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PeliTUHIOBOE JeNCTBUE: areHTCTBO Moody's npucsonnio
penTuHr Baa3 obnnraumam HK AQ "KasMynahlaz" (KM

NonpgoH, 3 anpens, 2018 r. — MexayHapofHoe pelTUHroBoe areHTetso Moody's Investors Service
(Moody’s) ceropHa npuceouac peldtvar Baad crapwum HeobecnedeHHbIM OBAMraLMAM, KOTOpbIE
nnaHupyet BoinycTnTb HK AO "KasMyHaiilas" (KM[, Baa3, npordoa «crabunbHbli»).

“MpuceoeHHbIid obaurauuam peliTiHr Baa3 oTpakaeT rocyfapcTBEHHYIO NOALEPIKKY, OKasblBaemylo
KMI Ha npoTaxeHuM paga neT, a TaKKe Haluk OMMAaHWA, YTO NOKA3aATENIM KpeauTocnoceBHOCTU
KOMMNaHWKM OCTAHYTCA NPUEMIEMbIMK, HECMOTPA Ha NOBLIWEHWE MOKA3aTENA YWUCTOrO A0Ara K KOHLY
2018 rofla BCnepCTBME KOHCOAMAAUMM MUHOPMTapHOW A0NM aKUMOHEPOB B CErMerTe «AobbMa»”, —
KOMMEHTUDYET BHLE-NMPe3suAeHT - CTapwuii KpeguTHelM axcnepT arexrtcrea Moody's Jenuc
NepeeeseHues. “Beinyck obnuraumii Byaet cnocobcTeoBaTh ONTUMMIALMK  CPOKOB MNOraweHma
B[OAro8oro nopthens KoMmNaHuK”, - NPOACMKAET I-H NepeBeseHUEs.

Obamraumy OyayT BbINyWeHbl B paMKax CYLWLECTBYIOWEHA nporpammbl BbINYCKa CpefHecpouHbIX
rnobaneHsix obavraumii Ha cymmy 10,5 mapg aonnapos CLUA, umelowei npeaBapuTenbHbIA peidTUHS
(P)Baa3, yupemgenroi KMl u KazMunaiGaz Finance Sub B.V. Cpegcrsa, NOAYYEHHBIE OT pasMelLeHKsA
obaurauuii, noAayT Ha pedHaHCMPOBAHNME CYLLLECTBYIOWENC 40Ara.

OBOCHOBAHWE PEATHHIA

Peiituur Baa3, nprMcBoeHHbIN obauraumMam, HaxoaUTCA Ha TOM e YPOBHE, UTO M LOArOCPOYHLIA PeiATHHT
amuTeHTa KMI, nockonbKy faHHble 00/AMraumMM MMEOT paBHYIO OYePefHOCTh MOTalleHWs €O BCEMM
SpyrMmK HeobBecnevyeHHbIMM JOATOBLIMK 0BA3aTENBCTBAMM KOMNAHWKM, PEATHHI TAKKEe HaxoQuTCA Ha
OfAHOM YPOBHE C peWTUHIOM foNroBbIX 06A3aTenbeTe Pecnybankn KasaxcraH B MHOCTRaHHOM BasoTe,

MonoxwurenbHbim dakTopom Ana fepmarensit obnuraumid ABNAETCA HaAMHME B YCAOBMAX BbINYCKA W
obpaileHa 06AuralkiA ONPEeaeneHHbIX KOBEHAHTOB, B TOM “YMCIE NPESYCMATPUBAIOLLIMX OrpaHuyeHus
Ha 3a10r aKTWBOB, BbINJATY BUBUOEHACB, NPOAANKY AKTWUBOB, CIMAKWA M KOHCcONMAaUUD. MonoxeHWe o
Kpocc-AedonTe, BHAOYEHHOE B YCIOBMA BbINyCKa OBAMrauMi, OTHOCWMTCH, TIOMMMO NPOYEro, K
HeBbIMoAHeHWIO 0bBA3aTenbcre co CTOpoHbl KMI MAK nio6ol U3 ee KPynHLIX gOYEepHUX KomnaHuiti no
noralleH1io dUHaHCOBON 3a80MKEHHOCTH, CYMMa KOTOPOH npesbiwaeT 100 maH gonnapos CLUA,

