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Fitch Affirms Kazakhstan's Standard Lif

i:rtcl-i fiatings - lMoscow - 08 November 2019:

i:itch i?atings has affirmed Kazakhstan-based Joint-Stock Comp
i. ifs's iStandard Life) lrrsurer Financial Strength (lFS) Rating at 'B'
(kilz"i'. The Outlooks are Stable.

Key Rating Drivers

fhe rertings reflect Standard Life's weak risk-adjusted capital pos
high riuration mismatch between the company's long life insuranc
ii'rvesinrent instruments backing those reserves. These factors are
iiivesirrent risk and robust financial performance.

iiianclard i-"ife's rrsk-adjusted capital position, as measured by Fi

FBftl) score, renraineei below 'Sonrewhat Weak' and weakened fu

c:ipiiai grow in line with notable growtlr in the pension annuities b

l:y c sir;rrificantKZTl.5 billion dividend outflow. The insurer's risk

irrrlssiire from significant profit repatriatiorr - in May 2019 the shar
niillirlr. However, Standard Life remains compliant with regulatory
i;"rar,iit-i oI 146*k at encJ-9M19 (end-2018: 182%).

Fitc;h :lssesses Standard Life's business profile as less favourable
rii,iri'er'si snrall size and limited diversification of the insurer'distri
r).:l L:,r:.-rines:; volunres doubled rJue to the regulatory ban to transf
Ir.rsrrcrs fronr July 2018. Fitch notes that Standard Life managed
jc!iiront without acceptirrg major local accounts with an unfavour

(-iir ilie life insurarrce side, rret business volumes grew by 169% i

ii'Lsirrr,rss drivinq the grcivth ancj accounting for 51% <tf nei written
ilicre ;,ise d s;iies of protection-iype insurance policies which accou
iliv'l1:r ccmpared to 1% in 9M18.

r-rke rts local peers Standard Life remains exposed to a meaning
rltivt'i-r by the pension annuity blrsiness. The average duration of
rvFr 'iiJ years at end-9M19, while the duration of its assets was s

i'i.r{lui.ril this; is con:strainecl by the lack of long-dated assets in the I

Stancard L-ife saw a rrotable improrrernent in the average credit q

share of investnrent-grade bonds grew to 44ok at end-9M19 from
:i;rllr.jiiaileclLrsiy i-eclucecl its explosilre to lr:wer-rated bank deposit
r:,rtriri tianks decreased to 1B% a1 end-9M19 from 61% at end-201
i r ,,,.'c.;I r rrent porifolio as credit-pr:si live.

ln !lh,'l19 Standard L.ile reported a strong
rctLrrn on equrty of 32.ok (2018: 15%). As

net income of KZT8B3 m

at ,B'

y Life Insurance Company Standard
nd the National IFS Ratino at'BBB-

In, less favourable business profile and
reserves and srgnificantly shorter
partially offset by the insurer's improved

's Prism Factor-Based Model {Prism
her at end-2018 from end-2017. its tarqet
siness, while available capital was err:ded

justed capital position remains under
holders withdrew a further KZT800

pital requirements, with a solvency

than other Kazakh players' due to the
tion channels. ln the non-life segnlent
workers' comoensation risks to non-life
achieve the double-digit growth in this

ble claims history.

gM19 from 9M18, with pension annuity
premiums in 9M19. Standard Life

ted for 7% af net written premiums in

duratron mismatch on its balance sheet,
e liabilities-related annuity business was
nificantly lower. The company's ability tr:

capital market.

ality of its investment portfolio as the
1o/o ot end-2018. The company
l"he share of depr:sits placed with B-

. Fitch views tlte Strerrrrthprrinrr of the

lion, with an annualised net Income

significantlyin prior years the inv ent component contributed to

1,5
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tlio nr.lt result. The

expenses in 9M19.

company managed to report a positive non-life
Fitch e4pects the administrative expense burd

derwriting result despite a doubling of
to constrain profitability.

RATING SENSITIVITIES

The ratings could be upgraded if Starrrdard Life improves its busi ss diversification and
rnismatch between its assets and liabilities provided that the comp adheres to sound
practices and maintains the credit quality of its investment portfoli

The ratings could be downgraded if Standard Life's capital
iiirr n ifir:antlv.

or financial performance weakens

ESG Considerations

Unless otherwise disclosed in this section. the hiqhest level of ES
means ESG issues are credit-neutral or have only a minimal credi
nature cr to the way in which they are being managed by the entit

reduces the
underwriting

credit relevance is a score of 3. This
impact on the entity, either due io their

for niore information on our ESG Relevance Scores, visit www,fi tings.com/esg
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Applicable Criteria

Irl::r,'';lr rce Rating criteria (pub. 11 Jan 2019)

