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General Information

Organization and principal activities

SAT & Compar), JSC (hereinafter "the Company,,) is ajoint stock coinpary in rhe nreaning defined in jhe Civil Code ofrhe
Republic of lkzakhsian. The Company's fegistered office is ar 241, Mukanov Str.. Atmaty. 050008, Republic of
Kazakhstan. These interim consolidaled linancial stalements comprise lhe financial slaremenis of lhe Company and its
sLrbsidia.ies (hefeinafter''the croup").

The pdncipal acri\,ities ofthe Compan)' and its subsidiaries as ofJune 30. 2013 are as tollows:

The Comprny/subsidiary PrinciDal acr i \ i r !
Sat &Company JSC Investment activiries
ShalkiyaZinc N.V
Tamz Metal  u $ Planr LLP Meral prcduciion
KARUAN LLP
SaryaRa MiDing LLP
Arnan 100 LLP Subsurface use
Taraz Elektrode Planr LLP Producrion and sale ofelectrode pasre and repaif nrasses
CAICC LLP Inveslment  ac l iv i t ies
SAT&Co HOLDINc A.S. JSC, Turkcy Tfading activrr,v
Mining Conrpany SAT Komir LLP Coal pfoduction and sale
F N P  E T T ) y ' L L P Nickel ofe exploration
I(aznickel LLP Nickelofe explorat ion
Trade tloLrse SAT LLC Trading activity
Temil1atr Electro Metallurgical Planr JSC (TEMp) Metal lurgica p oducr or \ r  L)\  face use
SAT SinoFeroAl loy B.V. Netherlandsl Meial lufcical  product ion/subsurface use

SAT&Company JSC was established in October l0l l. tn 2006 rhe Company was refegisrered as Jonx Srock Company.

Business environment

The Cfoup operalions are subject !o economic. political and social risks iDherenr in doing business jn Kazakhsran as well as
abroad These risks include nrafters afising from the policles ofthe governmentj economic condirions. the inrposirion ofor
changes to taxes requirelnents and other legal resulalions, foreign exchange fllrctuations ar.1 the entbrceabilir! ol
L o r ' r " . , ,  a l  r i r f r , .

The aitached consolidated financial state ents reflect managemenr's assessnent olthe impad of the Kazakhstan business
environmeni on the operatiorrs and financial posillon oilhe Group. The future busiDess enviroDment could margina y differ
from manasernent's current assessment.

Basis ofpr€paration

These consolidaied interim linancial stat€menr ]nve been prepared in accordance lvirh tnlemarional Financiat Reporring
standards (iiteryrerarions lFRS and rFRrc), as issued by lnremalional Accounting srandards Boar.r 0AsB), ;n;ludin;
IAS 3'l "lntefin financial statenents" and also those pais of Kazakhstan legislationivhich are applicable ro the Compan),,
tbai prepares its financial starements in accordance wjth IFRS.

The managemenl believes, that tbis consolidated iniedm financial slarements include a the necessary adjustnents for the
lair pfesentalion ofthe tlnancial posilion ofthe Group. lts operaring resulis and lhe femlts ofcash 1]ows for 2 quarter 2013.
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New Accounting Regulations

Standards, dnendnents and inrcrpretations electire l.on 2Al2 dnd adaprcd by the Grcup:

Amendment to IAS 24. Related Party Disclosures (issued rn November 2009 and effective for annual pedods
beginning on or after I  January 201l) .  IAS24wasrcvisedin2009by:(a)sinpl iBingthedef ini t ionofarelared
paq', cladfying its intended neaning and eliminaiing inconsisrenciesr and by (b) providing a parriat exemprjon
ffom tlre disclosure requifements for governnenhelated enrities. Adoption of the revised standard fesulred in
revision of disclosures but did not have effecl on the recosnirion or measurenent of transactions and financial
Dosition ofrhe crouDr

Improvements to InEmational FinancjaL Reporting Standards (issued in May 2010 and effecrile ffom I JaDuary
20r l ) .

Stdnddtds dhd the interpretdttans oJ opetuting stIhda swhtchdre becaningwlid stdrt,lgron Junuur! I,2At2.)r alier
this date, bltt did not dlfect actiNities ol theGrctry arc nat described in these nates

Standards, ,rnendnents and interyetations to existing nandards vhich arc not qlJbctive at ed y ddnpted by theGrcllp

r Amendment to IAS 12, Iicome Taxes (etTective for the annual periods beginning on or after I January 2012).
Group is considefirg de implications of lhe aforementioned new standards, amendments and interpretatioDs !o
existing standards on its consolidated financial siatemenrs and dates oilheir adoprion;

' IFRS 13. Fair value nreasrrcment, (issued in May 201I and effective for periods begnrning on or afrer I January
201:l). Group is considering the implicatioDs ofthe aforementioned new standards. amendments and inrerpretations
to exhting siandards on its consolidated financial siaiemenrs and dales oflheir adoptior .

