finance of the RK (at face value), mln USD
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g § 3

- 2 a
Plan 682 606 476 233 498 345 760 208 387 552 455 41 5245
2021 Fact 682 606 531 252 516 434 770 248 405 569 1239 250 6502
Deviation 0 0 55 19 18 89 10 40 18 17 784 209 1258
Plan 834 579 579 672 672 602 428 417 463 440 452 389 6526
2022 Fact 391 474 431 594 506 1259 3784
Deviation -443 -105 -148 -77 -165 657 2742
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In the structure of GS issues of the Ministry of Finance and the NBK notes the tendency to enlarge continued:
in the first half of 2022 the Ministry of Finance enlarged 13 issues and carried out 7 new placements for a total
USD 3,212 bn. At the same time, the amount of some issues exceeded 600 million USD.

Issues of the Ministry of Finance of the RK enlarged in 2022 by face value, billion KZT

Issue amount at face value,
million USD Equivalent in

Change over

billions KZT on Maturity date

As of As of the period
01.01.22 01.07.22 010722

MOMO048_0052 - 391 182 391 21.01.2026
MOMO036_0091 - 381 177 381 11.02.2025
MUM180_0001 371 674 313 303 20.05.2024
MUMO072_0013 208 522 243 314 19.05.2027
MUM144_0003 450 664 309 215 26.04.2023
MUM156_0005 103 333 155 230 20.06.2027
MOMO036_0092 : 176 82 176 22.06.2025
MKMO012_0150 - 169 79 169 24.01.2023
MUM180_0002 24 189 88 166 24.06.2024
MOMO048_0053 . 166 77 166 22.06.2026
MUM120_0017 420 541 251 121 06.03.2027
MUM180_0016 - 147 68 147 28.01.2037
MUM144_0009 109 180 84 71 23.08.2033
M L0007 235 295 137 60  17.02.2034
e 314 366 170 52 26.07.2032
U0 (00D 105 169 79 65 17.03.2031
LS 00 216 264 123 49 25082036
IO [OGAEL 104 157 73 53 27.10.2028
il 10012 133 184 86 51  28.07.2029
MUMO096_0013 ; 34 16 34 04.02.2030
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