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General Information

Orgadzation and principal actiyities

s A T & c o r n p i n ) J S C r h e r e i n a f t e r ' i r € c o r n p a n v ' ) i s a j o i n r s l o c k c o m p a n y i n l h e m e a n i n g d e u n e d r n t h e c r v i r c o d e o l . t h €
Republc of k.zikh,r .r  r  Thr CornLidn\ \  reqisiercd of i jce is at Uit , ' l lutanov su.] , t r" ,ory,  050008, Republ jc ofKazakhstar.  These inrer;n consorid; ted f inan; iar srarements compdsc thc f inancjar sraternents oi  rhe conpany and i tssubsidiaf ies (hereinafter . . rh€ cfoup .) .

lhe pdDcipal activirjes ofthe Conrpany and jrs subsjdiarles as ofJune 30, 2014 are as fbllows:
The Company/subsidisry PrinciDal act iv i t rSal &Company JSC Invesiment  act iv i t ies
Taraz Nlelallurgy Planr Ll,p
KARUAN LLP Subsurface use
Sarlarka Mining LLP SubsLrrface use
Arman 100 LLP
Taraz Elektrode Piant LLp P-odr c. io r  " .o r ]e oie ec roue pa. e .n.  ep. i rn. , .e
CAICC LLP

Inveslmert  act iv i t ies
S A T & C 0  H O L D I N C  { . s .  J S C .  t u r [ e ) Tfadjng activill-
FNP "Efys" LLP Nickel ore erploration
KaznickelLLP

Nickel ore exploratlon
le l in"L Fle.r  o Verd i rgi .n r  rr ' '  rs i  i=iVl , Melallufgical pfoductloD / subsurface Lrsi
SAT SinoFercAlloy B.V.,Nelhertands,, Meial lufgical  product ion I  subsurface uG
Axem lnvesrnent LLP

sAT&Company JSC lvas eslabtished in ocrober 20 r. In 2006 rhe company lvas refegistered as Joint srock company.

Business environment

The Croup uperar io rs  are sub eLt  ru ecor  om L pol i t ica l  and sociat  f isks nhercnt  in  doing business Ln Kazakhstan as wcl l  as
1 : l : 1 " " " ' ] l . t l l : i l l , l . , . " . c m a f t e . a r i s i n s f i o m r h e p o t i c i e s o f t h e g o v e r n n e n l , e c o n o m i c c o n d i t i o n s , r h e i m p o s i t i o n o f o fcnanges lo raxes requrfements and olher legal regulations. foreign exchange llucluarions and ihe enforceabilitv of.u r .c,LJ r i t l  r , .

The attached consoUdaled financial stalenents reflecl maragem€nl s as!e55ment oi the impact ofihe Kazakhstan business
l"j".-iTiil l!: "p""tions 

and financial posrrion ofrhe CroLrp. The futuie bu"rness environment coutd mafgrnalty djfferrom management s currenl assessmeDt.

Basis ofprepal.ation

These consolidated inte m financial slalement have b€en prepafed in accofdance with lnterlational Financial Repo{ingstandards (inrcpretarions IFRS and rFRIc), as rssued bv lnternarionar Accounring srandafds Boafd (IASB). in;rudin!IAS 34 "lnterim financial starcments" and also Ihose parlrof Kazakhsrar legislation;hich afe applicaute to tle conpany!thrt prepar€s its iinanciat statements in accofdance,!irh IFRS.

The managemenl believes, lhat this consolidaied intefim financial srarenrents include all the necessary adjustments fbr thefair presentation o I lhe financial pos ition of the c roup, irs operaring resulLs and thc resu lrs of cash ilows ibf 2 qu a.ter 20 | 4.



( Sal&Compary' .lSC
New Accounting Regulations

Standards anpn.Jments ahd jnteryrctatk)ns ellectire f.an 20u and a.topte.t b), the Group.

r Anrendmen to IAS 24. Relared Palt! Disclosures (issued in Novembef 2009 and effective for annual pefiods
begrnning on or ai lef  r  Januafv 201 r) .  IAS 24 $as fevised i f  2009 byr (a) s impriDing the def ini l ion ora fer l redparw. daf i ry ing i rs inicnded meaning and el i rninal ing inconsisrencies; and b1'  (b) 'providing a paf i iar exemprioi
r'fom rhe disclosufe rcquircmenrs ibr govemment-rclated enrities. Adoption of;; revlsed standard fesurted inrevision of disclosures but did not have effect on the recognition of measurement or tmnsacnons and inrancialposirion ofrhe croup;

r lnprovements to Inrernarionar Financiar Reporring srandafds (issued in May 2010 and effective ffom I Januan20r  )

stakdatds.al 
.the 

interpret.tions oJ opetaringsnnJdnis qhnh ate beLr,,MeIat ttatu,Erta*Jdnudryr,2ar3oraltel
th :  data b d a - .  . t .  t ,  . . t .d ,e n I  d . ,c- , t  c .  iu ,ne. .  t .or . ,

std,dahls dnendnests dn.l ikteryretations to existing stdndards ,hich nre n.)/ ell'ecti,e at eatly odopte.r b! the (ituup:

Anrordmenl to iAS 12. lncome Taxes (effecriv€ for the annrat periods begilning on or after I January 2012).
Group is considering the in'pricarions ofthe afofementioned new standardl ame;dmenrs and rnreefetarions loexrsting srandafds on its consolidared financial slatements and cates oftheir adoDtioni

'  
l l l l  l3-,  Faif  la iue measuremenr, ( issu(d i r  Ma) r0f drd erfecr i \ (  for pe.rods begjnning or or a1ler j  Januarr2013)Groupisconsideringlhei lnpl icar ionsott iei fo.cmenrionedne\\standards,arnendmentsandinrerprerar ions
to er ist ing standards on i is consol idarcd f inanciat s laremcrts ani l  dates ofthei f  adopl ior