. Amended IAS 19, Employee Benefits (issued in N4ay 2011 and elfective for periods beginning oD or afier
I Januaq 2013). G[oup is considefing the implications ofthe aforementioned new standards. arnendmenls and
interpfetations to existillg slandards on ils consolidated financial srarements and dates ofihen adoptionj

. IFRS 10. Consolidated financial starenrents, IFRS ll, Joinl A argemenls. IFRS 12, Disclosure of Inierests in
Other Entilies (issued in May 2011 and efttclive for pefiods beginning on or after I January 20ll). croup is
considering the implications ofihe aforementioned new standards, amendments and interDretatjons to exlnirs
standards on ils consolidated tinancial statements and dares ofrheir adoption:

' IAS 27, Separate Financial Slaiemenis. (revised in May 201 I and efecrive fof annual periods beginning on or alief
I January 2013). Group is considering the implications ofthe albrementioned new standards. anrendnrer$ and
inte4letations io existing srandafds on its consolidated financial statements and dales ofrheir adoptionj

' iAS 28, hvestments in Associaies and Joint Ventures. (revised ilr May 2011 and efective for annual periods
beginning on or after I JanuaD' 2013). Croup is considering the implications ofthe aforemenrioned new standards.
amendments and inteDretations to existing standards on its consolidared ilnancial statemenrs and dates oftheir
aoopr'onj

. IFRIC 20, Stripping Costs in the Producrion Phase ofa Su.face Miie (issued in August 20 and effectile fof
annual periods beginning on of after I January 201i). Cfoup is considering the implicaiions ofthe aforementioned
new standards, anrendments and interpretations to existnrg standards on iis consolidared financial statemenrs and
daies of their adopiion;

' IFRS 9, Financial Instrumenls Parl l: Classification and Nleasurement. IFRS f, issued in Novembef 2009. reDlaces
those pats of 1AS 39 reLating to the classificalion and measurenent ol financial Jsser5. Ke\ fearures of rhe
standard are as follows:

l. Fnrancial assers are requned to be classil'led inlo two measure'nenr careqories: ihose ro be measured
subsequently al fair value. and thore ro be measured srLbseqLentl\ at amon;d cos!. The decision js to be
made at initial recognition. The classificaiion depends on the eniity's business nodel for managing irs
financial instruments and rhe contraciual cash i,low characieristics ofthe instrumenr.

2. An instrument is subsequently measured at amorised cosr onlv if ir is a debt insrrtrment and borh (i) the
obiective of the enlity s business model is io hold lhe assel to collect ihe conrractual cash flows. and (ii) the
asset s coDtractual cash flows represent payments ofplirlcipal and interes! oDly (lhat is. ir has only,,basic loan
fea!ures"). All other debr instruments are to be neasured at fai value through profu or toss.

' The adoption ofIFRS 9 riom l January rr015 is mandaton and ea y applicarion is pemritted. currently. the croup
is considering effecB ofadopllon ofthe Srandafd. irs intluence on the croup and the <tate ofstandard adoprion by
the Group.
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Stmdords, correctians and interyretdtions which ate not wlid yet akd the Gtotp did not appl, then in rie\| of the

Belolv amendments and interpretations ofstandards which were published are presented and are obligatory for the reporting
pe ods ofcroup starting fiom Januafy L 2012 and after this date, or for laier periods, but do no! concem operating
activities ofGroup:

' Changes to IFRS 1 "First-time Adoplion oflnternalional Financial Srandards" (vaLid ftom July 1,201I or after this
0areJ;

' Disclosures - Offsetting Financial Assels and Financial Liabilities - Amendments to IFRS 7 (issued in December
20 I 1 and effective for amual periods beginning on or after I Januat] 2 0 I 3 ) I

, Offsetting Financial Assets and Financial Liabilities Amendments ro IAS 32 (issued in December 20| and
efiectjve for annual periods beginning on or alter I January 2014).

Bases of Consolidation

These consolidated financial statements reflect ihe Cfoup's financial position as ofJune 30, 2013 as well as the result
financial operations ofthe Group for lhe peiod ended June 30, 2012 and 20]].

Subsidiaries

Subsidiaries arc entilies conirolled by the Group. Conhol exjsls where rlre Group has rhe power. direcrly or indirectly, to
govem the financial and operating polici€s ofthe entity in order to benefit from these acliviries. The financial staremenrs of
ihe subsidia es are inciuded in the consolidated llnaDcial statements 1}oll1 the date ofactual transiiion ol control to the daie

Associates

Associates are the entities over which the Group has significant conrrol. but nol control over financial and operaring
policies. The consolidated financial statements inclxde the Group's sharc in the recognized ntcome and expense of thi
associated entities on the base ofequity medrod liom the acquisition date of$e signillcanr contfol and up ro the dale when
significant contfol ceases. lf the Group's share of losses in an associate exceeds its canying value in the associate, the
carying value is written offand rhe Group does not recognize the funhef losses, unless ir has incurred obligations on behalf

Transacl ions el iminated at consol idat ion

All jniergroup accounts and transactions. as rvell as unrealized profit from intergroup transacrions are elininaled when
prepa'ing consolidated fimancial stalements. Unrealized pfofil fiom rransaclions with associated entiries and enlities under
joint conrol are elininaled in accordance with share of the Group in these enrities. Unrealized profir from associaled
entities is eliminated from irvestnents into the associates. Unrealized losses are eliminared as unreatized pfofii bur ih€y are
eliminated to the extent thar there is no evidence ofimpairmeni.

Bases ofmeasurement

These consolidated fiDancial statements were prepared in accordance with hisrorical cost principal.

Functional currency and presentatiolr currency

Nalional curency ofKazakhstan is Kazakhstan Tenge (herelnaftef 'KzT') which is the functionat curfency ofrhe Conrpany
as well as lhe cunency used to prepare lhese consolidated inreritn financial sraremeDts in accordance wiih IFRS. Atl
financial informarion is pfesented in thousaDds oftenge.

Use ofassumptions and estimates

For preparation ofthese consolidated jnterin llnancial statements in accofdance with IFRS managenenr make judgments.
estjmates and assumptions. which affecis the reponed arnounts ofassets and liabilities, and disclosufes ofconringeni assers
a n d  l : J b i  I r e . .  A \ r L a l  r e .  l r ,  m i g  r r  d r  % r  h o  |  . 1 . , . e  < . r i n d r e .

