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AO «Kazaxcranckas gonaoBas OupIxa»

Hacrosimpm AO «KEGOC» coobmmaer, uro 10 asrycra 2018 rosma areHTcTBO

Moody's Investors Service moarsepauino pedtuar AO "KEGOC" Ha yposne Baa3,
OJlHOBpeMeHHO  areHtctBo  Moody’s  momHsiio  COOCTBEHHYIO — OLICGHKY
KPEAUTOCTIOCOOHOCTH KOMIAHUH ¢ YPOBHA Ba3 A0 ypoBH:A Ba2. [Iporuos no pedtunram
crabuneneiit. [Ipecc-penus arentctBa Moody's Investors Service mpuiaraercsi.
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PeittuHroBoe geicreue: Moody’s noarBepxpaer pentuHr KEGOC Ha ypoBHe
Baa3, u nogHuMaeT cOOGCTBEHHYH OLEHKY KPeauTOCNOCOGHOCTU KOMMaHuu Ao
ypoBHA ba2.

10 aBrycTa 2018 r.

NonpgoH, 10 aerycta 2018 roga. -- CerogHs areHTtctBo Moody's Investors Service
(«Moody's») noaTeepauno penTtuHr amuteHta AQO "KasaxcraHckasa KomnaHua o
ynpaenenuto anektpudeckumn cetsmn” (KEGOC) Ha yposHe Baa3. OaHOBpemeHHO
areHTcTBO Moody's noaHANo COBCTBEHHYIO OLEHKY KPeamuTOCrnocoOHOCTM KOMMAaHWU
(COK) c ypoBHs Ba3 A0 ypoBHs Ba2. [porHos no penTuHram crabunsHbIn.

PeATnHroBoe  [OeWCTBME  SBMSAETCH  CNEACTBMEM  MEPEeoLeHKM U U3MEHEeHWA
MO3VMLMOHMPOBAHNA  TPEX KauveCTBeHHbIX  xapakrtepuctuk  kKomnaHun  KEGOC,
ncrnonbaytowmxes ansa onpegenerHus ee COK: 1) CtabunbHocTe W MpeackasyemocTb
PErynsTOpHOro pexuma - ¢ ypoHA B fo yposHsA Ba, 2) Bo3melleHve onepaumoHHbIX 1
WHBECTULIMOHHBIX 3aTpaT — C ypoBHs Ba Ao yposHA Baa, a Tawke 3) Puck notepwu
L0X0[0B — C ypoBHA B A0 ypoBHA Ba.

OBOCHOBAHWE PEUTUHIA

PerynvpoBaHue OTpacnn XxapakTepu3yeTcs OTHOCWUTENbHOW HEenpo3payHoCTbio Mo
CPaBHEHWIO C APYIMMW HOPUCAMKLMAMM, B YACTHOCTM CO CTpaHamu Esponenckoro Coosa,
a TaKKke MNpPUCYTCTBMEM (pakTopa MOMMTUYECKOro BIWUAHWS, MOCKOMNbKY Perynstop He
ABNSETCA HEe3aBUCUMbIM OT rocygapcrea opraHom. [lpy atom areHtctBOo Moody's
OTMEYAET WCTOPUYECKYKD TMpaKkTWKy rOCNefoBaTensHoro MpUMEHEHNS MPUHLMMIOB
PErynupoBaHunsi, MHMopMauusa O KOTOPbIX AOCTYyMHa AN LUMPOKOW OBLLECTBEHHOCTH.
PerynuposaHvne sBnsieTcs goctatouHo BnaronpusatHeiM ang KEGOC ¢ ydeTowm
TapudPHON OpPMyIbl, MNO3BOMAKOLWEN MONMHOCTLID KOMMEHCUPOBaTL OnepaLoHHbIe
3aTpaThbl 1 nonyvaTb 0A400PEHHY0 AOXOAHOCTb Ha MHBecTULmMK (11% Ha 2018-20 roabl).
TeM He MeHee, areHTCTBO OTMe4YaeT OTCyTCTBUE YTBEPXAEHHOMO MexaHusma
KomreHcauun yObITKOB OT BantOTHbIX PUCKOB W NOTEPU AOXOAOB OT CHWXKEHWS 00beMoB
nepegavv;, Takve peLueHUs NPUHUMATCA PerynsaTopoM B WHAMBWAYansHOM MOPSOKe.
AreHTCTBO W3MEHWUNO OLEHKY pucka roTepu [OOXOAOB, WUCXOAS M3 MOHOMOMbHOro
NONOXKEHUS oneparopa Ha HauvoHansHoOM pbiHKe, nepeparowero 40% anekTposHepruu,
noTpebrnsemMon B CTpaHe (ocTaBLUaACcs A0NA Npon3BoaMTCA U NoTpebnsaeTcs Ha MecTe).
B 2014 n 2015 rogax Temnbl CHWxeHWs OObLEMOB nepefaym coctaenamm 3% B
pesynbTarte MakpO3IKOHOMWYECKOro cnaja B KasaxcraHe, oaHako B 2016 rogy poct
BO30OHOBUNCS, W KOMMaHWA OXxuaaeT, 4yto B Onwxarwwve nBa roga Temnbl pocTa
cocTtasaT 4% B rog.