PeltuHr amuteHta KMI Baa3 Ha Tpu CTYneHW PeATWHrOBOM WKanbl Bbllue, yem BasoBas OLEHKa
KpesrTocnocobHOCTH KoMNaHuK bal, uro oTpaxkaeT mMHeHue areHTcTsa Moody's 0 BLICOKOM YpOBHe
noaaepxkn, Kotopaa byger okasaHa KMI npasutenncTBom KasaxcTaHa B cnydae HeobxogumocTw, a
TaKKe BbICOKMM YPOBHEM B3aUMO3aBUCHMOCTH AedONTOB rocyJapcTBa M KOMIaHWK.

Basoean oueHKa KpeautocnocoBHocTM ba3, KoTopas oueHuBaeT dyHAZMEHTa/bHble NoKasaTenu
CaMOCTOATENLHON KpepWuTocnocoBHOCTM KOMNaHWW, OTPaXaeT: 1) OMMAAHMA areHTcTBa Moody's, uto
NOKasaTenu KPepnToCcnocobHOCTM KOMNaHWK OCTAaHYTCA NPUEMNEMbIMMK, Yemy 6yaeT cnocobcTeoBath
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BOCCTAHOBMEHHME LeH Ha ChIPbeBble Pecypch! M CHWXEHME KanuTaibHbIX 3aTpaTt HauwvHas ¢ 2018 ropa,
XOTA CKOpPeKTUpoBaHHbIM Moody's noKasaTens SOATOBOW Harpysku, W3MepAembld COOTHOLIEHWEM
ponra K EBITDA, no cocToaHuy Ha 31 pexabps 2018 ropa GyAeT NOBLIWEHHbIM KM COCTABUT MAW
Heckoneko npesblenT 4,0x (Ha 31 gekabpa 2017 ropa — 4,4x) M3-3a OTHECEHWA NPEAONAAT N0 A0TCBORAM
RocTasku HedTU K f0ATY; 2) XOPOLWUIA ypOBEHbL TMKBUAHOCTH KOMMAHUM, 0becneqMBaemMblii JEHEMHbIMM
cpeacTBamn M AenosuTamu Ha cymmy 8,9 mnpp gonnapos CLUUA, a TakKe 3HaUMTEAbHBIMK OTKPbITbIMK
KPEAUTHBIMK SIMHMAMMK NO COCTOAHMIO HAa 31 pexabpa 2017 roga, AOCTATOMHBEIMM ANA NOraweHws
KpPaTKOCPOYHOrO A0Ara, COCTABNAIOWErO Ha Ty e Aaty 2,2 mapa aonnapos CLUA; 3) 3aseplieHue
MOgepHu3auun  HedrenepepabaTelBalMX 33BOA0B, YTO ACMKHO MNPUSECTM K CYLLECTBEHHOMY
CHUMEHMWIO KanuTaAbHbIX 3aTpaT HauuHaa ¢ 2018 roga - go 1 mapp ponnapoe CLIA B rog; 4)
yBenuMuyeHue obbvemoB pobbiuv HepTH W rasa B xoge peanmsaumu npoekta «KawaraH» nocne ero
3anycKa B 2016 rogy, 4TO 3HAYMTEALHO CHU3MAD PMCK AONOAHUTENBHBIX BAMBAHUIA AEHEXKHbIX CPeACTB
Ha KanuTasnbHble pacxoab npoekta (B 2016 rogy oHu coctaBuny 400 mnH gonnapoe CLUA), wn 4o
NONCHMNTENBHO NOBAMAET Ha ¢uHaHcoBble noKasarend KMI, nNOCKONbKY NOBhICKACA obBbem
TPaHCNOPTMPOBKM rasa, 40DbITOro B XO4E peanusaumv NPoekTa «Kawarad», U ero NPOAANKK AOHEPHUMU
komnanuammu KMI; M 5) CHUMEHME PpUCKa MNOBLILIEHMA SOArOBOM HArpyskM B KPaTKOCPOHHOM
REPCNEKTUBE BCARACTBUE TOrO, HTO MCNOAHEHME KONN-0NUMORa No Boikyny 50% akumi 8 KMG Kashagan
B.V. ot ¢ponga «Campyk-KasbiHay neperHeceHo Ha 2020-22 rr. ¢ 2018-20 rr.