Assunptions and estinlaies are regularly revised for'lhe need ofmaking changes. Changes in eslimates are recognized in lhe
repofiing period in which they were fevised and in all subsequenr periods aff.eired by those changcs.
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Summary of significant accounting policy

Wlen preparing ofthe consolidated inlerjm financial slatements in accordance with lrRS primary accounting poljcies were
applied. Those accounting policies were appljed consistently.

ForeigrI currency transactions

Forcign currency transaclions are translated into ienge at ihe exchange rates elfeclive at the dale ofransaclion. Monetary
assets and liabilities denominated in foreign curfenc! at the repoftiDg date are trandaied into tenge ai the exchange rate
effective a! lhls reponiig date. Non-monetary assets and liabiliries denonhated in fbreigr cunency and carried at fair value
are translaled inlo ienge at the exchange rate effective at lhe dale when fair value was detemined. Exchange income and
losses are recognized in fte iicome statement.

Property! plant and equipment

Re c ogn it i o n a n d s u bs eque nt measu r e m e nl

Property. plant and equipment are stared ai cost less accumulated depreciarion and provision for impairment, where
required. Cosl comprises purchase price, including imlort duties and non-fefLrndable purchase ta\es, after deducting trade
discounts and rebates, and any costs direcilv altributable to bringing the assei io rhe location and condition necessary tbr irs
intended use. The cosl of self-constructed assets includes the cost ofmateriaLs, direct labouf and pan ofdirect consinLcrion

Subsequent costs are included in the asset's carf),ing amount or recognised as a separate asset. as appfoprla!e. only when it
is probable that future economic benefils associated with dre iten will flow ro the croup and rhe cost of the lrent cln be
measured reiiably. The carq,ing amount ofthe replaced pan is derecognised. A11 other fepaiN and maintenance costs afe
charged to profit and loss for the repofiing peiod as incufred.

Gains and losses on disposals of proper,v-, planr and equipnrent are determined by compafing proceeds wirh caffying amount
and are recognised in pfofit or loss forthe ),ear within other operating income or expenses.

Mining assets are carded at cost less accunrulated amortisation and less any impairment losses, ifrequired. Expenditufe,
including evaluation cosls, incuffed to establish or expard productive capacily, as well as the costs to conduci minjng-
construction, mining-capital and mining preparation works during the development or mine reconsrfuction phase, are
capitalised to mining assets.

Land is not depreciated. Mining assets are depreciaied using rhe unir-of-production method based on estimated
economically viable recoverable rese es to \{hich the} relate. Depreciarion on other iterns of properq. plant and
equipment is calculated using lhe stfaighlline method to allocate fieir cost ro their residual values. Each item's eslirnaied
useful life depends on its own useful life limirations and the pfesent assessment ofeconomically recoverable reserves ofrhe
mine pfopefty at which the item is located.

Estinated useful lives are presenred in the table below:

Buildirgs and constructions
Machine.y and equipmenr

Olher

Useful lives (in \reafs)
5,50

5  l 0
j -  1 5

The residual value ofan asset is the estimaled amount that dre croup would cunently obtain fiom disposal ofthe asset less
the estimated costs ofdisposal, iflhe asset were aheady ofthe age and in the condition expected ai the end of its useful life.
Tbe residual value of an asset is nil. if the Group expects !o use the asset until the end of irs physical life. The assets.
residual values and useful lives are reviewed, and adjusted ifappropriate, ar the end ofeach reporting period.

At the end of each reporting period managemenl assess rvhelher there is aD! indicarion of impairment of propery plant an d
equipmen!. lfany such indjcation exists. the management estimates ihe recoverable amount. which is detemined as rhe
higher ofan asset's fai. value less cosls to se]l and its value in use. The carrying amount is reduced tolhe rccoverable
amount and the impaimrent loss is recognised in p|ofit and loss ibr the yeaf. An impairment loss recognised fof an asset in
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prior years is reversed ifthere has been a change in the estimates used io determine Ihe asset s laiue in use or fair value less

Exploration and evaluation assets

lnitial recognitioh and sLbseqltent medsilrcmenl

Exploration and evaluation assels are measured at cost less provision for impaiment, $,here rcqufe.l,

Exploraiion and evaluation assets include the cosL ofsubsurtace use (explorarion) rights, capilalised expenditures on ddlling
of exploralory welLs. cost of supporr equipDent and l-acitities, geologicat and geophlsicat studies. stripping costs,
as well as prcduction and other general overhead cosls tlat are dircctly atributable ro the explorarion fields. Production and
other general overhead costs capilalised within e\ploration and e\xlLrariorl assets rnclude s;laries ofpersonnel involved in
the exploration and evaluatjon activities and other overhead cosis directly related to exploration and evaluarion acriviri€s.

An exploration and evaluation asset is no longer classified as suclr when the technical feasibility and commercial viability of
extraciing a mineml reserve is demonstrable. once conmefcial reseNes are found. exploration ano evatuanon assets are
transfered to developmeDt tangible and inlangible assets (!fithjn propert-vj plan! and equipment and intangible assels) and
amoriised Lrsingthe unir-of-production merhod based on proved and probable nineratr.eserves.

tnpo . tn  ? .1  a te r f lo ,a ' ,ah  )4  t  ? ta l t .a t io .  t s " .  I

Exploralion and evaluation assets are lested by the Group for impaianent when reclassified to developrnent tangible or
inta gible assets or whenever facB and circumslances indicate assets' impainnent. An impainnenr loss is recogniseJ for the
amount by which exploration and evaluation assels' caffying amount exceeds their recoverable amount. The recoverable
amount is ihe higher ofthe explorarion and evalLrafioD assets. fai. !alue less cosrs to sell and rheir value in use.