Additional Disclosures

i;ncld"i:irank Rating Infornration Disclosure Fornr
3i:lri:t i:rtion Status

f ricjcr sement Pclicy

DISC LAIM ER

ALi i:|-ICH CIIEif II' RATINGS ARE SUBJECT TO CERTAIN LIMITATION$ AND DISCLAIMERS. PLEASE
I.T[I{I.J TH[SE LIMI"TATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
I-iTTPS:I/WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING
DIFINITIONS AND THE TERM$ OF USE OF SUCH RATINGS ARE AVAILABLE ON THH AGENCY'S
IIL]iJLII] WFB SITE AT WWW FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND
Iii]i,.i.II{JDOI OGIES ARE AVAILABL-E FROM THIS SITE AT ALL TIMES. FITCH.S CODE OF CONI]UCT,
il{)Nl;ii[[]l"iAiLiTY CONFLICTS CF lI\TEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTf]ER
li[:L-L:VAN'r POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SICT|ON OF"THiS SITE. DIRFCTORS AND SHAREHOLDERS RILEVANT INTERFSTS ARE AVAILABLE
AT H"ITPS://WWW.FITCHRATINGS.COM/S|TE/REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER
[}bI1\4iSSIBLE SFRVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS
li[:i:]vlCE FOR RATIt'.lGS FOR WHICH THE LEAD ANALYST lS BASED lN AN EU-REGISTERED ENTITY
CAI'I i3i: FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

C OPYRIGHT

iJopvtightO20l9 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries.33 Whitehall Street, NY, NY
'10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission
irr wlrole or in part is prohibited except by permission. All rights reserved" lp issuing and maintaining its
rtiliir.y'=, tnd in makinq ciher repr:rts (including forecast information), Fitch relies on factual informatiorr it
isilt:rvt:s fronl issuers and underwrilers and frorn clther sources Fitch believes to be credible. Fitch conciucts
;i foii$rlnaDle tnvei;tigation of the fac;tual rnformation relied upon by it in accordance with its ratings
rne thodology, and cbtains reasonable verification of that information from independent sources, to the
extert such sources are available for a given security or in a given jurisdicfion. The marrner of Fitch's factuai
invet;ligati<;n and the scope of the ihird-party verification ii obtains will vary{ depending on the nature of the
ri,]leri :,lecurity and its issuer, the requirements and practices in the jurisdiclion in which the rated security is

ilrl.:r 'i\1/ ,r. iiicirr'.itirrils.cornlsitcipri 10100825# 3/5
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i,rifci,,r: anci solci ancl/or ihe issuer is iocated, the availability and nature of fielevant public information,
iicre:is 1.o ihe nranaqcrnenl of the issuer and its advisers, the availability o! pre-existing tlrircj-party
r;rrifii::l',ions sllcil as audit reports, agreed-upon procedures letters, apprai$als, actuarial reports,
engirreering reports, legal opiniorrs and other reports provided by third parties, the availability of
inde pendent and competent third- party verification sources with respect to the particular security or in the

i-,;riicLrlar jLrrisdiction ol the issuer, and a variety of other factors. Users of Fitch's ratings and reports shoLtld

Ljr"|iiersland that neither an enhanced factual investigation nor any third-pai-ty verification can ensure that all

of ihc informaiion Fitclr relies on in connection with a rating or a report will be accurate and complete.
,;ltrr.rralely, the issuer ::nd its acJvisers are responsible for the accuracy of tlhe information they provide to
litch ;,rnd to tfre rnarket in offerinq documents and other reports. In issuing its ratings and its reports, Fitch
nrusl ieiy on ihe work of experts, includirrg independent auditors with respEct to financial statements and

llili;i'rilys wilh respect to legal and tax matters. Further, ratings and forecapts of financtal and other
i:rfrirrirariion i:r.* inhere nily forward-loi:king and embody assumptions and predictions about future events
litai lv iheir nature cannot be veriiied as facts. As a result, despiie any verlification of current facts, ratings

iri.1 ir iilcasts, c,rrr be,ifJccteci by fr.rture events or conditiorrs that were not arrticipated at the time a rating or

loier:ast was issued or affirnred.
I'irer ir1'ornratir.lri in this report is provided "as is" without any representeltior"l or warranty of any kino, aricj

iiitcir iloes not represent or warrant that the report or any of its contents wrll rneet any of the requiremerrts of
l rci:ipi*nt o{ tire repo{. A Fitch rating is an opinion as to the creditworthinpss of a security. This opinion and

fep'rris made by i:itch are based orr established criteria and methodologiep that Fitch is coniinuously
u'raliieliing and r-rpderting.7. Therefore, ratings and repofts are the collective Work product of Fitch and no

incjrvirjual, or group of individuals, is solely responsible for a rating or a report. The rating does not address

ilrr: ri:;ll cf loss; cir.re to risks other tharr credit risk, unless such risk is speciflcally mentioned. Fitch is not

ciri;i:r-loii rn the offer or sale of any security. All Fitch reports have shared quthorship. individuals identified in

