KAZAKHMYS PLC

INTERIM RESULTS FOR THE PERIOD ENDED 30 JUNE 2007

FINANCIAL HIGHLIGHTS

» Financial results driven by steady copper cathaddyction and buoyant commodity prices
» Revenues increased by 22% to $2.8 billion

» EBITDA excluding special items up 22% to $1,323ifliam

e EPS based on Underlying Profit up 29% to $1.71share

CASH RETURN TO SHAREHOLDERS

» Strong Free Cash Flow of $614.4 million for theiper

» Cashflow and strength of balance sheet allows ztahn to shareholders of $700 million
- Interim dividend of $64 million, an increase é6{13.6 US cents per share)
- Special dividend of $235 million, or 50.0 US ceper share
- Share buy-back programme of up to $400 millioncamced

KEY BUSINESS DEVELOPMENTS

» Delivery on diversification strategy with estimatedestment of $1.6 billion
- Acquisition of Eastern Akzhar petroleum blockMiarch
- Acquisition of Eurasia Gold Inc in July
- Planned exercise of ENRC optfon

* Launch of Boschekul pre-feasibility study

! A separate statement has been released today

Vladimir Kim, Executive Chairman of Kazakhmys plenemented:

“These are positive results, supported by soundatip@al performance across the Group and delieeour key

strategic objectives. | am pleased that the firerstrength of our Group is supporting both diviazation and

increased returns to shareholders whilst leavingelspositioned to invest in further growth.”

FINANCIAL OVERVIEW

Six months Six months
ended ended Change
$million (unless otherwise stated) 30 June 2007 30 June 2006 %
Revenues 2,789.3 2,279.8 22
Earnings:
Profit before taxation, finance items and negagjoedwill 1,203.3 984.5 22
EBITDA excluding special items 1,323.7 1,081.3 22
Underlying Profit 799.6 619.3 29
EPS:
Basic and diluted ($) 1.70 1.35 26
Based on Underlying Profit$) 1.71 1.32 29
Free Cash Flow 614.4 622.3 (1)
ROCE (%) 24.4 27.7
Cash cost of copper after by-product credits (Uc/l 44.5 25.5 75

! Reconciliation of EBITDA excluding special itentsyirofit before taxation, finance items and negativodwill is found in note 4(a) on page 27

2 Reconciliation of net profit attributable to equithareholders of the Company to Underlying Pisffbund in note 8(b) on page 32
® Reconciliation of EPS based on Underlying Prafitound in note 8(b) on page 32
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CHAIRMAN’S STATEMENT

In the first six months of 2007 we have again eefbwp strong increase in revenue and profits, bémgefirom
continued buoyant commaodity prices and demandIfaf@aur metals. Over the first six months of ZQ@irnover
rose to $2,789.3 million, a 22% increase on theesgeriod last year. This increase was reflectedratax
profits rising by 24% to $1,185.8 million and a 2%6rease in earnings per share, based on UndgrBiafit,
from $1.32 in the first six months of 2006 to $1.71

Production increased modestly over the past sixtinsomvith output of finished copper rising by 2%he Group
continues to invest in existing operations anchisndevelopment of new copper deposits in orderamtain and
extend our existing production. Today we are anoig the launch of a comprehensive pre-feasibdlitidy on
the Boschekul project and we are making good pesgoa a detailed study of the oxide deposits abdey.

In 2007 we have started to deliver on some keysapéaur strategy. This can be seen in the adopnisi of the
Eastern Akzhar petroleum block in March, followedtjafter the period end by our acquisition of Big&old in
July. In addition, the independent Directors of Baard have approved the exercise of the ENRC opsobject
to the approvals of the Government of Kazakhstahthe independent shareholders of the Companyotdh this
represents estimated investment of $1.6 billion faam brought us exposure to some important new culities.
Kazakhstan and the region continue to offer nunerexceptional opportunities for diversification and
development, through new projects and existingtassPursuing these opportunities remains a kel qgianur
strategy.

We will increase the amount of Kazakhmys PLC shéwed through the Kazakhstan Stock Exchange to over
2.5% of our total issued share capital, followinglare exchange offer to existing holders of ougrating
subsidiary Kazakhmys LLC in which we will now hd®®.73%. This consolidation moves the Group towards
more simplified corporate structure and supporsdivelopment of the Kazakh capital markets.

