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SAT & Company J3C
Motes to the Consolidated Financial Statements = 31 December 2012

1  The Group and its Operations

These consolidated financial statements have been prepared o accorgsnes with Inbernational Finansial Reporting

Standards ("IFRE") for the year ended 31 December 20712 for SAT & Company J3C {the "Company’] and ils subsidiasies
[legether referred 10 a5 the "Group™),

Corporate background

The Company was imcorperated on 18 October 2007 a5 a limited Eability partnership and on 15 August 2008 lhe Company
was re-negislered as a joinl sleck company in accordance with the Kazakhslani l=gislation

The Company’s comman and preference shares and coupen bonds are placed al Kazakhstan Stack Exchangi ("KASE")
The Company’s comman and preference shares are included in the KASE first calegory shargs list, bonds are included in
the KASE non-rated first subcategaory debt securibes lisl,

The Company's shareholders

Al 31 December 2012 and 2011 the Company's common shareholders were:

31 December 31 December

2012 2041

N, Rakishev Kenges Khamiluly A9, 055 51.85%
SFK KOR Invest LLP 23.49%, :
FPension gaving funds 17.31% 23 68%
MAC ALIANS LLP - 24l
Dilhers 10.15% 2 25%
Total 100.00% 100.00%

The Company's ultimate controlling pary is Mr, Kenges Rakishey,

Principal activity

Fraor to 2009 the Group's aclivities were significantly diversified; the Group was engaged in mechanical BNGEEETing,
conslrection, franspontation, legistics and ather sdusiries

In 2008, the Group's ehareholders defined the rglallurgy and mining industries as the prioaly anes for the Group's
operalions.  Accordingly, since 2009 the Group successively made a number of strategic acquisilions in the metaiiurgy
and mining induslries (Note & In addition to that the Group disposed certain enlities which did nol regresent the Group's
care oparations.

Main subsioiaries, foint ventures and associales

The following lisl shows the Group's subsidiaries, ol venlures and associates, and the perceniage of lhe ownsrshdp held
direclly or ingirectly by the Company in Ihese companias (the Com pany's cwnership parcaniags in beackeis):

Shalidya Zino NV ("Shalkiva Sinc NV7) (98 13%): an entity incorporated in the Metherands, and representag @ hoiding
company which has 100% interest in charter capital of ShalkivaZine Lid LLP ("Shalkiva Jinc Lid™). The principal activity of
Shalkiya Zinc Lid is expioration, exdraciicn and complex processing of lead-zine ore at Shatka and Talzp fislds located in
Kyzylorda cblasl. Al 30 January 2012 the Group purchased 4206564 shares of Shalkiva Zine NV from ids mingrily
shareholders for 91.035 thousand lenge. thereby increasing its shares to G841 35,

Contral Asian Investing Consuiting Compary LLP (*CAIGET) (100%) an enlily incorpodaled in the Republic of Kazakhstan
and representing a holding company

Taraz Molallurgy Flant LLFP CTMPT) {10090 an enlity incorporaled in the Republic of Karakhsian TMP's main activity is
production of ferroalloy products for meiallurgy indusiry on the basis of metallurgy plant Iocated in Taraz, Zhambyl oblas

Tare2 Electrode Flant LLP {"TarEPT) {100%); an ority incorporaled in the Republic of Kazakhstan. TarEF's main adivity

5 production and gale of electrode pasle and repair masses. TarEP was established in Coiober 2011 o lhe hasis of
glediode mass production workshop of TMP

Tranglaled fam e Bussian gl 5
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1 The Group and its Operations [continued)

AXEM INVESTMENT LLF ("2XEM INVESTME T (100%:): an entity incosparated in the Republic of Kazakhstan and its
main ativily is develepment and integration of enviranmentally friendly lechnologies on processing of phosphongs-
cantaining slimes; improvement of technological process=s in e field of preduction of new lypes of mineral ferdilizers on a
sourca of rew materials of phosphorug-conlaining slimes with recgiving the granulated and powdery mineral ferilizers.

Aman 100 LLP CAman 1007 (100%) an entity incorporated i the Republic of Kagakhstan and engaged in production of

manganese ore at the Wast Kamys field in Karaganda oblast with furthes processing and ezle of manganess concenlrate
in TMP.

Saryarka Mining LLP {"Saryarka Mining™ (80%) an entity incorporated in the Republic of Kazakhstan and ergaged in
exploration ang further production of ferramanganese ore at Tuyebay-Syurtysy field in Karaganda oblast

KARUAN LLP ["KARUANY (30%): a sulrsidiary incorporated in the Republic of Kazakhstan and engaged in exploration of
manganese ore at Adkokshe fisld in Mangistau oblas]

Trade House SAT LLC ("TH SAT") {100%): an entily incorporated in fhe Russian Federation in 2091 and engaged in

marketing of ferroalley preducts of TME and ciher thirg-party metallurgy companies in the Russian Federation and faarrmer
IS countries

SAT&Co Halding A.§. ("SATECo Holding") (§7.73%) an entity incorporated in Turkey, main aclivity of which = an
exproration of chrome ores, SATACe Holding is & holding company which at 31 Decembar 2040 held 100% interesls in
SATACe Madencilix lsl, T, A5, ("SAT&Co Macencilik™), a nolder of chrama explorafion licenses, as well as Denizli
Madenciik |5l Tic. AS. ("Denzli Madencitik) and Sivas Madencilik Isl. Tic, A5, ("Sivas Madencii’) which were
the operalors at these fields carrying out exploration and evaluation operations. In 2011, Denizl Madgencilik and Sivas
Madenails wera merged with SATEC Madencilik,

Miniy Company ZAT Komir LLP (PSAT Komir’) {100%) an. enlity imcorporated in e Republic of Kazakhsian and
engaged in production ¢f brown coal at Kumyskuduk site of Verkhnesakurskoe fiald in karaganda oblast of the Republiz of
Kazakhslan,

Ertiz Femonickel Plant ('FNP Enis') (51%) an enldy incorporated i the Republic of Kazskhstan and engaged n
development of the project on processing of cobalt and nickel ores of Gomostayevskove field, FMP Erbs owns 100%
interest in charder capidal of Kaenicks! LLP

Kaznicke! LLP {"Kaznicke!™) {51%): an enlity ingorporated in e Ropublic of Kazakhstan and engaged in axploraion ol
cobalt and nickel ores a1 Gomestayevskoye field located in the Eastern Kazakhstan ablast,

Temirtay Electrode Metaliorgical Plant J3C ("TEMP™) (75.45%) the company incorporated in the Republic of Mazashstan
which primary activily & preduction of ferroalloy sroduction for metallurgical branch, en the basis of the steal warks Incated
in Temirau, the Karaganda region

Kazanhstan Petrochemical Incdustries ing. LLE ("KET) (495 an associate incorporated in the Republic of Kazakhslas and
engaged in construction and establishment of an integrated chemecad gas compiex in the Weslern Kazakhstan which
includes consiruction of the complex for production of polyprapylene (phase 1) and conslruclion of the comples for
praduction of polyethylene (phase 21 As at 21 December 2010 the Group ownod 45% interest in KPI's chaner capital
(1 Jznuary 2010, 25%)

HLPE LLP ["KLPE") (25%): & joent wenlure incorparated in the Republc of Kazakhslan in the speaal economic zone ihe
“Mational Indusiry Petrochemicals Technalogy Park” in Atyrau oblast. KLPE was eslablished by the Grous m 2097 and did
nat have significant operations in 2011, Principal activity of KLPE includes fulfilment of the sacond phase of the integrated
chemical gas complex in the Western Karakhstan (production of polyethylene). In 2011, the Group sold the right 1o
participale in this joint venture to LG Chem. Lid. (LG Chem’) iNote 12}, in December 2012 Ammonia peoduction and
digtribudion LLF was renamed to KLPE LLP

Kargeocosmos JSC ("Kazgeooosmos™) (38.22%) an associste ncorporated in the Republic of Kazaxhatan and engaged
in asrospace monitoring of natural sites and ndustasl fcilities.

Jiher enfilies! various enlities nol mvolved significant operations, and which ‘are not material for the Group
a5 a wholg

In 2011, the Group ceased consolidalion of Jinsheng SAT iTianfin) Commercial Trading Co Lid, {“Jinsheng BAT™,
an enbly incorporated in the People's Republic of China of which the Group helds 51% inferes! (31 December 2011, 51%).

in 2012 the Group sold the share (530%) In SAT Trade, the subsddiary registered in the Repubés of Kazskhstan and ils
rain activity is perchase and processing of cruge od a1 Atyrausky ail refinery and realization of o products
Transfsled fom the Russan anging! &
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On Dacember 30, 2012 the Group signed an agreement on sale of a controlling interest in SAT Komir. As of December
31. 2012 the Group did nol sale SAT Komir as the Group did not receive necessary coordinalion and permissions in
autharized government bodias

Ln March 1, 2012 the Group sold 25% shares n Ammenia P&D 1o the United Chemical Compary LLP, which is
subsidiary of MNalional Welfare Fund Sarmruk-Kazyna J5C, al the price, approsimalely equal to nel book walug of
investment into his joind venbure

Subsurdace use contracts

The Groug cperates in the Republic of Kazaknstan in accordance with the foliowing subsurfacs use conlracs:

Conlresisal Currant slage [insrg Signirg Exgiradipn Enlily Sharg

area fesaurse date fale

Garpastayevskaye  Exploration Hazked 26 Fabrugry 3004 28 Febroary 2035 Faznizked %

Kurnygkuguk Predushon Coal 28 June XM 26 Jure 2024 SAT Kamir gl [

Warkbnesckurskog

Snakiva Praduglion Fatyld 31 May 2002 3 May 2046 Shakive fing Lid 0%

Takp Explaratizn Zine 15 December 2004 15 Docambar 2024 Shabiva Zing Ltd a0

Western Kamys Exploratiznl Manganase 14 day 2001 14 May 2020 Arman 100 100%
production

Aitckshe Exploraton Manganase 0 July 2003 30 July 2013 FARLIAN 50

Tuyabay-Syarlysu  Exploratan ¢ Fe:rmo- 8 May 2008 B May 2047 Sarysska Mining B0
peoduction manjansse

Bogachk Explesatian ¢ Mengenese 4 Zephomber 2008 4 Sepiermber 2024 TEMP TE45%
production

Esymzhal Explesalian ¢ Manganese 10 Movember 2000 10 Nowprmber 2025 TEMF TE45%
areductian

Yuzhrd-Teparskpa  Froduclian Flux imestans 2 Juty 1395 2 July 2018 TEMF 15.26%

The Group is also involved inexplosation of chrame cres in Turkey in sccordance with 17 sxploration and production
hpgnzes with expiny dales varying from March 2012 {0 Movember 2020

Registered address and place of business

The registered address of the Company's head office is 241, Mukanoy Sireat, Almaty, vz Rapublic of Kazakhslan,

2 Basis of Preparation and Significant Accounting Policies
Easis of preparadion

Thess consolidated financial stalements have been prepared in accordance with Inferational Financial Fepariing
Standards ("IFRE" under the historical cost comvention, as modified oy e indial recognibon of finznca! instruments
based on fair vaiue. The principal accounting polickes applied in the preparation of these consalidated finzncal stalements
&re set oul below. These policies have been consislenlly applisd to all the periods preseniod

The preparation of the financal slatements in conformity with IFRS requires the use of cerain accounting estimsles
Il alse reguires the management 1o exercisn its judgament in the process of applying the Group's accounting poticies
The afeas involving & higher degree of judgement or complexdy, or areas whese assumptions and estimales are
significanl b the financial stafemants are disdosed in Mote 4. Acual results could ciffer from these eslimates.

Going eoncarm

These consolidated financial statementls were prepared in accordance wilh the [FRS on the basis of going concem
principla which assumes the realisation of asseis and seftlement of liakdlises in the normal course of business in the
foreseeable fuhee. Uncerainbies related 10 the evenis and conditions that may casl a significant doubt upon the Groug's
abilily 1o continue as a going concem are presented in Note 4.

Consoligaled financial stafoments

Trans'aled from e Russizn angla T



SAT & Company JSC
Motes to the Consolidated Financial Statements — 31 December 2012

fil  Subsioiares

Subsidaries are those companies and ather entites in which the Group, direcily or indirectly, has an inlerest of mose than
ang half of the voting rights or olherwise has power 1o govein the fimancial and operating palicies so 28 10 obtain benefils.
The existence and effect of potential voling righis that are presently exercisable or presently converible are considerad
wien assessing whether the Group contrals anather entity.  Subsidiaries are consofigated from the date on which contral
& transfarred to the Group (acquisilion dale) and &re deconsalidated from the date that conirol ceases.

The purchase method of accounting is used by the Group 1o account for the acguisition of subsidiaries cther [han those
acquered from parties under common contral. Identfiabie assels acquired and Labilities and conbngent liabdties assumed
in & business combination are measured 21 their fzir values at the acquisdion date, imespective of the sxtent of any nan-
controlling interest.

The Group measures non-cordredling inderest on a transaction by tramsaction basis, sither at (&) fair value, or (b) the non-
contralling interest's propoerionate share of nel assets of the acquires

Goodwill is measured by deducting the nel assets of the acquires from the agaregate of the consideration wansferred for
e acguirae, the zmount of non-conirplieng irderest in the acquiree and fair value of an interest in 1the acguires held
immediately before he acquisition date, Any negative amount (“negatwe goadwill’) is recogmised in prafit or Ioss, afer
management reassesses whether it idenlfied all the assets acquired and ail liabiibes andg continganl liabildies assumed
and reviews appropriateness of their measuremant

The congsderation transferred for the acquiree is measured at the fair value of Ihe assels given up, equiy metrumenis
iszuwed and babilifios incurred o assumed including fair value of assets or labilities fram contingent considerafion
arrangements but excfudes aoguisilion related cosls such as advisory, legal, valuation and similar professional services,
Transaction costs related to the acquisition and incurred for iSSuing equity instruments ars decucled from eqjuily;
Iransaction cosls incurred for issuing debd as part of the business combnation are deducled from the carrying amount ol
the dett and all other fransadlion cosls associsled with the acquisition are expensed.

Intercompany transachons, balances and unrealized gars on iransaclions bebween group companies are eliminated,
unrealised losses are also efiminated unless he cost cannel be recavered, The Company and all of its subsidiaries uze
undiorm accounling policies consistent with The Group's policies

Mon-controlling interest is that part of the net results and of the eguity of 3 subsideary attributabie 1o inderests which are not
owned, Sireclly orindirectly, by the Compary Mon-conirollmng migrest forms a separate componest of the Groug's equily.

fi) Purchases of subsiclanes from parfies under comman contral

Purchases of subsidianes rom partes under common condrel are accounied far using the predocessor values method.
Under this methed the consolidated financial sialements of Ihe combined enlidy are presenfed as il lhe busmesses had
oeen combined from the beginning of the earliest penod presented or, if later, thiz date when the combining entities were
first brought under common control. The assets znd kzbilities of the subsidiary Iransfered under common controi &g at
the predecassor entily's carrying amaunts. The predecessar entity ie considered |o be the highest reporing entity in which
the subsidiary's IFRS financial information was consolidated.  When there is no predecessor the financial siatement
carmying amounts of the acquired entity are ysed. Any difference betwsen fhe carmying amount of not asseis and b
consideration for the acquisdien is accounted for in these consolidatod financiz! slaternonis as an adusiment 1o olher
reserde within egquity.

il Purchase and sale of novn-confroling imlorgsts

The Group applies the economic entity model fo account for transactions wih awners of non-contrelling interest. Any
difference batween Ine purchase consideration and the g amount of noa-controlling interas) acouired is recorded as
& caplial transaction direclly in equity. The Group recognises the difference between sales consideraticn and carmying
amounl of non-contralling inferest sold 85 a capital framsaction in he statement of changes in equily

fiul Jdamf venfyras

The Group's shares in joint venlures are aocouslod for by the equity method of aceouniing and are inifially recognised al
cost. Carrying walug of interests in joinl ventures includes goodwill identfied in the acquisiion less accumuizted
Impairment lose, i any. Dividends received from jint ventures reduce the carrying value of the investment in joint
venlures. Oiher post-acquisition changes in Group's shase of net assets of joint ventures are recognisged as follows: ()
the Group's shane of profits or losses of joint venluses is recarded in the consolidated profit or loss for the year s shame of
fesull of joint venlures, (i) the Group's share of olher comprehensive income is recognised in olher comprehensive
income and presented soparately, (iil). all other changes in the Group's share of the carrying valee of nel zssets af jaint
WENLUNes are recognised in profit o less within the share of result of jaint ventures,

Transtaled from the Russizn angins B
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When the Group's share of losses in a joint venture equals or exceeds s interest in the jeind wenture, including any ather
unsecured recevables, the Group does not recognise further losses, unbess it has incurred obligations o mads paymenls
am behall of the joint venbure

Mrrealised gaing on bansackons between Ihe Group and ds joint venlures are efiminated 1o the sxtent of the Group's
interest in the joint ventures; unrealised losses are also efminated uni=ss the fransaction prowvedes evidence of
an impairment of the asset ransferred.

{ul Invesiments in associstes

Associzles are entibes over which |he Company has significant influence idirectiy or indirectiy), but nal canfrol, generally
accompanying a shareholding of between 20% and 50% of the voling rights. Investments in associates are accountad far
using the equity method of accounting and are niially recognised ot cost. Dwidends recelved from associates reduce
lhe camrying value of the investment in assesiates. Oiher post-acquisiton changes in Group's share of ned 25sets of an
associate are recogised as follows: (i) the Group's share of profils or losses of associales is recarded in the consalidated
profil ar foss for the year as share of resull of associates, (i) the Group's share of cther comprehensive income is
recognised in gther comprehensive income and presented separately, (i) all other changes in the Group's share of
thi: carrying value of net assets of associates arg recognised in profit of loss within the share of resull of associales

However. when the Group's share of losses in an pseocizte equals or excesds is inferest in the assaociate, including any
other unsecured receivables. the Group does not recognise further kosses. unless it has incurted cibdigabons or made
paymanls on behall of he associzte

Unrealised gains on transactions besween the Group and its associates are sliminated 10 th exdent of the Group's inlesest
in the associates; unrealised losses are also eliminated uniess the transaction provides gvidence of an impairmeni of
the msset fransfarred

i} Disposal of subaidianes. joinf ventures and azsooiales

When the Group ceases o have control, joint contral of significant inflsence, any relained interest o he antily is re.
measured 10 its fair value, with ke change in carrying amount recognised in profil or loss, The fair value ie the initial
carying amaunt for the purposes of subsequenlly accounting for e retained ibermst inoan associale, join! venture or
financial assel. In additon, any amounis prewiusly recogrised in other comprehensive income in respect of that entily
are accounted for as if Ihe Group had directly disposed of the related assets or liabilibes. This may mean that amounts
previcusly recognised in other comprehensive ircome are recycled fo profit or loss.

Il the cwnershig interest in an asscciate is reduced bus significant influsnce s redained, only a proportionate share of
the amounts previously recognised in afher comprehensive incame are reciassified to profit or loss whers appropriata.

Forelgn currency transfation
[ Funclonal corrency and presemdlabion CLITENY

All amounts in the consolidated financial stalements are stated In thousands of Tenge, unless statad olbisryise.

The funclicnal currency of sach of the Group's consolidsted entilies is tha currency of the pnmary soanomiz snvronmens
in which the entity operates, The functional curency of the Company and ils subsidiaries, excep for e SATECo Holdeng
and TH SAT is Tenge. Furctional currencies of SATECo Holding and TH AT are Turkish Lirs and Russian Rouble,
respecively,

The results and financial positon af sach group enlily, the funciionsd currency of whizh s nol presentation currency of he
financial stalerments, ase transtated @40 the presentalion currency as fallows

* as=2ls and liabilies for each staternent of finandal position are ranslated at the dosing rate 2t the end of
the respechve meporting periad:

*  income and expenses are Iranslzted 2 average exchange rates for the respective periods (unless this average is nal a
reasonable approwimation of the cumulalive effect of the rates prevailing on the transaction dabes, in which eose
inceme and expenses e Iranslated 21 the dates of the transaclions):

v componenis of equdy are ranslated al the historo rate: and

* sl resulling exchange differences are recognised in other COmMprensnsive incoms,
When contrel over 2 fareign oparation is lost, the previcusly recognised exchange differences on translation to a different
presemtation currency are reclassified from other comprehensive income to prodit of lass for the vear as part of the gain ar

loss on dispasal. On partial disposal of & subsidiary wilhout loss of cenlral, the related partion of accumulated currency
Iranslation differences is reclassifizd 1o non-controlling interest wilkin equity.