One or more of $e following facts and cifcumslances indicaie that the croup should tesr its exploralion and evaluarion
asseis for impalment (the ljst is not exhaustive)

' the period fo. which the Grcup has the right to explore h lhe specitic afea has expired dLrring rhe period or will
expire in the nea| furure, and is not expected to be rerewed:

' substantive expenditufe on furlher expioration for ard evaluarion ofmineral reserves in the specific area is neirher
budgeied nor planned;

explofalion for and evaluation of mireral feseNes in the specific area have Dot led to the discovefy of
commerciaLlv viable quanrities olnineral reserves and rhe Group has decided to discontinue such operations in the

' sufficient data exists ro indicare ihar, ahhough developrnent wofks in rhe specific area afe tikely ro pfoceed, the
carrving amount ofthe exploration and evalualion assels is uniikel), to be rccovered in fu fesutting from efficienr
development or by sale.

For.the pu$ose ofassessing impairment, the exploration and evaluation assers subjec! to impairmenr testing are gfouped by

Intangible assets

The Group's other inlangible assets have definite useful lives and prima ly include capitalised computer softrvare and
subsurface use righls (extraclion ofmineral rcsourcet. Acquired compuier software is capitalised on rhe basis ofrhe cosrs
incufl€d to acquire and bring il to use and is amorrised oD a straight line basis over useiirt tives estimated bv the
management aI3 lo 5 yeaN. Subsurface use rights are amo ised overthe tenn ofrhe rclevant subsuri;ce use contrac15.

Ifirnpaired, the carying value ofintangible assets is wriiien down ro the highef ofvalue in use and faif value less costs !o

lnventories

hventorjes are rccoded at the lower of cost and nel realisabte laiue. Cosr of invenror), is deteflnined on rhe weighred
average basis The cost offinished goods and wofk in progress conprises raw marerial, dired labour, other difect costs and
related produciion over|eads but excludes bofowirrg costs. Net realisable value is lhe estinraied selling pfice in ihe ofdjnary
couNe ofbusiness, less the estimated cost olcompletion and selling erpenses.
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Finance instruments

Cost is lhe amoLrnt ofcash or cash equivalents pdid of the fair value oflhe oiher consldefarion given to acquire an asser at
fie fin€ of iis acquisilion and includes lansacrion cosls. Measurement at cosi is only applicable to investmenrs in equity
insrunenls dral do not have a quoted marker price and whose fair value cannot be reliably measured and derivarives rhar are
linked to and must be settled by delivery ofsuch unquoted equity instfunents.

Amortised cost is the amount at which the financial inslrunent was recognised a! iritial recognition less any principal
repayments, plus accrued inlerest, and for financial assers less any w te,down for incurred impairment losses. Accrued
interest includes amonisation oftransacrion costs deferred ai initial rccogniiion and ofany prenium or discounr io matudt)
anrount using lhe effective interest method. Acc|Lled interest income and acctued interesl expense, i|cludlng borh accrued
coupon and amorlised discount or premium (including iees delerred ar orignraLion, ifany), are not presented sepafalell and
afe included in the cary/ing values ofrelated items in the statement of financial position.

The effective interesl method is a method ofallocating inlerest income or intercst expense over rle relevant period so as to
achieve a constant periodic rate of intere$ (effecljve interest rate) oD the carrying amount. The effecrive interest rate is lbe
Iate that exacdy discounts eslimaied futufe cash paymenls of receipts (excluding firture credir losses) through the expecred
liie ofthe financial instrurnent or a shoner pedod. ifappropriate, to the net carying amounr ofrhe financial insrrument. The
effective inleresl rate discounts cash flows of variable intefest instruments to lhe next inreresi repricjng date except for the
pfemium or discounl which reflects lhe credil spread over the floating rare specified ln the instrumeni. or other variables thar
are not resei to ma.ket rates. Such premiums or cliscounts arc anroltised over the whole expected life ofthe inslrument. The
present value calculation includes all fees paid or received belween parties to ihe conrract rhat ar€ an integral parr of the
effective interesr rate.

Trade receivables

Trade receivables are initiaily recognised at fa value and are subsequentiy neaslLfed at amodised cost using the effecii\'e
intefest method less provision for impairment 10 such receivables. A provision for impaiment oftrade and orhef receivabtes
is established when lhere is objective evidence drat the Group will not be abLe ro collecr all amounis due accofding ro the
original lerms ofthe receivables. The amount ofrhe provision is ihe difference berween the asset's carrying amount and the
present vaLue ofestimaled future cash flows. discounted al the ofjginal effecrive iitere$ mte. The amount ofthe provision
is recognised in profit and loss for ihe yea.. The prinart faclor that the croup consideN in detefminiig whether a financial
asset is impaired is ils overdue status.

Advances to suppliers are carried ai cost less provision ibf inpairment. Advances are classified as non-crrrenr when the
goods or senices relating lo the advances are expected io be obtained after one yeaf, or when advances felale 10 an asset
which will itself be classified as non current upon initial recognition. Advances to acquire assers are transfered ro the
carrying amount of the assel orce the Group has obtaiDed conticl of rhe asser an.l ;t is pfobabte thal future economic
beneiits associared with the asset will florv to rhe croup.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and cash at current bank accounts and shonierm deposhs wirh malur.itv less

Borrowings

Borrowings are initially fecognised ar fair value net of lransacrion costs. Borlowings are subsequenrly measured at
amortised cosli the difference between the proceeds amount (nel of iransacrion cosls) and rhe fedempiion amounr is
recognised in the proflt or loss during lhe period ofrhe borfowing using the effeclive irteresr nte.