HapAagy ¢ aTum 6a30B8as oueHKa KpeguTocnocoBHOCTH OTparkaeT cneaytowme $axktopsl: 1) noeslueHme
CKOppeKkTMpoBaHHoro Moody's unictoro ponra npubnvautensHo go 9,5 mnapg gonnapos CUWA w 31
Bekabpn 2018 ropa (Ha 31 gexabps 2017 roga ~ 7 mapg goanapos CUA) BcneacTsue KOHCOAMAAL MWK
AONM  MWHOPWMTapMeB B €ro OCHOBHOM gobbiBalowem npegnpuatun AO  «Passepka Jobbiua
«KasMynaiilaz» (P[, KMT) Ha cymmy 1,9 mnpg aonnapoe CLUA v coaeicTBKe B BbIMAaTE NOCNEAHERO
TpaHWa no oTnoxeHHomy obasatenscrBy (0,8 mnpa gonnapos CLIA) KMG Kashagan B.V. (KBV) -
accouMupoBaHHOH Komnanmu KMT, yunTbiBaemoil MeTOg0M S0NEBOr0 Y4aCTUA, EC/IW 3TO 0BAZaTEABCTBO
He ByaeT pedpUHAHCUPOBARO Ha ypoeHe KBV, uTo HMKAK He NoBAMAET Ha BanaHc KMT; 1 2) uameHeHune
KOPNOPaTUBHON CTRPYKTYDBI U PUCKK, CBAZaHHBIE ¢ npuBaTU3auueid KMI n paaa ee AoHepHUX KOMNAHMH,
YCNOBUA M CPOKN KOTOPOW HE M3BECTHBI, 4TO MOKET BbI3BaTk NepecmoTp areHTcTeoMm Moody’s oleHKy
YpesBbLIYaMHOH TOCYJaPCTBEHHON NOASEPKKM, XOTA areHTCTBO NOHUMAET, YTO NOCAe NpUBaTUIaLUK Y
HpaBuTenbeTea Kasaxcrana OCTAHETCA KOHTPOAbHBIN NakeT akimid KM,

NPEANOCHINKIK 414 NOBLILEHWA WK MOHWUMEHWA PEATUHTA

ArenTcteo Moody’'s paccmoTpyT BOSMOMHOCTE NOBbIWEHWMA pedTuHros KMP 8 caydae noeblweHma
CYEEPEeHHOro peliTMHra KasaxcraHa, NpW YCAOBMM, YTO OMEPaLMOHHLIE W GUHAHCOBLIE MOKa3aTEAM
KOMMAHMK, 3 TAKKE €€ MO3MUMM Ha PbiHKE W YPOBEHb AMKBMGHOCTY OCTAHYTCA Ha YPOBHE TERYLWMX
oMUAEHWIA areHTcTRa Moody’s, W He OyZeT nepecmoTpeHa & CTOPOHY NOHWKEHMA HaWwa OUEHKa
BEPOATHOCTU MOAYYEHWMA KOMNAHWEN YPE3BbIYAMHON [OCYRAPCTBEHHOW NOLAEPHKM B Caydae
CEpbe3HOro YXyAWeHuA ee GUHAHCOBATO COCTOAHMA,
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MoHWKeHWe peirTHHIa BEPOATHO B CyJae, ecnn 1) BypeT NoHWMKeH cyBepeHHbIi peiTuHr KasaxcraHa; 2)
KOMOEHKA HE CMOMKET NOAAEPHUBATL COOTHOLIEHWE CKOPPEKTUPOBAHHOIO HepacrpeaeneHHoro
AEHENHOIO NOTOKA K YUMCTOMY AOAFY Bbilwe 15% B Te4eHue AnMTeNnsHOrO BpEMEHNW M NpousciaeT
CHIHEHME YPOBHSA €8 NIMKBUAHOCTY; 4) NpOM30AAYT HeraTMBHbLIE U3MEHEHUA B YDOBHE rOCYSapCcTBeHRON
NOALEPAKA.