Transialed foot tha Bussian ooging) g
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Goodwill and fair valus adjustments arising on the aoguisiion of a foreign enbily are treated as asssis and liokifies of
Ine foreign entity and translated &1 the closing rale at the reparling date,

() Cperabions and balaooes in TOFEINT CLrency

Transaclicns in forelgn currencies are transiatad into functional currency at the official exchanges rate on the date of
the trarsaction, Gaing or losses from exchange rale differences rixsulling from the settlement of such Tramsactions, as wall
a% the ansiaben of fareign curency dencminzled manatary assels and liabdibes at exchange rates al year-2nd proft or
loss for the year. Pringpal exchange rates used 1o lranslate fareign curency balances are presentad below:

2012 2011
UE Datar
Period-and exchange rate 150 74 145 40
Average exchango rate for the pariod 14911 145 52
Ruszian Rouble
Penod-and exchange rate 4,55 4 i1
Average exchange rale for the period 4.30 500
Turkish Lira
Feriod-gnd exchange rate &4 31 TT.53
Awvaraoe exchange rate for the period 42,80 a7.85

Exchange rastrictions and currency controls exst relating 1o conversion of Tenge into olher currencies. Currenily, Tenge is
net freely corvertible in most countries outsids of the Republic of Kazakkstan

Property, plant and equipment
1 Recogrdion and subsequen! measuremen

Property, plant and equipment are stated at cost less accurnulated deprecialion and provision for impairment, where
required Cosl comprises purchase poog, including imperd duties and non-refundabls purchaze lzxes, allor deduchng
trade @iscounts and rebates, and any costs dirsclly alinbulsble to bringing the assel o the location and condibon
necessary for its intended use. The cost of self-conslrucied azests includes the cost of materials, direct labour and pan of
direct constrisction overhead cosls

aubsequent costs are inclueded in fhe asset's camying amount o recognised as @ separale gssel, a5 appropriate anly
wihen it is prodable that fufure economic benofits associated with the iterm will Tew 1o fhe Group @nd the cost of he item
can be measured reliaoly. The carrying amount of the replaced parf is derecogrised, Al cther repairs gnd maintenance
costs are charged Lo profit and loss for the repoding period as incurred, Gains and losses on disposals of praperty, planl
and equipment are determined by comparing proceeds with carmying ameunl and are recogniged in profit or loss for the
year within ofner operating income of expenses.

Minirg assets are carried at cost less accurmulated amoentisation and less any mpairmend losses, if required, Expenditure,
nciuding evaluation costs, incurred to eslablish or expand prodistive capaciy, as well a5 the cosls to condust mining-
construction, mining-capial and mining preparation works during the developmenl or mine reconstiuclion phase, are
capdalised to mining assols

i Depreciation

Land i5 not deprecialed. Mining assels ame depreciated ugiyy the unit-of-productionn method based on eslimated
economically viabde recoverable reserves too which they relate. Depreciation on other dems of propery, plant and
equipment is calculated using the straight-line method ‘o allocate their cost o their residual values. Each item's eslimated
uzeful life depends on its own wgelsd life limitatons and the present assessment of economically recoverable reserves of
the mine propery al which the dem is located

Estimated useful lives are presented in the table below:

Lisedul lives (in years)

Buildings and constructions 5-50
Machinery and equipment 4.25
Wirhickes 5.0
Dther 315

rangidled from the Rugsizn anging! ]
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The residuad value of an asset is the estimated amount that the Group would currently obtain fram disposal of the assed
less the estimated costs of dsposal, if the assel were already of the age and in the conddion expected 3 the end of ils
useful life. The residual value of an asset @ nil, i the Group sxpects 1o use the assal until the end of its physical life.
The assels’ residual values and useful lives are reviewad, and atjusted if appropeale, at the end of each reporting period.

) tmpairrnent

At e end of each reporing periad managemen! assess whalher there is any indicabion of impairment of property, plant
and equipment. If any such indication exists, the management 2stimates the recoverable amount, which i determined as
the higher of an assel's fair value less costs to sell and its value in use. The carrying amounl is reduced 1o the
recoverzble amount and the impairment Iogs i recagrised in profit and kss for the Year, Animpairmeant loss recognised
for an asset In pror years is reversed if there has been a change in the eslimates used 10 delermine the assel's valus in
uae or fair value less cosls 1o sell

i) Btripping cosls

Slripping (e, overburden and other waste remaval) costs incurred in the development of 8 mine before prodoction
commences are capdalised as pard of the cosl of construcling the mine and subsequently amorized using unit of
production methed cver the useful lives of the mine

Subsequent stripping costs incurred dunng the procuction slage are capitalised and gradually expensed in cases when
such costs are maderal, and such accounting lreabment represents the most reliable basis for malching expenses and
retaled economic benefits, generally in case of significant fluctuations of elripping costs during the useful lifz of the mine
Amourd of capitalised and expensed stripping costs is delermined based on the ratic of exracted waste and ore yolume
[slrpping ratio),

Exploration and evaluation assets
W wmlial recogmitian and subzequent measurement
Exploration and evaluation assals are measured at cost less provsicon for impairmenl, where required

Exploration and evaluation assels include the cost of subsurface use [exploralion) righls, capitalised expenditures oo
drilling of explorstory wells, cost of supped equipment and facilitios, gectogical and gecphysical sludies, stripping costs,
gt well ag production and olbwer general overhead cosis thal ane direcily aitributable to the exploration fialds, Producion
and other general overhead cosls capitalised wilhin sxploration and svaluation assets include salaries of persanng|
involved in the explorstion and evaluation acbvities and ather overhesd coats direclly related (o explocation a2nd evaluation
BCiivilies:

An exploration and evaluation assel is no longer classified 2s such when the technical feasibilty and commorcial viabdity
of mxdracting a mineral reserve is demonstrable. Ones eammercial reserves are found, exploralion and evalusiion asssts
are transferred [ development tangible and inta ngible assels (within propedy, plant and equipment and intangiole asseis)
and amaortised using the unit-of-production method based on proved and probable mineral resenses,

{il} fmpaiment of exploration and evalugtion assels
Iy

Exploration and evaluation assets ars fested by the Group for impairment when reclassilied to development fangible ar
intangitde assets ar whenever facts and creumstances indicsle assols’ impairment.  An impairment 058 is recognised for
the amount by which exploration and evaluation asseis Carmying amount axceeds their recoverable amound.  The
recoverable amount is the higher of the exploration and evaluation assels' fair value less cosls to sell and their value in
w5,

On= or more of the foflowing facts and circumstances indicate that the Group should tesl its exploration and evabsation
assels for impairmend (e st is not exbaustive):

*  Ihe petiod for which the Group has the right to explors in the spacific area has eéxpired during the period or will
epirg in the near fulure, and is nod expecied to be renewed

= substaniive sexpendidure on furdher exporaton for and evabuation of mineral reserves in the specfic area s
neither budgetsd nar planned:

= exploration for and evaluztion of mineral reserves o, the specific area have not led ta fhe discovery of
commercially viable quantiies of mineral reserves and 1he Group has deckled 1o discontinue such operstions in
the specilic area;

" sufficlent datz exists to indicate that, although development works in (e specific aréa are likely 1o procead, the

carmying amount of the explorafion and evaluation assets is unlikely 10 be recovered in ful resulfing from efficien
devaloprmend or by sale
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For the purpose of assessing impairment, the exploration and evaluation assets subjerd o impairment lesting are grouped
by propects,

Gopdwill!

Goodwill is carried at cost less accumutaled impairment losses, if any, The Group tests goodwill for impairment at least
annually and whenever there are indicalions hat goodwil may be mpaired. Goodwill is alocated to the ssh-generaling
units, or groups of cash-generating units, that are expecled fo benefil from the synergies of the business combinahan,
Such units or groups of units reprosent the lowest level at which the Group meniors goodwill and are not lzrger than an
aperating segment,

Gains of losses on disposal of 2n operation wihan 2 cash generaling unit 1o which goodwill has been allocaled indude the
carrying amaunt of goodwill associaled with the oporation asposed of, generally measured on the basis of the relative
waluas of the operation disposed of 2nd the cortion of the cash-genarating wnit which is refained.

intangible assots

The Group's other intangible assets have definite useful lives and primarily include capitalised computer software and
sibsurface use righls (extraction of mineral TREQUILES). Acquired computer soltware iz capilalized on the bazis of
the cosls mcurred 1o acquire and bring it to uze and s amordised on a straight line basis over useful ves esfimated oy

e management al 3 fo 5 vears, Subsurface use rights aro amorised aver the term of the relevan subsurface uze
contracks

If impaired, the carrying value of intangible assets is wiitlen down 1o the Righer of value in use and fair value less costs ta
sell

Finance instraments
(1) Hey measurament fenms
Depending on their dassification financial instruments are carried at fair value, cost o amorised cost as described below,

Fair value is the amount for which an asse! could be exchanged, or a liabilily setled, belwaen knowiedgeable, willng
parlies in an army's length fransaction. Fair value is the current bid price for linancial zssels and current asking price Tod
financial lizbilities which are quoled in an active markel  For assets and liabities with offselling markel risks, the Groug
may use mid-markel prices as a basis for establishing fair values for the elfseiting risk positions and apply e bid or
asking price b the nef open posdicn as appropriate.

A financial instrurent is regarded as quoted in an active marked if queted poces are resdily and regularly availabie from an
exchangs o other institution and those prices represent actual and regularly cocurring marked lransaciions an an arm's
langth basis.

Valuabon techniques such as discounted cash fiow models or models based oo recent arm's length iransactions ar
cansideration of financial data of the investees are used 1o lar value cerain financal imstrumients for which externa
markst pricing information & not availzhle  Yalustion techniques may require assumptions not suppoded by observable
markst dala, Disclosures are made in these financial staterments if changing any such assumplicns fo 2 reasonably
possible allesnalive would resull in significantly different profit, income, 1otal assels or total lia brilibeess

Cost i the amount of cash or cash equivalents paid o the fair value of the other consideralion given to acquire an asset al
e time of #s acquisition and includes transaction cosls. Measurement 21 cost is only applicable 1o mvestments in equity
instruments that do not have a queted mame price and whase f2ir value cannot be reEably measured and derivatives Tha
are fink=d to &nd must be selled by delivery of such ungquoted equily nmstrumeants.

Transaclicn costs are incremantal costs that are directly atbributable fo the acquesilion, issue or digpasal of 3 finanoal
instrumant. An incremental cost is one Thal would not have Been incurred if the fransaction had not 1aken placs.
Transaction costs include fees and commissions paid fo agents {including employees acting as selling agents), advisors,
brokers and dealers, levies by regulatory agendies and securilies exchanges, and transfer taxes and duties. Transaction
costs do not inchude debt premiums or discounls, financing costs or internal administrative o holding costs.

Amaortised cost i the amount at which the finascial instrumeant was racognised at inifial recognition less any prnepal
repayments, plus accrued interast, and for financial assels less any wWiile-gwn for incurred impairment Iosses. Accnued
interest mcludes amorization of transaction costs deferred & initial recagailion and of any premium or discownt to matunty
armourd using the effoctive interest method,  Accrued imerest income and accrued interesl gxpense, including both
accrued coupon and amartissd discourt o premium tmcluding fees deferred at erigination, if any), are not presented
separately and are included In the camying values of related items in the statemant of financial positan
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The effective interest melhad is a methed of allocating interest income or inferest expense over the relevani period 50 as
to achieve a conatant periodic rate of inferest (effective imarsst rate) on he carrying amounl The effective interest rale is
the rate that exaclly discounis estimaled fulure cash payments of receipts {excluding future credit losses) through
the expecled life of the financial instrument or 2 shorter period. if appropriale, 1o the net camying amount of the finansal
instrumenl.  The effective interest rate dlscounts cash flows of variable inleres! instruments 1o the next inforest repaicig
date excepl for the premiurm or discount which reflacts the credit spread over the floaling rate specified in the inatrurment,
or other variables that are not resel to market rates. Such premiums or discounis are amodised cver the whale sxpasiad
life @l the instrumanl, The presen value cafoulahon includes all fees paid or received hofween par=s b e conragt [ha
are an nlagral part of he effective inlerest rata.

W Classificetion af fnancial assafs

Financial assels have the following categeries: (a) lozns and receivables by available-forsale financial assels and
() financial assaels held to maturily,

Loans and receivabies are unquoted non-dervative Fnancial aseels wish fived or determinable payments other than those
that the Group inlends o sell in 15e near tarm, Leans and receivables are induded in cument asssls, sxcepl far those with
maturities grealer than 12 menths afer the repcrling period, which are classified as non-current assets

Held-io-maturily invesiments include quided non-denvalive inancial assels with fixed or delerminakie payments and fxed
maturilies that the Group has beth the intenlian and ability to hoid 1o maturly, Managemen| dolermines the classifeation
of invastment securilies held 1o maturity at their inilial recognition and reassesses the approprialeness of that dassification
at the end.of sach reperding pericd,

All other financial assats are included in the available-for-gale calegory, which mddudes invesiment securdies which the
Group intends to hold for an indefinite period of fime and which may ba sold in respense to needs for liguidity or changes
in interest rates, exchange rales or equily prices

(e Clagssificaiion of francial fabiites
Financial kabilities of the Group include financial lishilties carried at amorised cost,
P Iniliad recognibon of Francial inglaiments

Financial assets and liabilities are indially recorded at fair value less transaction costs Fair value at initial recognition is
b8! evidenced by the ifransacton price. A gain or loss on initial recogrdtion is anly recorded if there 1= a differsncs
Betweon fair value and fransaclion prce which can b evidenced by olher observable cusrent market lransactions o
the sama instrument or by a valuabion lechnigue whose mputs includse caly data from chesrvable markets

fvi Dhsrecoqmitian of fnancis! aeaels

The Group derecognizes financial assets when (3} the assels are redeemed ar the nights to cash flows from the assets
othenwise expire or (b} the Group has translemed (he rights to the cash flows from the Fnancial assels or eniered Wl
a qualifying pass-through arrangement while () also transferring substantizlly all the rsks and rewards of ownership of
the assels or (i} nedher franslesring nor retzining substantially all risks and rewards of ewnershio but nat retaining coniral.
Contred is relained if the counterparty does not Rave the practical ahility to sell the assst in itg entirety 1o an varelated third
party without needing 1o impese addiional restriclions on the sale

fvil Availabie-for-saln nvesfiments

Available-lor-sale investmants are carried at fair value, Inferest ineome an available-for-sale debt securiles is cakulsted
using the efective intorest methad and recognised in prohl or koss for the year as inance income. Dividends on available-
For-sale equity instrurments ame recognised in profit or loss Tor the yoar as finance income when the Groug's right 1o recerve
payment is established and A is probable [hat the dividends will be collected. All ather elzments of changes in the fair
value are rocognised in other comprehensive income wntd e investmant is derecogrnized of Impaired at which time
the cumulative gain of loss is reclassified from other comprehensive income 16 finance incama in profit orloss for the year

Impairment fasses are recognised in orofit of loss for the year when incurred as & result of one or more events (“loss
evente”) that eccurred after the nitlal recognition of availatla-for-sale invesiments. A significant or prolengad decline in the
fair vafue of an equily secusity below its cost is an indicatar that it is impaired. The cumulative imparment loss - measured
a5 the difference between the acquisition cost and the current fair value, l=ss any impaimment loss on fhat asse: previnusly
recognised in prefit or loss — is reclassified from other comprehgnsie income o finance costs in profit of loss for the year,
Impairment lossas on equily instruments are nol reversed and any subsequent gains are recognised i odher
compeehensive income. If, in a subsequent period, the fair value of a debt instrument classtied as availasie for sale
increases and the Increase can be objectively related {o an event occurring alter the impaiment loss was recognised in
profit or oss, the impairnent loss is reversed through current period's prodit o lass,
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Invesiments in equily instruments that do ned have a qualed market price in an active market 2nd whose fair wvaluse cannot
be reliably measured, are measured &l cost. For such instruments. if there s objective evidence that an mpaimenl loss
has been incurred, the amount of the imparment loss s measured as the diference batween the carmying amount of the
financial asset and the present value of estimated future cash flows discounted a0 B curment marked ralz of retun for a
similar inancial aszel Such impairment loeses are nof Feversad,

{wii] Hw.:r-r.:.-mar.g.-nry nveskriois

Held-to-maturfty invesiments are carried at amortised cost using the effective interest method, net of any provision for
incurred impairment losses,

i) O seifing

Financial assets and kabilities are offset 2nd the net amewsl reportsd i the statement of finzncial positan anly when thierg
is @ legally enforcealile right to affset the recognised amounts. and there is an imtenticn 1o either setlle or @ net bass. or o
realise the asset and setile the liabdiy simutaneoushy.

Inventories

Inventones are recorded at the lower of cosl and net realisabla value. Cost of inventory is delermined an fhe welghter
averaga basis, The cost of finished goods and work in progress compnses raw matenal, direct laboue, ether direc] ensts
and relsled production overeads but sxcludes: borrowing costs. Med realisable valus s the pstmated Seiling poca in
the ordinary course of business. l2ss [he estimated cost of opmptetion and seling expenses.

Trade and other receivablos

Trade and other receivabies, UXCEE fOr prepaid laxes and advances o sUpphes, are initially recognized at fair value znd
are subsequently measursd at amonised cost using the effective interest method less provision for impaiment 1o such
recedvables. A provision for irmpairment of lrade and ather recenables i established when (hare is ohjeclve evidence that
the Group will not be able ta collect all amaunts due according to the original termz of the receivables. The amourd of
the provision is the difference betwesn the assets carrying amount and the present value of estimated fulure cash iz,
discounled at the original efleclive intzres) rate. The @mount of the prevision is recognised in profit and loss for the year,
The primary facler that the Group considers in determining whether a financial asse! is impaired is its overdue ssatus
The following other principal crijeds are alsa i to determing whetner fhera is obxeclive evidence that an impairrmant
lozs has oocurred:

* any porion or instalment is overdus and the late payment canncl be atinbuled lo 2 delay caused by
the seltlement syslems:

* Ihe counterparty expenences a significanl Fnanclal difficulty a5 evidenced by ils financial wlesnaglion thal
Ine Caroup obtains:

v ihe counlerparty considers bankng ploy or ether Ainancial recrganisation.

= there s an adverse change in the payment status of the counterparly @5 a result of changes in the nalional or
focal economic condifions that impact the caunterpany,

Acvances to suppliers are camisd 21 cost less prowsion for impairment. Advances are clessified 25 non-current when
the goeds or services relating to the advances are expected to be obdained afler ane year, or when advances relate to an
ass&l which will itsedl be classified as non-current upan nitial recognition. Advances 1o acquire assels are transfared 1o
Ine carrying amount of the asset once the Group has obiained conlral of the a2aset and it is probable that future economic
benefits associaled with the asset will flaw 1o the Group.  Other advances are wrillens off when the goods or Services
relating 1o the prepayments are received. I there is an indication that the assels, goods or services relaling to an advance
will not be received, the carmying value of advances is wiitten down acoordingly and a corrgsponding impairment loss is
recognised in profit o kss for the year

Pregaid taxes are recorded a1 amaunis actually paid less provision far imoairmend,

Value addoed fax

Value-added lax ("VAT} related to sales is payable fo the 1ax authorilies when goods are shipped or services am
rendered  Input VAT can be offast against oulput VAT upon Ihe receipt of & tax invoice from a supplier, Tax legislaton
allows he setllement of VAT 6o 2 nat basis, Accordingly, VAT related to sales and purchases s slated in the stalement of
financial pasition on a net basis. Recoverable VAT is cassified as non-current if its seltlment iz nol expected wilhin one
year after the reporting peried.  Mon-current recoverable VAT ic measured at discounted value. Discounted value |2
determined based on estimated dates and the amount 1o be offser,
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Cash and cash eguivalents

Cash and cash equivalents include cash on hand and cash al current bank accounts, Cash and cash equivakents are
carried a1 amedised cost using the effective interest rate method. Restricted balances are excludead from cash and cash
equivalents for the purposes of the statement of cash lows. Balances restrictzd from Being exchangsd or used o setile a
liability for at least twelve months afler the reporting pered are included in other non-cusrent assels, while balancas
regiricted for more than hiee months bul less than twelve morths after the reparting pericd are sefoded in olber currend
5568

Non-current assefs held for sale and disposal groups

Mon-current assels and disposal groups (which may inelude both non-current and curcent asseds) are classdlied in the
slatement of fnancial position a3 'noa-currondt assets bald for sale and disposal groups” f Iheir carrying amount will be
recovered principaily through a sale transaclion within twelve months after the repoaring percd, Assots are reclassidiod
when all of the following conditions are met i@) the assets are available for immediale sale in their present condition ]|
the Group's management approved and initaled an active pregramme 1o locale a buyer; (o) the assels are activedy
marketed for a sale at a reazonablo price; (d) e sale s expected within one year, and (e} il is unikely that significan
changes to the plan to sl wil ke made or that the plan will be wihdrawn.,

Mon-current assels or disposal groups classified as held for 52t in i currerd penod's statement of fnancial pasition ane
net reclassified or re-prosented in the comparative statemnent of financial position 1o refesl the classification at the end af
the curtenl reponing pericd,

A dispozal group is a group of assels (curren or non-current) 10 &2 disposed of, by sale or ctherwise, logether as 2 qroup
in & single fransaction, and liabilites direcily associaled with those assels that will be tranafzrred In he transaclion
Goodwill is included if the disposal group includes an op=ration within a cash-generaling unit to which goodwill has been
allocated on acquisiion, Non-curren assets ars assets that include smeunts expecied o be recovered or collected morg
than twalva months alter the reporing period. I reclagsification is reguired, bath the cusrent and nan-cusrent podicns of an
assel are reclassdisd,

Held for sale disposal groups as a whaole are measured at the lower of Ueir carrying amounl and fair value less cosis o
sell Held for sale progerty, plant and equipment and nlangible azsels are ot depreciated or amordised.
Liabifities direcly aseocizted with the disposal groug that will be transferred in the disposal ransachkon s reclassified and
presented segarately in the consolidaled statement of financial position.

Ciscontinued operations

A discontinued operalion is a component of the Group that either has been disposed of, or thal is dlassified a5 held for
sale, and: {a) represents a separate major fine of business or geographical area of operations; (b) is part of & single co-
orginated plan to dispose of a separate major line of busingss or geographical asea of operations; or [} ie & subsidiany
acquired exclusively wilh a view to resale. Eamings and cash fows of discontinued operations, o any, are disclosed
separately from conlinuing operations with comparatives baing re-presenied

Eharg capital

Common shares are classified as equity. Incremental costs cireclly attributable o the iseue of new shares are shewn in
Squily 3% a dedection, net of Lax, from the proceads.