'  IFRS 10. consol idated f inancial  statemenrs. IFRS l l .  Joint r \ rrangemenis, IFRS t2, Drsctosure of tntefesrs inOther_Enti t ies ( issued in May 20lt  and effect i le for per iods begi;ning on o. a|er r  January 20[).  Cfoup isconsidering the implications oflhe aforcmentioned new standar;s, a'nindments ano rnterpretatrons to exjsringstandads on iis consolidated flnancial statemenls and dates oftleif adoprion;
' l A s 2 T . S e p a r a t e F i n a n c i a l S t a t e n r e n t s t r e ! i \ e d i n M r y 2 0 l t r n d e l l c l r i \ e t o . a n n u x l p e l o d s b e g i n n i n g o n o r a l j e f

I  January 2013) Cfoup is considet ing rhe mpl icxrrons ot rh!  Jforenrenrioned nc\ l  srandards! aDrendrnents andir terprerat ions ro exi$ing standafds on irs consoridared f inancia. statenenis and dares or rhei f  adopt ioni
'  IAS 28'  Inlesimen$ ir  Associates and Joini  venrures. 0evised iD May 20| and €ffeci ive for annlur per iods

besinning on of alter I Janu y20I3). Group is consideLing th€ impticali;ns ofrhe aloremennoned new stan.rards.amendments and interpretations lo existing standafds on ns consotiaatea financial cLatements and dates ot theil

'  IFRIC 20. st f ipping cosrs ln the Producrion Phase of a suface Mine ( issued in Augusr 20t I  and ei ieci ive tblannual pef iods beginning on or aftef  I  Januaf) 20l i ) .  Croup is corsider ing ihe impticairons ot the aiofenrenrion€d
new standards anrendments and inteefetallons to exisling slandards on irs cons;lidated financial starenents anddates of their adoption;

' IFRS 9, Financiar Insrumenls parr 1: classification and Measlrrcmenr. IFRS 9, issued in November 2009, repracesthose pars oa rAS 39 relating to rhe crassificarion and neasuremenl of fi;a;iai assets. Key tiarues of rhestandafd are as follows:
. 

ln".^:::J^T]-"]"lfS 
0 horr. r anuai\ 

10 
t5 is mandarory and errtl application is perml ed. cufl.enity, rh€ crouprs cons 0e Ing erecrs ot idopr on or rhe srandafd. its influence on ihe crcLrp and the dale of standafd arroption bylhe croLrp.

titandards, corrcctian' and interprct.tions \)hich ate hot tidlet and thc Ctatlp tlitt nat uppb, then in,iet,i the

Below amendments and interpretat jons olslandafds $hich $efe publ ished are pfesentcd and afe obl igarory fbf  th€ reporjngpe'iods of Group srarring i onr Jan uary 1 , 2 0 I 2 and arier rhis dare, or for larer p.rioas, L'ui ao 'rot .on 
".rn 

op.rut, ngactivities ofGrcup:
'  changes to ]FRS r "Firsi- t ime Adoprion ofIntemai ional Financrai  standafds,,(var idfromJulyr,20lrorafterrhis

'  Djsclonlfes oi ] lef t i fg Firancial  Assets and Finarcial  Liabi l i t ies -  Anrendnrents ro l fRS T ( issued in December201 1 and effect ive tbr annual per iods beginr ing on or aftef  I  January 20l l ) ;



Base. of Consoliderion
k SA I &Conrpan),' .tSCl

posit ion as ofJune 30, 2014 as u,el l  as rhe fesutt
20 t3 and June 30, 2014.

These consolidated financial statements rel,lec! lhe Group.s finatrci.l
lnancialopemlions ofthe Cfoup for rhe period ended Decenber 31,

Subsidiaries

subsidiaries afe entiries conrorred by rhe croup. conrror exisc wrrere lhe croup has rhe power, drreory or indiredry. rogovern the financial and operating policies ofihe emtity ln ordef to berefit fiom these acti\,i;ies. the unancial siarements oflhe subsidiaries are included in the consolidaled financial smtemenrs ltonr rhe date of actual iransrrion ot conrrol to rhe daieof its termination.

Associates

Associales are fte entities ovef *hich lhe Group has significanr corrfot (direcrty or non direcry), but not controt overfinancial and operating policies, shares in these companics eqLrats 20% - 50%. Invlsl]rents jn assocrared entrri€s accounledon the-base of equiry method and initially rccognized al cost. Dividefds received fi.om associated entities afe accountedl j c r r "  L e . ' T ( r t c o  n t l e ) e d s , o c d . e \  L o l t p d n . e .

Transa r l i ons  c l im ina led  a t  con50 l i da r ion

All nrlergroup accouDB and tmnsactions, as $'ell as unrealized profir tion] inrergfoup tran:jaclLons afe elimjnaled,vhenprepafirg consolidated financial staiements. unrealized profir fio;n raDsactio"r *itr1 
"i""ii","a ""r;ri"s 

and enriries uDdef
Jornt corlfol are eiiminaled in accordance wirh share of tlre croup in these enrities. unreatized profit llom associaiedentiries is eliminated from invesimenrs into the associares. Unrealized losses are eriminarJ as u,r.eaftea pfofit but they ar.eel iminated to the exlenr that there is no el idence of inpairmenr.

Bases of measurement

These consolidated finaDcial statements wefe prepared in accordance witl histodcal cost principal

Funct ional currency and prcsentat ion currency

National cu enc), ofKazakhstan is Kazakhsian Terge (here inaftef , KzT ,) ,vtr ich
as well as ihe cunency used to prepare these consolidatcd interim financial
financial infonnation is pl.esented in thousands ofienge.

Use of assumptions and estimates

Fof preparation oflhese consolidated inte m financial srarements in accordance wirh IFRS managemenr maKeJuogmeDts!
€slimates.and assumptions. which affects the feporte.l amounrs ofassers ancl liabiliries, aDd disclosures oicontingeni assetsand liabilhies. Actualfesuhs mighl difttf ffom those estimaies.

Assumptions and eslirnales arc fegularly revised forrhe need ofmaking changes. ChaDges in estrmares are recognrzed rn lhe
rcpofi'ng period in which ihey were revised and in all subsequenr pe ods afferred by rlose changes.