OCHOBHAA METOA0NOMA

OcHOBHOI MeTogonorMel, MCnoAb3oBaswWeica NP NPUCBOEHWW peiTWHra, asnAetca [hobansHas
MET0A0M0MMA PEHTUHIOBAHUA MHTETPUPOBaHHbBIX KOMMAHMIA HedTerasosoi oTpacam, onybnvkosanHan B
oktabpe 2016 roga. Tawwke npymeHanacs METOZONOTMA PEWTMHIOBAHWA SMUTEHTOB, CBA3AHHbLIX C
NpasuUTeNbLCTEOM, onybAnKoBaHHaA 8 asrycte 2017 roga. MeTogonoruy JOCTYMHbI HA CaiTe areHTcTBa
Moody's www.moodys.com B pazaene "Rating Methodologies " {"PeiiTuHrosble Metogonoriu”).

AQ HK «KasMywalilaz» (KM}, ronoerHoit odmc KOTOPOro pacnososmeH B AcTaHe (KazaxcTaH), ABNRETCA
Ka3axcTaHCKOW HauMoHanbHOW HedTera3zoBoW KomnaHweW. bnaronapA CBOEMy KNKUYEBOMY aKTUBY —
povepHeit Komnanum AO «Pazeegka fobeida «KazMyHallas» v yvacTuio B page npoektos KMY
ABNRETCA KpynHeiweld HedTenobuiBaoOWed KoMNaHWeld B KasaxcTaHe, a ero paovepHue KomnaHuu AO
«KasTpanclas», AO «MHTepras UeHrpanoHan Asua» U AD «KasTpaucQiin» ynpasnstoT TpyBonpoBogHOK
MHOPACTPYKTYPOA cTparbl. KMT Takke KoHTponupyeT HedrenepepabathiBaiowylo oTpacns KasaxcraHa.
NpaeutenscTBo Kasaxcrana snageet 100% axkumin KMI: 80% - vepes xonauHr «Campyk-Kasbida» 1 10%
nprHagnexar HauvonansHomy Banky Pecnybavkm Kasaxcrad. B 2017 rogy rpynna KM aobbina 23,4
MAH TOHH HedTH 1 8,2 mnpa kyBomeTpos rasa. 3a rog, 3aroHuMBWMIACA 31 gerabpa 2017 roaa, BoIpy4Ka
n EBITDA KM, cxkoppekTvposaHHele Moody's, coctasuan 14,1 mnpg ponnapos CLWA w 3,7 mapg
ponnapos CLIA cOOTBETCTBEHHO.
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) 2018 Moody's Corporstion, Moody's Investors Servige, inc., Mandy's Analytics, Inc. and/or thelr licensors and affiliates {collectively, "MODDY'S ). All
rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AN TS RATINGS AFFILIATES ["MIS™) ARE MOODY'S CURRENT OPINIGNS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MOQDY'S PUBLICATIONS MAY INCLUDE
WMOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIY RISK OF ENTITIES, CREDIT CLOMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES.
MOODY'S DERNES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL GBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS i THE EVENT OF DEFAULT. CREDIT RATINGS £0 NCT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LMITED TO:
LIQUIDITY RISK, MARKET VALUE RISK, OR PRICEVDLATILITY. CREDIT RATINGS AND BMOQDY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. BAOODY'S PUBLICATIONS MAY ALSO INCLUDE GUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOQDY'S PUBLICATIONS ARE NOT AND DU NOT PROVIDE
RECOMMENDATIONS TG PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON
THE SLITABILITY OF AN HWESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS
WITH THE EXPECTATICN AND UNDERSTANGING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE iTS OWHN STUDY AND EVALUATION OF EACH
SECURITY THAT 1S UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE,