;'r iriic;i repoilwr:re involved in, bi,rt are not solely responsible for, the opinii:ns stated therern. The individuals
:ri: r.rairecl for coritac;t purposes orriy. A report providing a Fitch rating is nfither a prospectus nor a
subsiilute for the infcrrration assembled, verified and presented to investQrs by the issuer and its agenls in

conne ction witl"r the sale of the securities. Ratings may be changed or witt]drawn at any time for any reasorr

,l {1":r,,i :;ole discre tion nf Fitch. Fitch does not provide investment advtce of any sort. Ratings are not a

ii,]r)(irinrendation to i:uy, sell, or holcl any security. Ratings do not comment on the adequacy of market

rri'irr, iire :;uitr;iriiity of i-:ny secr-rriiy for a particular investor, or the tax-exeftpt nature or taxabilily oi

i-ri:iy{-l'}*ilts madc in respect to any security. Fitch receives fees from issuerp, insurers, guarantors, Other

thligcirs, and i;nderwriters for rating securities. Such fees generally vary frpm US$1,000 to US$750,000 (or

llre nl)Dlicable currency equivarle iit) per issue. ln certain cases, Fitch will r4te all or a number cf issues

i:,.siit,;ij ity :l p;articular issuer, ar insured or guaranteed by a particular insuler or guarantor, for a single

:ii:rii::;l iee. $uch ft':es are expec;tec io vary from US$10,000 to US$1,500,000 (orthe applicable currency

eqr-iival*nt). The assignment, publication, or dissemination of a rating by Flitch shali not constitute a consenf

by !:rtch to use i[s naile as an expert in connection with arry regisiration s{atement filed under the United

Stiltes securities laws, the Financial Services and Markets Act of 2000 of {he United Kingdorn, or the

:ii:ili.ii"illes laws r:f any particuli-rr jr"rrrsciictron. Due to the relative efficiency $f electronic publishing and

i.j:stlrr-ition, Fitch researclr may be available to electronic subscribers up tp tlrree days earlier than to print

s i: l.,Slir bg tS.

Fcr AListralia. New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian

trnancial servrces license (AF$ license no. 337123)which authorizes itto provide credit ratings to wholesale

{rlicnls only. Credit ratincJs infornratiori published by Fitch rs nct intended tQ be used by per"sons who are

:'rlirir r,ii*rrtg l.;ithir-. t'ne ineanirrq oi the Crlrporations Act 2001

i'iti:i.iiarlings, lrrc. is regisiered'o!th ihe U.S. Securiires and Exchange Cqrrrrrission as a Nationaily
iier;oirrri;:stl Stalisticari Rating Crganizatiorr (tlre "NRSRO"). While certain of the NRSRO's credit rating

:,;irbsrclr;lries are iisted on ltem 3 of Form NRSRO and as such are authori[ed to issue credtt ratings on

behalf of the NRSRO (see https./lwww.fitclrratings,comlsite/regulatory), o{her credit rating subsidiartes are

lot lisied on Form NRSRO (the 'nr:n-NRSROs") and therefore credit ratings issued by those subsidtaries

li{i r'ri:l issr:ed on behaif cf the NiRSRCJ. i-"{owever, non-NRSRO persorrnel nray participate in determining

trdri r,rlings r.qsued bii or r:n behal{ lf the NfisRO

'',..^.v,.-:. firchratinos. com/sitc/Dr/ 1 01 00825#
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SOLICITATION STATUS

Pross llelease

Ther ratrngs above were solicited 6nd assigned or maintained at the req\.re

relat€jd third party. Any exceptions follow below.

Endorsenreni Policv

Fitch's approach to ratings endor$ement so that ratings produced outside lhe EU may be used by regulated
entities within the EU for regulatory pprposes, pursuant to the terms of the EU Regulation with respect to
credit rating agencres. can i:e found on the FU Regulatory Disclosures pade. The endorsement status of all
l^+/\'r"r*:^^'rr /'\+;'r^^ is provided within the entity summary page for each r4ted entity and in the transactionil ||.ur I lclLlut tdt I clUI lg)

detail pages for all striictured finance transactions on the Fitch website. Tl'iese disclosures are updated on a
daily basis.

Fitctr Updates Terms of Use & Frivacy Policy

We have updated our Terms of Use and Privacy Policies which cover all of Fitph Group's websites. Learn more

'wrv,v.fitchratincls.comlsitc/pr/'1 0 1 00825#
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