Summary ol signifi cant accounting policy

when preparing ofthe consolidated interirn financial slarements in accordance wtrh tFRS pfirary accounting policies lvere
appl ied.  

- fhose 
account ing pol ic ies were appt ied col ]s is tent tv .

Foreign currency transactions

Foreign currency transactions afe translated into tenge at the exchange rates effectiye at the cate oftransaction. N4onetaryassets and liabilities denonlinated in forcign curfencv at the reporli;g (hle are translated into tenge at the exchangc rateetlective at this reporirrg date Non-moneiafy assels and liabilrriis clenininared iD foreign cu,.r,rncy ana carfied at fair vatue

is the functional currency olthe Conlpan),
statements rn accordance with IFRS. All



afe tmnslated lnto tenge at the exchange rate effective at the date when fair value was determrned.
losses afe fecognized in rhe income statement.

(S &Conpai) ,  JSC
Exchange rncome and

Propcrt"v, plant and equipment

Re ca gn i I i o n a nd slt b s equ ent n edslt e me n r
Pfopeq'.  plant and equipment are sraled ar L05t les\ a!cunrurated Jeprecrsf lo.  and pro, jsron 10r impaif lnent.  wherercquired. cost comprises purchase price, inciuding imporl Jures and rro;{etr"arur. iricla* t"rx, 

"1rer 
deducring trade

i: : j : : " i ' j : : ' : : t : i f?rrcosrsdi,err t) . f t r ibutabterobf ingingtheasse othelo;at ionandcondjt ionnecessafyfbf i rs

lt:lit" 
*t. lhe cosf 0l sell-constrt cfed rssets includes the cost ofmaterials. direct labour rnd parr ol direct consirLrction

Strbsequent costs afe included in rhe asser s car D irlg drnounr of recognrsed ds ,1 sepdrsre asJeL, as appfopriare, onl)r $hcn it's probable fiat futufe economic benefrrs assoc drcJ \4 th rhe renr '"tt nn* to rl! croup a, i fte cost otrLe iten can bemeasured reliably The ca.rying amounl oflhe replaced pfn is .le eco3n se,J A I other lepairs ano marnrcnance cosrs arecharsed to profit and loss lbf the repoding period as jncufl.ed.

Land is nol deprecialed MiniDg assets are deprecialed using rhe unit-of,production nelhod based on estinatedecoromicarrv viairre recoverabre reserves to which they relare. Depfecialio; oD orher irens or propedl, pianr andequrp'nefr  is calcul i t€d usrng the str3ighF ne melhod to al locare their  iosr ro their  residuat values. E;ch tLe; 's est imateduseful  l i fedeperdsonir(o\ inuselu i i ie Lnrr l ' r l ions and the pfesenr assessmenr ofeconomica y recoverable feserves oi  rhe' r i t e  p '  p e r r l  a t  u  r i . f  , e L e r  , . o c d r c d .

Estimated !$eful Ijves are presented in rhe table below:

Buildings and construclionl
Machinery and equipment

Othef

The reskhal value ofan asset js the eslinated amouni that the croup would cunertlv obtain fiom drsposal ofttre asset lessthe estimated costs oldisposat. ifrhe asset were alread), ofrhe age a;d if the condition expectca at the end ot.ils useful lifeThe residLral  value of an assel is ni l ,  i f  the croLrp expecls ro use the asset unt i l  t t re end of i ts phlsrcat Lrta.  Thc assers.residual values and useful lives afe reviewed. and adjusled if appfopriate, ar the end ofeach reportrng period.

At the end ofeach reporing period management assess whether rhofe is uny iDdicartun of imp;i|ment of propery, plant andequipnert lf any such indication exisls. the nranagemenr esnmares the recovefabte amount. which is determine.l as thehigher ofan asser's fair varLre ress cosrs ro sel and its va]ue in use. The.".,yi,,g 
"",*;; 

i. reduced to the fecoverableamount and the impairment loss is r€cognised in plofit and loss fof the )- ear. eriim"pairment t,xs recognlscd tbran asser jn
prror years.rs reversed ilthere has been a change in the estinates used to derefnine t'hc asset's value ln use of irif vatue lesscosts to sell.

[xploration and evaluation assets

t r i ' ;  l  . c a g a . ) ' a "  d . t a , t , , . e p . a ,  t .  . : / " d , . c n .

Explorarion and evaluation asseis afe measured al cosr ress provision tbf impainnerr, whele requrrcd. !.xpro,,rion andevaluat ion assels include lhe cosl  ofsubsurface use (explorat ion) r ights.  capiral ised expenrl i turcs on ar i l l ing ofexplofatorywel ls, .  cost of  suppoft  equipnenr and. rdL r ie\ .  3."o!."r  J" l  ; ; ; [ ; ; ; " i  srud,es. srr ippine costs.as.n'el l  as pfoduct ion and olhef geneml ovefhead cos!s that are drrecr ly annburablC to rhi  exploratron rrelds. prcducl ion andother genenl ovefhead costs capitalised within explorarion and evaLuation ass"rr'rr.ira. iii"t"t 
"ip.rsonnel 

involved inihe exploration and evalualion aclivities and othef overhead costs dirccfly related to exploration ana evaluaiion activiries.

