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PentuHrosoe geiicrene: AreHTcTeo Moody’s noATBEepPANIO
PEUTUHT Ka3axCTaHCKOM KOMNaHUM Mo yApasaeHMIo
INEKTPUHECKMMU CeTAMU Ha YpoBHE Baa3 1 NomeHANO NporHos

o

MO PEUTUHIY Ha CTaOU/IbHbLIN C HEraTUBHOTO

lloHpoH, 28 vons 2017 — MexayHapoaHOe PeiTUHIOBOE areHTCTBO Moody's Investors Service (ganee —
«Moody's») CeroaHa NOATBEPAMMO 4ONTOCPOYHbIA PEATUHF 3MUTEHTA Ka3axCTaHCKON KOMNaHUM no ynpasneHuo
anekTpueckumu cetamu (KEGOC) Ha yposHe Baa3 1 NnoMeHsNo NporHos No pedTUHY Ha cTabunbHLIR ¢
HeraTusHoro.

HaHHoe pedTuHroBoE ASHCTBME NPON3OLINO NOCNE NOATBEPHKAEHUA CyBepeHHoro pentuHra PecnyBnuku Kasaxctan
Ha ypoBHe Baa3 W W3aMeHeHUA NporHo3a no pelTUHIy Ha CTaBUNbHLIA C HErAaTUBHOTO, ony6nukoBaHHbix 26 vtons
2017. Aina nonyyeHus Gonee noapoBHoOi MHbopMaLMK, Noxanyicra, obpaTnTecs kK COOTBETCTBYHOLLEMY PACKPLITUIO

vHopmMaLmm: https://www.moodys.com/research/--PR_370462
OBOCHOBAHWE PEMTUHIOBOIO AEUCTBUA

Honrocpounbiit peiTuHr amuTeHTa komnanum KEGOC Ha yposHe Baa3 B 0CHOBHOM obycnosneH cyBepeHHbIM
peiTuHrom PecnyBnukn KasaxcraH, Tak kak KOMNaHWA Haxo4uTes NoA KoHTponem rocyfapcTea Yepes AO «Campyk-
KaauiHax. NTorosbiii pedtuur komnanuu KEGOC npesbiwaeT 6a30Byr oLgHKY KPEANTOCNOCOBHOCTH KoMMaHuu,
KOTOpas HaxoAUTCA Ha ypoBHe bad, Ha TpW CTYNeHU PeATMHIOBO Wkansl. OLeHKka ypoBHS NOAAEPKN CO CTOPOHBI
CyBEpEeHa NPoBOAWTCS MO Hallei METOACNOMMM ANS 3MUTEHTOB, CBA3aHHbIX C NpasuTenscTeom (Government-
Related Issuers), 1 0CHOBLIBAETCH Ha HaLLEM NOHUMAHWNKN OCHOBHLIX NPEANOCHLINOK: (1) KpaiHe BbICOKON B3anMHON
33BWCMMOCTW rOCYRaPCTBA 1 KOMNaHWK; (2) BBICOKOI BEPOATHOCTM nogaepxkn komnanun KEGOC co cTopoHs
OCHOBHOrO aKUMOHepa B cnyyvae huHaHCOoBbIX TRYAHOCTER; 1 (3) pedTuHra npaBuTenscTaa PecnyBnukv KasaxcraH B
HauwoHaneHoW BanoTe Ha ypoeHe Baa3 co cTabunbHbiM nporHozoM. MpaBuTenscTeo Pecnybnuku KasaxcraH no-
NP&XHEMY BOBNEYEHO B CTPATErM4ECKOE Pa3BUTUE KOMNAHWUW, U OTAENbHbLIE MHBECTUUMOHHbLIE NPOEKThI KOMAAHUK
BKMIOYeHb! B roCyaapcTeeHHbIe nporpammel. Kpome Toro, Mpasutenscteo Pecnybnuvku KasaxcraH rapaHTupyeT
okono 40% ponra koMnaHwv Ha koHey, 2016 roaa.