Moody’s coxpaHsaeT KOHCepBaTWMBHYK OLIeHKY KOmnaHuu no daktopy «Macwrtab n
CIMOXHOCTb WHBECTULIMOHHOW MPOrpamMmbl». AreHTCTBO OTMeYaeT, YTO OTHOCUTENLHO
HW3KWIA YPOBEHb KanaaTpaT Mo OTHOWEHWKO K 0ase akTMBOB B MPOLUMbIX Mepuogax
obbAcHAeTCs OA0DpPEeHHOW MnpaBUTENBCTBOM OTCPOYKON HeobXoAuMMbIX 3aTpar Ha



OBGHOBMEHME KMIOYEBOW WMHMPACTPYKTYPLl 3HEpronepeAaqn 1 paclumMpeHue CeTu Ha
Gornee no3gHvWe nepuombl ANs MNoaAepXaHust (PUHaHCOBBLIX MoKalaTeneil KomnaHui u
CMSrYeHnss  hakTopoB, [AEWCTBYIOLMX Ha MOBblleHWe TapudoB BO  BPeEMSA
9KOHOMMYECKOTO KpUanca.

ATEHTCTBO Takxe nonoxurensHo otmedaeT nporpecc KEGOC B OTHOLLEHWA CHWDKEHWSA
CBOEro BantTHOrO pucka nyTem JOCPOYHOro noralleHus 3aeMHbIX CPeAicTB B Aonnapax
CLUA v eBpo 1 mocriefytoLlero pasmMeLleHns TeHroeeix obnuraumii B 2017-18 rogax, a
TakKe 04eHb XOPOLUMA NPOodUIb NUKBUAHOCTU.

MNameHeHne COK He noBnusieT Ha oOkoHYaTenbHold pentuHr KEGOC, KoTopbin
MO3ULIMOHUPYETCH Ha YPOBHE CyBEpPEeHHOro penTuHra obnurauui KasaxcraHa. Tem He
meHee, COK Ha ypoBHe ba2 cunbHee nosvuUvoHVMPYET KOMMaHWK AN NoTeHuuansHoro
MOBLILLEHWUS] PEUTUHIA B CrlyYae MoBbILLEHUS CYBEPEHHOro peiTuHra.

OBOCHOBAHWE CTABUITBHOI O MPOMHO3A

MporHo3 «CtabunbHeln» oTpaxaeT MHeHue Moody's O TOM, 4TO KOMMaHWA COXpaHWuT
OYEHb CUNBHBLIA (PMHAHCOBLIN NPOMUNL U NPOMUNL TMKBUOHOCTU.