Useful  l ives ( i r :eafs)
5,50
,1-25
j ,  r 0
3 _ t 5



(SAT&Compan)' JSC
An exploration and evaluation assel is no longer classified as such when the technical leasibility and commefcial viability of
ext'aclirlg a lnineral reseNe is denoDstnble. once comn]ercial reseNes are found, explonlion and evaluarion assets are
rransfered to dovelopme.r tangible and inrangibte assers (within propery, prant and equipmenr and Inrangrbrc assers) and
amo(ised nsing the unit-of producrio. merhod based on proved and piooable mineralleserves.

lnpdimen ofetplorutian und ewludtion dssets

ll]iliiil li-1 
e\alunr on rssers dre iesretl by rhe croup for impaifmenl uhen rectassified ro rlcvelopnenr tangibte orrnnf!rDea(\ersor$rere\€ rd(rs rnd circrh\fances indicare asscts. inrpairneni.  An impaifLnent toss is recogniseJfoL rhcamount by which explomtion and evaluation asseis carryrng amount exceeds their rccoverable amounl. Ihe recoverabte

amount is the higher ofihe explofalion and evaluation assers tbif value tess cosrs 10 sell an.t therr varue rn use.

one or more of 1he following facts and circumstances indicare that the Gfoup should test its exploralron and evaluationassers ibr impairmenr (the list is nor exhauslive):

'  the period for which the c.oup has rhe r ight ro explore i r  the specif ic area has expired during rhe perioct or wit l
expire in the near luture. and is nor expecled to be renewed:

' substantive expe.diture on furher eiplomtion for and evaluariorr ofrnlnefal reserves in the specific area is neilhel
budgered ror planned;

' explorarion for and evahration of min€rar reserves in rhe specific area have nor red ro the discovefy ofconrrnercial\'viabLe quantilies ofmineral reserves and the croup has decided to disconrnue strch operatrons rn rhc
specific area;

I sullicierrt data exists lo indicalc thai. allhorgh developmenl wofks in rhe specific afea afe likely to proceed. thecarrying amount ofthe explorat ior and evaluat ion assers is unl ikety ro be recoveled in fu re$h;rg f tom etf ic jentdevelopmeni or by sale,

Fot the-purpose of assessjng impairment. the explorarion and evaluation assets subiect io impair ment testing afe gfouped bv

lntangible assets

The Group's othef intangible assets have definite useful lives and prlmaril), inctLrde capirrlrsed computef sotnlare andsLrbsurface Lrse rrghts (extfaction ofmineral resoufces). Acquifed coilpLrrer s;fhlare is capitatiscd on the basis of rhe cosrcncuned to acquire ard br ing i t  to use and ls amort ised on a stmieht l ine basis ovir  useful  l ives est imaled by the'ndnd-gernentat i tos)edL5 Sub\urtace u\s r ightsareamo ised ovef l i re teln of lhe relevant subsurlace use contracts.  l frmpalre0, tne carD Ing \  dLue oi  i r lGngible d5\els is wf i l ten down io ihe higher ofvalue in use aDd fair  value less costs to sel l .

Inventories

lnvenlofres are .ecorded at the lotler of cost and net realisable value. cosl of inventory is determined on rhe weighred
av€rage basis The cosl of l'lnished goods and work in progress comprises raw mareriat, direcr tabour, other direct cosi andrelaled prcduclion overheads but excludes bolTouing costs. Net realisable ralue is the estimated selling price in the ordinary
course ofbusiness, Iess the esrimated cost ofcomplelion and selling exp€nses.

Finance instruments

: : : . : ,  j  ] \ : l l i l , l '  y l : , ,h o,.cash equ,\dtenr.  paid o, the fair  vatue of l ,e orhef consideral ion g,ven ro acqu,re ar asser arIne trme or r fs rrqursrtron dfd incluLles l rar5act ion costs.  Measurenrent ar cosr is only appl icable to nrvesr inents i r  equityi|l'Irumenl5 thir do.ror hive ,r quoted nlrk€t price andrvhose j.air vatue cannot be .etiaitli m*sxf6a ..6 6erivalives ihar arel  l K e o I o a r c  n u  l l r e . e 1 l e d b )  d e . ! e D  o  . L c \ | 1 . l o e d e q l l )  l n t L  e . r t c ,

Amotised cosl  is the amounl at which the f inancial  i r rsrrument was recognised al  in ir ia l  recognit ion less any pf inclpal
fepayme'rts' plus accrued inleresl. and fof financial assets less any wrire-down for incuned impainnenr losses. Accruedinlerest includes amortisation oftmnsaction costs defefed ar initialrecognition and ofany pfeni;nr or discount to maturityamottt using lhe effective intefest nlethod. Accrued lntefesr incone anc accrued interest expense, irrctuding borh accnred
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coupon and amorrised dis,rount or premiu.' (inchdrng fees defered at origiDalion. irany). are not presenied sepa*tery and
arc included jn rhe carrying vaiues ofrelaled irems in ihe stalemerr of finaricial Dosition.

The effcctive inlefest method is a merhod ofallocaling interesl income or interest expense over the felevant perjod so as toachiele a conslant periodic mte ofi efest (effeclive inlerest rate) on ihe carling amount. The eftective interest mle is rherate that exacdv discounts estinated futLne cash paynents or receipts (exchralng- fLrrure cfedit losses) firough the expecredl i fe ofrhe.f inancial  instru nenr or i  lhoner period, i fappropriate. to ihe ne! carry;g anount ofthe inanciar instrument.  Theenecllve lnteLesl rnte d scount5 (ash llo\4s of \afiable inlefest instrumenls io the next interest repricing date except fof thepremium or discount which rel'lects lhe credit spread ovef the floating mre specified in rhe insrrument. or orhef vafjabtes tharafe not rcset lo mafket rates Such premiunrs or discoLrnls are amonised ovef rhc rvhote expecred life ofrhe instrumert. Ihepresenl value calculalion includes all fees paid of received between parries to the conrfa;t thar are an lnlcgmt parl ot theeffective interest mte.

Trade receivables

Tmde receilables are nritially rccognised at iair !alue and are subsequenrty Incasufed al amonrsed cost psrng the eilecliveintercst melhod less provision fof i pai nentto such recenables A provision for 
"npa 

inrre,, i or rraae and o*er receivabtes
is eslablished $'her there ls obieciive evidence thar the crcup will ;ot be abt. ,o 

"oll".t 
ull un,oun,. oue accordrng to theodginal tefns oflhe receivables The amount ofthe provision is the diflerence between the assel.s caryrns amourr and thepresent value ofestimated futufe cash llows, discounted at the original effective interest mte. The amouniofthe pfovision

is recognised in protit and loss for the year. The primafy factof rhat the cfoup considers in delermrnrng $hether a financialassel is impaifed is its overdue starus.