basosas oueHka kpegnTocnocobHocTH komnaHu KEGOC Ha yposHe ba3 No-NpexHemy OCHOBbIBAETCA Ha: (1)
MOHONONBHOM NONCXKEHUM KOMNaHWK B KAYEeCTBE eANHCTBEHHOro COBCTREHHUKA 1 onepaTopa HauyuoHanskHo
3HaYNMON MHPACTPYKTYPLI, @ MMEHHO BLICOKOBONBTHBIX NIMHUA 3reKTponepeaay; 1 (2) oueHke Moody's Toro thakra,
HTO KOMNAHWA COXPaHWUT A0CTATO4HLIA YPOBEHL (DUHAHCOBOW MaHEBPEHHOCTU B CPEAHECPOYHON NepcnekTuee,
dUHAHCOBAsA MO3ULKMA KOMNAHUM OCTAETCH YCTOWYMBON, HECMOTPS Ha BbI3OBLI, € KOTOPbIMUA CTANKUBAETCS
3KoHomuka Pecnybnukn Kasaxctan, a Takke oBecUeHeHUe HaUMOHaNLHOW BanioThl, YCTORYMBOCT chuHaHcoBOM
NO3ULMK KOMNaHUW B OCHOBHOM NOA/JEpXWUBAETCA yBenuieHne Tapudos (c mas 2014 roga Tapudbl KOMNaHUK Ha
nepejasy anekTpo3HePrun BbIPOCNU NpUMepHo Ha 50%, 1, oXUAaeTCs, YTo Tapudbl NPOAOMKAT PACTH EXETOAHO B
cpeaHem Ha 8.5% o 2020 roaa), Hapsay © NepeHocoM peanuaaunm HEKOTOPbIX NPOEKTOB Mo KanuTanbHOMY
CTpOUTENbCTBY Ha Gonee NO3AHME CPOKW, a Takxe COKPALLEHMEM PAcXOA0B B paMkax NPorpamMmsl KOMNaHUK no
ONTUMU3ALUK N3AEPKEK.

Moody's oxugaeT, 4To B CPeaHecPOYHOI NepcnekTuBe KoMnaHus YyTPaTUT YacTb CBOEN (hUHAHCOBOWM
MAHEBPEHHOCTKM MO MEPE POCTa UHBECTULIMOHHBIX pacxoAoB. OAHaKo, NokasaTeny eHeXHOro NoToka 0CTaHyTCs Ha
NpUeMNEMOM ypoBHE: OTHOLEHWE ONepaUuoHHOro AeHEXHOro NOTOKa 40 M3MEHEHUI B 0BOpoTHOM kanuTane (Funds
From Operations, FFO) k uucTomy gonry 6yaet npessiwate 30%, Tak kak Mbl OKWAAEM, YTO npuv peanv3auvu ceoemn
curaHcoBoi nonuTukn KEGOC He ByaeT HapyLuaTh KOBEHAHTOB N0 AEACTBYHOLLMM AONFOBLIM COFNaLLEHUAM. Euwe
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OAHWM NONOKNTENbHEIM MOMEHTOM ABNASTCH TOT haKT, YTO KOMNAHWS AoBunack ycnexa B 3a/,a4ye CHUXeHUs
NOABEPHKEHHOCTU BNUAHUAM NIMEHEHWA BAMKOTHBIX KYPCOB NyTem BbINyCKa 0Bnuraunid B HaUMOHaNbHOI BanioTe B
paamepe 47.5 mnpa TeHre 8 2016, xoTa NOABEPHEHHOCTb BAWAHUAM USMEHEHWA BAIOTHLIX KYPCOB no-npexHemy
OCTaeTCA BbICOKOW.