Freference shares which carry a mandateny coupon are classified as fnancial liakbiilies and are presantad inoalher fon-
curren] liabilifies. The dividends on thess preforence shares ar recognised a5 inforest expense on an amonised cost
basis using the effective inlerest mothod.

Dividotds

Dwvidends are recognised as a lizbility and are deducted lrom aquity at the end of reporing period ondy if they are declared
befare or at the end of reporting period.  Dividends are disclosed when they are proposed belore the end of reporting
period or proposed o deciared after the reporting peried but befare the financial statements are authosised dor issue.

Provisions

Frowisions are recegnised when the Group has a present legal or conslnective obligation a5 a resul of pasl evenis, and il
1= probable that an oulflow of rescurces will be raquired 1o settie the obligation, and & réfiable estimate of the amaunt can
be made. Provisions are nol recognised for future operaling losses,
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Eito restoration provision

Sile restoration provision includes the landfill site restoration and clesure {dismanthng and demalition of infrastructure and
the removal of residuzl materials and remedialios of disturbed areas).  Estimated landfill sie resloration and closure
provisions are formed and recorded in the eost of preperty, plant and equipment i the gocolnting period when fhe
obfgation from the related disturbance arises, whether this occurs during the mine developmend o during the production
phaze, basad on the net present value of estimated hture costs, Site restaration provisieas do nol include any addiional
obligations which are expected to arise frem future disterbance. The COSlS are estimated on the basis of 3 closure and
resioration plan, The cost eslimates are calculated annually during the lifz of e operalion 1o reflect knewn developments,
e.9. updaled cost estimales and revisions 1o the estimated lives of aperations,

Landgfill site resloration and clozure cosls ars a nesmal consequence of mining, and the majority of landil site restaration
and closure expendilure is incurred during the [Fe of the mine. Although the ultimate cost to be incuried is uneertiin, the
Group estimates the respeclive costs based on fea sibifily and enginearing siudies using current restoralion standarcs and
technigquas.

The amontisation or "uvwinding® of the discoun applied in eslablishing the net present vaive of provisions is charged in
profit or loss in each accounling pencd. The ameadisation of the diecount is shown as a finance eost,

Ciher movemenls in the provisions for mining assels and waste polygons retiremen abligations, rosuling from new
disturbance sz a result of ming development, updated cost estimales changes fo the sstimated lives of operakans and
revistons to discount rates are capifalised wihis property, plont and equipment. These costs am lhen depriciated over
Ihe fives of the assels 1o which iney relate using the depreciation methods applied to those assets. Movements in
e provisions for asset retirement obligations hal relate 1o dislerbance caused by he production phase are charged 1o
profil or boss for the vear

Where rastoration and remediation works are conducted sysiematically over the life of the operation, rather than at
the time of closure, provision = made for he estimated oulstanding continuous remediation work at esch balarnce sheal
date and the cosl is charged 1o the profit 2nd loss for fhe year

Qbligation o payment of commercial discovery benus and reimbursement of historical cosls

The Group recognises the obligation on pavment of commersal discovery bonus and relmbursement of kistorical costs on
thosie condracts for which the cammercial dizcovery is highly probable and commercial Teasibidity of capital investmenis
and furlher development and production of mineral rescurces are proved.  Management's estmales of probability of
commencial discavery ase basod on resulls of explosation, test proauction and evaluation of mineral rescurces reserves by
independent engineers. Commercial discovery bonus and historical costs are initiglly recognised as part of subsurface
uge rights inchadid Lo intangible assets or exploration and evaiuation assets.

Financial guaranioos

Financial guarantess are irevosabla contracls hat require the Group 1o make spocified pavmienis {o reimburse the hobder
ol the guaranies for a loss it incurs because a specified deblor lls Lo make payment when due in socordance wilh the
terms of a debt instrumenl. Finandial guaranises zre initially recognised af heir fair value, which is rrmally evidenced by
the amounl of fees received. When the Group issies o premium-free guatantee of & guarantes al & premium different
from market premium, fair valus s determined using valuation techmiques (e.g. market prices of similar instrumesnts,
interesl-rate differentials, elc). This amount is amaordised on a straight line basis over the ble of the guaranles. Al the end
of each reporing period, the guaraniees are measured at the higher of (i} the remaining unamonised balance of the
arraunt al initial recagnibon and i) Ine best estimale ol eapenaiure required to seftle the obBgation at the end of the
reparting pericd.

Fovernment granis

Grants from the government are recognised a1 neir fair valus where there is a reasonabie assurance that the grant will be
received and the Group will comply with all 2ltached condifions. Government grants relating 1o (he purchase of groperty,
plant and equipment are included in non-cusrent liabdfilies as deferred income and are credied Lo prdfit or fass onoa
straigh line basis over the expecled bves of the ralated asssts.

Governmeant grards refaling to costs are deferred and recogirsed in profit o lass for the year as ather Qperating incoms
cver e period necassary ta malch them with the costs that they are intended o COmpensale.

Govemment grante relaling lo costs or losses already incurred or for the purpose of mmediate finascial suppor 1o the
entity without any future costs to be incurred, are recoanised 85 ingiime im the period when the campensation (s fo ba
Teteed,
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Borrowings

Borrowings are indially recognised atfar value netof fransacken cosls, Bormowings are subsequanily measured
at amodised cost; the difference between the proceeds amount {nel of transaction cosie) and the rademplion amount is
racagnised in the profit or loss duting the period of the baorrowing using the effeclive interast rate

Barrowings are classified as current liabilibes unless the Group has an uncondilional right 1o defer sesbiement of
the liakdity for at least twelve months after the reporting pericd.

In-accaunting for loans from related parfies with non-markel terms, the Group records gain on ongination in profit ar loss
for e year or direcily in equily az & capilal confribution, The method used roflects g Iransaction’s economic substance,
It iz applied consistently to il similar transactions and cigclesed in the conscldaled fnanclal statamenss.,

Bormowing costs that are directly atiribulable to the acquisilion, construckon or production of an asse] thal THDEES ANy
lakes 2 substantial periad of fime Lo get ready for ds intended use or sale (3 qualilying asset) are capitalissd,

The commencement dale for capitalisation is when (a} the Group incurs axpenditures for the quaklying asset; b} i1 incurs
Cormowing costs; and (o) it undertakes activities that are necessary o prepare the assel for ds inlended use o saln
Caplialisalion ceazes when all the aclivities nacessafly (o prepare the qualifying asset for ds intended use or sale are
complets,

The Group capitalises borrowing costs that could have been avaided if il had not made capitl expendilute on qualdying
aszels. Borrowing costs capilalised are calculated 2l tha Qroup’s average funding cost (Ihe weighted average interast cosy
it appied o the expendiduses on the qualifying assets), xcopd o the extent that funds are borrowed specifcaty for the
purpase of oblaining & qualitying asset, Where this ooours. aclual borrowing costs incured less any investment income
on the lemperary investiment of those Barrowings are capitalised,

Trade and other payables

Tezde and olner payables are accrund when 1he counterpany performed ds obligabons under 1he conlract. Trade and
other payables. excepl for advances receved, are initially recognised af fair value and subsequently caried at amodised
cosl using the effective interest method, Advances recelved are stated 21 aclusl amounts receiverd from he third parties,

Operafing lease

Where Ihe Group i3 a lesses in 8 lease which does netl fransfer substardially all e nsks and rewards incidental to
ownership from the lessor 1o the Group, the tetal lease payments are charged {o profit or ogs for the year on a straighi-line
basis over the lzase lesm, The lease form is the non-cancellable perad Tor which the lesses has contracted 1o leass
the asset fogether with any Further terms for which the lesses has the aptan 1o continue 1o lezse the asset, with or wilkaul
further payrnent, when al ke mception of the Isase it is reasonably cerdain that the lessee will sxerc ge thiy option

Enmployes banafits
(1) Lomg-tern employes benelils

The Group entities provide lang lerm employse benefits fo emplovess before, on and afer redirement, in accordance with
their ganeral labour agresments. The agreements provide for one-off rebrement payments, financial 2id n case of
employees’ disabifity, anniversaries, birth of child and death emplayeas of the Group. The entilemsnt to some benafils is
usualy condilional on the empleyes remaining in service up o retirement aga and he complefion of 3 minimum servics
period

The gxpected costs of the benefits assocaled with one-olf relirement paymenls are soorued over the perod af
employment using lhe same accounting methodology as used for defined benadt post-employment plans. The Group
does nob have any funded post-employment plans.  Liakitily recognised at each reporting dale reprosents the pregen|
valug of the plan liabilibes. Actuanal galns and losses arsing during the vear are charged 12 the profit and loss for the
year, For this purpose, actuarial gaing and losses comprise beth the effects of changes in actuarial assumpbions and
sxpenence adjustments ansing bacause of differonces betwesn the provious actuarial assumptions and what has aciually
ooourred.

Thher mevemnemds in the presont value of the plan kzbilities ore also recognised i e consolidaled siatement of
comprehensive income, including current esnvice cost

Tne most significant assumptions used n accounting for defined bemafit obligations are the discoun rale and employoes
lwnover, The discount rate is used 1o delerminge the net present value of fulure liabilites and each year the umwinding of
the discount on those liabilities s charged fo the consclidated statement of camprehansive ncome 25 an interesl cosl
The employees turnover assumnplion is wsed o project the future stream of benefit paymenis, which is then discountsd Lo
arriva at a nel present value of liabdiliss
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Employee benefits are considered as other leng-term employee hanefils. These obligations are valued annually by
inependent qualkfied actuanas

W Fayrolf expense snd relaled comfibulions

Wages, salaries, confributions 1o pension and socisl insurance funds, paid annual leave and sick leave. bonuses, and
non-manetary benefis are accrued in the penad in which the sssociated services are rendared by the emplayeos of tha
Group. On behal of is empdayess, the Group pays those siafutory pension and pest-employment benefil amounts
prescnbed by the legal requirements of the Ropublc of Kazakhatan  Such payments are expansed a3 incurred. Upaos
retirament of employees, the finzncial chligations of the Group caase and all subsequent payiments to retired SmpioyYSEs
are administéred by the slate and prvate cumulative pension funds.

Revanue recognition

Revenues from sales of gonds are recognised al the poinl of fransfer of rlsks and réwards of ownership of 1he goods,
nonmakly when the goods are shipped  IF the Lifoup agrees fo transperl goods lo & specified lacalicn, revenue is
recognised when Ihe goods are passed |9 the cusiamer at the destination paint,

Revenwes are shown net of VAT and discounts. Fevenues are measured at1he fair valus of (e consideralion recaived or
receivabie. When the fair value of goods received in a barder transaction cannol be measured reliably, the revenue js
measurad at the f&ir value of the QUodE OF SErVIcE given up,

Procesds from sales of mingrats produced during the fost produckon siages are not recogrsad in profil o loss for the year
a5 revenues, tul are credied against cos! of exploration and evaluation gssels,

Interes incoms is recognised o 3 fime-proportion basis using the effectve imerest rate method,
Income fax

Income faxes have been provided for in thess consolidated financial staterments in accordance with legislatian of
the Republic of Kazakhslan enacted or substantvely enacted by the end ol the reporting period, The income tax charge
comprises cument tax and delemed tax and is recagnised in profit or loss for the year except if i s recognised in other
compranensve income of directy in equity because 1 relates to transactions that are slao recagnised, infhe same or g
different period, in olher comprehensive income o diractly = aquity.

Current 1ax i the amount expacied to bi paid to, of recoverad from, he laxation aulbarites in respect of taxable profits or
losses for the current and prior pencds, Taxable profits or losses are based on eslimates o financial stalements are
authorized prior to filimg relavant fax retuins. Taxes other fhan anneame are reéconded within operaling expenses

Defarred income tax is provided using the balance showt liability methed for tax loss carry forwards and temparany
differences arising between the tax bases of assels and liabities and their carrying amounts for financial reporling
purposes. in accordance with the initial recognition exemplion, defarred taxes are not recorded for temporary differences
e Initial recognition of an asset or a lishility in 2 transaction other than a business combiralon if the transaction, when
Imtiaily recorded, affects neither accounting nor taxable profit. Deferrad 1ax balances are measured at 1ax rales enacied
ar subslantively enaclod at the end of the reparting period which are expected to apply to the period when the fermperany
differences will revarss or the 1ax Ioss camy foowards will be ulilised. Deferred tax assets and liabiliiss ares netled coly
within the indhidual companies of the Group. Deferred tax assels for deductible temporany differences and 132 Inss aadty
forwards are recorded only 1o the exlent that it is probable that future tacable profit will be available against which
Ihe deductions can be udilised,

The Growp centrols the reversal of femporary differances relating o taxes chargeable on dividends from subsidianies ar on
gains upon their disposal. The Group does not recognise deferred lax lisbilities on such temporary differences exCEpt to
the extent that management expects the emporary diferences 1o reverse in the foresesabis future.

In determining the tax bases of the restaration and clagsure costs, added 1o the cost of propedy plant and equipmenl. and
sile resteration provision, the Group allocates the lulure tax deduchons o the kabilifies. Under this approach the iniial
recognition exemphon does not apply, Deferred tax hatulily is recognised in respect of the laxable lemporary difference an
e restoration and closure cosls added 1o the cost of property plant and equipmen! and, subject o racognition crileria
menficned above, & deferred tax assel is recagnised in respect of the deduckble temporary difference on the sile
reElOrAlion provision

Uncertain tax positions

The Grewp's uncertain lax positions are reassessed oy managemeant at the end of each raporting period.  Liabifties are
retorded for income Lax postions that are determinad by managamenl as more [ely than not 1o resul! in additional laxes
Eeing levied f the posiions were to be challenged by the tax autharifies. The assessment is based on the interpretation of

tax laws thai have heen enactad o substantively enacied by 1ho end of the reporling pericd and any known court or olher
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rulings on such issues. Liabiiies for penalties, inferest and laxes cther than on income are recognised based on
management’s best estimate aof the expenddure reguired to seite the obfgations &t the end of the raporting pariod

Earnings per share

Prefarence sharee are considered to be pafticipating ehares. Eammgs per share are determinad by dividing the profit ar
loss atlibutabis o owners of the Company by the weighted average number of participating shares outstanding during the
T2R0MIng year,

Segment reparting

Clperating segments aro reporled in @ manner consistent with the internal reporting provided fo the Group's chief operating

decizion maker. Segments whosa revenue, resull o assels are ten parcent ar mare of all the SEqmanis are reported
separalsly

3 New Accounting Pronouncements
i) Standardz. amerndmeanis and itteipretations effective from e corment aenod

In Ime current period the Company adopled the fallowing standards 2nd amendments:

* 1435 12 Income Taxes — Amendments of limited characier [eampensation of basic assets) (Applcabde to annual
peniods beginning an or after 1 January 2012,

= |FRS 1 firsl-fime Adoplion of International Finamssal Fepording Standands = Removal of fixed dates for firsl-dime
aleglers (Appdicable to annual periods beginning on or after 1 July 20113

* IFRS 1 firsl-fime Agaption of International Financial Reporting Standards - Additional exemption for those entitias
which slopped occuring severe hypennfizlicn (Applicable to annual periods beginning on or afler 1 July 20113

= [IFRS 7 Financial Instruments: Disclosures — agdilicnal desclisures related fo transfer of fransactions of financial
assels (Applies to annual pericds beginning on or ader 1 July 2011)

it Standards and infepretations fsued. but me appiied
At the financial statement dats the fallowing standards and inlerpretations were issued bul not appleed:

*  Amendments to IAS 1 Presantalon of Financial Statements related o revising of the way olher comprohensive
income is presented (Appliczble 1o annual repeding periods beginning on or afer 1 duly 2012%;

*  Amended IAS 10 Employes Benefits iApplicable 1o annual reponing periods beginning on of afer 1 January
203y

* 1AS 27 Censolidated and Separate Financial Statements amended as |45 27 Separate Financal Statements
lApphicable 1o annual reparting periods beginning on or after 1 January 2003);

* A5 2B Investments in Associales amended as 1A% 28 Investments in Assoclates and Joml Venlures {Applicatis
0 annuzl reporting periods beginning on or afler 1 January 20135

+  Amendments to IAS 32 Fenancial Instruments: Presentation - ralaled 1o offset of financial assets and llabiliies
iApplicable to annual periods beginning on or afler 1 January 2014y

«  Admendments 1o IFRS 1 First-lme Sdoptian of Internationa! Financial Reporting Sfandards - related o aceounting
of government laans with a below-market rale of inleres) when fransdicning to IFRSs (Appliczble 1o annual
pariods beginning on or afler 1 January 20133

»  Amendments 10 IFRS 7 Financial Instruments: Disclosuses - addilicral disclosures related 1o offsetling of financial
assels and Babilities (Applies to annual periods begirning on or after 1 January 2093

* Amendmenis {0 IFRS 7 Financial Instruments: Disclosures - Lo require information aboul firsl ime adoption of
IFRS % (Applicable to annual reporing periods Beginning on of after 1 Juby 2015

* IFRS & Financial instrurents (Applicable ko annual reporing perioda beginning after 1 Janwary 2015);

= IFRS 10 Consolidated Financial Statements {Applicable o anaual reporting periods beginning after 1 January
2013),

» |FRS 11 Joint Arrangements (Applicable to annual repeding periods Deginning after 1 January 2013,

» IFRS 12 Disclosure of Intarests in Other Entities tApplicable to annual reporting periods Eeginming after 1 Janwary
2013,

* IFRS 13 Fair Value Measurement (Apglicable 1o annual reparting periods beginning afler 1 January 0133,

+  Amandments ta IFRS 10 Consolidated Financial Statements and IFRS 12 Disclosure of Interests in Other Entilies
retated to investing companies {Applicabée to annual reporting periods beginning after 1 January 2014),

*  Amenaments to IFRS 10 Consolidaled Financial Statements IFEZ 11 Joind Arrangements and IFRS 17
Lisclosure of Interests in Mher Entities related 1o transilioning issues;

* IFRIC 20 Stripping Cosls in the Produckion Phase of a Su face Mine (Applies to annual perindgs beginning on o
after 1 January 2013}

«  Amendments to several existing standards and interpretations, issued by IFRS Commilies, within yearly
frarmework (2009-2011), 16 improve existing Intemational Siandards of Financial Statements. The currend
amendments relates |o inlerpretation and presentation of fnancial statemenls recognizing and valwalicn, Meaw
framework apples to annwal pericds beginning on 1 January 2013
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It it is pet rmentioned above these new standards and interpretatians do not affect significanily Lo e current consolidated
financial slatements of Ihe Groug.

4 Critical Accounting Estimates and Judaments in Applying Accounting Paolicies

The Group makes eslimates and assumpdions that affecl the reported amounts of assets and liakdilies wilhin the nex
fnancial year, Esfimates and judgements afe continually evaluated and are based on managemant's experignce 2nd
other factors, including expectations of fulure events Ihal are believed to b2 reasonable under the croumslances
Management zlso makes cerain judgemenls, apart from those Invelving estimations, in he process of apohying
the accounting policies. Judgemenis that have the mosl significant effest on the amounis recognised in the financial
stataments and estimates that can cause a sgnificant adjustment to the canrying amount of asssts and liabilities wathin
the e financal year include

Going cofcern

As al 21 December 2012 mast of the Group's subsidianes are al the exploration, evaluation or early development slage
{Note 1), Suscessful complefion of the exploration and evaluation siage a5 well as further davelopment of mine felds untl
commencemenl of commercial production and reaching production levels sufficient to cover incurred cosls requires
significant fimencial invesiments,

These factors indicats existence of a significan: uncerlzinly which may cast doubt en the Group's ability to continue as
2 going concern, and accordingly, its sbility to realse its assets and saitle its liabilities in ordinary course of business
These consalidated financial statements do nat include Ihe adjustments of cammying ameunts of assels and lakaliles,
revenue and expenses, as well as classificalions in the =latemant of fmancial position which can arse dus 10 this
unceraindy, and these adjustments can be malersial,

Management assumes that the Sroup will conlinue a3 a going. concern, and in making swch judgment mEnagesment
congidered cument plans, financial position and access to Teancial rescurces of the Group. In padicular, the fedlowing
factors are considered in the assessment of the Groups' abdily 1o continue as & gaing conceimn:

* 0 June 2071, two ore-smebling furnaces with annual autput capacity of 35 lhousand tonnes of ferrosilicon
MANGANRSe were pul into operation al TMP alter reconstructon, which enabled 1o increase aggregate annual
production capacity of the entily to 100 thousand tannas of ferranlloys. Duning the year the Group underoo a
number of measures lo optimise auxiliary processes and fo reduce costs in ocder 1o ancredse produclion
efficiency at the enlily.

In 2013-2014, management plans 1o construe! twe new fumaces and recanstruct two extEling furmnaces whsch will
enable to increase aggregale annual prodection capacity of TMP to 200 thousand tonnes of ferresilicon
manganese. Capilal investments required to increase capacity of the plant amaoun? 1o approximately Tenge 7.6
oillion, Investments are padialy finansed by borrowings obtained from 5B Sberbank of Russia JSC. Gurrentiy
the Greup considers additional sources of funding far implementation of the investmanl prresgram,

= In 2011, the Group commenced construction of the procassing planl at West Kamys field. Projecled annual
production capacity of the plant is 250 Insusand tonnes of manganese concentrate with manganase content not
less han 33%, which will enable to fully secure the demand of TMP in manganese raw materials. Completion of
conslructicn of the planl and commencement of production is expecied at the Beginning of 2014, Expected cosl
to compleda construction approximates Tenge 780 millon

In 2011, the Group commenced works 10 shilt the sectian of the public road intersecting VWest Kamys field, in
order 1o expand e Beld and 1o further develop manganese ore resenves. Expected cosl to compiele the shift of
the roed approsirmaies Tenge B50 millicn.