With commaodity prices remaining high, the Group tommes to generate substantial levels of Free Géav,

with net liquid funds of $1.7 billion at 30 JuneQ20 We are intending to carry out a share buy-lmdclp to $400
million and the Board is declaring a special divideof $235 million, 50.0 US cents per share, initgafd to the
interim dividend of $64 million, 13.6 US cents grare, a 7% increase on the interim dividend last.y This
brings a total return to shareholders of up to $@0llon. We believe that subsequent to this netwe retain
sufficient balance sheet strength to implementstniategy and to take up other opportunities as éhnisg.

| should like to thank all our employees for theantinued hard work and support throughout theogeril should
also like to thank the Directors, who have playd@arole in assisting on strategy over the pastrgnths.

Looking ahead, we anticipate total copper producfioishing 2007 at a slightly higher level than0OB0Oand
production from own material in line with last yedihe outlook for pricing and demand remains firGosts
continue to create pressure and several initiatwesunderway to mitigate this. Our commitmenbto Strategy
of development and diversification remains strond &look forward to reporting further progressdar 2007
annual results.

CHIEF EXECUTIVE’'S REVIEW

It has been a positive six months’ performancehwitcombination of stable production and firm cordityo
prices producing a strong increase in financialrmet. This has been combined with good progressiostrategy
to expand and diversify.

Lower ore output was largely offset by higher oradgs from several new mines, leading to steadgyatamn of
copper in concentrate compared to the same pari@@06. Total copper cathode output for the fiedf bf 2007
reached 190.4kt, excluding tolled material, com@are 186.5kt produced in the first six months 00@0 This
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included production of 26.9kt of cathodes from aged concentrate, an increase from 17.5kt foffitsesix
months of last year. Production from purchasecceontrate is undertaken when opportunities arigeutehase
concentrate locally and capacity is available.

Zinc metal in concentrate production was in linghvthe interim period last year, at 71.2kt in thstfsix months
of 2007. On the same comparison, production ofl goid silver from our own material reduced by 4% &fo
respectively, to 51.4koz and 10,104koz. The le¥dilwer production was directly linked to lower tput from
mines with silver content. Gold in ore productiactually increased compared to the first half c6&@&nd
material was stockpiled, which has been procegs#tkisecond half of the current year.

The average realised price on copper sales ovesixtraonth period was $6,930 per tonne, an incree5% on
the same period last year. There was a rise irsedazinc prices of 29% to $3,572 per tonne. Tueease in
metals prices, accompanied by steady output, led tize in revenue of 22% to $2.8 billion. Revenadso
benefited from the recognition of sales of 49ktopper cathode, which were held as goods in transhe year
end. Revenue has been held back, however, byiimgmtories of silver which have been sold dowrcsithe
period end. In addition, ore containing gold, aantioned above, was stockpiled and has been pext@sshe
second half.

Cost pressures have been seen throughout the nimiagtry globally for some time and this has hadnapact in
Kazakhstan. Inflation in Kazakhstan is currenttyat 8%, but fuel costs have risen by 31% in the fialf of
2007, compared to the same period last year. i8alhave risen in excess of 20%, affected by a owatibn of
the strong economy and the buoyant mining sectdh demand for skilled workers leading to a tighbdur
market. Fuel and labour represent around 30% ptash cost of sales. These pressures are ligatpritinue
and action is being taken, as described below tigate the impact.

Cash cost of copper, including the cost of purctiasencentrate and net of revenues arising fromrbgyts for
the first six months of 2007 was 44.5 US centspgmind. Excluding the costs of purchased concentat

corresponding copper cathode production, our cashfor the period was estimated to be 27 US qastpound,
which continues to place us amongst the lower cagper producers in the world due to the valuabterdbution

we receive from by-product revenues. In commorm wther mining companies around the world, we Haved

cost pressures principally arising from labour,| faed transportation costs, but we continue to mise by-

product revenues with a view to mitigating thesst @yessures. Our cash costs figure is also higgmgitive to
the timing of by-product revenues; if the silvevéntories had remained constant during the peti@h our cash
costs would have reduced by approximately 6 USsgest pound.

EBITDA, excluding special items, rose by 22% to3hillion, reflecting the improvement in commodjtyices.
The EBITDA margin was unchanged from the first ludlfast year, at 48%, as higher commodity pridésedthe
cost pressures noted above. The rise in the pfia®pper subdues the margins of MKM, our Germappeo
product division, as they purchase copper for Gation. The EBITDA margin of our core copper diorg
excluding MKM and purchased concentrate, has reedasteady from the first half of last year, at 82%.