Ha 6azosyio oLeHky kpeauTocnocobHocTi komnaHuu KEGOC No-NpeXHeMy OKa3blBaKT HEraTUBHOE BNUsHNE: (1)
BBICOKUIA YPOBEHb BIMAHWUA U3MEHEHUSA NPOLEHTHBLIX CTABOK M BaNOTHBIX KYPCOB, TaK Kak f0Ns KpeauTHOro
nopTgens, HOMWHUPOBaHHaA B eBpo unu gonnapax CLUA, ao cux NOP COCTaBMAGT 3HAYUTENBHYIO BENUYUHY:
nopsaka 70% Ha koHeu 2016 roaa; (2) cucTema perynupoBaHUs ecTeCTBEHHBIX MOHOMONWIA B Pecnybnuke
KasaxcraH, koTopas He siBnsieTca npeackasyemoi 1 TPaHCNapeHTHON; (3) HEOBXOAMMOCTL 3HAUUTENBHbIX
KanuTanbHelx 3aTpaT Ha MOAEPHWIALMIO YCTapeBLUero CeTEeBOro KOMMMEKEa; W (4) CNoXHAs onepauMoHHas cpeaa, B
koTopoi paboTaloT komnaHumu B Pecny6nuke KasaxcraH 8 YCNOBUAX HU3KOrO YPOBHA LiEH Ha HeTb.

OBOCHOBAHWME CTABMNBHOMO NPOrHO3A

CrabunbHeli nporHoa peiTuHra komnanum KEGOGC COOTBETCTBYET CTabunbHOMY NPOrHo3y Mo cysepeHHoMy
PeTUHry npaBuTenscTea PecnyBnuku KasaxcTaH, a Takke YHWTBIBAET TOT (haKT, 4TO NPU ONpPeaeneHnn peiTuHra
komnaHu KEGOC Mbl yuuTLIBANM BLICOKYI BEPOATHOCTL rOCYAapCTBEHHOI NOAAEPXKKW B CryYae HenpeaBuaeHHbIX
obcToATenLCTs.

NPEANOCHINKK ANA NOBLIWEHNA/MOHMKEHWA PEMTUHIA

PeiATuHr koMnanum KEGOC He MOXeT BbITh Bhile CyBEPEHHOro penTuHra npaenTensctea Pecnybnuku KasaxcraH.
OaHako, noBbILIEHWE CYBEPEHHOro peRTWHra NpaBuTenbCTBA Pecnybnukn Kasaxctaw co3gact noTeHuman Ans
NOBbILLEHUA pelTuHra komnarnm KEGOC.,

Moody's PaccMOTPUT BOIMOXHOCTE NOHWKEHWUA PEATUHIrA KOMNaHum KEGOC, ecnu GyaeT noHwxkeH CyBepeHHbli
PeHTUHr npaBuTenscTea Pecnybnuku Kasaxcraw; ecnu (bUHAHCOBLIE NOKA3aTenu KOMNaHWM, a TakKe NUKBUAHOCTL
KOMMNaHWKU 3HAYUTENLHO yXyAwaTcs, 41O co3gacTt Yrpo3sy HapylweHus .u.eﬁcmyroumx KOBEHAHTOB WNWU NpUBEAET K
HEBO3MOXHOCTU CBOEBPEMEHHOIO UCNOMHEHWS A0NroBbiX 06s3aTensCTs.

OcHoBHOM METOAONOTMEN, UCMONE30BABLUEHCH MPU NPUCBOBHMM PEATUHIE, ABNAETCS «Perynupyemsble anektpuyeckue
v rasosele cetesble komnaHum» (Regulated Electric and Gas Networks), ony6nukosanHas s mapTe 2017 roaa. Takwke
npumeHsnace MeToaonorMa perTUHrOBaHUS 3MUTEHTOB, CBSR3AHHBIX C NPaBUTENbCTBOM (Government-Related
Issuers), ony6nukosaHHas B okTsOpe 2014 roga. MeToacnorun AOCTYNHbl Ha canTe arewTcTBa Moody's
www.moodys.com B pasgene "Rating Methodologies" ("PeiTuHrossie MeTogonoruu').