These projects are partially financed by bomowdngs obtained from Sharbank of Rusgsia Currently the Group
considers additional sources of funding for implementation af e invesiment progeam,

* Management considers the estimated recoverable reserves of mangangsoe ores at Tuyebay-Syurysy and

Aitkokshe conlract areas as significant, Currently, operabons at these conbraciuzl areas ae at exploration stage
with tesl production

* In 2011, the Slale Mineral Resources Reserve Commission of [ha Republic of Kazakhslan approved
he leasicifily sludy of Gomoslayevskoye field ore quality requirements, FMP Etis ergaged repulable
intzrnational companies Info development of nicke! ore processing technetogy. In 2011, Wardell Ammstrong
International prepared an expert conciusion on Gomoslayevskoye fisld, wiich evidences high prooability o
economic feasibility of the project. Cumrently, ‘Wardell Armstrong Intematonal is at the compledion stage of
the Bankable Feasibility Study,

Estimated reserves of cobalt-nickel ores at Gernoslayevskeye field are considared sufficient 1o caver prevsaLsly
incurred cosls, expecied fulure costs of complztion and 1o gensrate sufficiant prali
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Projected conslruction cost of ferroaickel plard (Phase 1) with anngal processing capacily of 500 thousand
lonnes of cobalt-nickel ore and producton of 2,500 thausand tonnes of nickel approximates US Dallar 405
million, Currently Ine Group considers adddional sources of funding for implementabion of design, preparalicn and
infrastruclure works on this project

*  During 2011, the Group successfully complated reslructuring of 1he borrowings from BTA Bank J5C 25 a result of
which repaymenl term was exlended for 3 years and interest rate decreased from 16% to 7.5% (Note 20)

*  The number of unplaced common shares is 2,124.281.278 shares with average market price of tenge 54 per
share. When necessary the Group plans 1o realise these instruments via additional placemen

¥ Management also considers other allemative oplens for raising long-term linancing &t favourable lerms for
its investmend projecis purposos.

Manzgement believes thal the Grovap will have sulficient financing to complels aforementiongd sxploration. evaluabon and
cevelopment warke and olher capital projects and starl commercial production at contractual areas within fhe axpecta
timeframe, and hetefore can continue It operations as a going concern in he foreseaable fulure within at leasi next
12 months.

Impairment of non-financial assals

Atthe end of each reporiing penod Mmanagement assesses wholther there is any indicalion of impairment of non-firansial
z8zels! propery planl and equipment, exploration and evaluation asseis and irfangibie assels. IF any such indicalon
axists, management estimates the recoverable amount, which is determined &5 the higher of an asset's fair value less
cosls to sell and ils value in use. The caloulation of valys in use requies the spplication of management's-estimales and
ludgments which are deemed appropriate under the current circumstances

In accordance with Ihe accounting policy for the purpoge of impairment lest assets ame grouped at the lowest levels far
which there are separately Identifiable cash inflows {cash-generating units).  For the purpose of BSAEESING impairmen|
nihcalions and, if necessary, for prforming impairment test managemen! identified the follewing mam cash-gensrating
il

Cash generafing Enlily {eegrient)  Descripbon Tyoe of non-financial assels Coarrying

il amounl

TMP TME Freduclion of ferroalloys and other Fropery, plantand 11,177,753
ferroalloys) matensls for mefaliurgy seclor ecuipment

YWest Karmys Arman 100 Exiraclicn of manganese org at Property, planl and 2087049
{Manganese) Wesl Kamys field equipment and intzngible
assais

Shalkiya Shatkiya Zinc Ld  Lead-zinc field Shalkiva Propery, plard and 20,426 511
izinc) =l [T B

Furmyskeduk AT Komir Extraction ol breswn coal Pregerty, plant znd 2,168 678
Verkhnesokurskos  [ooal) eguipment

Gormostayevskoye  Kaznicked ! Exploration of cobali-nicksl o Fragerly, plant and 1,950,744
FHP Erig at Gornopslavevskoya fisld eguipment and explaration
{nickel) and evaluation asseis

Sivas SATACe Holding  Explorabon of chrome ore Exploralion and evaluation 1267 872
fchronme) in Sas regicn as5els

Cenizli SATECH Holdng  Exploration of chrome ore Exploratan and evaluaiion G58.568
(chrome) in Denizl region aEsets

Tuyebay-Syurysu  Saryarka Mining  Exploration of manganese ore at Exploration and evaluation B B34
[rmanganesa) Tuyebay-Syurtysu hield aasels

Silkokshs KARLAN Exploration of manganese ore al Exploraticn and evaluation Q007
[mangznese) Altkakshe fisld assels

TP

During 2011, the sefing price of lenosilicon manganese declined as & result of & wider deckne in markel prices for
manganose products, Furthermore, forecasted voiumes for 2012 and 2013 declined as compared (o foresasted figures
expected at the beginning of 2012 The main reason for decling of forecasted volumes is insufficient volume of
concentrale with mangangse content necessary 1o maintain sconomically feasible production of ferroalioys.
Az B resull, as of 31 December 2012 two oul of four furnaces were suspended. Management considerad these faciors as
indrcations of possible impairment of non-financial assets of TMP and conducted sn impairment test 25 of 31 December
£mz
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The recoverable amounl of non-fingricial assets of TP a5 of 31 Decembar 2012 was determined based on valus in L
calculation. In performing this calouiation management used pre-tax cash flow projections bazed on the stralénic planning
modais and operating budgets of TMP, modified as appropaale io meel the requrements of 1AS 38, and approved by
management. Estimates of fulure cash fows do nol ineluds amounts expecled fo anse from the reconstruction,
erhancement or further bellerment of TMP furnaces.

Principal assumptions having a significant impact on projecled future cash Nows include expectsd lerroaliovs price. demand
for the products and production costs. Ferrosilicon Manganese prices were projected applying respective arowth indices ta
Prices on essting confracts.  Managemen! determined fhat forecasted demand for preducts which was basod on the
expeiiahons of marke! dovelopment would enabde the Group lo utiliss full capacity of TMP. Cost of MaNgansse ooncenirate
was progected based on median prices from pubicly available broker forecasts for the year 2012 and appiving production
prica index ag & growth rate. Other production costs are projected based on past pedarmance and Existing contracts

“ash flows wers discounted appiving anncal pre-lax inferes! rate of 13.44% which wzs based on the weghied BVETANe Cost
of capital of lhe Group adjusted for nsks specific 16 TMP.

A% a resull of the impairment lest management determined existznce of impairment of the non-financial zseets of TRP in the
amount of 2,563 000 thowsand lenge 2s of 31 December 3012,

West Kamys

In 2011, the Group commenced construclion of the processing plant aimed 1o increase manganese conlend in concenteate
the end product of this cash-gensrating urit. Production of the highes content manganese cancentrale will enabde lo increase
il5 sales price. Construction of the plant commenced lales than management had erginally anticpaled due 1o delays in
oblaining approval fiom the state authoritizs and in cifaining the necessary financing. Management concheded that this fac
along with decrease in prices for mangansse concenirate as a result of a wider decline in market prices for manganese
prodiucts is an indication of possitle impairment of non-fnanssial assets of he cash-generating unit ang conductad an
impanirrment test as of M December 20132

The recoverablz amount of non-financial assets of the West Ka mys cash-gensraling unil was determined based on value
in use cleulalion. In perlorming this calculation ranagement used pre-lax cash fow predeclions based on the strateais
planning models and operaling bedgets of Arman 100, modiied as aporoprale 1o meet the requirements of 105 36 ana
approved by management

Principal assumplicns having a significant impact on forecasted fulure cash fows ingiude forecast of manganese concenlrala
prues, forecasted demand for products, production costs and eapdal expenditures which the Group has confrachually
committed. Manganese concentrale prces were projoctad based on modian prices from publicly available broker forscasts
for the year 2043 and applying production price index as 8 groadh rale,  Forecasted demand for produds was determinsd
based on he expectstions of ferraalloys markel development. Producton costs and commitied capital expenditures ane
projected bagsed on past perfarmance and exisling conlracts.

Cash flows were discounted applying annual pre-tax interest rate of 15.44% which was based on he weighted average cost
of capdal of the Group adjusted for risks specific to the cash-generating unit.

A% a result of the impairment test management determined sxislence of impairmint of non-financal assets of the West
Kamys cash-gensraling unit in the amoun? of 451,441 thousand lenge 25 of 31 December 2012,

Management conducted a sensibvity analyss of value in use 1o changes of principal asswmptions applied in the impairrTsn
1esl and concluded that reasonasbly possible change in one or more key assumptions woud not result in the recoverabiln
amount of assets of this cash-gensrating unit being less than their carmying amouns.

Shalkiya

Proparty, plani and equipment of this cash-generating wnil were measwed al fair valus at the acguisiion date by an
independent professional appraiser. Fair value of property, plant and equipment was measured laking inlo account e
recoverabllity of these assets using the dscounted cash flows mathod. At 31 December 2012 management assessed key
assumptions applied in projected future cash fows for the purpese of the valuation and concluded thalt there were no facls
which would indicate detericration of hass assumplions and resull in decrease of the recoverable amound of propery,
plant and equipment, and, accordingly, concluded that there were na indications of impairmenl of assets of the Shalkiva
cash-genesaling wnit.

Hormeskudud Vershnesokurskos
Management considered existence of indications of impairment of property, plant and equipment refaled to Fumyskuduk

Verkhnesokurskoe cash-generating unil as of 31 Oecember 2012, In is Asgessment management anaivsed principal
assumplions applied in the impairment 251 in 2011 fvolume of coal sales coal price and production costs), and concluded
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fhat there was no detericration of these assumpbon: in 2012 Accordingly, the Group concleded (hal there wers nio
indications of possibée impairment of property, plant and equipment as of 31 December 2012,

Gomostayeviiope, Sivas, Denizl, Tupebay-Syurysy, Aitkakshe

As of 11 December 2012 the afarementioned cash-generating units were al exploration atage  Accordingly, managamenl
gssessed swislence of indications of impaiment of exploration and evaluation assels of these sish-generating unils in
accordance with the requirements of IFRS 6, 'Expleration for and Evaluation of Mineral Resources’

In 2012, the Group continued exploration and evaluglion activities af hese contracs termitories and plans fo invesl in further
exploration and evaluation works, As of 31 December 2012 the Group ideniified indications at diszovery of commersially
viable resenves in these areas in lhe cument econcmic and operational condilions is fikely and recogrized impairment m
e amount of 2,356,550 thousand Tenge in Sivas, Demizll, Tuyehay-Spurdysy, Altkokshe,

Fair value gssessments in business combinations

#n assessment of fair values of propery, plant and equipment, exploration and svaluation 2ssets 2nd intangisée assets of
TEMP acquired in 2012 (note 5), is performed by independent professional 2pprages, which has recognized and
cerresponding qualification and recent expensnce of an assessment of asseds of similar c#legory, As a3 basis for
astermination of fair value of fxed assets and inlangible assels the market cost and replacement cost wers used

Date of acguisition of subsidiarios

in 2011, the Group entered inta e share purchase agreements on acquisition of the conbralling inferest in TEME
Pursuant 1o these agreements the government's waiver 1o exercise It pra-emptive right for acquisiion of TEMP ang
approvals of ather gevernment authorities were the prerequisites to & completion of the transaction. As of March 30, 2092
the Group received e notice of refusal of the state Srom applicalion of the priority righl fo acguisiion of TEMP and
permission of other government bodies and consolidates financial slaternents of TEMP as a part of lhese consalidaled
financial statements since April 1, 2012

The Group's management concluded thal receips of the government's waiver and approvals were substantial canditicns in
obtaining control over TEMP rather than a perunclory requirement. Accoedingly, managament concluded that as of 29
Becember 2011 the Group did nol have power to conlrol financial and operating palicies of TEMP despite th= fact thal a1
olber terms of the agreements including payment of the considesalion were fulfilled, and, therefore, assets and Labilities,
and results of this antity were ol included in these consolidaled financial stzlemanls, The Group recenad the
government's walver to exescse its pre-emplive right for acquisition of TEMP and approvals of other governmen
authorities, and, accordingly, recorded acquisition of TEMP in 2012.

Obligation on payment of commerclsl discovery bonus and reimbursement of hisiorical costs

In accordance with the terms of Ihe subsuface use contracls the Group's subsidiares Gsubsurdface usersh (Mede 11 are
Peuined:

* o pay the commercial discovery bonus al the rale of 0.1% of recoverable mineral resarves, provided thal
commercial discovery is confirmed by an aulhonsed stale body

* loreimburse the historical costs relaled 1o the geolegical informaton and olbver cosls incurred by the Republic of
Kazakhstan for exploration of the contraclual ferrifories before the Iransfer of subsurface use rights to the Groep,
Historical coste are reimbursed upan commeancement of the commergial producton.

The Group recognises the commercial discovery bonus and historical cosls reimbursement obligations for those contracls
whete commearcial discovery 5 assessed as highly probable. In assessmenl of probability of commercial discovery
the Growp considers the results of explosalion works, lest production and estimates of mineral reserves by independent
englneera

In 2011, management of Ine Group concludad that these Is 2 high probability of commercial discovery in respecs of
the exploration contract of coball-nickel ores at Gomestayevskoye field and the exploration contract of ferremanganese
o at Tuyebay-Syurysu feld

aubsidianes
The Group owns S09% interes! inthe charter capials of KARLUAN and SAT Trade {Mode 1), The Group has the abildy to

control the financial and operational poficies of these subsidianies through cerain contractual relations. Accordingly, these
companies are considered as the Groug's subsidianies, and are fully consolidatad in these financial slatoments.
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Social and training obligations

In acooedance with the terms of subsurdface use confracts, the Group is obliged o finance certain social infrasiructure and
training projects on annual basis. The fuliment of these obligations can be done in the farm of cash payments or
contributions of an equivalent value The abligations are the greater of a fived amount or 2 defined percentage of the
capital expenditures for tha year. These projects are awmed al satisfying local communily’'s needs and funds are generally
spent an local projects for the population fiving in the area of exploration and production activities.

Managemend belioves that even thowgh the subsurface use contracls speafy a minimal amount that has 1o be spes Tar
socal obligations, Ihe funding of these projects is not substantially different than the funding of other costs of fhe
exploration &nd production and should therefore be recorded when incurred. Management believes 1hat the sceial
obligalions are directly related 10 the exploration 2nd producton activilies and are not substantially diffesent than the
obligations far tho minimum exploration or the annual work programs. This view is supported by the terms ol the
subsurface use conliacts which do not obligale the Greup Lo fund any social presects afler the canceliation or expiration of
the contract. Therefore, no liabilities for social and fraining obligations for fulure years wers recognised in Ihese
consolidated financial statements as of 31 December 2047 and 31 December 2011

Frovision for asset relirement and sife restoration obligation

In aceordance wilh the terms of the subsurltzoe use contracls and envircamenlal legislation, the Group has a kegal
obligation to decommission its mining and other production assels, and restore a landfill site after ds closure. Provision o
asge! retirement and waste polygons restoration is recognised for the fulure decommissioning and remaval of praduction
assels al the end of their econcmic lives, Provision is made, based on ned present values, for sde resloration and
rehabililation costs as soon as the obligalion arses from past mining activities,

The provigion ler mining assets refirement and waste polygons restorabon s based on the Group's interpretation of the
current envronmental legislation in the Republc of Kazakhstan supported by 1he feasibilidy shedy and engineering
researches in accordance with current restoraton standards and techniques. The provigion is sstimatzd an the basis of
cument legal and constrective requirements, technalogy and price levels. Singe actuad costs for retirement 2nd reslossbion
can differ from estimates due to changes in envirenmenlal regulatory requirements and inlerpratation of the legiskaticn
technolegy, prices and conddicns, and the fact that such cosls can relate to future pericds. the carrying value of the
provision is regularfy reviewed and adjusted for any changes.

Significant judgrments used in such estimations include the estmate of discount rate and iming of cash fiows. Discount rate
i5 applied 1o the nomingl cosls the management expects lo spend on mining assets refiremant and waste polygons
restoration in the future. Accoedingly, management's estimales based on cumrent prices are inflated using the expectsd
long-lerm inflation rate (2012 58%-5.0%: 2011: 4 50%-5.40% depending on the date of mining assets refirement and
wasle polygons restoration), and subsequently discounted using discount rale. The disccunt rate reflects the current
markel eslimates of the time value of money and those risks specific to the lability not refiecied in the best estimate of the
costs. The discount rate uzed by the Group's companies for calculation of provision as a1 31 December 2042 varies from
4.2% o 45% (31 Decembor 2071: 2535 — 5819 depanding on the estmated dale of mining assets retirement and
wiasla palygons restoration

At 31 Decermber 2012, the carrying value of site restoration provision was Tenge 1,114 096 thousand {31 December 2011
Tenge 744,913 thousandg) {Mole 19)

Estimated useful Iife of mining assels

Mining assets, classified as part of propenty, plant and equipment, are depreciated over the respective lifg of he mine using
the unit of producticn (UJOP) method based on proved and probable mineral ressrves, Assumptions, which were valid at the
inilial [precodng) determination of meneral reserves, may changs as rew informasion becomes availabla. Any changes could
affect prospective depreciation rales and assel carrying values,

The calculabon of the UOP rate of depreciation could be impacted to the exten? that actual progustion in the fure pericds &
different from current forecasted production based on proved and probable minaral reserves, which would generally arise 23
a resud of significant changes in any of the faclors or assumplions used previously in estimating mineral reserves. These
factors could include;

= changes in proved and probable mineral reserves,

= the grade of meneral resemves varang significantly from me to fime;

* differences between aclual commadity prices and cormmodity price assumptions used in the estimalion of mineral
I25ErYes;

v unforeseen operational issues st mine siles: and

*  changes incapilal, cperating, processng and restoration costs, discount rates and loreign eECnange raties, which
could adversely affect the economis viabiBy of meneral reserves.
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Management reviews the appropriatenass of assets’ uselul sconomic lives al least onee 2 yearn any changes could affect
prospechve depredation rales and assel camying valess. As at 31 December 2012 fhe carrying amaount of mining assets
was Tenge 3,111,743 thousand (31 December 2011; Tenge 558,863 thousand) (Nale 8)

Useful lives of other property, plant and equipment

The majority of olher property. plant and equipment is depreciated using the sleaight-line melnod over Lheir estimaled
useful fves. The estimation of the useful lves of these dems of propery, plant and equipameant is & matler of judgment
based on the expenience with similar asests.  The fulure economic benslite, associated with these sssels ore consumedd
principalty threwgh use. However, other factors, such as ftechnical or commercial absolescence and wear and tear ofien
rasult in the dimimishment of the economic Benofits embodied in the assats

Managemen] assesses the remaining useful lives in accordance with the current fechnical condilions of the asesls and
eslimated penad during which the sssets are expecied 1o #am benefits for 1he Group. The following primary factors are
wonsidered: (&) expected usage of he assels: o) expecied physical wear and tear, which depends on coeatonal faciors
and mzirtenance programms; and (o) lechrical or commercial sheolescencs ariging from changes in markel canditions.

fpaierment of recelvabies

Specdic provisions for accounts receivable are based on lhe regular zssesement of their colleclions. overdus s1aius and
past experience. Managemen! believes that provision for impairment of recefvables as a1 31 December 2012 and
41 December 2011 are sufficient and regresent management's best estimate of receivables inat will pot ba caoliecied
iMate 14).

Frovision for inventories impairmeant

Inventones are recorded at the lower of cost and net realisable valua. The Group recognises provision for impairment of
inventories on the basis of regular stock count resulis and analysis of slow-moving, absoleda and ather inveslarios whara
the net realisable value f2lls below their cost. The provision is recorded in profif or loss for the year, Managemes)
believes [kl impairmen: provisions made as 2t 31 Decernber 2012 and 31 Desember 2011 are sulficient and reprasen
manzgemenls bost estimate of impaired inventories (Mote 13)

Defarrad income tax assot racognition

The mcognised deferred tax asse represents income taxes recoverable through fulure deduwstions from laxsble prafdls
and 5 mecorded in the slalement of fnancial position  Daferred soome s asssls @re recosded 1o the exent thal
realization of the related tax benofil iz probable, The helure taxshle predits and the amound of lax benefits that are
presable in the fulure are based on the medium term business plan prepared by management and oxlrzpolated results
therealles, The business plan is based on management expectations thal are bebeved to be reasonable under the
CirCUMElancas

initial recognition of related party transactions

In tme normal course of busingss the Group enters inle bansactions wilh d4s related parties, |IAS 39 reqguires initial
recognilon of financizl instrements based on thelr fair values. Judgemenl is applied in detesmening if fransactions e
phced ab market of non-market inlores! rates, where there is no active market far such transactions. The basis for
[dgement is pricing for similar types of transactions wilh unrelated parties and effective interest rase analysez. Terms and
candlicns of related party balances are disclosed in Mole 7

5 Business Combinations

Dwring the recent years the Group made conseculively p series of sirategie acquisitions in the melaiurgic and mining
industries.