Borowings are classified as current ljabiLiries unless the Group has an uncondirional fight to defer se$tement of
the liabiliry for at least twelve monlhs after rhe reponnrg period.

Bolrowing costs that are difectly attributable to the acqrisition. construction o| produciion ofan asset thar necessarily rakes
a substantial peflod oftjme ro get feady for irs intended use or sale (a qualifying assel) are capiralised.

Trade payables

Trade palables are accfued when the counte+at!' performed ils obligarions under ihe contract. Trade payables, excepr for
advances recejved, are initially recognjsed at fair value and subsequently caried ar amorrised cost using the eff€crjve
interest method. Advances received are stated ar actual amounrs received from the thifd padies.
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Revenue

Revenues are recognized to the extentthat it is more likely that economic benefits will flow ro rhe Croup and the amount of
revenue may be reliably estimated. Proceeds fron sale ofgoods are recognized in the income statemeDt at the time when all
risks and benefits from such ownership are rransfem.ed to dre cusromer, usualty aftef lransfer oftirle for the goods.

Inter€st income

Interest income co prises interesl income from investments and proceeds fiorn deposites. lnterest income is recognized as
it accrues using the effective interest rate.

Interest expenses

lnterest expenses include intefest expenses on bonowings. inrefest expenses on bonds payabLe and preiered shar€s, and
anortizalion of discount on provisions. AIl interesl expenses and other expenses incurred on borfowings are charged io
Unanceexpenses incun€d.

Income tax

Income tax for the year comprises current and defened tax. Income tax is recognized in the income sratement excepr for rhe
cases when it relares to items recognized directjy ro equity, in whjch cases it is recognized in equiry starement.

Dividends

Dividends are recognized as liabilities in the period in which they wer€ approved by the shareholoers.

Notes to the consolidated interim statement of comprehensive income

Revenue
2 quarter 2013 2 quart tr  2012

Sale ofmeia l 7.858.428
Sale ofcarbide calcium 905.515
Sale of cbalk s!one 500,997
Sale ofcoal 508,926
Other 259.662 t02,627
Total 5.9q5.785 8.469.981

Revenue location

2 quarter 2013 : quart€r 2012
The Russian Federaiion t ,q00 t6+ 4 , 7 3 8 . t 1 0
Thc Republ i r  of  Kazaknsmn 1 , 6 6 1  t 2 5 3.112.402
The Republ ic oi  Moldo\a 95,399 t41.280
Turkmenia 16.208 21.208
Ukraine i 6 . 1 6 4 11.111
Uzbekistan i 8 , i l 7 t34.223
The Republ i !  of  K\re\ sran 18.294 r0 .572
Tadzhikislan t 6 . 4 7 0 9,968
Chnrese Narional Republic I  18.241
Olher regions 2t 0,024
Total 8,469,981
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2 quarter 2013 : quarter 2012
Maierials and suDDlies t.981.222 ,1,162,645

Eleciricity 1.695,620 r , 7  t 9 ,165
Salary and felated taxes 848.967 272,685
Fuel 270.606 251 ,423
Depr eciai ion, rmorl izar ion and deDLerron 265.334
Taxes t32,294 1 8 . 6 1 9

t24.64: toj .209
Transportation 1 0 0 . 0 1 6 40.621
Pa)ments for usage oi $a"-ons 5 0 . 6 5 1
Auxiliary shops services 3 9 . 1 9 8 79.080
Repair and maittenance 22,092 42,108
Rock mass excavation and transpoftation.

5.761 41.609
Rent ofland and equiDmenl 5 . 6 0 1 i 6 .  t 8 5
Business trip expenses 1.098
Services of contractoN (excavarion and

1,1,925
Changes in finished goods and work in
progress ot .021 r56.727)
Other 50.348 100.759
Total 5,562,52q 7.389.163

Sr&(onrpar) ISC
Cost ofsoods sold

Gen€ral and administrativ

elli

2 quarter 201J 2 quarter 2012
l ] 5 . 4 9 7 i66 q55

Materials and Supplies 5:,o80 6 1 . 1 9 9
Salary 6 2 . 0 5 8
Olher 04.544 3 7,763
Toinl 320.148

enses
2 quafrer 2013 2 quarier 2012

Salar) and related ra\es 818.905 6 2 i , 0 8 i
Legal services, consuhations. eic. _221,978 143.170
Deprer  idnon and amoniza! ion r82.285 180.845
Security 138.208 76.161

1i2.441 1 : 8 . 4 1 4
Materials 59.994 50.7q6
SponsorshiD and other financialaid 45,002 c0,,150
Business trip expenses 3 6 . 5 t 0 ' i2 .o67

Rent 1 5 , 2 1 3 14.109
24.461 9.E96

Ban]{ ser\'ices r8 . i l 2 4',7,246
Communication t7.479 j i . 4 9 l

Re!o\er) of  provision on rr) ,es ( i0i. . l7r)
Other 204.611 250 ,618
Total 1,630,2.t6



sAT&ao rpdn) ISC

Other oDerati

Other oDeratins i

( r  u p r r r U n g  c r p c n s c

2 ouarter 2013 2 quarter 2012
Foreien exchanse loss 210,4t',1 (12.2J6

Loss liom disDosal offixed asseis 4.672 26,918
Other 145.969 169,459
Total 361,0s8 866.633

ncome

2 quarter 2013 2 quarter 2012
For<ign erchanee qa n 9 l l 5 l 5 1 8 . - 1 0
lncome fton sale offixed assets 20,573 t6,2t6
Income ffon grab iron and other producrs 5 1 6 . 7 9 8 i62.236
Ofier 62,04r 114,161
Total 690,563 r.011,969