FMODEGY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE MOT INTENDED FOR USE BY RETAIL INVESTORS AND 1T WOULD BE RECKLESS AND
INAPFROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION, IF
I GOUBT YOU SHOULD CONTACT YOUR FINAMNCIAL OR QTHER PROFESSIONAL ADVISER.

ALLINFORMATION CONTAINED HEREIN 15 PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TQ, COFYRIGHT LAW, AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR
STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, iN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MDODY'S PRIOR WRITTEN CONSENT,

CREDIT RATINGS AND MOGEY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSDN AS A BENCHMARICAS THAT TERM 1S DEFINED FOR
REGULATORY PURPQSES AND MUST NOT B USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MCODY'S from sources helieved by it to be accurate and reliable. Because of the pessibility of human or
mechanical error as well as ather factors, however, alf information contained herein is provided “AS 18" without warranty of any kind. MOODY'S adopts
all necessary measures so thet the information it uses in assigning a credit rating is of sufficient quality and from sources MOQDY'S considers to be
reliable including, when agpropriate, independent third-party sourcas. However, MOODY'S is not an auditor and cannot in every instance independently
verify or validate information received in the rating process or in preparing the Moody's publications.

To the extent permitted by iaw, MOODY'S and its directors, officers, employees, agents, representatives, ficensors and suppliers disclaim liability to any
persan or entity for any indirect, special. consequential, or incidental losses or damages whatsoever arising from or in connection with the Information
contained herein or the use of orinability to use any such information, even if MODDY'S or any of its directars, officers, employees, agants,
representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of
present or prospective profits or (b} any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating
assignad by MOGDY'S.
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To the extent permitted by law, MOCDY'S and its directars, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any
direct ar compensatory losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful
misconduct or any other type of liability that, for the aveidance of doubt, by law cannot be exduded) on the pant of, or any contingency within or beyend
the control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising fram or in connection with the
information contained harein or the use of or inabllity to use any such information.

NO WARRANTY, EXPRESS QR IMPLIED, AS TO THE ACCURALY, TIMELINESS, CORMPLETENESS, MERCHANTABIUTY OR FITNESS FOR ANY PARTICULAR
PURPOSE OF ANY SUCH RATING OR OTHER OPINION GR INFORMATICN 15 GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSGEVER.

Moody's Investoss Service, Inc,, 8 wholly-owned credit rating agency subsidiary of Mocdy's Corporation {"MCG"], hereby discloses that rmist issuers of
debt securitles (including corporate and municipal bonds, debentures, notes and commercial paper} and preferred stock rated by Moody's Investers
Service, inc. have, prior to assignment of any rating, agreed to pay 1o Moody's investors Service, Inc. for appraisal and rating services rendered by 1t fees
ranging from $1,500 to appreximately $2,500,000, MCO and MIS alse maintain policies and procedures to address the independence of MiS's ratings and
rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities wha hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually 2t www.moodys.com
under the heading “Investor Relations — Corparate Governance — Director and Shareholder Affifiation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MODDY’S
affiliate, Moody's Investors Service Pty Limited ABN 61 003 389 657AFSL 336965 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL
383569 {as applicable}. This document is intended to be provided only 10 "wholasale clien1s” within the meaning of section 7616 of the Corporatinns Act
2001 By continuing to access this document from within Australia, you represent to MOGDY'S that you are, or are accessing the document as 3
representative of, a “wholesale dient” and that neither you nor the entity you represent will directly or indirectly disseminate this document or its
contents to “retail clients” within the meaning of section 761G of the Corperaticss Act 2001, MOUDY'S credit rating is an opinics as to the
creditwarthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available ta retall investors. It
waould be reckless and inappropriate for retall investors to use MOODY'S credit ratings or publications when making an investment decision, i in doubt
vou should contact your financial or cther professional adviser.