Acgiisition of TEMF

In 2011 the Group concluged agreement with Social Enlreprensurship Corparation Saryarka and fhres individuals on
acquisdion of 75.45% of 2 share in TEMP. The total cost of acguisiion amounted 13 Tenge 924,972 thousand in share
purchase agreement,

TEMP represents vertically integrated group which is carrying out production of manganese ores and production of a
ferroaioys and other ferroalloy production. Acquisition of TEMP will allow Group to sirengthen the position in sector of
producars of farrcalloy production

Accosding lo the specfied agreements a state refusal from application of the priority right to TEMP and permession
acquisition from cther gevernment bodies were conditions of completion of the Iransaction.
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The Group received the state refusal notice from application of the pricaily night to aoguisifion of TEMP and permission of
olher government bodies on March 30, 2012

Details of the assets and liabilities acquired and negabve goodwill arsing a5 & result of this acqusition are presented
below:

M Iausdnds of Kagakestan Temms Fair value

Froparly, plant and eguipmeanl & 940 154
Invesimant progey 2,521 B
Invesimenls in associzies 452000
Intangisle szsats 2, (K38
Diefarred income Lax asaat £4 447
s non-current assels 204855
IfvanlGnes 1,213,354
raza and alhet receivables B0 GeS
Oither curranl assels 747 A16
Cash and cash equivalents 19,2E7
Total assels 13,034, 559
Defered incorrs tax liabilsy 1,516,750
Site restaraban proyvision £AO T4T
Barrawings 2019500
Trade and ciher payables Z.894.215
Total [Eabilities A i eld )
Total net assets 5,014 247
Less marscardrsliing mleress (1451 301,
Bargain purchase gain (negative gaodwlly (3BT BaTy
Total purchase consideration EF R
Less! cash and cagh eguivalents of acquired subsidiary (15267
Dutflow of cash and cash equivalents on apquisition aps5,712

Cperational resulis of TEME from December 31, 2012 1l he date of acquisiion are inanificant for these consclidated
financzal slafemants,

6 Segment Information

Dperating segments are companents [hal engage in businesa aclvities thal may eam revenues or incur expenses, whose
aperaling results are regularly reviewed by he chisf operating decision maker (0000 and for which digorete knancial
information s available.  The CODM is b person or group of personsg whe allocales rescurces and assesses
the parformance fof the enlity, The functions of COOM are performed by the Management Board of the Company.

(a) Description of reportable segmeants
The Group's operating segments have been aggregaled inlo business segmenis as fallows:
= Head office: the segrment is represented by the operations of the head office of the Group, includng acquisitions

ard disposals of invesimenl assels and socuritias

= Manganese: the segmenl represents the thres mining companies (Arman 100, Saryarka, KARUAN) (Note 1)
imvolved i the explorstion of manganese ore deposits, exlraclien of manganese ore and produckon of
Manganess concentrate;

*  Femcalloys the segment represents TMP (processing of manganese and lerromanganese concenlrate and (e
producticon ef letroaliays), TarEP (produclion and sales of elecirods and repair masses) and TH SAT isales of
products of TMP} and TEMP {Mote 1),

*  int: the segment is represented by Shalkiva Zinc NV and Shalkiya Zinc Lid (Nete 1), irvalved in explorstion,
production and complex processing of kead-zing ores;

= Coal the segment is represented by SAT Komir (Note 1), invahved in production and sales of brown coal:
Trawt&ated from ihe Russian onginal 26
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* Mgkl lho segment represents FNP Eris and Kaznickel iMote 1), which are involved in exploration of cobad and
nickel cros al Gomostayevskoye field and development of their processing project;

* Ol products: the segment is represented by SAT Trade (Note 1), involved in purchase and processing of crode
oil &nd sales of oil products:

*  Chsome: the segment represents SATACo Helding and ils subsidiaries, which are Involved i explaration of
chroms gre,

= Petrcchemesals: the segment is tepresented by Ammonia PED and KPI Mot 1), neelved in conskrection of {he
integrated pelrochamical compiex far production of pofypropyiene and poivedhyvlens in Weslern Kazaknsian

* Al other segments: the segment includes heiding companies and efher entities invalved in non-core adivilies of
the Group, which are not material for the Group as a whole

flb} Factors that managemant uses fo identify the reporting seqnteris

Group's segments arm sirategic business units that fooes oo diflerent custarmners, They are managed separately because
each business wnil requires its 1arget masket and its lechrologios.

(&t Measurement of segment prafit or loss, assets and labilities

The CODM measures the performance of each segment based on adjusted samengs before interest, ncome fax,
deprecialion and amomisation (EBITOA}. This measurement basis sxcludes the effects of any bargain purchase gains,
loss€5 on impaiment of investments, progerly, plant and equipment, eaploration and evaluation assels and imangible
ase8ls, beses on wiile-down of inventaries 1o net realisable value and impairment of inverlaries, incoma on government
grands and ciher non-racurring ilems

Segment assels consisd of gross inventosy, gross rede and other receivabios, propery, pranl and eguipment, exploation
and svalualion assets, advances for mon-currenl assets and far explocabon and svaluation assels, investiments in
associates and imvestments at oo Gegment liabities consist of finzncial frade and other payzbles, advances recaived
from customers and horrowings. Inlemal charges between segments have been réflected in the perdormance of each
reportable esgmient. The revenus generated from external parties reported to the CODM is measured in & manner
consislant with that in the consolidated statement of comprehenssye income.

7 Balances and Transactions with Related Partics

Parlies are generally considered to be related o one party has the ability 1o conirol the other pady, s under common
contral, or can exercize significant influsnce o ol control over the oiher pary in making finangial and operational
decisions, In considering each possitde related party relationship, attention is directed to fhe substance of the retalanship,
Nt mersdy g Begal form, The Company's uliimate conircding parly is disclosed in Mote 1.

The nature of the relzled party relationships for hose retaled parties with whom e Group entered into significant
Iransactions or had significan! balances owlstanding as al 31 December 2012 and 31 December 2041 is detailed
below, The Group adopled the revised 145 24, 'Related Party Dischozures’, and no longer considers: as related parlios
In0se shareholders holding more fhan 20% of comman shares and their dose family members. Thus, tenssstions and
balancas with some of the entiles controlied by the Naticssl Welare Fund Samruk-Kazyna JEC are not disclosed m these
consohidaled financial statements as franzactions and balances with related panies

The following companies were included & other related paries:

= enlities under significand influence of the sharsholders, holding mare 1Ban 20% of commaon shares:

*enhlies under control or significant milleence of cose family membors of the shareholders, holding mare han
20% of cominan shares,

Az 81 31 December 2012, the culstanding balances with related parties wers a5 follows:

Enfities undar Other related
i thosands af Hazmkhsisn Tange Mote Shareholders  common control parties
Ditrser mon-currend asseis 13 . - 75,511
Trage and oiher receivables 14 . . 2,734,180
Lezs: prowision for impairmend 14 - - [2FE, T93)
Horrowings 20 - - 03 400
Debt component of prefarence shares 21 1,862,283 - 1.061,381
Trade and other payabiss 22 7 3 327 £53
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Frovision for impairment of trade and olher receivable at 31 December 2012 includes provision for impairment of
receivables from Dan Construction LLP in the amount of Tenge 286,875 thousand and Shymkent Munai Tnimderi LLP in
thegmogmn] of Tenge 175,618 thousand,

Az al 31 December 2011, thi ouislanding balances wilh relaled paries were as follows:

Entitios under Other relatod
in thousands of Keraihatan Tenge Mote Sharehaolders  common contral partiss
Obver non-current 2ssets 13 - - faq S8
Less: peowision for impairment 13 -
Trade and oihar recesablos 15 - - 10,118,708
Less: provision far impairmeand 16 - . [4G2,753)
Barowings 21 130,000 - Bk, 400
Debd somposent of preference shares 22 2170 908 - L% DGE
Trade and oiher payables 23 110,615 - 2895 465

Frovision for impairment of frade and other receivable a1 31 December 2011 inchedes provision Ter impairment of
recevabies from Dan Construction LLP in the ameunt of Tenge 286 075 theusand and Shymkent Munal Onendesi LLP in
the amaunt of Tenge 175,318 thousand

Gross recenables from related paries included 5o obber non-curren assels. ineluds the following:

in thausands of Kazekhsfan Tengs 2012 2091
Raad Construcbion Technics LLE 75,511 833,758
Cither 3 10,832

Total gross non-curient
receivables from related partios 726,611 844,587

Gross receivalies from related paries include the following:

i thoutands af Kagakhslani Tenga 202 2011
Lillirmate Independent Collection Agency LLF % B208 244
Independenl Lawyers Group LLP 1,660,345 2945393
SDB Group A 835 215 -
Can Construction LLP 285,975 286,975
Bureau an Wark wath Debtors LLP = 228,000
Road Construction Technics i 105 861
Shymxent Munai Onimdesd LLP 175,818 175,815
YT D0l LLP 234,04 =
Flzgont LLP 3,410,748 :
Othars 20,543 71,604
Total gross trade and other receivables from rolated parties 9,734,180 10,118,705

Wiirmale Indspendent Callechion Agenoy LLE

I 2071, the Group provided temposary upsacured nlerest-free fnancial aid to Independent Colleclion Agency Ulbmate
LLF (ICA Ultimate™ in the amounl of Tenge 6,208,244 thousand, Initlally repayment of the financial aid was due on
31 Decernber 2011 and was subsequently exlended until 31 December 2012, Ag of 31 December 2012 receivable from
IGA Ultimate is not overdue. Managemeni believes that the Group will be able fo fully collect the amount due from
ICA Uiimate wilhin the agreed penod, and, accordingly, did nol record any impairment loss provision, In 2012 the amount
wias fully repaid,

independent Lavyers Group LLP

In 2611, the Group provided temporary unsecured interest-free financial aid 1o Independant Lawyers Group LLP (MILG ) i
the amount of Tenga 2,845 313 thousand due on 31 December 2013, As of 31 Decermber 2011 receivable from ILS s nat
gvardue. Managament believes that the Group wil be able fo fully collect the ameount due from ILG within the agread

period, and, accordingly, did not record @ny impairment lass provision
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The Iransactions with related parbes lor the year ended 31 December 2012 were a5 follows:

Entities under Other related
I dhgusands of Hazakislad Tengs Hote Sharcholders  common control parties
Costof sales 24 . 27,898
Other operating profil 25 - 10,147
Other operating expenses 28 . G385y
Finance cosls a0 220,950 115,515
Purchases of propedy, plant and 2quigment - 2R2 BT4
The transachons wilh related parties for the year ended 31 December 2011 were as foliows

Entities under Cther related
i Wosands of Kazakhstan! Tengs Hote Shareholdors . commion cantral parties
Fevenue 23 40,054
Cosl of sales 24 757,395
General and adminislirabve expensss 25 19,795
Castribution cosis 7 1,152
Dther aperating expenses 28 . 85,030
Finance cosls 30 110,810 34,222
Furchazes of properdy, plant and equipment - 377 am
Furchaszes of expiaration and evaluation asseis B&,260

Key managemént personnel compensation in 2012, including salaries. bonuses and olner shardamm emnployes Denelils
comprisad Tenge 19,706 thousand (2011 Tenge 17,420 thousand). Key managoment persanael gs o 51 Dacember 2013

included 4 persons 30171 4 persons),

{ransfalin from the Sussisn anging!
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8 Property, Plant and Equipment

Wiawemenls in the carrying ameownt of propesdy, plant and equipment werg a3 fofows:

Mining Land  Buildings Machinery Wehicles Cthar Construclion Total

I frousande of Hazakbstan aspaly and con- and in progress

Tenna siructions  equipment
Cosl al 1 Janwary 2511 32170 95,604 24 458,568 4825305 372,040 348 525 £.595412 3Y.(@7 70
Azzumulated capraciation {15.490] - (40,575} (91 362 (AF058) (138,597 = {323,082
Carrying amaunt at 1 January

2011 313,660 9§ EOd 24417200 4734023 334,950 209,914 093412 38,704,633
Additiars 25662 H2E2F UAR 217327 12557 23,082 #0837 22T A0 B 225,308
Tramelers from exploration and

cealuation gssets 51,004 - . = . - . 51.034
Trarsers - . 561 3,181,085 213 11,671 15,320 .501) +
Papracistion chasge 18,230 - (1,350.481) (1.073 365) [G8,910) 89,55 o (2087 104
Imipairrent far the paricd - . i {190,658) ’ . - {490,656,
[=posals [21,286) . (135, 126} 147, 251) 5180 24, T05) 143 B0 (367 1500
Translabon iz

presenlalion currency . BETH 1.467 [30, 782 {16539 2093 | 450,521
Coast at 31 Decerniber 2011 504530 3074 TR0 2G,6ES,352 7 851 421 16407 385760 3454 830 42,747 180
Accumulzad deprecialian and

pravigion for impeement M {1LIB5208) (1.260,352) (1028600 1157.5249) - 2,741,858
Carrying amount at

31 Docombar 2011 559,363 DAT4TEO 25E03976 66,083 M2S547 230,239 1494 B30 4D,005,524
Adetians thraugh business

combsnatiang 111,743 - HES ]S 2111184 B22.505 18,302 - B B32 . Tas
Adaitars 29,382 7857 413414 1,352,400 A3 556 26,380 2408 7az 4 77T
Trarsfers to gssats far sals [pet B e | PAEEY (1B T1Z086) (1,254804) (39000 (111,043) (7 595 pas) {23,354 658)
Tranzfers a - 251 807 7 E42 1. 005 4an (340 04T} 42,4535
Depreciatian chargn [36,975) (8327 (1,116,632} (1,209.452) {FT.025) (52.836) - (2.501,207)
Capraclstion disposais 2 . 8170 95,586 24 M54 47 4G 2 170,446
Imgairnent far the parnizd (1E0 S5, (EEA3E (1893491 (1.MAT08  (SDOTE)  [23184) (146.895) (3807 042)
haposals (176, 083) B 143,537 (B18.504) (9E B33 {50,935) 11.728) (B34, 009)
Transialion 1o

sresenlalion carrancy . 2.7 1207) 124118 5,561 il ot
Cosl at 31 Decambes 2012 4344394 204 556 BASTAED A SBHATY 1417.465  2EI3E 2,685,928 30102 457
Acoumalatad depracialion and

pravisicn for impasment [&32 551} (32962 {3968,455) [ATEBIATT) (25E000 191195 (146,585 18,573 535
Carrying amaunt at

31 Dacamber 2012 311,743 3348504 5.451,509 B THO.304 5201805 4,544 2518033 21,533.315

fdditions in 2011 atse include a plat of tand received by TMP as 3 government grant upon fulfilment of the conddions of an
imvestment conlrasl The land was recognised at a fair value of Tenge 3,279,349 thousand, The fair value was defermined
by an independent professional appraiser, The grant was recognised as deferred income (Motes 21 and 28y and is

recorded to profit and loss on a straight-line basis aver the expected econamic life of the m

of thie plant {15 years)

Canstruction in progress as at 31 December 2012 represests mainky construckan 2nd nstallation w
equpmant under installation acguired in the course of modemisation of the Shafkiva mine. Ugan com

transferred (o “Building and construclions’ and ‘Machinery and equipment’ categaorios.

Transtaled Irom [ Bussian ooging)

e buildings and construclons

orkE In progress and
péetion, aszels will be
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9 Exploration and Evaluation Assols

i folsanas af Kararhsiani 'I‘an_-:',e 2012 2011
Carrying amaunt at 1 Januwary 23,781 538 2,540, 042
Additions 358 21940 1,050 055
Imipairrmant (4633 776) -
Cosl of test preduction nel of proceeds rom sales . £51,405
Transfer to propery, plant and equipmegnt - (51,034)
Translation 1o presentation currency 93013 (GE3.332
Total exploration and evaluation assets 1,682,534 3,741,538
Exploraticn and evalualion assets, including capitaiized expendituras comprise:
in thousands of Kazashzlani Tanga 20132 2011
Subsurface use
rexplaration and evaluation) righls

- Gomostayevskoye 1,323 807 1,223,607
- Bivas 314,180 2B 24
« Denizli Ga.7aT 151,450
= Tuyebay-Syurtysu 22362 22,562
Tolal subsurface use dghis 1,825 085 1.788,57%
Geclogical ard geophysical works 44 ZR2 8B EYO
Exploratory drilling 487, 320 459,498
Fayroll and relaied expenses £38,138 a02 504
C=preciation 2EEE2S 235413
Laboralory works 50,548 44, TH2
Impairment (2,620 635) .
Cihar 204025 255,135
Total exploration and evaluation assets 1,682 554 3.781 538

Additions 1o the exploration and evaluation rights in 2011 inciude capitalised obsigations for payment of commencial
discovery bonuses at the Gomostayevskove and Tuysbay-Syurtysu fields in the amount of Tenge 303,406 thousand and
Tenge 10,300 thousand, respectively (Notes 21 and 22}, and for reimbursement of historical costs in the amaunt of Tenge
85,015 thousand and Tengoe 12,082 thousand, respectively (Mote 21)

10 Investments in Associates and Joint Ventures

The lable below summanses movemnents in the carrying amount of the Group's investments in associales znd jaing

YEMIUNEsS
Associates  Joint venturg Total

i Inausands of Kazakihstand Tenos KPl Ka IgancosmMos  Ammonia PED
Carmang amount 28 1 January 2011 3.775 086 73,459 3,349 445
Investmenis made during the yvear . - 160 150
Share in (loss}f prof for the year {414 Ta5 1,821 (2 (412 GGE)
isposals - . T =4
Ciner (21 - (81}
Carrying amount at 31 Dacember 2011 3,351,2M T5,198 f):) 3,436,479
Irvvestments made dunng the year = 101, Y66 3,700,040 3,801 808
Share in (loss) { profit for the year (382 20, 28922 152,807) (A0S 115)
Dizposals (2 085 . (2 5e0)
CHhar £ -

Translated frovk fhe Russian orgial
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Carrying amount at 31 Decomber 20412 208754972 205887 3647312 6629171

Developrient of the integrated petrochemical complex
HE

BP| was estabiished on 27 March 2008 for realisation of the invesiment project on construction of the frst integrated gas
chemical complex in Atyrau region. The project is carmed oul unger 1he governmen dacree dated 29 January 2004 ga fhe
basiz of the special economis zong eslablished in Atyrau region pursuant o e decree of the President in Decemiber
2007. The purpose of the propect is a production of high value pefrochemical materials from gas supplied from Tengiz
field. It comprises two phases. production of polyoropylene of 500,000 tons per annum (phase 1) and polyethylens of
800,000 fons per annum (phase 21 Realisation of the first phase is caried oul by KPI and of the second phase Eny
#dmmonia P&D as described further in the note. The construction is expected 1o be completed and production 10
commenss in 2015,

In March 2008, KFI and Tengizchewrcd LLP (*TCO) signed a condract for gas supply from the (25 processing plant of
TCO. In December 2005, Development Bank of Kazakhstan and EximBank of China signed a memorandum of
unaerstanding wath respect to the financing of the first phase of the project. In March 2010, KPPl and Sinopec Engineering
signad a turnkey Agreement on the construction of the first phase. In June 2010, KP1-and Vinmar International Ltd sened
an oifdake agreemend on purchase of [iure production from KPR

In #2010, KF| commenced works on consiruction of infrastruciure faciliies including roads and ransmission facldies.

KF I was originally established by the Group as a 100% subsidiary, Subsequently, in 2008 the Group sold it 51% Interes!
in KPI to Kazmunaigas Exploration and Production JSC "KMG EP") and 24% interest 1o LyendellBasell Kazakhstan
Holdings BY. On 11 May 2010, LyondeBBasell signed an exf agregment o withdrawal of participating interest in KP1, and
made a transfer of its 24% share 1o the Growp for the total ameunt of Tenge 733,850 thousand. in acdien, during 2010
KFlincreased is charler capilal, and the Group paid for its share of this morease Tenge 2954 302 thousand in cash

Kl entered info @ number of credit facildy agreements with Development Bank of Kazakhstan and Samruk-Kazyna 1o
finance curreni infrastruciure works.  Tolal carrying amount of the borrowings as of 31 December 2011 comprizes
Tengs 14,313,197 thousand, including short ierm portion of Tenge 3,423.568 thousand and long term portion of
Tengs 10,682,621 thousand due from 2024 1o 2030, The intersst rates vary from 25 1o 3.05% per annum,

The facility of Development Bank of Kazakhslan s secured by interests of cwners in the charer capilal of KPR

HIPE

In 2011, the Group eslablished KLPE for realization of the second phase of (e mlegrated gas chemical complex in Abyrau
region (see soclion WPl above). KLFE was incorporaled in the spegial economic zone B Abyrau region providing
axemption from custioms dubies and ciher faxes,

in @ccordance with the pint venture agreement dated 25 August 2011 as amended by Ine amendment agreement daled
5 December 2011 KPP underdcok 1o reassign the dry gas agreement signed with TOO znd 1o ransfer the feasibility study
and ather historical costs to KLPE

FLPE i% & joinl venture babwean the Group (2590, United Chemizal Company LLP, a subsidiary of Samruk-Kanyma, (255
and LG Chem (S50%} pursuanl 1o the joinl venture agreement dated & March 2012 {superseding the |oint venture
agresmani dated 25 August 2011 as amended by the amendment agreement dated 5 Decamber 20113

ELPE was inifially estabished by the Group. In accordance waith the paint venbure agreement, in Dacomber 2011, the
Group sold 509 in KLPE 1o LG Chem for US Daliar 50 milSion effectively representing payment for I right of participalion
by LG Chem in 1he second phase of the projecl. Payment is scheduled in 4 instalments: WS Dollar 1 milson not laler {han
1 December 2011, US Doflar 24 million nat later than 31 December 2012, US Dollar 15 million not lzler than 30 Juns
213 and LS Dollar 10 million not later than 20 June 20104, The Groug mecognised e armount receivable from LG Cherm
within other operating Income {Mole 28). In March 2012, in accordance with the jolnt venture agreement, another 25% in
KLPE was disposed off o Unided Chemical Company LLP

Kazgeorcosmos

The Group takes part in joint invesimen proged! *Aerospacs Monitoning of Natural and Indugingl Facilifies™ Padicipants in
this project are: the Group (25 5%, Investment Fund of Kazakhstan JSC (IFKY [49%) and KGG LLP (25.5%).