We are undertaking a comprehensive cost managegmagriamme, in order to offset the cost pressuregioned
above and to embed a culture of cost efficiencysthe organisation. This is divided into threg kreas:
transportation, concentrators and labour. Theewewf our transportation costs covers a wide rayfgectivities.
In road transportation we believe there are oppdias to reduce maintenance costs, outsource sta@enance
activities and to make the handling of material enefficient. We are considering ways of improvimg rail
transportation system to improve delivery times adlice losses in transit. The new Nurkazaganesdrator
will start production in the second half of thisayeand will save in transportation and other cqstisicipally by
removing the need to transport ore. We believeetiage opportunities to build a further two concatatrs and
these projects are about to enter pre-feasibiigtges At the same time we are upgrading two ofeagint existing
concentrators, Karagaily and Nikolaevskoe, whicHl winprove their recovery rates and capacity. This
refurbishment programme will then be extended tweptconcentrators. We believe that there is piatletd
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reduce our labour numbers in some areas, sucheasutisourcing of transportation, but this has te tmto
account our social responsibility towards our erppés and the wider community.

There has been continued focus on health and safetythe past six months. To 30 June there weffatalities,
the same as in the first six months of last yéarthe first half of last year there were nine lititzs related to falls

of ground and our programme to address this issage aovered in our 2006 Annual Report. The numiber o
fatalities as a result of falls of ground has regtlito two in the current period, which is an enagirg start to this
initiative. There has, however, been an increasedidents related to underground mobile miningigiapent and
we will now be reviewing some specific initiativessaddress this trend. There is a major new tngifacility for
health and safety being developed at Zhezkazgam falucompletion this year, underlining our comnetrh in
this area.

The total spend on capital expenditure over theogeras $650.2 million, of which $83.8 million wasstaining
capital expenditure and the balance representimmndspn new projects. 80% of the new project chpita
expenditure was for the acquisition of the Eastédtphar petroleum business and related licenses.

In our 2006 Annual Report we stated that at thieetwe would report on the potential fast trackifigar two
growth projects, at Aktogay and Boschekul. | cawrannounce that we are fast tracking the preifdigistage
of Boschekul, which should see the project readyafiproval into the feasibility stage by Decemb@d& Early
indications suggest a resource of 400 million tencentaining 2.2 million tonnes of copper, but vatidve the
size of the resource will increase. We have ergjdige international engineering and constructiaugr Fluor, to
assist on this project. Studies are being cawigtdto optimise the development of Aktogay, spealfiy on the
oxide deposits, which although relatively small, 187 million tonnes, should be a straightforward &ow cost
project. This should move into pre-feasibilitydyy the end of 2007.

We continue to generate significant levels of cagth Free Cash Flow over the period of $614 milliand net
liquid funds of $1,740 million at the period ends mentioned in the Chairman’s Statement, we hagided to
return some cash to shareholders through a contninat a share buy-back of up to $400 million anspacial
dividend of $235 million, 50.0 US cents per shafiée strength of our balance sheet still leavesGraup with
the flexibility to meet our requirements for expeack and to fulfil our diversification strategy.

We have begun delivering on some important areasipoftiversification strategy since the start of yrear. In
March 2007 we completed the acquisition of the &asAkzhar petroleum block. We are currently ciagyout
studies to review previous exploration work. Hoe second half of 2007 and early 2008 we are wgrkirthe
deeper southern part of the block and we are afgarig at exploration in the shallow northern pErthe block.

Since the period end we have completed the acgumsif Eurasia Gold, in July. Eurasia Gold curkgeritas
around 1.9 million ounces of gold resource (on 3@nd C1 Kazakhstan Standard basis), though viapate
that this number will increase substantially follog/ithe survey work currently taking place, whick will report
on at our 2007 Annual Results. These assets,asitihe Bozymchuk and Mizek Sulphide projects, &aaned to
move into production in 2009 and, combined with existing gold resources and output, provide thve ob an
exciting gold division.