KazaxcTaHckas KoMnaHWa No ynpasneHuio aNekTpUIecKUMI CeTAMM ABNseTCA rocyAapCTBEHHOW KOMNaHWen, koTopas
BNaAeer W ynpaenseT OCHOBHOW 4YacTbi 3MEKTPOCETEBOro komnnekca Pecny6nuku KasaxcraH. MonoBHON ochuc
komnaHuu pacnonoxeH s Actane, Pecnybnuka Kasaxctan. B 2016 roay seipyyuka komnannn KEGOC cocTaewna 130
Mnpa TeHre (okono 390 mnH gonnapos CLUA).
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PACKPBITUE MHO®OPMALIMU B COOTBETCTBUM C TPEEOBAHUAMM OPFAHOB
PEMYNMPOBAHUA

© 2017 Moody’s Corporation, Moody's Investars Service, Inc., Moody's Analytics, Inc and/or their licensors and affiliates (collectively, “MO0DDY'S”). All
rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S (“MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY
NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT.
CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY.
CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY
PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE,

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAILINVESTORS AND IT WOULD BE RECKLESS AND
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION, IF
IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR
STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOCDY'S PRIOR WRITTEN CONSENT.

Allinformation contained herein is obtained by MOODY’S from sources helieved hy it to be accurate and reliable. Because of the possibility of human ar
mechanical error as well as other factors, however, all information contained herein is pravided “AS 15" without warranty of any kind. MOODY'S adopts
all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is nat an auditor and cannot in every instance independently
verify or validate information received in the rating process or in preparing the Moody's Publications,

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any
person or entity for any indirect, special, consequential, or incidental losses or darmages whatsoever arising from or in connection with the information
contained herein or the use of or inability to use any such infarmation, even it MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers is advised in advance of the passibility of such losses or damages, including but not limited to: {a) any loss of
present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating
assigned hy MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any
direct or compensatory losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful
misconduct or any other type of liability that, for the avoidance of doubt, hy law cannot be excluded) on the part of, or any contingency within or beyond
the control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the
information contained herein or the use of o1 inability to use any such information.

NQ WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFURMATION 1S GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

Moady’s Investors Service, Inc,, a wholly-owned credit rating agency subsidiary of Moady's Corperation (“MCO"), hereby discloses that maost issuers of
debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody's Investors
Service, Inc. have, prior to assignment of any rating, agreed to pay to Moody's Investors Service, Inc. for appraisal and rating services rendered by it fees
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ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS's ratings and
rating processes, Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com
under the heading “Investor Relations — Corporate Governance — Director and Shareholder Affiliation Palicy.”

Adaditional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S
affiliate. Moody's Investors Service Ply Limited ABN 61 003 399 657AF51. 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 106 136 972 AFSL
383569 (as applicable). This document is intended to be provided anly to “wholesale clients” within the meaning of section 7616 of the Corporations Act
2001. By continuing to access this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a
representative of, a “wholesale client” and that neither you nor the entity you represent will directly or indirectly disseminate this document or its
contents to “retail clients” within the meaning of section 761G of the Corperations Act 2001, MOODY'S credit rating is an opinion as ta the
creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It
would be reckless and inappropriate for retail investors to use MOODY'S credit ratings or publications when making an investment decision. if in doubt
you should contact your financial or other professional adviser.

Additional terms for Japan only: Moody's lapan K.K, ("MJIKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group lapan G.K., which is
wholly-owned by Moody's Overseas Haldings Inc., a whally-owned subsidiary of MCO, Moody's SF Japan K.K. (“MSF)”) is a wholly-owned credit rating
agency subsidiary of MIKK. MSF] is not 3 Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not
qualify for certain types of treatment under U.S. laws. MIKK and MSE) are credit rating agencies registered with the Japan Financial Services Agency and
their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MIKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bends, debentures, notes and
cemmercial paper) and preferred stock rated by MIKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MIKK or MSF) (as

applicable) for appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately 1PY350,000,000.

MIKK and MSF) also maintain policies and procedures to address Japanese regulatory requirements.



MoobDy’s
INVESTORS SERVICE

Rating Action: Moody's affirms Kazakhstan Electricity Grid Operating

Company's Baa3 long-term issuer rating and changes outlook to stable from
negative

Global Credit Research - 28 Jul 2017

London, 28 July 2017 -- Moody's Investors Service (Moody's) has today affirmed Kazakhstan Electricity Grid
Operating Company (KEGOC)'s Baa3 long-term issuer rating, and changed the rating outlook to stable from
negative.