Interest income

2 quarter.Z0l3 2 ox^rter 2012
Recognition of income on discounted

1 9 2 . 2 t 6
lncome from deposits 2 . 1 0 7 4.491
Other 1.687 98.007
Total j48.0?0 t02.498

lnterest

2 quarter 20I3 2 quarter 2012
lnlerest expenses - bank loans 934.167 r , 010 .287
lnterestexpenses bonds 551 .729 '782.47A

Dividends 194.596 . 120 ,8 rq
Other 1 8 4 , 0 8 1 109.3,15
Total r,864,773 . I . t .12.921

share of the organization in profit (l.ss) of nssociat€s and ioint ventures accounted uncler re
ih methoduln me

2 quarter 2013 2  q u a r t e r 2 0 l 2
Share in lhe loss ofassociates andjoint

(69.888) (65. iq0)
Total (69.888, (65.390J

Notes to consolidated interim statement of financial position
Current assets

Cash and Cash Equivalents

As ofJune 30,2013 cash amounred to KzT 4.045.l r0 thousand kepl on cL'enl bank accounts and ron restrc|.d.
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Short- lerm trade and o(her receivablc!

As ofJune 30.2013 A !  o f J u n e 3 0 , : 0 1 2
Financial aid 9.8 r 8.498 9.734.190
Trade receivables 825.902 476,14/
Short-term receivables i-omemDlovees 6,244
Receivables for securities r  r i t , r 6 8
Other receivables 85.9i6
Provision for doubrful debts (r60, lol l (s56,305)
Toral t0.026.181 11.906.054

Invent

Non-current assets

Long-term trade and other receivabl

1 l

nvento

A !  o f J r n e  3 0 . 2 0 1 J As ofJune 30. 2012
Raw mateiais 1 . 1 7 7 . 5 2 9 r . 071 . i 44
Fhished products 8 7 i . 1 2 7 808.756

68.065 230,999
Goods for sale : 8 .2 r9 I  1 . 1 8 9
Olhe. 14.975 t'7 | 1 8 5
Provision for obsolete invenrory (2q0,507) 1 7 t . t 6 l
Total 1.862..108 2,124,312

Other cun€nt assets
As orJune 30,2013 As ofJune 30,2012

lnput VAT 1 ,80 r ,32 r r.532.791
Sholl-term advances paid t 5  t , o50 32',7.4|',l
Other crLrrcnt rares 78.991

1 8 , 0 7 6
Othef 5 5 , 1 3 6
Provision for doubtfirl debts (10, D6) (8.023)
Total 2,381,475 1,907,321

Assets for sale

As ofJune 30. 2013 As ofJune 30. 2012
Assets of SAT&Companv JSC 7 6 1t 69 7 6 1  l 6 q
Assers oi  Shi lk iyazink 2t .rt : ,ro0 21,929.691
Assets of SAT Komir JSC 2 , ' )8 i . 8  r7
Total 22,683.459 25.671.677

urg-rrrrrr rrao( ano oaner es

A s  o t  J u n e  3 0 . : 0 1 3 As ofJrne 30. 2012
Long-rerm receivab es 6om emplo\ees i 52 .102 352,102
Other long-tem receivables 1 ,516 .500 68.039
Total 1.868.602 1,620,141



accounteo Ior ustn me
As oIJune 30,2013 As ofJun€ 30. 2012

lnvestments to associates 7,221.1c)0 6 .82q ,1 r1
Total 7,221,290 6,429,171

lnvestments accounted for using the equity method

In!estment

Other I

,  sAT&(onpdD ISC

vestment Dr0

As ofJt rne 30,  2013 As of  June 30.  2012
Propery included in Temirtau Electro
Metallurgical Plant JSC 2,85t.690 2.853.3,72

ration and evaluation assets

A s  o f J u n e  3 0 . 2 0 1 3
t j \ p l o r a r ; o n a t d e \ d  u , j r i o n a . . e r .  o  \ e  o e e i , r i n s o .  r 1 e  p e r ' o d 3,825.714
Deprecia l |or  ofe 'p lorar  or  drd e\ - tuar .or  a, .er .

Addnionc ro er ,p or f i ion and e\r luaIor  a\ \eF

Tfansfer to the dirposal gfoup

Transfer to presentation crmency I 16.674)
Impai lment

Erplorat ion and evaluat ion assets at the end ofthe period 3.709.040

ntangible assets

As of June 30. 20l l As ofJune 30. 2012
Licen\e(,  subsurlace use tught 2 . 0 1 9 . 4 1 9 2,019,419
Orher 4 1 . 4 5 i 44. t90
Total 2.060.8r2 2,063,609

er on rm assets
As ofJune 30. 20I3 As ofJune 30, 2012

Advances paid for fixed asseis 1,167.:162 t . t  8 6 , 3 0 1
Long-term part ofinput VAT 793 .115

Advances paid for olher loos-term assers 479.536 5,10,000
Advances paid for exploralion and

149,109 .15.825
2,500 11.857

Other long-term assels r6,235 471,594
(394,540)

Total 2,908,271 2,981.712
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(Sal&Coflpan) ' .lSC
Properh ,  D lan t  aod  €qu iDmen

Land
Buildings and
Construction

Machinery
and

Eauioment
ollice Conslruction

Total
Carrying amount at the
besinnins of the Deriod 1.197.4{t E.075,?32 9.101.936 t , 2 | , 9 4 8 2.617.714 24.{.1,1-807

6.06{ 74,855 i l . l .2{ 146.289 280.5.]2
Di !oosais (  t 2 ) 0.203) l .2 l5 l
DeDreciation (8.1.205) (306.9691 16i .917) (457.111
Deprecialion on
disDosals l 2 506 5 1 8
Carrying .mount at the
end of the Deriod .],1q7,447 ?,997,591 8,86S,125 1.199.135 2.79,1.033 11,25' ,531

As ofJune 30,2013 frxed assets ofKzT 17.201.j33 thousand are pledged as bank collateral.

