Press Release
JSC KazMunaiGas Exploration Production
Share Buy Back Programme

Almaty, 9 October 2008. JSC KazMunaiGas Exploration Production (“the Company” or
“KMG EP*) announces that the Board of Directors of KMG EP has approved a share buy back
programme. Under the programme the Company has an option to purchase its common shares
(KASE:RDGZ KZ) listed on the Kazakhstan Stock Exchange (“KASE”) and GDRs (LSE:KMG
LI) listed on the London Stock Exchange ( “LSE”) up to the aggregate amount of US$350
million.

The programme will start in the next few weeks and will take up to twelve months to execute.
Beginning of the share buy back programme will be announced separately. The shares / GDRs
will be acquired at the prevailing market price as at the time of the purchase.

The Board believes that the current market prices of its shares and GDRs do not reflect the true
underlying value of the business and that the decrease in value of KMG EP shares over recent
months has been caused predominantly by external factors, whilst the Company’s operating and
financial performance has been strong.

The decision by the Board to buy back a portion of KMG EP common shares and GDRs
demonstrates the confidence of Management in the value and prospects of the Company.
Furthermore, this step is an effective use of existing cash resources to the benefit of all
shareholders.

The Company believes that the current net cash position, combined with strong cash flows
generated by operating activity, offers KMG EP substantial financial flexibility in the execution
of its strategy of growth through acquisition, exploration and investment in existing oil and gas
assets. The Company confirms its near-term focus on acquiring onshore oil and gas assets in
Kazakhstan and is actively pursuing some specific opportunities.

It is expected that the National Company KazMunayGas will not be selling shares in KMG EP
into the buy back programme.

Notes to Editors

KMG EP is one of top three oil producers in Kazakhstan with over 10.6 mmt (215 kbopd) of crude oil production in
2007 including shares in production of Kazgermunai and CCEL, and 240 mmt (1.8bn bbl) of proved and probable
reserves at the end of 2007 (over 2 bn bbl including interests in Kazgermunai and CCEL). The Company’s shares
are listed on the Kazakh Stock Exchange and the GDRs are listed on the London Stock Exchange. The Company
raised over US$2bn as a result of its IPO in September of 2006.



Since IPO in 2006, the Company has delivered a strong operating and financial performance. First half results in
2008 reported increase in crude oil production by 19.4% to 5,900 thousand tonnes; 61% increase in revenues to
US$2.797 million which was primarily due to a 68% increase in average sale prices to US$83.6 per barrel. For the
same period net income increased by 154% to US$1.224 million, of which US$238 million was attributable to
Company’s acquisitions in 2007. As at the end of first half of 2008, cash, cash equivalents and financial assets
amounted to US$4,061 million, with borrowings of US$200 million, resulting in a net cash position of US$ 3,861
million.
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Forward-looking statements

This document includes statements that are, or may be deemed to be, *“‘forward-looking statements’’. These
forward-looking statements can be identified by the use of forward-looking terminology, including, but not limited
to, the terms “‘believes’’, “‘estimates’’, “‘anticipates’’, “‘expects’’, “‘intends’’, “‘may’’, ‘‘target’’, “*will’’, or
““should’” or, in each case, their negative or other variations or comparable terminology, or by discussions of
strategy, plans, objectives, goals, future events or intentions. These forward-looking statements include all matters
that are not historical facts. They include, but are not limited to, statements regarding the Company’s intentions,
beliefs and statements of current expectations concerning, amongst other things, the Company’s results of
operations, financial condition, liquidity, prospects, growth, potential acquisitions, strategies and as to the
industries in which the Company operates. By their nature, forward-looking statements involve risk and uncertainty
because they relate to future events and circumstances that may or may not occur. Forward-looking statements are
not guarantees of future performance and the actual results of the Company’s operations, financial condition and
liquidity and the development of the country and the industries in which the Company operates may differ materially
from those described in, or suggested by, the forward-looking statements contained in this document. The Company
does not intend, and does not assume any obligation, to update or revise any forward-looking statements or industry
information set out in this document, whether as a result of new information, future events or otherwise. The
Company does not make any representation, warranty or prediction that the results anticipated by such forward-
looking statements will be achieved.