This action follows Moody's affirmation of the Baa3 issuer and senior unsecured ratings of the Government of
Kazakhstan and the change of the rating outlook to stable from negative on 26 July 2017. For additional
information, please refer to the related announcement: https://www.moodys.com/research/--PR_370462

RATINGS RATIONALE

KEGOC's long-term issuer rating of Baa3 is predominantly determined by the credit rating of the Government
of Kazakhstan, which controls the company through the Sovereign Wealth Fund Samruk-Kazyna JSC.
KEGOC's final rating incorporates three notches of rating uplift from the company's standalone credit quality
expressed as a baseline credit assessment (BCA) of ba3. The level of ratings support is evaluated under our
Methodology for Government-Related Issuers and is based on our assessment of (1) a "Very High" default
dependence between KEGOC and the Government of Kazakhstan; (2) a "High" probability of support from the
company's ultimate shareholder, in the event of financial distress; and (3) the Kazakhstan Government's Baa3
local currency rating with stable outlook. The Government of Kazakhstan remains involved in KEGOC's
strategic direction and some of the investment projects of the company are included in the national
development programmes. Further, the Government guaranteed around 40% of the company's debt as at end-
2016.

KEGOC's standalone credit quality of ba3 continues to reflect (1) the company's monopoly position as owner
and operator of essential national infrastructure such as the high-voltage electricity transmission grid; and (2)
Moody's view that the company will retain sufficient financial flexibility over the medium term. KEGOC's
financial profile has remained strong, despite the challenges in Kazakhstan's economy and devaluation of the
local currency, mainly supported by tariff increases (since May 2014 the company's transmission tariffs were
raised by around 50% and are expected to be further increased by, on average, 8.5% annually through to
2020), as well as the delay of several capital expenditure projects and cost savings under the company's cost
optimization programme.

Moody's expects KEGOC to consume some of its current financial flexibility as investments increase over the
medium term. However, cash flow metrics will remain solid with Funds From Operations (FFO) /net debt above
30%, as we expect KEGOC to manage its financial profile in compliance with existing debt covenants, As a
further positive, KEGOC also made progress towards decreasing its foreign currency exposure through a local
currency bond issuance of KZT47.5 billion in 2016, although this still remains high.

KEGOC's BCA remains constrained by (1) its high exposure to interest rate and foreign currency risks as the
share of its debt denominated in euros or U.S. dollars remains significant at around 70% as of end-2016; (2)
Kazakhstan's regulation of natural monopolies, including KEGOC, which lacks predictability and transparency;
(3) the large capital expenditure needs to upgrade the aged asset base: and (4) the challenging operating
environment expected for Kazakhstan's companies in a low oil price environment.

RATIONALE FOR THE STABLE OUTLOOK

The stable outlook of KEGOC's rating mirrors the stable outlook on Kazakhstan's sovereign rating and reflects
the fact that KEGOC's rating incorporates a significant element of extraordinary government support.

WHAT COULD CHANGE THE RATINGS UP/DOWN

KEGOC would not be rated higher than the Government of Kazakhstan. However, an upgrade of the rating of
the Government of Kazakhstan could create upwards pressure on KEGOC's rating.



-

Moody's would downgrade KEGOC's rating if there were a downgrade of the Government of Kazakhstan's
rating or if the company's financial and liquidity profile were to materially deteriorate, creating the potential for a
breach of its financial covenants or concerns over its ability to meet debt repayments on a timely basis.

The methodologies used in this rating were Regulated Electric and Gas Networks published in March 2017,
and Government-Related Issuers published in October 2014. Please see the Rating Methodologies page on
www.moodys.com for a copy of these methodologies.

Headquartered in Astana, Kazakhstan, Kazakhstan Electricity Grid Operating Company is the state-controlled
regulated business which owns and operates the majority of the national electricity transmission grid of the
Republic of Kazakhstan. In 2016 KEGOC's revenues amounted to KZT130 billion (around $390 million).

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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