Current liabilities

This note discloses infofftlatior about loans and credir an.aneemenrs ofthe crou
Short term borrowings

As ofJune 30,2013 As ofJune 30.2012
SberBank ofRussia JSC 1,81o,8,11 4,894,760
Al l iance Banl ISC 2,998,000 3 , 0 3 2 , 1 3 5
Banl RBK JSC 533. r08 252,0i  l
NurBank JSC j -20, i72 402.161
Eurasian bank JSC 2t .261 85,67q
Other 1.708
Totalshor t - term loans 1,691,192 8.666.786

Other shorl-term financial liabilities
As ofJune 30. 2013 As of June 30. 2012

Bonds as paft ofother shorl-rerm
tinancial liabilities i  t 2 . t  8 0 )22,280
Debr ofprefefted shares 3 8 9 , 1 9 2 194.596
Total 111.472 5I6.876

Short-r€rm trad€ and other Dar ables
As ofJune 30. 2013 As ofJune 30.2012

Trade payables to suppliers ' , 1 0 2 . 5 5 8 1,008,1o8
o46.to9 1,047,681

Othef payables l r 5 , 5 l t 579.191

Totr l 8,561,56E 4.63s.846
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(SAT&Company, .lSC
Otber current l iabil i t ies

As ofJune 30. 2013 As otJun€ 30.2012
1,,179,286 850 .139
428,',]69 528. i6i

Short-ierm pat ofdefened income t 4 i . 1 i 218,623
Other curent iiabilities t 7 ,781 t22,834

Total 2,079,019 t,719,q59

Liabilities of subsidiaries for sale
As ofJune 30, 2013 A i  o t J u n e  3 0 . 2 0 1 2

Lirbi l  r ie\  of  Shal[ ]yrZi l lk 4.284.948 4.124.6r9
Liabilities oISAT Komn. JSC 1 , 7 0 3 . 1 3 5
Total 1,281,948 6,021.164

ng lerm borrow

A s  o f  J u n e  3 0 ,  2 0 1 3 { s  o f  J  u n e  3 0 .  : 0 l 2
SbefBank ofRussia JSC 8,88.1.81r 8.005.701
Other 1.748 14.522

8,886.569 8.020.223

Non-current liabilit ies.

Long term bo

Lonq-term trade and other Davabl0 n m traoe anq otner es
As ofJune 30. 2013 As of June 30.2012

Other payables
2.',711.461

Total 2,717,061

Other lone-term liabilitiraDl l lues

A s  o l J u n c  1 0 . 2 0 1 3 As ofJ ne 30. 2012
Debt comporent of prelef l  ed Jrares j ,680 tc) j j ,689. r95
Deferred income 2,169.228 2 ?69.2:8
Commefcial discovefy bonus 529.519 529 ,5 r9

80,7,13 80,74i
Other long-term liabilities 1t,219 r07 .198
Total 7.079.964 7.175.883

Issued bonds

The Group rcgistered two bonds payable issuance:

on Januarv j, 2008 the companv issued r 50 million of unsecured coupon boDds. wirh nominar value or KzT 100. Bonds
are sublecl to repaynrenl in seven yeam from the daie of issue at theif nominal value. paymeni ofcoupon is perfonned twice
a year, on Janlary 3 and on June 3. Coupon rate tbl l j coupon period ending July 3 2013 is g% per annunt. As ofJune 30,
2013 the bonds are placed in ihe quant i ly of  120 049 547.



Company recognized discount on bonds. Discounr is depfeciated using effective
defined al each coupon payment date.

(Sal&Conpary) jSC

interest rate nethod; the inGrest rate is

interest fate methodi the inrercst mte is

As oIJune 30,2013 A s  o f J u n e 3 0 . 2 0 l 2

Bonds at nominal value 12.004.956 12.001.9s6
Discount ( 6 1 8 . 6 0 3 ) (801,660)
Bonds part ofother short-tem financial
l iabi l i t ies (322,284) (322,280)
Carrying value of long-term f inancial
l iabi l i t ies on the I ' r  bond issue r 1.061.073 I0,881.016

on August 2, 2012 the Company issued 60 million of unsecure.l coupon bonds, wiih nominal vaLue of KzT 100. Bonds are
subject ro repayment in seven years li om rhe date ofissue at their nominal value.

Payment of coupon is perfomed nvice a year. on Februa$/ 2 and on AugLrst 2. Fof lhe first yeaf coupon rate is t2,l/o pel
annum and statirg from the second yeaf coupon raie is fl€xibte depending on inflarion defined;ach 6 monrhs.

Upper limit is defined on the level ofnax=12% per annum and lower levet as min:3% pef annun.

c o u p o n r a t e f o r 2 c o u p o n p e r i o d e n d i n g o n A u g u s r 2 . 2 0 l 3 i s 1 2 % p e r a n n u m  A s o t J u n e : 0 . 2 0 t 3 t h e b o r r . l s a f e p l a c e d i n
the quantiB, of I1 855 880.