Ai l \anres lo suppl lers i re rarfed ar (osf ess provislon for inrpainnenl.  Advances afe classi f ied as no.-current when lheqo00( or se \ les retaLrng fo rhr rd\rrce\ ire expecled to be obraiDed after one year. or when advances relare lo af asser\\hlch will ilself be cLassified as non-curent upon initiai recognition Advances ro acquire assets afe transferfed to rieralnrng amount of the Js.et once the cfoup has obiained 
"ont 'ol  

of  r te asser and ir  is pfobabte that t i r ture economicD e l e l . r a . . o c i . t e d \ . I f  i ( r . , e  '  i l l  f l o v  t o L h e I  r o . r l

Cash and cash equivalents

cash and cash equivalents include cash or hand aDd cash at cunenl bank accounts and shod term deposits with maturirr tess

Borrowings

Bonowinss are inilially rccognised at fair value net of fansacrion costs. Borrowings are suosequcnry measufeo ar
amo(rsed.cost; the difference between the pfoceeds amount (net of tmnsaction costs) and the reaempiion arroLrnt is
recognised in the pfofir or loss during the period ofrhe borrouing using rhe effective interesr rale.

Borowirtgs afe classified as current liabililies unless the Croup has an uncor.lilionai ghr ro defef sertlement of
the liabilily tbr al least twelve nronths aftef the repo{jng period.

Borowing cosls that are difectly attribulable to the acquisirion. construction or productlon ofan asset ihat necessaril!, rakes
a subsrantial period oftine to get feady for jts iDtended use or sale (a qualil,ing asset) are capitalised.

Trade payables

] l : ! : f1 l l l : " : : ' :  
* . ,y.d \ \hen the !oL,nl taar iy performed i ts obt igaLions under Lhe contfacr.  rrade palabtes. exccpr forad\anles rece ve! afe i r i t iaT) elolnised df fair  value and subsequenl ly carr ied at amofi ised cosi  u; ing rhe efIecl ive

inleresi nrethod. Advances received are stated at acrual anounts received ft;nr lhe rhir.l paries.
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Revenues are.rccognized 1o lhe extent that it is more likely rhat economic benefits will flolv to the croup and the amount otr:-)'enue ira) be 
l'eriabl) tuilmared. Proce€d\ fiom sale ofgoods are recognized in rhe income staremen! a1he trme when a1nsKs an0 Denerrts rrom suLrh o.nnership arc ,'ansilrred !o the customer, usuary after transfer oflitle for trre goods.

Interest income

lntercst incorne dompdses interesl income liom investmenls and procecds from deposires. Interest income is rccognized as.1dcc,ues u, i rg l l  e el lec. i \e I  rere. l  rdre

Revenue

Interest expehses

Dividends

inGrest expens^ei..incrude inlerest expenses on borrowings, interesr expenses on bonds payabre and prererred shares. andanorrizalion of {iscount.on provisions. AI inieresr expenses and orher expenses rncuriei on oonowrngs are charged tohnance exoenses jncurred.

Income tax

Income.tax for re year comprises curfent and defefred tax. Income tax is rccognized in the income statement except tbf thecases when h rcldres to items fecognized direcrly ro equjiy, in which cases ir isi."oguir"J in ;iuny ,,ul"nl*,.

Notes to thel consolidated interim statement of comprehensive income
Revenue

2 qurrter 2014 : quarter 2013

Sale ofmetal 3ri2 078 , l128 244
Sale ofcafbide t lc lLun I  021 96E 905 535
Sale ofchalk sro 688 +i2 500 99?
Sale ofcoal | 327
Other 1 9 1612 259 662
Total 5 281170 5 995 785

[tr]#ifrlifi"'tfr!,,]i::'i'ffi,1[Ji:.T:t*Ji:;tfirff11J"t:"J$i]"iT"iffii;fi:"ili1::i::t



Revcnue alron

2 quarter 2014 2 quarter 2013
The Republ ic o Kazakhtan 3 5,18 771 2 663 125
The Russian F( r 428 228 2 900 i64
The Republic o Moldova

9 5 1 9 9
Chinese Natiord Republ ic 86 303

8 008 l 8 l l 7
The Republic o Kyrgyst, l l l  631 r8 294
Tadzhrkisran t 1130 l 6 t 7 t )
Ukraine 27 125 i6 164
Turknrenia

16 208
lQlhef regions l,r9 624 210924
Total 5 2{14170 5 995 ?85

J  I S C

Cost of soods

Sell i

ost o sold

2 quarter 20I: l 2 quarter 2013
Eledr i ! i ty 950 844 I  695 020
Materials and s pprres |  880 70t 9 8 1222

6 1 3 7 1 121613
Salary and related taxes .193 7i.1 8.18 967
Auxiliary shops sefyices 955 9 1 l9 198

qnerl
factoN (excavation and

9 3  4 1 4
Depreciation. ar ortization and deDletion 109 788 265 334

,16 405 270 600
27 051 I l2 29,1

Repair ald mai 49 i49 22 092
Rent ofequipment l6 088 5694

retinery seryices
,ar ion an, l  lansportat ion,

Paynents fof Lrsrge ofwagons l i . t . l5 i 0 6 5 1

r 0 0  0 1 6
Business tr ip ext I 098
Lnanges In l ln ts

jfogress
red goods and \\,ofl( in

l l 8  8 7 r ) ( 1 1  U 2 l )
Olher 7.1150 50 348
Total 3 825 515 5 562 529

n

? quarier 201{ 2 quarter 20I3
| ] 7  r 9 5 | ]5  49]

Salary l6  ,181 I t t21
Materials and Subplies 32 870 52 980
Rent and railwa i  971
Other r2  831 94441
Total 195 3s0 120 r48
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General and