Additional terms for Japan only: Moody's Japan K.K. {"MJKK"} is a8 wholly-owned credit rating agency subsidiary of Meody's Group Japan G.K,, which is
wholiy-owned by Moody's Overseas Heldings Inc., a wholly-owned subsidiary of MCO. Mooty's 5F fapan KX, FMSE)") i a whally-owned credit rating
agency subsidiary of MIKK. MSFI s not a Nationally Recogrized Statistical Rating Qrganization ["MRSRO”). Therefare, credit ratings assigned by MSF) are
Mon-MRSRO Cradit Ratings, Non-NRSRG Credit Ratings are assigned by an entity that is not a HRSRO and, conseguently, the rated obligation will nat
qualify for certain types of treatment under U.5, lavis, MIKK and MSFJ are credit rating agencies registered with the Japan financial Services Agency and
their registration numbers are FSA Commissioner (Ratings) No, 2 and 3 respectively,

WMIKK or MSF) {as applicable) hereby disclose that mast issuers of debt securities {including corporate and municipal bonds, debentures, notes and
commercial paper} acd preferred stock rated by MIKK ar MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MIKK or MSFI {as
applicable] for appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MIKK and ®B45F) also maintain policies and procedures to address Japanese regulalory requirements.
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Rating Action: Moody's assigns Baa3 rating to KMG's notes

Global Credit Research - 03 Apr 2018

London, 03 April 2018 — Moody's Investors Service (Moody's) has today assigned a Baa3 rating to the
proposed senior unsecured notes to be issued by KazMunayGas NC JSC (KMG, Baa3 stable).

"The Baa3 rating assigned to the notes reflects the proven track record of state support and our expectation
that the company's credit metrics will remain adequate despite a pick-up in net debt by year-end 2018 following
consolidation of mincrities’ stake in the upstream segment," says Denis Perevezentsev, a Moody's Vice
President -- Senior Credit Officer and |lead analyst for KMG. "The notes issuance will improve the company's
maturity profile,” adds Mr. Perevezentsev.

The notes will be issued under the existing $10.5 hillion global medium-term note programme (rated {P)Baa3}
established by KMG and KazMunaiGaz Finance Sub B.V. KMG will use the proceeds from the notes to
refinancing existing debt.

RATINGS RATIONALE

The Baa3 rating assigned to the notes is the same as KMG's long-term issuer rating, given that the notes rank
pari passu with the company's other outstanding unsecured debt. The rating is also on par with the foreign-
currency bond rating of the government of Kazakhstan,

The noteholders will have the benefit of certain covenants made by KMG, including a negative pledge and
limitations on payment of dividends, sales of assets, mergers and consolidations. The cross-default clause
embedded in the bond documentation will cover, inter alia, a failure by KMG or any of its material subsidiaries
to pay any of its financial indebtedness in the amount exceading $100 million.

KMG's Baa3 issuer rating incorporates a three-notch uplift from the company's baseline credit assessment
(BCA) of ba3, which reflects Moody's assumptions of a high [evel of support to be provided to KMG by the
government of Kazakhstan in case of need, as well as a high level of dependence between the state and the
company.