Company recognized premiunl on bonds. DiscoLrnt is depreciated usil]g effeciive
defined at each coupon pavmeni date.

As ofJune 30. 2013 A s  o f J u n e  3 0 ,  2 0 1 2
Bonds at nolninal value r ,  |  8  5 ,588 1 , 1 8 5 , 5 8 8

'76.4',7 | 80. I i,l
Carrying ralue of long{erm f inanciat
l iabi l i t ies on the 2" 'bond issuc 1,262,059 1,265,142

As olJune 30? 2013 total carrying amount ofbonds payable amounred ro KzT 12,j26,132 rlousand.

Equity

The equitv of the Group amounting to KzT 31,243.865 thousand. consists of shafe capital, debl componenr of preferred
shares, lreasury equity, reserves, retained earnings and non-controlling interests as oflhe reportjng date.

TotalnLrmber ofauthorized ordinary shares and prefered shares equaled io 3 000 000 000 (rhree billion) and the number of
the prefeffed shares amounted to ?50 000 000 (seven hundred fifty rniltion), respecrlvety.

As ofreponing date treasury shares amounted to KzT 31.,15j.736 thousand and included:
- placed ordinary shares 1,236,321.721 for the totat amounr ofKzT l9,38l. t99 ihousand;
- placed prefened sharcs 389,192,270 for ihe total amounl ofKzT 12,072.538 rhousand.

There were no placement ofordinary or prefered shares in rhe reporting period.

Debi componeDt toialing !o KzT 3.689,195 thousands was cornpfised fronl pfelered slures.

As of relorting date repurchased ordinary shares equalcd ro 10.1 16.146 for ihe rotal amounr of Kzl 599,j46 thousand.
During the repoting period repurchased ordinafy shares equaled ro 20.1.731 tbr the toial amount of I9T t4.331 rhousand.

Reserves include recalculated effect of investment in the amounr of KzT I1.290,420 thousand and foreign cunency
trans latron reserve ir rhe amo unr of KzT 2 19,2,1I rhousand an d lotal amou nted to KzT 1t,509.66t thousand.

shafe ofminofity inlerest amounted 10 KzT gl4.329 thousand.
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(SAT&Compa.)' JSC
Car ng amount of one ordinan. shar€

A s  o t J u  e  3 0 . 2 0 1 3 As ol  June 30. 2012
86,"36,r4.2 87,s90.519

lnran-q ib le a.seB : ,060,812 2,063.609
Liabi l i t ies 55,570.704
Preferred shares 12,072,538 12,072,538
Net asseh f0r ordinarr shares t7,110,,155 17,883,668
Number of ordinary shares, thousand ocs. l , : 1 6 , J 2 2 r.ri6,i27
Carr\  ing a moun r KzT 13,8,1 1,1.46

Balance value ofone ordiDary share is calculared as propoltion ofner assets for ordinary shares ro the numbef ot ordinaryshares as ofrepoting date.
Net assets are calculated as difference beiween assers and liabiliries. less inranlgible assets and tess pretarfed shafes.

Carrvi t ofone preferred shng  amouna  o I  one snare

As ofJune 30. 201.1 A5 ofJune J0, 2012
Accrued dividends i8a.I 'r-z 194,596

I2.072.538 I 2 , 0 7 : , 5 J 8
Including debt component ofrhe preferred

i . 6 8 9 . 1 9 5 j ,bSq lq5
Number of preferred shares. pcs 3 8 9 . 1 9 2 3 8 9 . 1 9 2
Carr! ing amounl, I(zT 32,02

Balance value ofone prefeffed share is calculaied as propofiion ofbalance ofprefered shares Inciudrng accrued di\'idendsliabilities and debi conlponent ofrhe prcfe ed shares to the number ofpreferfe<i shares as ar rhe reporing dare.

Company owners:

Shareholders possessing ten and more percenr of placed ordinaD, shares of the JSC (less rhe shares repurchased b]. theCompany) as ofrcporting dale

. Rakishev Kenses Khamituly -  j1.83%i

. SFK KOR Invest LLp 22.91o/a

Prolit per Share

Profit per share is calculated as relation ollhe net profit ro weighted average number ofodinary shares as ar the rcporring
date. Profit pef-share takes inlo accounts rhe sprrr of slures ofNovember 20, :oos. lhere is no potential ordinary; sharei
with dilution effect in the Croup.

As ofJune 30. 2013 As of June 30. :012
Net income/(loss) attributable ro

(408.679) (74 t ,516 )

Weighted average number ofordinary
shares in thousands 1 , 2 3 6 . i 8 0 1 .199 .185
Pfofi1(loss) pef share atributed to JSC
shareholders (KzT) (0,33i (0.62)



(Sat&ComparyD JSC
Capital Management

Management ofthe Group keeps the capital leversge which is suflcient to ensure of the investon, creditors and
controls the retum on invesbnents

with higher borrowjngs level) and
's capital management policy during

Actions at Law

market as a whole, and to provide business growth rate in the future. Group l
ratio ard tsies to keep the balance between high prodtability (which is
advantages and secudty ofthe srable capital fimds. There were no chanqes in dre
the reporting period.

In the main couse of Lh€ business the croup faces lhe litigalions and claims. Man
such wtu appear. ansing as a resuh ofsuch proceedings and ctaims, wi nol ha\,e
financial position ofthe croup.

As ofJune 30,2013 the croup not involved

R. Sagitova
Dep ty Chabnan o/ the Board on Finance

believes that total liabilities, if
significant negative infiuence on the

litigation issues arbitration considerations.
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