Today we announced that the independent Directbtheo Board have approved the exercise of the ppio
acquire an 18.8% holding in ENRC, subject to therapals of the Government of Kazakhstan and the
independent shareholders of the Company. The a&tthcost will be $810 million. The holding willquide
entry to a range of new resources, including félogs, iron ore and alumina. Given the strengtloorff balance
sheet, we believe that there are many opporturthizgscan be considered with ENRC to our mutuakbien

| should like to thank all my colleagues for theiforts in achieving these results. These aretiegciimes for all
of us at Kazakhmys as we continue to develop amadwe our existing operations and start to delased take
advantage of the many strategic opportunities abkdlto us. | look forward to reporting on thisther at the
final results next year.
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REVIEW OF OPERATIONS
OVERALL COPPER PRODUCTION

Kazakh Mining Copper Production

Six months Six months

ended ended

kt (unless otherwise stated) 30 June2007 30 June 2006
Ore extraction 17,994 20,127
Average copper grade (%) 1.21 1.10
Copper in concentrate 201.5 202.6
own concentrate 182.8 183.4
purchased concentrate 18.7 19.2
Copper cathodés 191.2 187.9
own concentrate 163.5 169.0
purchased concentrate 26.9 175
tolling concentrate 0.8 1.4
Copper rod 18.0 14.3

Includes copper used to produce copper rod

Total copper cathode output for the first half 602 reached 190kt, excluding tolled material, 2%hbr than the
187kt produced in the first six months of 2006. leowre output was largely offset by higher ore ggdesulting
in copper in concentrate production in line withttbf the same period in 2006.

Lower ore output in the first half of 2007 was pairity due to the suspension of production for giirig works at
the Kounrad mine in the Balkhash Complex and loowtput from the Zhezkazgan Complex. There was asmée
ore output in the Karaganda Region as the Kosmomme produced over the full six month period whewas
only operational for part of the first half of 2006

The impact on copper in concentrate productionheflower ore output was almost offset by a higherage
copper grade of 1.21%, considerably above the 1.6i%rded for the first half of 2006. This was asled by
additional output from the newer, relatively highage mines such as Zhomart in the Zhezkazgan Cample
Artemyevskoe in the East Region and Kosmurun in Klaeaganda Region, coupled with the impact of the
suspension of output at Kounrad for stripping woeksnine with a below average ore grade. As theenemines
produced at a ramped up capacity throughout teeHalf of 2007, their upwards pressure on theayeicopper
grade is unlikely to continue.

Cathode output in the first half of 2007 was aderénpacted by maintenance shutdowns at both tiezlzazgan
and Balkhash smelters. The smelters are now fullgrational, although there may be a further 10 day
maintenance shutdown during the second half oy¢ae.

The Group has continued to opportunistically preduathodes from purchased concentrate when there is
concentrate available locally and there is spapacisy at the smelters. In the first half of 200i& tGroup
produced 26.9kt of copper cathodes from purchasedentrate, up from 17.5kt in the first half of BOO

The volume of cathodes allocated for further preitesinto copper rod is determined by contractechated,
normally from the Chinese market. In the first half2007, 3.7kt more copper rod was processed ithahe
comparative period of the prior year.



COPPER REVIEW BY REGION

Zhezkazgan Complex

Six months Six months

ended ended

kt (unless otherwise stated) 30 June 2007 30 June 2006
Ore extraction 12,816 14,050
Average copper grade (%) 0.81 0.82
Copper concentrate 247.2 280.1
Copper in concentrate 93.1 100.9
Copper cathodés 93.7 105.8
of which tolling - 0.5
Copper rod 18.0 14.3

YIncludes copper used to produce copper rod

The Zhezkazgan Complex’s ore output in the firét ®2007 was lower than in the corresponding peiof 2006
as a result of a collapse impacting the Annenskd/ Bast mines in the second half of 2006 and theniajof

Zhezkazgan Complex mines being at or nearing ammatage. The increase in output, half year onyeadf, from
the Zhomart mine commissioned in April 2006, was swfficient to offset the fall in output from thether
Zhezkazgan Complex mines. Considerable work isireguin efficiencies and expansions, to maintamcurrent
copper output levels.

The lower ore output, at a similar ore grade agheprior year, resulted in production of coppecamcentrate
being reduced from 100.9kt to 93.1kt.

At the end of May 2007, the Zhezkazgan smeltereclder 14 days for maintenance, contributing teeelide in
copper cathode production in the first half of 2Q073.7kt, compared to the level achieved in ih& half of
2006.