YTO MOMET MOBbLICUTB/MOHU3NTE PEUTUHI

YuynTbliBas 3aBUCMMOCTb OT npaeutenscrea, pentuHr KEGOC He 6ypeT npesbilatb
PEVTUHI npaBuTenbcTBa Kasaxcrtana. OOHako MOBbLILLEHWE PEWTUHra npaBuTesbCTBa
MOXET co3faTb hakTop pocta pentuHra KEGOC, npu ycrnoBuMM COXpaHeHWs CUINbHOro
YPOBHSA COBCTBEHHOIr0 NMPoUnsa KoMnaHuu.

COOTBETCTBEHHO, CHWKEHNE PENTUHIa MPaBUTENBCTBA /UMW CYLLECTBEHHOE YXyALIeHNe
(hMHAHCOBOrO W NUKBUAHOrO MPOCMNer KOMMaHuW, MPUBOASLLIEE K MOTeHumarnsHoMy
HapyLLeHWO ee DUHaHCOBbLIX 06S3aTENLCTE UMK BO3HWKHOBEHWUIO OMaceHuid no noeoay
ee NMKBUOHOCTU, OKaXXeT HEraTMBHOE BIIMSIHWUE Ha PENTUHT.

OCHOBHAA METOAOONOIMA

MeToaonormamin, WCNosib3yemMbiMA B YCTAHOBMEHWW AaHHbIX PEenTUHrax, SBNsATCH
MeTogonorna PerynupyemblX 3MeKTPUYEeCKMX W ras3oBblX CeTen, ornybrvkoBaHHas B
mapte 2017 ropa, a Takxe METOoAonorms OMWUTEHTOB C YyYacTMeM rocynapcTsa,
onybnukoeaHHas B wioHe 2018 roga. OAng nonyyYeHust KONWW AaHHbIX MEeTOoAoNOorn
npocumMm nepentn B pasgen "MeTogonorMm pPenTuMHroB" no  Crneaylowen CCbinke:
www.moodys.com.

KasaxcrtaHckas KOMMaHusi Mo yrpaBneHuo 3MeKTPUYECKUMI CETSAMMW, FOMOBHOW oduc
KOTOPOM pacnofioxeH B . AcrtaHa B KasaxcraHe, SABMAETCHA  KOMMaHWen,
npuHagnexawen rocygapcrey. Komnauusa Bnageer Oonblien 4acTbHd  CETU
aneKTponepeaadn CrpaHbl W aKkcnyatupyeTt ee. 1o cocToaHuio Ha koHel 2017 roga
HauuoHanbHas ceTb anekTporiepegad Bknodana okono 25707 KMNOMETPOB
BbICOKOBOSIbTHBIX BO34YLUHBIX TMHUA W COOTBETCTBYOLLYIO MHpacTpykTypy. MNocne IPO
KEGOC, npowegwero B pgekabpe 2014 r., npasuTensctBo KasaxcraHa,
npegcrasneHHoro AO "OHBE Cawmpyk-KaseiHa", Brnageetr 90%+1 npocTton akuyuen
KoMnaHui. Akumm B cBoBogHOM obpalleHun, nUCTUHryemble Ha KasaxcTaHckon
thoHpoBOM Bupe, cocTaBnaoT okono 10% akunMoHEepHOro kanuTana KoMnaHuu,



Joxopbl KEGOC B 2017 r. coctasunu 152.4 mnpga. TeHre (okono 467 mnH. gonn. CLUA)
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Rating Action: Moody's affirms KEGOC at Baa3, upgrades its baseline credit
assessment to ba2

10 Aug 2018

Londen, 10 August 2018 -- Moody's Investors Service, ("Moody's") has today affirmed the issuer rating of
Kazakhstan Electricity Grid Operating Company (KEGOC) at Baa3. At the same time Moody's upgraded the
company's baseline credit assessment (BCA) to ba2 from ba3. The cutlock on the ratings is stable.

The action follows reassessment and repositioning of three qualitative factors that come into play when
determining KEGOC's standalone creditworthiness, namely: 1) Stability and predictability of regulatory regime
to Ba from B, 2) Cost and investment recovery to Baa from Ba, and 3) Revenue risk to Ba from B.