The ba3 BCA, which measures the company's underlying fundamental credit strength, reflects (1) Moody's
expectation that the company's credit metrics will remain adequate, supported by crude price recovery and
lower capital spending from 2018, although Moody's-adjusted leverage, as measured by debtVEBITDA, will
remain fairly elevated as of 31 December 2018 at or slightly above 4.0x (31 December 2017: 4.4x) due to the
treatment of oil prepayments as a debt-like item; (2) the company's strong liquidity profile, underpinned by cash
and deposit balances of $8.9 billlon, and sizeable available committed credit facilities as of 31 December 2017,
which are sufficient to cover KMG's short-term debt of $2.2 billion as of the same date; (3) finalisation of
refineries upgrades, which will lead to a meaningful reduction in capital spending from 2018 to about $1 billion
per year, (4) growing crude and gas production from the Kashagan project following its commencement in
20186, which has substantially reduced the risk of cash injections to support the project's capital spending ($400
million in 20186), and which will positively impact KMG's financial performance as the voiume of Kashagan's
gas transportation and trading by KMG's midstream subsidiaries ramp up; and (5) the reduced risk of a near-
term leverage pick-up due to execution by the company of a call option to buy back 50% of its shares in KBV
from Samruk-Kazyna as the exercise period was shifted to 2020-22 from 2018-20.

At the same time, the BCA also takes into account: (1) a pick-up in Moody's adjusted net debi to about $9.5
billion by 31 December 2018 (31 December 2017: $7 billion), owing to the consolidation of minorities' stake in
its key upstream subsidiary, JSC KazMunaiGas Exploration Production (KMG EP), for $1.9 billion in cash and
the facilitation of repayment of the |ast tranche of the deferred obligation (30.8 billion} of KMG's equity
accounted affiliate KMG Kashagan B.V. (KBV), unless this obligation is refinanced at the level of KBV without
any impact on KMG's halance sheet; and (2) the evolving corporate structure and the risks related to the
privatisation of KMG and some of its subsidiaries, the terms and timing of which are not known, which may
lead to Moody's reassessing the assumption of extraordinary government support, although Moody's
understands that the government of Kazakhstan will retain a controlling stake in KMG following privatisation.



WHAT COULD CHANGE THE RATINGS UP/DOWN

Moody's would consider an upgrade of KMG's ratings if it were to upgrade Kazakhstan's sovereign rating,
provided the company's operating and financial performance, market position and liquidity remain
commensurate with Moody's current expectations and there are no adverse changes in the probability of the
government of Kazakhstan providing extraordinary-support to the company in the event of financial distress.

The ratings are likely to be downgraded If (1) the sovereign rating of the Republic of Kazakhstan is
downgraded, or (2) the company fails to maintain an adjusted retained cash flow/net debt ratio above 15% on
a sustained basis and its liquidity profile deteriorates; and (3) there are negative changes in the level of state
support.

PRINCIPAL METHODOLOGY

The methodologies used in these ratings were Global Integrated Qil & Gas Industry published in October 2016,
and Government-Related issuers published in August 2017. Please see the Rating Methodologies page on
www.moodys.com for a copy of these methodologies.

Headquartered in Astana, Kazakhstan, JSC NC KazMunayGas is Kazakhstan's national oil and gas company.
Via its core KazMunaiGas Exploration Production subsidiary and participation in a number of projects, KMG is
the largest producer of crude oil in Kazakhstan, while its subsidiaries KazTransGas, Intergas Central Asia and
KazTransQil operate the country's pipeline infrastructure. KMG also controls Kazakhstan's downstream sector.
KMG is 100% owned by the government of Kazakhstan, 90% via its Samruk-Kazyna holding, and 10% via the
National Bank of the Republic of Kazakhstan. In 2017, KMG group produced 23.4 million tonnes of crude oil
and 8.2 billion cubic meters of gas. For the year ended 31 December 2017, KMG's revenue and EBITDA, as
adjusted by Moody's, totalled $14.1 billion and $3.7 billion, respectively.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a resul't of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuerfentity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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