In Bocondancs wilh the agreement on joint investment project dated 30 June 2006, stading from 2010 IFK gradually
coases fs o partispabon in accordance with agresd schedule commencing 20100 Accordingly, on & Movember 2040
Transialed rov e Rassian enging! 32
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the Group ascquired an addifionsl 6.6% of the total number of oulslanding shares in Kazgeooosmas from IFE for
Tenge 100004 thousand, and, as a resull, at 31 December 2010 the Group’s inferss) increased to 32 1%
As at 31 Decermber 2009 investment in Kazgeocosmes was fully impaired,

In accordance with the share purchase agrsement dated 18 October 2010, the Group joirdly with the participant KGC LLP
has the obiigabion 1o acquire the remaining 42 4% interost held by IFK far the total amount of Tenge 743 465 thousand
during the period of 2011-2043, In 2011, the Group did not acguire any inlerests fom IFK In 204 £, Ihe: Group acquired
G.1% interes| in Kazgeccasmos from 1FK for Tenge 200 million

Presented below iz the summary financial information on associates as @t 51 December 2012 and 2011 and for the years
then ended

(Loss) [ profit
A thaossnds of Kazakhstand Temge Total assets Total liabilities FRevenun faor the year
2042
ER AT 82 880 17 883,812 - (780,051
Kargeocosmos GEE, 580 271,554 a0, 803 D= =T
KLFE 20,035 513 238,31 - (211,228
2011
=] 34 943575 10516 627 - (B4E, S0
Hazgectosmas 501,215 173,034 335221 5,857
KLPE 198 < - i2)
11 Investments at Cost
The tahle below summarizes information on changes in valug of investmenls at cost:
Ir Mhausands of Kazakiistan) Tenge MNata 2012 2011
Carmang valug ab 1 January . 1034383
Qispzsals - -
Impairment for tha yaar i - (1.030,2855
Carrying value 81 31 Decombar - .
Invesiments at cost refate to 51% inerests in Taonan, Baicheng and Uianhat and Jinsheng SAT.
12 Other Mon-Current Assets
in thavsands of Kazekhstan Taigps Wote 2012 2011
Moa-cuwreal pardion af racaivabie from LG Chem 25 1,358 J68 1015184
Restricled cash 449 057 2E0Z BAR
Mea-cuont recaivenles from related parins 7 18,250 -
MNea-cusrenl receivables from employess 240 LZ 535
Funds transferred 1o inwvastrman
parfaliz managerran 15,667
Ciher nan-curend recevablas 354 308 351 256
Less: prowisnn for impairment [3ED0,555) (379,374)
Toda! rovr-corrent fngnma) gesels 1,443,165 sgrrary
Prepaymanis for propery, pland and eagupmaent 1,028,405 60478
Mar-curien recoverable VAT 1,170,821 1267 519
Prepaymanis o0 Business aequisitisns B0, 804 114,531
Prepaymans for axplaradicn
ard avaluahon asssts 15,825 13,808
livwariceins 107,837 -
Oilher 92,800 T3 334
LESS: provision 1of rngaimnant 1318220
Tatal ather non-current assets 4,454,927 10,743,158

rranslated Mo the Russian orginal a3
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MNan-current porion of receivable rom LG Chem relates fo proseeds from the sale of the right of parficipation in KELPE in
201t which ara due after 31 December 2012 {Noles 10 and 25).

Included in resincted cash at of 21 December 2011 s a collateralisad depasit of Tenge 2600000 thousand placed in
Exmbank Kazakhstan JSC (“Eximbank Kazakhstan®) for 36 monthe a1 15% per annum. Restrictions will be removed upon
full repayment of the related foan (Mote 20). Restricted cash alss includes special bank depasits coened in atcardancs
with subsurface use confracts. Inferest rates on these deposits wvary from 1% 10 4% per annum

Fair value of the long-term Rnancial assels approximates their carrying amounts,

Mon-currend financial assets are denominated in the following currencies:

in thowgands of Kaznkhstsn Tange 2012 2011

US Dallar 1,398 124 3,015,164
Tenga 45,041 2,052 813
Total non-current financial assels 1,443,165 LarT AT

Fresentad befow is the movement infhe provisicn for impairment of non-current financal receivables:

i thousands of Karskhetan Tanges 2012 2011
Balance at 1 January 70374 00,750
Crarge for the year 1.181 132924
Reversal of reserve for the year e {44,302
Balance at 31 Docember 380,555 AT AT4

Frepayments for business acquisitions &3 al 31 December 2012 represent considaration paid for the cantrolling share in
TEMP.

Mon-currant VAT recoveratie represents input WAT accrued 2= a result ol purchases of goods &nd services on the termitary
of the Republic of Kazakhstan. Management believes that this amown! will be recoverable in full in future upon completion
el exploration and develepment works and commencement of sales,

13 Inventaries

in thowsands of Kazsihstani Tanga 2012 2011
Finished goads 445 985 10022924
Raw matenals 1073542 £08, 267
Consiructon materials 11,168 Tdf 459
Wark in progress 230,908 BE. 336
Cilher 150,241 7,486
Less: provision for imgairmeant (171,161) (154, TE3)
Tatal inventories 2,140,585 1,751,704

Movement in provisions for impairment of invantaries is presented below;

i ausande of Knzakistand Teaos 2012 2011
Balance azs al 1 January 154 783 14,677
Accrual § (reversal) Tor the year 58974 140,105
Feweres! {1,740 .
Translation diference 44T

Caspasal to assets for sale (41,303
Cisposal of discontinued operafions :

Balance as at 31 Decembor 171,161 154, 7R3

Transimed from the Fuesian angqinal 4
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14 Trade and Other Receivables

in tousands af Kazsxhalan Tange Mote 2012 2011
Tempaorary financial ald given to related parfies T 8,734,120 981261
Current partion of receivable fram L3 Cham 25 2021739 3,551 800
Tracde recaivablas ATH 448 2150874
Ciher financial recaivables 102,044 2142 B75
Less) provision for impainment 541, 304) (2,232,257
Tolsl inancial mooivabies 11,793,113 16,544 803
Advances o supplisrs 337415 321,237
Oither recoivables 23,373 149,561
Less: prowvision for impainment (8,004} (26,915
Total trade and other receivables 12,135 598 16,358,409
Financial rade and other receivables of the Group are denominated in the following currencies
i Movsands of Kazakhetand Tanos 2012 2011
Tenge 8.5999 965 12,548,102
L5 Dollar 2037155 3,TZ3.908
Russian Hikles 165,342 -
Hher B52 174,402
Total financial trade and other recaivables 11,783,113 16,544 503

Transizied from the Fussisn angingl
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Fresented below 15 the mavement in lhe provision for impairment of francial receivabies

dn nausands of Kazaknstand Tenge

2012 2011

Batance at 1 January 2232257 3,340,220
Charge for the year 47 855 231 963
Rewversal for tha vear $1,712,.203) (1,335 826)
Dizpesal 1o assets for salo 185, TO8)

Batance at 31 December 541,305 2,252 257
Anzlysis of financizl assets by cradit quality is shown below:

in tousands of Kezakhstam Tange 2042 011
Cerrpnt and mof impared

Hazaxhstani customers .54 531 5837 042
Foreign cuslomers 2,202 G&0 0.5659 665
Total curven! and not limpaived 11,752 312 15 506, 707
Fast due bt nol imoaied

- from 30 b 90 days 3,305 241,134
- from 50 b 180 days - 224 911
- from 180 to 380 days 16,173 196,430
- aver BED days 3,281 37530
Toral past i butf nobimpained 22830 1037 ra8
Individually impaired {gross) 550,277 2232257
Less: provision for impairment (541,305) (2,232,257
Tetal trada and other raceivables 11,793,112 16,544 503

Current and not impawed lrade and other francial recelvables represent
defaults in the past. All past due but not impaired receivables relate lo cust

15 Other Current Assets

In Wouzends of Karakhstan Ternae

ewsling cuslomers and related paries with no
omers wWhich are expecied o repay in 2042

2012 2011
Shart-1erm financial investmenis avatable far gale -
Term deposids 16,765
Total cdher fnancial curront asseis 16,76
Recoverabie VAT and prepaid faxes 1,457 723 1,328 558
Deferred slipping cosls . 238 707
dher 28.5085 20,550
Less: provision for impairmens (1)
Tetal othar current assets 1,436,103 1,603,184

Transtted from fhe

Russian orgiral
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16 Cash and Cash Equivalents

In thousands of Kezakhstani Tenos 2012 2011

Current bank accounts — Tenge 28,420 411 451
Current bank accounta - foresgn currencies 81,308 FE5.026
Term deposils = Tangs 351,084 1,011
Cash an hand 29,755 100,220
Total cash and cash equivalents 531,560 TIE60E

Cash al bank accounts is neither pasl due nor impaired. The table below represents the credit aquality of cash ai bank

BECOunis:
2012 2011

Rating Current Temn Current Term
in Mowsands of Kazssheslan Tanga (Moody's) accounts  deposils  accounts deposits
Alliance Bank B3 17 842 242 A5a 120,134 1,011
Hurbank Ba3 - G,502 118,205 -
5 Bankasi Bo 3452 - 5,482
Sberbank of Russia Bs2 5456 - 1,262
Halyk Bank Ba2 758 - ara47
ATF Bank Baz2 2014 = 21,838
Eurasian Bank Bl 2,052 - 14,385
Jand T Bank JSC Mol availabia B3, 785 E :
Dilhars Mot availakbie 25,265 1843 1ad,274
Tolal 120,725 A51,089 GITITT 1,01

Term deposits have contractual matunty of less than thee months and are repayable on demand

17 Mon-Current Assets Held for Sale

Mon-current assels keld for sale as of 31 December 2012 included the build ng of the P

and cosl of subsidiaries SAT Komir and Shalkiva Zink N V. (Note 1),

aren] company located o Almaty

Building of
Parent

i thousands of Kerakhsian Temge SAT Komir  Shalkiya Zinc NV Company Totai
Froperiy, plant and equipment 2,166,678 20,426 811 22,503 488
Intangible assels 347 - 347

Investmant property - - 761,168 751 164
Cefarred 1ax assels - 208 925 = 208 4928
Cithar long-term asgeds 13,301 0az ez3 oh5 B2a
Irvenlony 135,565 40,351 176,416
Trade receivables 245 719 27 GED - 275620
Cither shorl-temm assais 52 408 - 493 408
Cash and cash eguivalants 28,543 2B17 20,180
Azsels clazsified as hold for sals 3087, 557 21,680 708 TGT 168 255332438
Sile restorabion provision 115334 228,522 343,860
Dues to the Republic of Kazakhstan - 250 122 255122
darrowings 1273642 - 1,373,642
Defarrad tax liabdilies - 3,379,447 3370447
Cther long-demm liabdiies AT B56 L 37 BIE
Trade payables 148 553 538,042 7a7.605
Liakilfies refaled fo asssis classified as held for sale 1,675.309 4,458 033 B,131,432

Translated frovr iy Russian orginal

37



SAT & Company JSC
Wotes to the Consolidated Financial Statements = 31 December 2072

18 Share Capital

As al 31 December the shareholders {owners of common shares) of the Company were as follows

2012 2011
Mr. Raxishev Kenges Khamduly 49,05 a1.55%
SFE KOR Invest 93 adr
MAZ ALLIAMS LLP - 22 48%
SPF Wiardmit JSC Ta1% B 15%
O5PF Chan JS0 0.27% G.ATY
SPF Atameken JSO - o4 D55
WTH CHL LLP 3.7% .
APF Asfana JSO £83% 2.892%
SEF Indusirial Kazakhslan JEC 2 2075
SPF BTA Kazakhstan JSC subsidizry of BTA Bank JSC i "
SPF Amanal Kazakhstan JSO - -
EPF Razakhmys JSC o =
SPF Korgau J5C .
Indeviduais 8.75%: 2.25%
Total 100, 00%; 100.00%
As al 31 Decembes thi: owners of preference shares of (he Company were as follows
2012 Eﬂu
EFF Repubfic J5C 63.1%% 67.11%
Almex Plus 8.7 32.5609%
GHPE J5C 14.38% .
Teesnabank JEG K
Total 100,00% 100.00%
In 2012, Mr. Kenges Rakishey acquired a non-contralling interest in SPF Republic JS0.
2013 2011
Number Walue, Mumber Walue,
of shares thousands of of shares thousands of
Tenge Tengo
Commoen shares 1,235 526452 19,381,153 1,200,000,000 16,084, 105
Praference sharnes 350,192 270 1£0v72.538 320 681 653 10,215 905
Zhare capital, including debt
component of preference shares 1,625 718,722 453,736 1,529,681,653 26,200,014
Less debd component of preference shares (3.4689,195) (3,098 578
Total share capital 27,764,541 23,200,038

At 31 December 2012, tatal number of awtherised comman shares is 3.000,000,000 shares (2011: 3,000,000,000 shares),
Tetal number of ssued common shares s 1,236,526 437 shares (M Decomber 20791: 1,200,000,000 shasnes). Al issued
common shares are fully paid. Each convman share carmes one wvaling right.

&5 al 31 Decamber 2012 the total number of authorised preference shares is FOOL000,000 shares (M December 2011
TEOONCOD shares). The tolal number of jssued preference shares is 388192270 shares {31 December 2011
JI9,501 853 shares). Al lssued preferance shares are fully paid

Baoth comimon and preference shares do nol have a deciared nominal valus.
Praference shares rank anead of the common shares in (he event of the Company's liquidation. Preference shares give its

holdars the nght to padicipate in general sharsholdess’ mestings wihout voling nahts excepl for inslances whers
Tranmialed from e Russizr anging/ iR
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decisions &re made in relaton o re-organization and liquidation of the Company, and where changes and amendments Lo
the Company's charer restricting rights of preference sharehalders are proposed,

Dividends on prelerence shares are sel at the higher of Tenge 1 per share per anfum o the amoun! declared on COmmarn
shares, |l dividends on preference shares are not paic i full within three months from the date of eupiry of the penod sel
lee payment of such dividends, preference shares get veding righls unbl the dividends are actually paic.

Preference shares are compound financial inslruments that contasm both 3 liability and an eguity companent, The Group
assessed the fair value of the debt component of the instrument by 2pplying the relevant effective interast rate of 11 04%
to the amount of mandatory annual dividends using a net present value farmula an pempetuity. The amorised cost of (he
debl component of the preferendces shares is included in olher non-current liabdties (Note 21).

In 2012, the Company placed 46 437,857 comman shares for the amaunt of Tenge 3,207,088 thowsand and 59,510 617
preference shares for the amount of Tenge 1,856,633 thousand (2011 26,396,705 common shares for fhe ameunt of
Tenge 1,574,166 housand and 223 014 535 preference shares for the amount of Tenge 7015 805 thousand),

Cn & November 2010, new KASE Isting requirements came into efect requining the Group fo disclose the fallowing
information: lotal assats less otal intangible assets, tota liabillies and non-vating praference shares {included in equity)
divided by the number of common shares outstanding at the ead of the year. Al 31 Docember 2012, his indicator
calculsted by the management on the basis of data from the consolidated financial stalements comprissd Tenge %88
(31 Recember 2011: Tenge 15.50). The Group is also required to disclose diidends Fayable 1o holderss of non-voting
preference shares, value of nonwoling preference shares finduded in equily) and debt compesent of nor-vating
preference shares divided by number of issued preferance shares. At 31 December 201%, this indicator amounied 1o
Tenge 21.02 (31 December 2011: Tenge 31 95)

Uuring 2012 and 2011, the Group neither declared nor paid dividends on common shares.

1% Site Restoration Provision

The Group has 3 legal cbligation 1o reslore a landiill site and 1o decommission mining progerty afer expected closure of
contractual t=rmtories.

Movemenls in the sile restoration provision sre presented below:

in thousands of Kazakhstan' Tange Maote 2042 2011
Carrying amaount at 1 January 744,918 545,478
Increasa of provisicn threugh business combinabions 5 G554
Changes in estimates adjusted agains!

progerly, plant and eguipmen 1003 189570
Changes i estimales adjusted agains

exploration and evaluation assels 67,813 59
Disposal 1o assels held for sale {343,807} .
Unwinaing of the present value discount 72,255 KL AR
Carrying amount at 31 December 1,114,058 744,818

The amount of site restoration provision was calculated wsing the prices elfeclve al the reporting date far axpenditures 1o
be incurred and then inflated using Ine Torecast inflation rate effectve for the perod until the settlement of obligations.
Uncedainties in estimation of such expenditures inciude potential changes in requirements of environmental legslation,
volumss and alternative selbods of restoration activibes, discoent and inflation rates.

Frincipal assumptions appsed in estimation of site resloralion provision are presented helow:

2012 2011
Disecaen] rale £.8%-5.005%: 3 5%-8.9%
inflation rate 4 2h-4 0% 4 %8 4%,

Traviglated fowt [ Russian coganel 50
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Carrying amount of site resloration provision by fields is preseried below:

Expected closure 2012 2011

i fhoussnds of Kezakbstan Temge data

Verkhnesokurskoe 2028 - 275 HaE
Wast Ramys 020 347 54O 208 BER
Shalkiya 2046 - 115,455
Wasle polygons (TMF) 2018 TT.200 a5 9E5
Giurlaul 2020 52,595 32 8BS
Gornoslavevskove 2028 18,512 13,480
fitkokshe 2013 0030 9,343
Begach and Esymzhal 137 52E -
Yuzhne-Toparskos 472 453 -
Tuyebay-Syurlysu 2037 - 5571
Tatal 1,114,056 Tad4 918
20 Borrowings

in thowsands of Kazakhsbni Tanga 2012 2011
Non-current poertion

Bonds issued 12,148,758 10,526 541
Sberbank of Russ:a 8,157,584 6,800 607
BTA Banx e 20T AR
Eurasian Bank 2 Ba G711
Crher borrowings 14 522 11.018
Total berrowings — non-current portion 20,319,174 20,206,919
Currant portion

Eherbank of Bussia 4,962 076 4 Gfe 372
BT Bank 3,106,571 -
Alliance Bank 3032135 -
Bonds issued 00 843 1,422 126
MusBank A02 161 3
REK Bank 252 051 .
Eurasian Bank BAGTS 129235
Exmbank Karakhslan - 2683417
Ridani iIntermational Lid - 1,802 300
Meobrand Sales L.P. - 1,452 000
Tsesnabank - 911,200
Al Plus RAG 268 LG 263
VTE Bank = A5 416
Diner normowings 176,8AS 273,344
Total borrowings = shart-derm portion 13,383,769 14,505,768
Tatal barrowings 33,702,942 L P
Bonds issyed

On 3 January 2004, he Group issued bonds in the amount of Tenge 15000000 thousand, The term of the bonds is
T years from the date of wsue, Coupon rate is fived a1 12% in the first vear and starting from the second year is indexed 1o
inflation rate {consumer price index published by the Stalistics Agency of the Republic of Kazakhstan for 12 months
praceding the month of the coresponding coupon period) plus fized margin of 2%,

Sbherbank of Russia

On 3 May 2011, TMP and CAICC emered inlo the credit facility agreements with Sberbank of Russia in the total amount of
US Doallar 88,564 thousand {equivalent of Tenge 13,180,522 thousand) for the purpoze of refinancing bomowings from
Qevelopment Bank of Kazakhstan, financing of completion of TM® modemisation and replenishment of werking cagilal

Translated from e Russizn engingd a0
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including he revolving credid facility in the amount of US Doliar 30,415 thousand (equivalent of Tenge 4459887
thousand) available unlif 3 May 7013

Short term loans under the revalving credi facility are repaid 1 matunty; imerest of 0.5% per annum = pavabis on a
monthly basis. Effective interest rate for this credi line is G B9% pEF anaurm,

Mon-current koans under the non-revolving credit faciity are repaid on @ moniily basis from the second year wnlil 3 May

201B. Interest of 10% per annwm is payable on a monthly bass. Elfeclive interest rates vary from 10.45% to 11.16% per
ARSI,

On 15 Movember 2001, the Group entered imo thi agresmenl with AMU and Sberbank of Russta pursuant to which
CAMU subsidises interest of 7% on borrowings related fo financing of TMP modernisalion urdil Decermbar 2014 The
Group recognised the subsidised inferest as decrease in inance casls (Male 300

874 Bank

Greginally the borrowings were recsived by Shalkiya Zinc Lid and after finishing purchass transaction of Shalkiya Zinc Ltd,
the Group restruciured the borrowings from BTA Bank

Lipon completon of acquisition of Shalkiva Zine MV he Group restruciured BTA Bank borrowings. On 20 July 2011,
Iz Group entered info the agreement wilh BTA Bank, plirsuant fo which:

= Inferest rales were retrospeclively decreazed in anrage 1o T.0%. and, accordingly, accrued interest was
decreased

*  Terms of repayment of pancipal amount and accred indersst were extended: repaymends will be mads an a
monthly basis in egual instziments fam June 2013 5l July 2016,

The Group recognised gain on reglructuring of BTA Bank borrowings in the amound of Tenge 1,681,115 thousand wilhis
financa incoms for 2011 (Mote 29)

Eximbank Kazakhstan

In Qclober 2009, the Group signed a loan agreement with Eximbank Kazakhstan for Tenge 2 800,000 thousand dus on
13 Dclober 2012, The loan was provided 19 finance soquistion of shares in Taonan, Baicheng and Wanheos (Mole 43
Tha loan carnies imerest of 15% per annum which is payable on an annual basis. Pnincipal is payable at the matunty date
The borrowing is secured by the restricted cash in the amount of Tenge 2,800,000 thousand. In 2012 the loan was fully
repaid.