RATINGS RATIONALE

While acknowledging that the regulation in the industry is not as transparent as in some other jurisdictions such
as the European Community and there is a degree of political intervention as the regulator is not independent
from the government, Moody's notes that there is a track record of consistent application of the regulatory
principles which are publicly available. The regulation is generally benign to KEGOC, with the tariff formula
allowing for full compensation of operating costs and an approved return on investment (around 11% on 2018-
20). The agency notes however that there is no established mechanism for compensating the company for
foreign exchange losses and a reduction in volumes of transmission, and these decisions are taken by the
regulator and the government on an ad hoc basis. Moody's changed its assessment of the revenue risk based
on the company's position as a monopoly operator on the national market which transmits 40% of electricity
consumed in the country (with the rest being produced and consumed on the spot by the industry).
Transmission volumes weakened by 3% in both 2014 and 2015 as a result of the macroeconomic downturn in
Kazakhstan, but resumed growth in 2016 and the company expects them to grow at 4% a year in the next 2
years.

Moody's continues to conservatively view KEGOC on the Scale and complexity of investment programme
factor. The agency notes, that the relatively low historical capital spending as percentage of the asset base is
largely driven the government-approved deferral of much-needed investment into key transmission
infrastructure and grid enhancements to support the company's financial profile and avoid upward pressure on
the tariffs during the economic weakening in Kazakhstan.

The agency also positively notes KEGOC's progress on reducing its foreign currency risk via prepayment of
US dollar and Euro denominated borrowings and subsequent placement of KZT-denominated bonds in 2017-
18, as well as very good liquidity profile.

The change in the BCA will have no effect on KEGOC's final rating which is positioned at the level of the
sovereign bond rating of Kazakhstan. However, the BCA at ba2 positions the company more strongly for a
potential upgrade in the event of the sovereign upgrade.

RATIONALE FOR THE STABLE OUTLOOK
The stable outlook reflects Moody's view that the company will retain very strong financial and liquidity profile.
WHAT COULD CHANGE THE RATING UP/DOWN

Given its dependence on the government, KEGOC will not be rated higher than the Kazakh government.
However, an upgrade of the government's rating could create upward pressure on KEGOC's rating, provided
that the company's standalone profile remains strong.

Conversely, a downgrade of the government's rating and/or a material deterioration in the company's financial
and liquidity profiles, resulting in a potential breach of its financial covenants or concerns over its liquidity,
would have a negative effect on the rating.

PRINCIPAL METHODOLOGY



The methodologies used in these ratings was Regulated Electric and Gas Networks published in March 2017,
and Government-Related Issuers published in June 2018. Please see the Rating Methodologies page on
www.moodys.com for a copy of these methodologies.

Headquartered in Astana, Kazakhstan, Kazakhstan Electricity Grid Operating Company is the state-controlled
regulated business that owns and operates most of the national electricity transmission grid in the country. As
of year-end 2017, the national transmission grid comprised around 25,707 kilometers of high-voltage overhead
lines and related infrastructure. Following KEGOC's IPO in December 2014, the Kazakhstan government,
represented by Samruk-Kazyna, owns 90% +1 share of the company's ordinary shares. Free-float shares
listed on the Kazakhstan Stock Exchange account for around 10% of the company's share capital.

In 2017, KEGOC's revenue amounted to KZT152.4 billion (around $467 million).
REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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© 2018 Moody’s Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS
AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MOODY'’S PUBLICATIONS MAY INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’'S ANALYTICS, INC.
CREDIT RATINGS AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S PUBLICATIONS
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION.
IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESCLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A
BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN
ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS 1S" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOQODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody's publicaticns.



To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
(*MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy."

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
B657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
to use MOODY'S credit ratings or publications when making an investment decision. If in doubt you should
contact your financial or other professional adviser.

Additional terms for Japan only: Moody's Japan K.K. (*MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moedy's SF Japan K.K. (*"MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRQ"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.



MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