Interest i

enera mini!;trat i t  e erDenses

2  q u a r i e r  2 0 t 4 ? quaf ter  2013
SalaD, and related taxes 4 1 t 7 1 6 r i rE 905

lq)reciati)n and amofiization l8l  900 182 285
Fines and penaliies ?9 958 20 463
Taxes t02 052 l ]2 414
Securily 82 871
Conmunkal ion and ut i l i l ies 55 280 t 7  1 7 9

llplnso$hlp and other financiataid 72 269 45 092
Legal sefY ces, consultations, etc, 4 l 1 9 8 2 : l 9 7 8

i t  2 .15 l i  2 t l
Business nip erpensts t4  461 3 6  5 r 0
Matedals 2 6  4 \ 1 59 99.1
Banl, servr:es l 0  6 7 8 r 8  5 3 2
Bad debr expense r 4 0  0 0 7 ) ( 1 0 3 1 r ' l )
Olher 8 0  8 8 1 244 6t1
Total | 102 579 I 6J0 2,16

(J th cr oDrra lncome

2 qua|1€r 2014 2 qu^rter 2013
Forcign exchange gain l 4 1 5  8 6 0 9 l l 5 i
Gain Iiom:ia1e ci,finvestments and bLrsiiess
acquisi t ions 480 616
lncome fro n sa19 offixed assets 262 051 20 573
lncome frorn g|ab iron and othef products l6t  632 516 798
Defered revenue 2t1 532
Income frorn write olTofaccouDls Davable r45 640
Other | 1 . 1 4 8 4 62 0,11
Total 2 796 83? 690 563

0ther  oDr ra t exDenses
2  q u a r t e r  2 0 1 4 2  q l a r t e r  2 0 1 J

Foreign exchange loss I .186 06Ll 2 1 0  4 l ?
Loss from sale ofinvesrments 749 7\9
Lo55 f tom JisposaIot f ixed assers 92 938 1672
Other r08l l 5 145 969
Total I 4J6 852 36t 058

rnc0me

2 quarter20l4 2 quarter 2013
Reco\er) o fprol  rs ion 5  5 7 8 t92216
Income Forn ded.osits 16 2  1 0 7
Other

3 687
Total 5 65,1 198 0?0

'10
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ense

2 qurrter 2014 2 0uarter 2013
lnterest expenses - bank loans 09r 9l+ 167
Interestexpenses bondll 671779 551 't29

Dividends l 1 6  i l 9 194 596
Recovery ofdiscount 159 20i
Olher r 8 4  0 8 1
Toral 2 1t9 259 I 864 7?J

Notes to consolida.ted interim statement of financial position
Currenl assets

Cash and Cash Equiralents

As ofMarcf j  r '  20 r4 cash anounred !o KzT 290 458 rhousand. cash are kepl on curenr bank accou.ts and non rest c led.

Otber shc,rt-term financial assets

As ofJune 30, 201.1 As ot Dccenber 31. ?013
Financialaid l l  6 1 5  0 9 8 l2 243 480
Less provision fof  brd debfs l i  7 6 1t 2 1 i ( i  258 427)
Tota l 5 851 971 6 985 05J

Short- lertn trade and othcr receil  abl(!

A 5  u  I  J u n e  3 0 .  2 0 1 4 As of December 3I.  2013
Trade recei!ables I  . J l r , l 5 3 2 I l 6 0 1 6
Short- tenn recer\  ables tLom enrolo\ees 4 l 6 3 6  1 0 0 161000
Financialaid 9 680 9997\
Provision fff doublful debts 260 009 I  4 .16 877
Olher receir'ables (256 460) (75136)

Tota l ,r.l 966 782 ,15 538 158

1 1

Invento

As of June 10, 20t 4 As of December 31. 2013
Finished pmducts

749 E6t t85 715

l i 6  r 2 0
Goods for sale

Pro! is ion f t , r  obsolere rnv()



Other cunent assets
A s  o f J u n e  3 0 . 2 0 1 J As of December 31. 2013

.Shon-Em advances paid L .ll8 8I
Input VA]' 988 884 869 723

8 9J9
Pre!aid e\penses 2 811
Provision fof doubrtut debrs
Orhel 2A 942 l r  916
Total 2 360 497 901 669

Non-current assets

Long-terrn trade and oth

ExploratiDn and eyalurti

(SAT&Conpanyr JSC

Assets lbr sale

A. ofJune 10, 2014 A s  o f  D e c e m b ( r . l t ,  2 0 1 1
Assets of SiAT&CompaDy JSC 7 1 8  2 5 1 7 6 1
Assets of SrAT Komif JSC I  21 i  846
Total 718 253 I 9 7 7 0 t 5

n rm and other receiyabl€s

As of Ju ne 30, 2014 {\  ol  De(ernber 31, :0 t3

Lg!8,!erm receivables tiom enrDlo\,ees 79 806
Other long. rerrn rcceL\ ables c t  9 t 5 l 1  7 1 2
Tot. l 1 2 3  9 r 5 I  t 7  5 t 8

nvestment Dto

A s  o f J u n e  3 0 . 2 0 1 4 As of Dec€mber 31. 2013
Propety in.hrded in Tem;fiau Elecn-
Metallurgical Planr ISC I 049 223
Rakhat To\yers 2 081 5i8
Total r  110 781 I 625 203

xDroral lDn utl lon assets

A s  o l J u n c . 3 0 . 2 0 1 4 As ol  December 31. 2013
Explofatior and evaluarion assers at the beginnirrg or
the period t 681 112 I  8 2 i  7 1 4
Deprec.a ion o l  e\p lorc l  or  dr  !  e \d.  rdr :u . i .e  . 21 814
Addilions to explorarion and evatuatior asseIs I  2 1 3 75 t43
Transfer 10 presentation cu|renc!