Ridzni informational Lid,

On 30 December 2010, the Group entered into the agreement with Ridani International Lid pursuant o which on
& January 2011 Ridani Intermational Ltd. provided a shori-term kaan in the amoeunt of US Dollar 10,000 theusand due on 28
February 2011 for the purposs of acquisition of TEMP (Mote 30 and payment of proference share dividends {Hole 15,
Interest rate is 8% per annum payable on a monthly basis. During 2011, the repayment term was extended unil
30 June 2012, The loan is not secured. In 2012 the lnan was fully repaid

Neabrand Sales LP,

O 3 Qcleber 2001, the Group enlered info the agreement wilh Meobrand Sales LP,, pussuanl 1o which Mectrand Sales
L.P. provided an interest-free shorl-lerm loan in the amount of US Daollar 10,000 thousand for § monihs for the purpase of
acussition of TEMP (Mote 28) During e pedod from 31 December 2011 @ the date of authorisabon of thass
consolidated financial statements the lerm of the borowing was extended until the ond of 2012 The Ipan is not secured.
In @12 the loan was fully repaid

Tsasnabank

On 25 Oclober 2011, the Group entered into the loan agreement with Tsesnabank JSC iR the ameunt of Tenge 1,800,000
thousand 1ill 10 Janwary 2012 for the purpose of replenishment of working capital.  Effective interest rate is 17.1% per
annum. - Intersat 2nd princigal amount are pavakie in two installimenis: on 1 Cecember 2011 and on 10 January 2012,
The Ipan is secured by personal fuarantee and cash of e controfing shareholder placed in Tsesnabank. The besrgwing
was ully repaid by the Group in 2012, In 2012 the loan was fully repaid

Almex Plus LLP

Amaunt due to Almex Flus represents an autstanding debl of CAICT on temporary inlerest-res financial aid praviced in
2009 for the purpose of warking capital replenishment and accepted by the Group as pan of acquisition of CAICS in

Travslaled fitem I Russian ongina a1
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December 2010 as deferred consideration (Node &), Criginally the financial aid was payable on a maonthly basis starng
fram April 2041 wnbd March 2012, The borrowing was not secured. The effective inlerest rate delerminad al geigination of

the loan was 13.52% per annum. Ouring 2011 and as of the date of Ihese cansobdated fnancial slatoments the Group dig
il sedtle this lability

VTE Bank

In 2011, the Group enlered into a revolving credil faoily agreement wilh 5B WTE Bank iKazakhstan) JSC ("WTB Bank™) m
the fotal amount of Tenge 432,920 thousand untl 7 Seplembor 2013 for the purpose of replenishiment of working capital
Credd faclily carmies. mlerest of 12% per annum.  Interest and principal amoun] of foans chlamed wnder the credi] facility
agreement are payable oo o mondhly basis,  Effective interes] rala Spprowimaies contraciual inferest rate, The eredil
facdily = secuwred by assels of SAT Komir intluding progerty, plant and equipment with [he Carmying amount of
Tenge 452 289 thousand and finished goods with the carmying amount of Tenge 41,8971 thousand (Maole 14, and future

revenue undaer contracts wilh Apai Paviodar LLP and Temir-Asia Stroy. The Dorrowing was fully repaid by the GIoup in
2012

Eurasian Bank

In July 2003, the Sroup segned @ loan agreement with Eurasian Bank for Tenge B37,2B0 thousand, The purpasse of
the loan was to finance purchase of propery. plant and equipmenl The foan is due on 16 July 2013 The eloctive interes
rate is 13% per annum. Interest and principal amount are payable on a manthly basis

REK Bank

On 21 July 2011 TEMP signed an sgresment on opening of credit line in the amount of Tengs 250,000 theusand in REK
Ban® J5SC with maturily date on 21 July 2012 lor working capital purpeses. Interest rate is 16% per anmum,

Allance Bank

tn 28 May 2012 TEMP signed an agreement on opening of credit fing in the amount of Tengs 3,000,000 theusand in
Allianca Bank JSC with maturity date on 25 May 2019 for refinancing of borrowings frorm Astana Finance Bank JSC and
RER Bank J3C, for working capital purposes and modessization of cumrent produciicn, Interest rate compnsed from 9.3%
to 11.8% per annum depending on matunty date of each tranche.

NurBank

In 2011 the Group signed an sgreement on opening of revolang eredil line in the amount of Tenga 85,000 thousand in
MurBank JSC avaiiable Uil 20 February 2013 Principal amount of short-term loans received within this revalving credit lins
are repaid at the end of the malurity date and interest amount is paid cn & monthly basis at an interest rale of 16%.

Effective inforest rate an this credit line is 17.5% per annum

The Group's borrowings mature as folows

i Mousards of Kazakhelan Tangs 2012 2011
Borrowings with malurily of
- less than S months 12,518,213 7.335.8%6
- from 6 maonths to 1 year BGS.558 7,168,792
- from 1 year [0 3 vears 16,373,137 4 540 221
- over 3 vears 3,845 037 15,657.6596
Total borrowings 33,702,943 M T12,68T

Borrowings of the Group am denominated in the following currencies:

In Musands of Karakisiand Tenge 2012 2011
= Tangs 18,267,117 20,838, 150
= LS Dellar 15,302 066 13,744,503
- Russian Roubls 114135 G&, 714
- Turkish Lira 18,825 13271
Total borrowings 33,702 943 34,712,597

The carrying amounis and fair vaiues of barrowings are as follows:
Travzlated fiovt ig Russlan ongnal
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2012 2011
Carrying  Fair value Carrying  Fair valua
in thowsands of Kazaihstan Tange amount amaunt
Bands issusd 12847700 11,089,934 11948767 10.299.518
Sberbank of Russia 13,139,970 13,138,970 11,804,170 11826302
BTA Bank 3,105 571 3,108,571 2774482 2 774,482
Eximbank Kazakhstan - . 2633417 2583417
Ridani Infemational Ltd. 1,602,350 1502 390
Meobrand Sales LP. - 1434000 1,470,058
Tsesnaban 091,260 11,200
Almax Flus - 545 263 Gaf 262
“WTH Bank - - 46016 460416
Ewrazian Bank B3.87TY G567 214 206 214,206
FEK Bank 252,051 282 051 - -
Aliance Bank 30521358 3032135
MNurBank 402 161 402 181
Other borrgwings 736676 TIR.67G 284, 352 254 352
Total 33,702,943 31845227 34712687 33,072,508
21 Other Non-Current Liabilities
I thougands of Kpgakhstani Tenge Mote 2012 2011
B9, 155
Dbt component of preference shares 14 : - 3,080 976
Man-current payables 1E, 597 121,817
Total financial novecdrrent Fabiiles 3,705,792 3,221,803
Ceferred income on government grants a 2,765,228 2,987,851
Commergial discoveny bonus & 529,519 502,405
Liability for reimbiursameand of histongal cosis ) BO, 743 328135
20,602
Employse benefils 34113
Total other non-current liabilities 7,175,684 1,375 083

In accordance with the investmeant conlrac! between TMP znd the Committer on Investments of he Ministry of Indusiry
and Trade of the Republic of Kazakhstan dated 20 June 2007 the Group undertook 1o provide investments for
magermisation of the metaiurgical plant in the 1otal 2mount of not less than Tenge 3,587 008 thausand. In Begust F011

upan fulfilment of the ferms of the investment contract TMP received a government grast i the feem of the land plot on
which the plant i located The fair value of the land plol of Tenge 3,270,348 fhousand was determined by
an independent professional appraser, The Group recognised grant as deferred income in 1he consolidated statement of
financial pesition which is amortised to 1he prefit and loss on a siraght-line basis over the expecied useful life of the man
buildings and constructions of the plant (15 years) within ‘other operating income’ (Note 25}

Liability for commercial discovery bonus relates ta the conlract on exploration and evaluabon of cobal-nickel ores at
Gemostayevskoye field (Note 95 Management concluded Ihal Inere i high probability of commercial discovery, and,
therefore, at 31 December 2011 recognised a respective provision in Ihese consolidated financia!l stalements. Momina!
amount of the liability of Tenge 992,180 Inousand was determined based on internal estimates of cobal-nickel ores
reserves and current market prices for respective minerals. Present value of the liabdity was delsrmened based on

discounting of the nominal amaunt during the esxpected pericd of settilement of the liztility using anaual intsrest rate of
%.13%

Liabildy for reimbursement of hisiorical costs incluge obligations under subsurface use contracts on Gormostavevsioye
fizld and Tuyebay-Syurtyse field.

Travslated from bhe Rusman onging! £3
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22 Trade and Other Payables

In msusends of Kezakhstan Tenge 2012 2011
Trade payables 2283211 1,879,653
Dividends payable on prefarence shares 154, 55 164,841
Cither fimancial liabilisies 879 7497 a7 5oe
Total fimancal payabilss 2957 804 2232089
Advances recolved 842 B70 242 REG
Ueferred income on governmenl grants B 218,623 218623
Fayrall and pengion contributions payabbe 251 5148 175,780
Taxes payabls 520007 135 080
Lnused vacation reserve 54, 026 B4 (75
Commarcial discovery bonus o - 10,300
Cither 53,850 108,414
Total trade and other payables 5367707 3,574 837
Fireancial trade and gihar payables of the Growp are denarminated in currencies as faliws

in ngusands of Kazakipstan Tevos 2012 011
Tenge 2,756,231 1,143,867
L= Dolfar 83,741 801,738
Fussian Rouble 86,327 145223
Turkish Lira 32,644 D5, 904
Eurg 6192 44,245
Foung Sterling 12,662 23
Taotat financial trade and other payables 2,957,604 2.232.08(
23 Revenue
A indusdands oF agakhstan Tenge 2092 2011
Fermatioys 11,417 560 4,804,085
Carbide 2,151,263 -
Limestons 775,303

Matal scrap 18,803 -
Caal - 2.']1-3.*1'31
il and oil producis . it
Cithigr 6T 252 81,520
Tatal revenue 15,430,550 8,151,231

Transizied from the Fussian anging!
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24 Cost of Sales

I thpusands of Kazakhstanl Tenge Mata 2012 2011
Raw materials 6,620,455 .00
Elactncity 3,050,614 1,383,368
Impaimment of propary. planl and equlpoend 3581078 ES5 401
Pagroll ard relaied cosis 1,678,987 GEE 263
Depreciabon of prapery, plant and equipmend 1 .670,853 1 181 554
Mgzl sorap 240,085

Shonege &2 & r2aull af slock take 108,240

Transportation 50,244 112,325
Rent 39.0F3 45 GEi
Taxeg 34,702

Strpping costs 21,477 B53, 754
Crude il and ail producs - 612,954
Wirna-chnen of irvanlarias fo nes realisable valpa {ZB3,008) 43,643
Impairmant / (ravarss! of impairment] of invanonas 13 18,118 140,105
2ahar 445,671 173,867
Tatal cost of sales 18,327,600 842,085
25 Other Operating Inceme

I tnousande of Kazakbatary Ternos Hate 2012 2011
Gain from sale of ather malsnals 00,283

Gain from write-off of other labilitas 234,041 d.414
Government grant income 21 218,623 TRETS
Foresn exchangs gains bess losses 104,21% 26,443
Gain from sale of shares in associaied companies a2 A0

Gaing [ess osses from disposal of properly, plant and equipment 39.E21 7088
Zain from zale of paricipation right in Ammaonia PED 10 ' B.688.605
Gain from sale of Avia Centor JET 1.480,063
Incame fram railway servicoes - 197197
ner 26,424 e
Total other operating income 1,115,204 9,865 344

In 2011, the Growup sold e rghl of padicipation in Ammonsia BED of 50% inferest to LG Chem for US Dollar 50 sullan,
The Group recognized a gain on sale ai fair value of consideration recelvable which was determined based on digoounlsd

cash flows using interest rate of 10% per annum

26 General and Administrative Expenses

In thousangs of Kazakistan! Tengs Maote 012 201
Paymll and related cosis 1,548 1594 1,238,755
Consuling servicas RO7 836 FH et
WAT werite off 348 E95
Taxes and chames waE FhZ 159 G565
Depreciaban of praparty, plani

and equipment 8nd ermarbeation of intangitle assels 215,056 Q32,305
Securily sarvizes 191 453 BB E4Z
Spansorship and sther inanoal axd =P T 148 505
Matenals 143 06 &d.012
Susiness lip and regresenialive axpanses HES14 PER R
Bank charges 75,145 TO.a04
e 52,3587 LR
Cammunication services 350N a6 402
Impairment of prapedty, plant and egaipmeni a 125,255
‘Wite-doam of inveriones to nat rezisablz vaie = 71,657
(Raverzal af) !Hmpaireenl of reesivalbios (1,285,193 (621,880
Olhey E1E.077 354,031
Total general and administrative cxpenses 3 HET. 218 4,704 558

Tranziated fovm e Rossiae aniging!
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27 Distribution Costs

in thougaids of Kerakhsian Tenge 2012 2011
Transporiation and logistics semvices 445 069 Tabe, 054
Fayredl and refaled costs 50,474 101 535
Malerials 115.047 o4 545
Repair and technicel mainkenange 42 579 .
Cither 23,1684 132,778
Tatal distribution costs 745,045 1,072,512
28 Other Operating Expenses
i thowsands of Kazsshslen Tangs 2012 2011
L-:-_ss fmes gans an dissasal of propery, plant and egoiprren 188,222 43,706
Other E41,903F Sa had
Toetal othar oparating expenses 1,030,130 154,240
28 Finance Incame
I ihousands of Kerarhstan Tonge Mote 2012 2011
Urwinding of prasend valup gscoun an nen-cuerent inanciyl assoets 358,476 15 255
Intarest income on barks depasils E 445 18 226
Gain from restructuring af Tarawings o - 1,861,115
Qlhar 106,189 -
Tedal finance income AGT 509 1,091,585
30 Finance Cosls
in thousanos of Kazaahsian Tange Mol 2012 2011
Irterast aspanss.
- an isswad bonds 1AL ARG 1,509,555
- an bark and othar borowings 4.206 6E2 1,805, T
Cirvidends on grelenence shares 15,415 216,174
Foreln eschange losses less gaing
on borowngs and casn and cash oqualants 326,379 A6 B4
Linwinding of gresent velie discounl oa site resbaration pravision 42132 38,811
Lizkility adjuskmant an commescial QiSCOVEry DOnus 33,1 -
Liability adjustrsent an reimbursement of nistancal cosis 5,373 -
Lass: intargst on borrawings reimbursed by DAMU 20 1506 5000 (24,4:24)
Other EE e 8,7
Tolal finance costs 4,340,755 3,909, 7&8
3 Income Tax
Income tax benefit / (expense) comprises e following;
i thovsands of Kazskhatan Tanps 2012 2011
Cilarenl sicame fax 117 245] [5,14%)
Dizferrad income tax G210 ERDGTG
Total income tax benelil | jeapense) G83,951 BS54 46T

fransized oo e Bussien onging!
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Frovided below is a reconciliation between the expecied and the aclual incames tax benefit / fexpense)

in thovsands of Kazekkotan Tenga 2012 2011
IFRS (loss) f profit before incamae tax 19,302,524) (376,160)
Theoretical income tax benefil / (expense) at
slalutony tax rate of 205 (20711; 20%) 1,876,505 75,635
Tax effect of Hems which are nol deductibis
or assessable for taxation purposes:
Gasn o disposal of inferests in subssdianies 1,440,203
Bargain purchase gain 707 547 .
impanrment of investments af oot - (207 .877)
Impairment of property, plant and equipmer (718.215)
Impazirmant of exploration asssts (471,310
IHilised ¢ (unrecognised) tax losses - g8
Sharz of losses of associales (81,223} (62.553)
Impairment of recevables rol relaled o business adivilies - {166,272
Sponsorship - 25193
Other non-deduclible expenses {514,383} f314,314)
Total income tax benefitf (oxpensa) 553,951 BS54 46T
1 danuary Discontinued  Business Rocorded Disposalio 31 Decembar
2012 oparaticns carmbi- ta prafit  asseis held 2092
11 ROLEANTE of Kazakhatarnyd Tenon nations ano loass [ ale
Tax affect of deductible temporary differencas
Dieferred Incorme an governnent granks L e - - (T2 - 537,570
Tax lpsses camied fonwand B MR L i . 549 298 R 552 551
laventarias 150, 9% 1G5 - (2B 560 (BE AT B4 A
Sie reslaratan provision 98,556 28375 - 13,361 (87,529) 43,563
Exploralion ard awvaluation assels 37 547 = (37 BaT) -
Frapary, plant and esdipaanl - [44,137) 210581 45 153 121,681
Trade and esbar receivabiss 25,652 bhche o} - 558 . 22,940
Accruals 5,056 - s 47 301 - 53,257
Gross deforrad income tax asgats 1,202,105 [11,759) - Ti1,445  {216,018) 1,765,815
Less oifseiling with dafarnad
neoera B Eabdibas 11,082 9425 5 - 3BT 448 . (6 A0
Lags unrecognized s55805 - - 1557 818 (5AT.8719)
Regagnimed deferred incoma tax asseis 199,241 11,769} . 541,078 (215035 482,531
Tax atfect of taxable tempaorary differences
Prapary, piari and equipment 4,739, TE2 JIAGEDE 1,515 750 [B3L022] {3.3TE447) 2,266,564
Crilar G8,740 = 3 (5B BE2) (2 B0 EH
Gross doferred incoma tax liabllities #,558,532 1126,508) 1,516,750 (8926041 (3,382 253) 2,271 636
Less offsalting with defarred income 1ax assals 11,082 544 - . 36T 446 s (695 4505
Recognised deferred incorme tax Habilities 3,776,584 1aEa0d 1,516,750 [205,136} [3.352,253) 1,678,140
Canfinuing ooeratans - - T80 = 3
Discarminued oparations - 115,080 - - , s

Translatad from e Rugsian argnal
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3 December Recorded to i1 Decembar
in thavsands of Kazskhelaid Tenps 2011 profit and loss 2042
Tax offect of deductible tamporary differences
Defprred incoma on gavernmend granls - 641,205 £41,285
Tax lessas sarried farwand 303,81 9,724 R
Irivenlarias 128 618 33,364 155 Gl
Ean restoration provisic B8 143 10,213 95,356
Espledation and avaluabon 55818 30,183 740 ITEATY
Trade and other r2caivables 33,003 [7A57) PEESZ
AL 7,20 [1,358) LR e
Gross deferred income tax assels 588,860 693,325 1,282,168
Lesg aftsetling wilh defered income tax kabdiLes {4E9,443) (E1E501) (1082 044}
Racopnised deferred incomo tax assels 119,447 & B2 164,241
Tax ofiect of taxable temporary differencns
Prepesty, plant ard aquoment 4 BAT 315 (9975230 & TS 7ol
Oilher ar.sna 31,232 E8. T40
Gross deferred income Lax lrabilities 6,024,823 (166,291) 4 RS0 B3
Less affsetting with deferred smcome Lax asseals (459,£43) (613,501 (1.032 844}
Recognised deforred income tax Habiliies 4,585,380 (77, Tol) 3,775,558

In the context of the Group's current sinscture, tax losses and current tax assets of different companies of tha Group
cannol be offset with the current fzx labddies and fax benefils of other companies of the Groug, and aceoedingly, laxes
3N De asseE500 even in case of consobdated 1ax ioss Therefore, deferred income tax asests and liabddies are ofsel only

if they refale b the same 1axable company,

32 Discontinued Operations

in thousands af Kazsshelan Tanga 2012 2011
SAT Komir 21,571 -
Shatkiya Line W {1, 305,056) -
Todal profit for the vear from discontinued operations 11,251,465) -

Subsidiaries SAT Komir and Shalkiva Zinc NV were reclassified as assets held for sale and a5 a result their income and
loss were included to profit from disconbnued opsrations,

33 Earnings per Share

Basic eamings per share are cakculaled by dividing Ihe prold of oss alinbulable 1o owners of the Company by
the weighted averags number of common ghares i ssue dunng the vear, excluding ireasury shares

The Company has no potentially dilkded commaon shares; thersfore, the diluted sarmings per shane are equal to the base

earnings per shang

Transieled fram dhe Bussign onging!
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Earmngs per share from corlinuing operabans are caloulaled as follows:

2012 2011
Frofit for the year from conbnuing operations atinbulable o
the hotders of commen shares, in housands of Tenge [B.GB3.563) 427 487
Frofi for the year fram conbnuing operations,
in thewsgands of Tenge (B.EB3.563) 427 407
Waighlad average number of culstanding common shares
[in thowsands) 1,189,385 1,037,747
Wiaghded average number of cutstanding preference shans
[In Thousands) 118,288
Basic and diluted eamings per commen share from
confinuing operalicns (Tenge per shara) 15,97) 0.41
Earnings per share from discontinued operafions are calculated as follows
Mote 2012 2011
Frofit far the year fram discontinues operations aliributable fo
the holders of common shares, In housands of Tengs [1.281 468)
Frofil for the year from discontinued
oparalions, i thousands of Tenge 32 (1.281.265)
Wsighted average number of sutstanding common shares
(N thousands) 1,159,385 1,037,787
Basic and ciluted eamings per caommaon share from discontinuad
operglions (Tengs per share) (1,03}

Transfated froar e Rusman onginal
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34 Centingeneies, Commitments and Operating Risks

Puolitical and economic situation in the Republic of Kazakhstan

In general, the economy of the Republic of Kazakhslan continues 1o despiay the characteristics of an emerging market.
T:hl::.'lﬂ ':-I'IEI'-E?C-"\.EHEI:H:S I|'I':||.I|jﬂ‘. but are o] himited llj'. 1= exsi=nce of nationsl ’:'-I:T'EI'II'.“-T' that is not ﬁ-EEp.-, samyorible calside
of the counlry and a low level of liquidity of debt and agquity seciundies in lhe markets,

The mining secles in Kazakhsian @& sl impacted by polfical, legislative, hscal and regulatory  developmenis in
Kazakhsian. The prospects for economic slability in Kazakhstan are largely dependent on (he effectiveness of seonomic
measures undertaken by the government, 1ogether with legal, regulatory and political developments, which are beyvond the
Group's conirol.