2  1 8 6  0 1 5 '
Ixplorat ion and evaluat ion assets at the eft lof the

1 690 J60 t 641 t&

12



e a s

As ofJune 30,2014 As ol  December 31, 2013
Ljcenses. subsurface use fighr I lJ44 0.14 r  8{4 044
Other l l  066 i5 07-l
Total 1  8 7 5 1 1 0 | 879 tt7

(Sat&Companv, ISC
IntcneiblLe assets

Other long-term ass{)ts

ProDertl .  Dlan

Current liabilities
Short term borrowings
This nore discloses information aboui loans and cred f r h e  C

A s  o I J u n e  3 0 . 2 0 1 4 4s of December 3t,  20I l
Advancel paid fof flxed assets l  [J  09i I  259 903
Long'tefm part ofinput \/AT I 202 080 9.ti t 6 5
Advances paid for other lons-term assers 50 000
Restricred cash l l 0 7 8 29 806
Oftef ,r8 692
Total 2 370 2s3

a d utrJmen

Land
Buildings and
Constmction

Machinery

Equipmenl

Transpolt.
fumi!ure,

Toral
Carrying amount at the
beginning of the Dcriod l . ]55 681 55 792 715 6 ,145 052 9168 1 0 2 391 r26 l6  709 9d8
Addi i ions 2 225 l 9 350 l6  516 ,116 68E ) 1.1 799
Disposals ( 6 7 . 1 8 r r ( 2 6 1 8 5 ' t 6  6 8 1 ) 19 222\ I l 9 1 7 6
Depreciation (J7 940) (280 3 l? l {56 960' (195 2 i7)Depreciation on

1 1 6 5 4 3 1 3 i95 t4 362
Carrying amount at the
end ofthe Deriod .l 288 J97 5 5090 l l 6 t89695 909 559 2 8?7 8 t.1 rE ?24 496

As of. june3I: ,20l ,1 f ixed assers oft(zT 17.201.13j rhousand afc pledged as bank col larefat.

arranqement!  oI  Ine uro

As ofJune 30. 201,1 A! of Decemberl  l .  2013
SberBank ofRussia JSC i  4 6 2  4 1 5 I 6 7 i  7 1 7
All iance BankJSC r 655 208 2 740 666
CTL LLP ?10
Bank RBK JSC

l6 l
Other I 2t.t 616
Totalshorcr€rm toans 71t7 623 l 0 1 9 6  B ?



Other short-term financial l iabil i t ies
As ofJune 30. .Z0l l As ofDecember3l.2013

Dj! id€nds on prelered \rarcs 490 041 t t 6 I  r 9
Interestpd)ab e or o.ns 854 08.1Bonds as part ofother shorr,rer;
l inancial  l iabi l i r ies

839 565
Other 322 280
Tota l at2 i27 I 889 967

Short-telm trade and other payables

Non-current liabilit ies.

Long ternr borror' i

(S,{T&Compdn), JSC

A s  o f  J u n e  3 0 , 2 0 t , 1 As of December3l.20l3
Trade payables to supptiefs 5  3 i t  5 r 5
Jni€rerr pa.,  ab e on orns 608 909
Otherpa)ables 2 814 297

Total 8 794781 I988 748

Other current liabilities

A \  o f J u n e  3 0 ,  2 0 1 J As or DeccmberJl .  20 tJ
2 67? 9 j j 2 696 8o2

TE\es pa)able r 9 4  i 8 2
Short-te|m pafi ofdeferred incone 1 0 9  i  l 2 218 623
Olher 32 2t0 190 556

Total 2819171 3 300 623

Liabilities of subsidiaries for sale
As ofJune 30.2014 A s  o f D e c e m b e r J r , 2 0 1 3

L i a b i l i t  $ , , f S A T  K o r n i r  t S C 4 519177 5 892 172
Total 4519777 5892712

rrr  t  0rro$Ings

As ofJune 30, 20I4 As of December3l.  2013
SberBank ofRussia JSC 9 r09 544 9 299 423
H a l ) l  B a n k  I S C 2 l l l  1 4 4
Other I '103 880 r 0r7 083
Total  lorns 12 841 768 t0 316 506

1 4



oth -te bilitirm aDult les

As ofJune 30. 2014 4 .  o t D e c e m b e 1 3 l .  l 0 l 3
Debt comt)onent ot preferred shares 3 711906 3  7 1 7  9 1 0
Deferred income 2 550 605 2 550 60i
Commercjal discover! bonus 561 607 i6t  607
Hlstor jL e\penses 56.t09 56 309
Actuarial l iabi l i t ies r08t24
Other

Total 6 888 ,12? 6 996 555

lssued bonds

The Group rcgistered trvo bonds payable issuance:

on January 3,2008 rhe company issued I50 mi l l ioD ofunsecured coupon bonds, wirh nominat value of I (zT 100. Bondsare subject ro repaymenl in seven yeaN fi.om the dare of issr e ar rhe r nom nil v,jlue. parrnenr of coupon is perfotlned t\l jce
a year,  on J,rnu?ry 3 and onJune 3. Coupon rate tur | ]  coufon period endins l i rnuar) j ,20t4 is 7b % p;fannum. As ofJune 30, 201,1the bonds are placed in ihe quanrity of I l9 976 04i.

Company recognized discount on bonds. Discount is depreciated using efte$ive interesi mte merhod; ihe jnterest rare isdefined ar each coupon payrnent date.

A s  o f J u n e  1 0 . 2 0 1 1 I  D F . n r n h p r l  l  ) n r 1

Bonds at non]inal vahre I I  997 60i |  99i  605
Discount (218  3  t0 )
Bonds paft oforher shorJerm financial
l iabi l i t ies ( ] 2 2 . 2 8 0 ) (322 280)
Carrying value of long-rerm f inancial
l iabi l i t ies on the l"  bond hsuc 1 1  : 1 5 7  0 1 5 r r 251 086

on A ugust 2. 2012 the Conpany issued 60 m i l  l ion o f  unsecure. l  coupon bonds. wjrh nominal value oi  Kzt t00. Bonds arc
subJect t0 repaymenr in seven years 1l .om the dale of issue at theh ominalvalue.

Payment of coupon is perlb ned rwice a year, on Februafy 2 and on Augusr 2. Fof the fi t vear coupon rale is 12% p€f
annun and srading liom rhe second yeaf coupon mte is flexible dependirg o' inflation defined;ach 6 rnonths.

Upper limit ls defiDed on the Ievel ofmax= l2% per annunr and lowef level as min:3% per annum.

c o u p o n r a t e f o r 2 c o u p o n p e f i o d e n d i n g o f F e b r u a r , v 2 . 2 0 l ' 1  i s 8 9 % p e f  a n n u r n  A s o l J u n e 3 0 , 2 0 l 4 r t r e b o n d s a r e p t a c e d
in the quant i ty of I  I  855 880.