The recent glebal financial crisis has had a severe eflect on the aconomy of the Republic of Kazakhstan and the firancil
situation in the financial, banking and corporate sectors significanty deterioraled since mid-2008, In 2010-2011
the Kazakhstani economy experienced a moderate recavery of econcmic growth: The FECOvery Was accompaniodg by a3
gradual increase of househald incomes, lower refinancing rates. stabilisation of the exchangs rale of Tengs againsl major
foreigs currencies, and increased liguidity levels in the banking sector,

Managamenl determined impairment provisions by considening the economic siuation and outlook af the end of the
reporting period. Provisions for (rade and other recesvables are datermined using the ‘incurred koss' model required by the
appecable atcounting standards  These standards requite recognition of empairment losses for recoivabios that argse
from pasl events and prohibd recognition of impairment losses that coud arnise fram fulure evenls, ne malier how kkesy
those fulure events are. Managemant performed impaimment test of cerdain non-financial assels and invesiments at cost

Managemsnt is unable to predict a0 develooments which could have an imp2d on the Kazakhstant economy and
wonseguently whal effec, if any, they could Fave on the fubure fnancial posifion of the Groug, Management believes il &
taking all the necessary measures 1o suppor the sustainabifly and development of the Group's business

Tax lagislation

#azakhstani tax legislation and practice 15 in @ state of conbnuous development and therefore s sulyect 1o varying
mierpretations and freguent changes, which may be refroactive,  Furlher, the inlerpretation of tax legislation by tax
aulharitizs as agplied o the fransactions and activities of the Corpany may nob coincide with that of management. As a
resull, transactions may be challenged by tax aulhoriles and the Company may e assessed addibonal fazes, penatics
and interest  Tax perieds remain open to retroaclve review by the 1ax authoribes for fve years. In some cases fax
reieE might cover the penosd of more than five years

The Group's management believes thal 45 interpretation of the relevant legisiation is appropriate and the Group's tax
currensy legrslation and customs posibons will be sustained. In the opinicn of e Group's management, ng malesial
Iosses will be incurred in respect of exisling and potenlial tax claims in excess of provision that have been made in hese
cansalidated fnancial slatements.

Transfer pricing
Kazakhetan

Accarding 1o the Kazakhstani transfer pricing law. the cross-border trangactions are subject to the stat control Quer
transfer pacing, This law prescribes Kazakhstani companies to maintain and, if required, fo provide economic rationzle
and method of ihe determinalion of prices used m cross-border lransactions. including exstence of he documentation
supporting the prices and price differentials appSed. Additionally, price differentials cannot be applied in the cross-bordar
transactions with companées regstered in offshore countnes  In case of deviation of ransaction prce frem market price
the tax authorities have the right o adjus! taxable base and o impose adddional 1axes, fines and interest penalbes

The transfer pricmg law in some of its seciions does nol contain delafed and clear polices on ils use in practice (for
example, form and content of documentation, which supports discounts), and, therefore, defindlion of fax liabilities of
the Group within transfer pricing polices requine interpretation of fransfer pricing law,

Hussian Federsiion

The transfer pricing legislaion of the Russian Federalion that is applicable to transactions on or prior 1o
31 December 2012 provides the possibdity for tax authorities to make transfer pricng adjusiments and to impose
additional tax Liabilities i respect of all controllatis transactions, provided fhat the Iransaction price diffars fram the market
price by maore than 20%. Confrollable ransactions includs transackans wilh intardependant parties, as delerminad under
the Russian Tax Code, all cross-border ransaclions (irespective of whether peronrmed between related or unrelatid
partes), Iransactions wihere the price applied by a taxpayer differs by more than 20% from the prece apohed in simdlar
transaclicns by the same faxpayer wilhin a short Eenod of hime, and bader transackans,

Transisted fram the Russan anping! &1
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Signilicant difficulties exist in interprefing and apptying Russian transfer pacing legisiation in praclice. It is possible. wilk
the evolution of the interpretaticn of the transfer pricing rules, that transfer prices appiied by the Group could be
challenged. The impact of any such challenge canned be reliably estimated; however, it may be significant 1o the financial
position and the everaf cperafions of the Group

The Group is engaged in transactions which are subject to stale corre? in ferms of fransfer pricing, Regardiess of the
inherenl risks that the Kazakhstani or Russian tax aulhorites may question transter pricing podicy of ke Group, the
managament of ihe Group believes that il will be able 1o sustain is position i case if lransfer pricing galicy of the Group
will be challengad by the tax authorities, Therefore, no additional tax obligations were recorded by the Groug in these
congoiidaled financial slatements

Legal procecdings

From tims to tme and in the normal course of busness, claims agast the Group may be received O lhe basis of its
own eslimates and both internal and exlernal professional adwee, managemernt is of the opinica that ne material losses
will be incurred in respect of claims In excess of provisions that have been made in these consalidated financial
slajarmants.

Environmeanta! mallers

The enforcement of envirenmental regulation in the Republic of Kazakhstan = evalving and the enforcement pesture of
government awthoriies is continually being reccasidered The Group periodically evaluates its obligations under
envirenmental reguizlons. As cbligations are determined, Ihey are recognised immeadiately,

Paotential liabilies, which might arise as a result of changes in existing reguiations, civil litigation or legistation, cannct be
eshimated but could be materal, In the currenl enforcement climate under exisling legistation, management belisves that
there are no signficant liabilifies for emironmental damage in addision to the ameuenls already accrued and recorded in
thess consolidated financial statements that could adversely affect operational resulie or finandal postion of the Group.

Site restorafion provision

The Group's subsidiaries have a l=gal obligalion to decommission s mining assets and other production assets, and 1o
resloog a landlill gibe after ils closure,

Kazakhstani legal environment and prachice is continuoushy evohing, which may resubl in varying inferpreiations and
cnanges in the existing legislation. a5 well as mireduction of the new laws and regulations, Management believes that
sufficent provisions have been recorded in fhese consclidated financial statements wilh respect 1o assel retiremernt
obligations arising from requirements of ewsting regulations and the Group's operations. However, the changes in the
legislation or its imerpretation. as well as changes in management's jedgment may fequire the Group 1o revise its
pelimates and recognise additional asset reliremenl obligations,

Obligations vnder subsurface use confracts
In accordance with the ferms of subsurface use contracts (Nole 13, (e Group has the Tolowing oblioations:

* o fulfil minimum work program, which specifies volume of capital expenddures, geological. production and
pracessing expendiures, and [helr estimated cost dthal should be completed during the term of subsurface use
cantracts;

v todfinance certain socal infrasiresiung prodects,
v todinance professional training of Kazakhstani personng;
* lopay commercial discovery bonus in the caze of commercial diseovery,
* o reimburse the historical costs incurred by the slate related to geolagical information
In sccordance with the Law of the Republic of Kazakhstan on Mineral Resources and Subsurface Use, the Ministry of

Imdusiry-znd Mew Technologies has a nghl bo lerminale subsurface use conbracis unilaterally in case of material breach of
obligalicns slipulaled by subsurface use confracts and work program.

The Group is subject o peredic reviews by governmental autharities with respect ta its compliance with the requiremenss
of respective subsurface use confracts. Management cooperates wilh governmental authorities o agree an remediation
actions necessary to resolve any findings résulling from [hese reviews. Failure to comply with the contraciual terms sould
result in fines, penalbes, restriction, suspension or lermination of the contract  The Group's management helisves tha
any matters of non-compiance will be resclved thiough negobistions or comectve actions without any material effect an
the Growp's financial pasition

Trangizted fram the Russign anging! 51



SAT & Company JSC
Motes to the Consalidated Financial Statements — 31 December 2012

Social profects obiigafion

In accordance with the terms of subsurface use contracts, the Group is cbliged 1o finance cerlain socal infrastructure
projects on an annual basis. Fulliment of such cbligations may be in the form of cash payments, Obligation represents
fixed amount or 1% of Ihe budgeled operstional expenddures for e year, Managemen? belisves thal as at 31 December
2042 the Group has fully complied with its social prajects fnancing requirements.

fraiveing of Kazakhstan parsonnsl

in accordance wih the lerms of subsurdace use confracls, the Group is obliged to finance professional training of
Kazakhstari personned at the amount not less than 0.1%-1.0% of lofal operational expenditures for he year sftated in
annual minimum wesk pregram. Management believes that as at 31 December 2012 1he Group has fully complied with
Kazakhstan: personnel lraining requirements

Cibligation on payment of commencia! discovery bonus and reimbursement of histoncal oosts

in Bocordance with the Serms of subsuface use conlrasds the Group s cbliged 1o pay commercial discovery bonus at
a fixed rate applied 1o the valug of recoverable reserves once commercsal discovery is approved by the competent
authiridy,

In accordance with the terms of subsurface use contracts the Growp (s obliged 10 reimburse historical costs related to
geciogical information and other costs incurred by the Republic of Kazakhstan with respect fo exploration of contractual
territories priar 1o transfer of subsurface use rights to the Groug, Principal payments related to reimbursement of hislorics!
CO51E @ mads upon commencemant of producion after commercal discovery,

Capital expenditivre cortmitmanis
Constachor of e rad

Im 2011, Arman 100 entered onlo an agreement for the construction of a bypass read for 2 section of the public road that
intersects the \West Kamys mine for the fotal amount of Tenge 1,100.000 thousand, The current route of the road
pravents the exploitaton of this area of manganese ore. The Group received permission from the Ministry of Transport
and Communication of the Republc of Kazakhstan 1o move this section of road.

Chther capla) expenoilure cormmifmonts

Im 2011, Arman 100 commenced constructon of he processing plant that is planned to be completed in the ond of 2012
Thi Group entered into an agreement for plant conslruction with Road Construction Technics, related pany of the Graup
far the txal amount of Tenge 1,185 570 thousand,

35 Financial Instruments by Category

i thoveands of Kazakhslan Tedos Mata 2012 2011
LOENS AN receiaiies

Other non-current financial 3ssets 12 1,443,155 SEITSTT
Trade and ather fimancial receivabizss 14 11,793,113 16 544 503
Cther current financiz! asseats 15 - 16,764
Cash and cosh equivalents 16 501,580 T35 BOE
Totpl foans and receivablas 13,737, 458 23.27T BT
Investmenls available for zale 15 - -
Investmenls al cost 11 =

Total financial assets 13,757,658 23,277 86T

Financial labiifies al amorfised cost

Besrowings 20 33,702 043 34,78 GEY
Other non-current liabilities 21 4,708,792 Jea1,583
Trade and other financial payables 22 2,997 604 2,232,050
Tatal financlal liabilities 40,406,378 40,166,370
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Financial risk factors

The Groug's aclivities expose it to a vanety of fnancial risks: market risk (incluging currency risk and inlerest rate risk],
credi risk and ligquidity risk. The Group's overall risk management pragramme fecuses on the unpredictabaly of inancial
marxets 2nd seeks 10 minimise potential adverse effects on the Group's financial performance. The Groug does not use
derivative finantial mstruments 1o hedye risk exposures.

Risk managament is carried oul by management under polices set by the Board of Directors of the Sompany, which
provides principles for risk management, covering specific areas, such a3 credit risk, liquidity risk and market rigk

{a} Credit risk

The Group lakes on exposure to gredit risk, which is the risk that one pay 1o a financial instrument will cause a financal
less for the other party by failing Lo discharge an obligation. Credit risk mainly arises from issued guarantees, nos-current
and cusrent financial receivabies, other current financial asests, resincted cash and cash and cash equavaients
The casrying amount of non-current and current financial receivables. other current financial assels. restricted cash and
cash and cash eguivalents rapresent the maximur amound of credis risk exposures. With respest o barkss and finzncizl
institutions, onfy enfities with high ratings are accepted. The Group does not have the system of assessing lhe
creditworihingss of its cuslomers, policy for assigning intemal ralings and sotling credit limits for countarpartios,

The fable below shows credit ratings (If avaiable) as 21 the end of the relevant reporting period

Raling 2012 2011
in thowsands of Kazsifelad Tanga IMoody's)
Current financial recoivabieos Mot available 11,793 112 15,544 503
Mor-current financial recosvables Mot available 1,308 308 3,350 544
Restriclad cash Mab available 44 BEY #6032 556
Tanm depaosiis Ba3 - 15,769
Funds transharrod to investmeant portfobo management Mot available . 15667
Cash and cash eguivaienis
Alliarnce Bank B3 350 508 130,145
Murbank, Bad G.A52 118,205
is Bankasi Bb 3432 06,452
Sherbank of Russia Baz 5,466 E1.262
Haly= Bank Baz 1548 i1.Be7
ATF Bank Ba2 204 21,838
Eurasian Bank B1 2062 14 325
J&T Bank JSC a3.786 -
Cither Mot available 25 266 144 274
rofel cagh.on cuvrent accownds and ferm deposis 452 Bgz 538,383
Total mazximum exposure to credit risk 13,706,180 23477637

(b} Liguidity nsk

Legquidity risk iz the risk that an enbily will encounfer difficulty in meefing obligations assocdated with financial liabilities
The Group manages the Gguidiy risk using shor-term {one month} forecasts of the expected cash Nows from coarating
activilies, Tho Group has developed a rangs of internal reguizbons, aimed at establishing conlred procedures Sor
appropriale placemenl of lemporary excess cash, invoice processing and payments, as well as preparation of operational
budgets. The Group's objeclive is to maintain the balance between the confinuous financing and flexibilisy usEg e bank
emm deposits
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The following table summanses the Groug's financial Habilities by maturities, indicating the time remaining as at reperiing
date 1ill the maturity dates stipulated under the tems of contracts

O damand 1+ months  §-12 manths 1-3 yaars Crver 3
and lesy ¥Bars

than 1

I fhasands of Kezaihstan' Tenge mianth

Ar 31 Decernber 2042

dorrowings « 12518213 BRS 856 16.373.137 3,845,037
ther nen-cumrant habilities - £ . 16647 3,689 1493
Trade and other financial payables 2,907 504 - .

Financial guarantees

Total financial labilities 25087 E0d 12,513,213 HE5,556 16,385,734 7635212

At 37 Decamber 2077

Bomowings 114,316 T80 G058 V.aarTE 5853455 16,146,747
Clher non-current habilidies A9 BE2 SEOMS 4 FA5 859

Trade and ather finandal payables 1,515,521 716,569
Financial guarantess - 8.016,758 : -
Total financial liakiiities 1,625,837 18622825 B.217 483 6,842,500 20432608

In the table above the maximum amount of the issued financial guaraniee is allocated 1o the earlies: pericd in which
thie guarantae could be called (Mol 343,

Managemenl eslimates that financial aid given to relafed panies can be realised in cash wihin a manth in order to mest
unforeseen liguidity requiraments,

{cl Market risk
nferos! rale msi

Revenues and operaling cash flows of the Group are not subject to changes in market interest rales because interest
rates an bomowings afe fiked. Howaver, the Group 15 exposed to fair value changes in inderest rates.

i Group has no formal agreements for the analysis and reduclicn of the risks associated with changes in interest rates.
Forgiy exchange ek

Forelgn exchange risk arises when future foreign cusrency inflows, or recognised assets and liabdities, are denominated n
currencies cdher than the funclional currency of the Group entities

The Group is exposed to curréncy risk mainky in respect of borrewings and payables 1o suppliers and vendors,
dencminaed in LS Dollars.  Exposure to cusrency risk in respect of cash and cash equivalents is insignificant, becayse
they are mainly denominated in Tenge (Mote 16). Due 1o the facl that the variety of financial dervalive instruments an the
Kazakhsiani markel 5 bmifed and these instruments are rather expensive management has chesen nol 1o hedge the
Group's foreign exchange nisk, as currently benefis from mplementing such instrumenss do nol outweigh the costs.
Meverhaless, the Group continuss monitoring changes of financial derivatives marke! = crder 1o implement hedging
struchure in the fulure or ag needed

The table below shows b Lotal amount of assets and kabilities denominated in a forsign currency that give rise to farsign
exchangs resk:

I oussnds of Kezakhsiar Russlan Paarnd Turkesh
Tenpa LS Cinllar Eurg Reuble Sterling Lira Textal

A5 af 31 Decamber 2012

hssets 3,435 365 : 219,128 - 18,058 3,672 560
Liabistias {15,355 607) BA8D (210262 {12 562 (52.169) (15,637,199
Net pesition (11,920,452) (6.19%) B,GGE {12,562) {34,071)  [11.964,61%)
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As gt 31 Decembar 2071

Azzals .97 2 549 a2 B4 140,085 - e 7. 146,260
Liatililies (14,545,241 (44,245, (241,937 {23) (110285 {14.8£2.711)
Hat position (T,573.69F) [1,381] (101,852) 123 {109,493 {7, 7EG,451)

At 31 December 2012, if Tenge had weakened/sirenglnen by 10% against the US Dallar with all other variables held
conatant, the profil for the year would have decreasediincreased by Tenge 1,535,531 thousand (31 Decemnber 2011:
decreasedincreased by Tenge 505,895 thousand.

Frgs ek
The Group is not expesed fo price risk of equity securities since it does not have any ponfolio of queded aquity securities.,
Capital management

The Group's objectives when managing capdal are to safequard the Group's ahility 1o continue as 2 gaing concerm in crdar
to provide returns for shareholders and benofils for other stakeholders and 1o mainlain an optimal capital strecture 1o
reduce the cosl of capital  In order to mamlain or adjust the capilal strecture, the Group may adjust the amount of
dwicends paid o shareholders, relurn equity 1o lhe shareholders or 52l assets to reduce debi

Consislent with others in the indusiry, the Growp monders its capital struchere on the basis of the gearing ratio. This ratio is
calculatied as rel debt dvigad by fotal capital Met debt is calculatad as {otal borrowings (including cusent and ron-curres
oorrowings as shown in the consolidated statement of financial position) less cash and cash equivalents, Tolal capital s
the equily a% showm in the consolidated statement of financial position plus net debt. In 2011, the Group's strategy was 1o
maintain gearnng ratio in b range from 50% to 8070,

It Hnousands of Kazakisiand Tenor Mote 2012 2011

Total borrowings 20 33,702,943 24 712 667
Less cash and cash equivalenis 15 (501 BB (736, G0E)
Blet debl 35201 362 23,974 075
Total eguity 24416 025 20,045 112
Total capdal Ay &17.392 &3,018 19
Gearing ratio EB% 4%

36 Fair Value of Financial Instruments
Fair value pafimate

Fair valug is the amount at which a financial instrument could be exchanged inoa currenl ransaciion bebween willing
parties, aliwer than in a forced =ale or liquedation and is best evidencad by an ackve guobed market price

The estimated fair vatues of inancial inslruments have been determined by the Group using availabie manke! informatsn,
where it exsts, and appropriate valuation melbodolegies, However, judgament is necessanly raguired to interpret market
data io determing the estimated fair value. The Republic of Kazakhstan conlinues to display some characteristics of an
emerging markel and economic conditions confinue 1o limil the welume of activily in the financial markets, Market
quedations may be culdaled or reflect distress sale Irangactions and therelore nof represent fair values of financal
inslrumants. Management has used all available marked information in estimating the fair value of finzncal instrumenss

Financial assets carried at amortised cosl

The estimated fair value of fiwed interest rale instrumenis 15 based on estimated fuiure cash fows expected 1o be remsivad
discounted at current inferesl rates for new instruments wilh similar credit risk and remaining maturity.  Drscount rates
used depend on the eredit risk of the counterpanty. Carmrying amaunts of lrade and obher financial receivables and other
current financial assets approximate their fair valees due 1o their shorl term nalure. Carrying vakus of non-gurrent financia
assels approxmate their fair values as offective inlersst rates determined at the ongination of Ine financial instruments
approaimats market interes! rates al 31 December 201 1 for the similar inslruments.
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Financial abilities carried at amartised cost
The estimated fair value of fixed interest rate instruments is based on estimaled future cash fows expecled 1o be receiverd

discounted using current Inferest rates for new mstruments with similar credit risk and remaining maturity. Due fe tha
short-term nature of trade payables, thelr carrying amount approximates their fair value

47 Ewents after the Reporting Period
Tszwe and repurchase of e shares

In #0113 Ihe Company repurchased its own 14,334 870 common shares for the 1cdal amound of Tengs 204 781 thousand
There are no other significant changes in the Company.

Signed on beha of the managemaban 30 May 2012

%

Rumiya Sagitava I
Daputy of Chairman of ibe Manzgemant Boaard

//‘ﬁ%ﬂ?}fﬂa

Hadeghda | Sharaook
Chial Ascaurdant
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