Company recognizedpfemium on bonds. Discount is depreciared using effective intercst rate nerhoct: the inrerest rate is

As of June 30. 201,1 As of Decenber3l .  2u l3
Bonds dt  n!  minal  vr lue I t 8 5  5 8 8 I  1 8 5  5 8 8

66 09i 7r  508
Carrying rr lue of long{erm f inanciel
l iabi l i i ies on the 2"" bond issue I 2 5 168r |  257 096
Toial  f i rancial  I iabi l i t ies 1.2 708 696 I2 508 r82

defined at each

l 3
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The equity oflhe Goup amounting to KzT l0 491 794 thousand. consists of share capital, oebt component or prererred
shares, treasury equily. feserves, retained earnings and non_contfolling interesls as ofthe fepo(ing date.

Tolal nunrber ofaulhorized ordinary shafes and prefered shares equaled to 3 000 000 000 (three bllon) and the nunbef ofthe prefered shares amounred ro 750 000 000 Gaven hundred fifty mi ion), f*p*it""ty.' 
'--'

As of repon ing date treas ury shafes amounre.j to KzT 3 I 5 83 8 I 7 rhousand and inc iuded l
- placed ordinary sharcs I 2t6 300 836 for rhe totat arnouni ofKzT L9 399 298 thousand;
-placedprefeffedshares3926jT822forthetoralarnountofKzTl2ts45lgrhousand.

Debt component totaling ro KzT j 717 908 thousands was comprised frorn preferrcd shares.

As ofrepoding date repufchased shafes equaled to:

Ordinary shares l0 420 747 tbr the rorat anounr oft<zT 6l? 470 thousand;

Pfeferred shares 2 for the total anount ofKzT 60.

Reserves include fecalculated effe* of investment in ihe anrounr of r(zT r 290420 rhousand and foreign curencytmnslar ion reserve in rhe amounl ofKzT 92 3 r8 thousand and rotararnounred ro r .r  i r :s i  / i8 rrousand. Accunurareddef ic i l  amounled to Kz' l_ l4 824 i97 thousand and share ol .minof i ty intefest amounted ro KzT t98 i0, l  thousand.

amount of onc ordinan'sh:rre

As ofJune 30. 2014 As of December3l,  2013
91 232 748 9 l  1 3 0 3 2 7

Jrrangible .(rers l  t 7 5  l t 0 |  8 7 9  l t 7
Liabi l i t ies 60 710 954 59 289 283

E  4 6 6  6 l l 8  4 6 6  6 l l
Net assefs for ordinary shares 20 150 071 2 1 5 4 5 l l 6
Number ofordinary shares, thousand Dcs. r 2.16 i0l l  2 t6 290
Carr!  ing a moun r KzT 16,30 19,05

Balance value ofone ordirary shafe is calculated as pfoponion ofnet assets for ordinary shares to the number ot ordinafy
shares as ofrepofiing date.
Nei assels are calculaied as diffcrence between asseB and liabilities, tess inranglble asseis and less pfeferred shares.

Carrying amount ofone orefar ng amount oI one Drelerred share

As ofJune 30. 20I4 A s  o f D e c e m b e 1 3 l . 2 0 l J
192 618 r r b  I  l 8

l 2  1 8 1  5  t 9 l 2  1 8 4  5 l 9
Including debt component ofthe pretered

3  7 i 7  9 0 8 I  7 1 7  9 0 8

l\umber of prel'er ed shares. Dcs 192 618 192 638
Carrying amount, hzT 32,03

Balarce value orone pfefered share is calculated as proponion ofbalance ofprefen.ed shafes Includrng accrued dividendsliabiliries and debt conponenr ofthe pfeferred shares ro the numbef ofpfcferei shar.es as ar the reponrng oare.

Cornpany owners:

1 6
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sharchoLd€N possessing ten and more percenr of praced ordinary shares of the JSC (ress the shares fepurchased by theCompany) as ofreporiiirg date.

. Rakishev Kenges Khamituty 5 t,85%t

. SFK KOR lDvesr LLP 22,9t%;

. ENPF JSC - 17,30%.

Profit per Share

Profit per share is calculated as fetation ofrhe net profit to weighted average nunber of ordinary
d a r e .  P r o l l t  D e r J h d r e  r d ( e r  ' n r o  d c c o u l r \  r t e  , p ) i r  o r  , f a r e . o i n o r e r o . r l O . : O O S . . n . , . i . i , "
\ \ r lh  dr tut  o ethcr  in  l te  croup.

snares as at ihe reponing
porential ordinary shares

As otJune 30, 2014 A\ ol  DecemberSl.  2013Ner income/(loss) attfiburable ro
G i99 547)

(408 679)
Weighted avefage number of ordinarv
shares in ihoLrsands

l 216 298
r ? 3 6 3 8 0

Profit (loss) per share attribured ro JSC
shareholdets (KzT) \1..75)

(0.33)

Capital Management

Management ofthe Gfoup keeps the capilal leverage which is sufficient to ensure confidence ofthe iivesrors. cfedirors andmarket as a whole, and 1o provide business glowth rate in the future. croup Management conlfors me return on Investmenrsfatio and tries to keep the barance between high profirab iry (which is po.rirt" *itl higher borrowings rever) andadvantages and s€curity ofrhe srabre capital funds. Thire rvere no cianges in t'r,. c.up., ."prtir .-"gement"poricy iuringthe rcporting pedod.

Actions at Law

l f r ie maln (ourse of rhe business. lhe-Group taces the l i t igat ions and clains. Managenenr belreves rhar roiat  t iabi l i t ies, i far \ rng Js a resu r ot  juch proceedings and claims, wi l l  Dot have a signi l jcant negarive inf l lence on Lhefi nancial posidon of the croup.

As ofJune 30. 2014 tle Groyl was not involved into any significanr lirigation issues including arbnfation considerarions.

R. Sagirova
DttutyChairuah oJ the BoatJ on Fi
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