Balkhash Complex

Six months Six months

ended ended

kt (unless otherwise stated) 30 June 2007 30 June 2006
Ore extraction 1,093 2,286
Average copper grade (%) 1.15 0.82
Copper concentrate 92.5 133.0
Copper in concentrate 15.9 24.3
Copper cathodes 97.5 82.1
of which tolling 0.8 0.9

Copper rod - -

*Excludes concentrate processed by third parties

In the first six months of 2007 there was limite@ output of 178kt (30 June 2006: 1,175kt) from iwanrad
mine as it undergoes major stripping works. Théjgiing works are scheduled to continue throughd72
though in June there was some limited output amthdu production, albeit intermittent, is expecteer the
second half of the year. The Sayak mine experierteetnical issues with drilling and ore transpadotat
equipment reducing its output to 702kt (30 Junes2867kt).



Kounrad mine had a copper grade of only 0.34% @nfitst half of 2006, below the Complex’s average,its
reduction in output has resulted in the Complex&srage grade rising from 0.82% to 1.15%.

The stripping works at Kounrad and technical issateSayak led to the Complex’s copper in conceatoatput
falling from 24.3kt to 15.9kt.

The Balkhash smelter, where the vast majority ofcipased concentrate is processed, together with own
concentrate from the Karaganda and East regionduped 97.5kt of cathodes, up from 82.1kt in th&t faalf of
2006. Although one of the smelter furnaces at Baskhwas shutdown for maintenance for 14 days ie,Jine

lost production is expected to be made up in terse half of the year.

East Region
Six months Six months
ended ended
kt (unless otherwise stated) 30 June 2007 30 June2006
Ore extraction 2,173 2,318
Average copper grade (%) 2.60 2.63
Copper concentrate 231.4 259.5
Copper in concentrate 43.7 47.6

Copper cathodes - -
Copper rod - -

*Excludes concentrate processed by third parties

The ore volumes produced in the East Region weagatkl below the levels achieved over the sameqggkemn
2006 as an increase in ore output of 271kt fromaie newer mines, Artemyevskoe, was offset dgydein
obtaining mining and transportation equipment @& @rlovskoe and Yubileyno-Snegirikhinskoe mineswNe
equipment is expected to be delivered in the thindrter of 2007. There was also reduced produdcttotie
Nikolaevskoe mine which had been transferred frano@en pit to an underground mine in 2006 and gpoeary
stoppage of ore extraction at Belousovskoe mindépnl 2007 as stripping and ore preparation worksrav
undertaken.

In addition to the figures shown above, 5.4kt gpper in concentrate was produced by a third pamty dolled
basis for the Group (30 June 2006: 4.1Kkt).

In the first half of 2007, the region’s average grade was almost the same as the grade achievéte in
comparative period in 2006.



Karaganda Region

Six months Six months

ended ended

kt (unless otherwise stated) 30 June 2007 30 June 2006
Ore extraction 1,912 1,473
Average copper grade (%) 2.36 1.83
Copper concentrate 158.7 71.2
Copper in concentrate 24.6 6.4

Copper cathodes - -
Copper rod - -

Ore output in the Karaganda Region grew by 439%nfrl,473kt to 1,912kt and the ore grade increasam f
1.83% to 2.36% resulting in copper in concentratelpction of 24.6kt, 284% higher than the firstfludl2006.

Kosmurun mine output rose by 540kt at an averagdegof 4.00%, more than compensating for the atosfithe
Abyz mine for planned stripping works throughou tFeriod.

During the first six months of 2007, 950kt of orerh the Nurkazgan mine was stockpiled at the nevk&digan

concentrator awaiting the completion of the testmgl commissioning works. This concentrator is et to
become operational in the second half of 2007.

REVIEW OF ZINC PRODUCTION

Kazakh Mining Zinc Production

Six months Six months

ended ended

kt (unless otherwise stated) 30 June 2007 30 June 2006
Average zinc grade (%) 3.69 4.00
Zinc in concentrate 71.2 70.6
Zinc metal 27.4 33.8

Zinc in concentrate production in the first six rim of 2007 was in line with the same period in 200he
increased ore output in 2007 from the Artemyevskioee offset the impact of the second quarter egaigm
shortages at the Orlovskoe mine.

Some ore from the Kosmurun mine, which had beendda contain zinc for the first time, has beerckpiled as
the Karagaily concentrator is upgraded. The stde#pire is expected to be processed in the sechdfi2007.

The zinc grade fell slightly to 3.69% from the £80ecorded in 2006. This was partly due to the Kasm mine
producing ore containing zinc in 2007, at a belarage grade of 2.10%. Other factors were lowedagdeing
extracted at the Artemyevskoe mine and the ceasipgoduction for stripping works at the Abyz mine.

Zinc metal output is slightly below the current aalised capacity of 60kt, though with the relatatgractiveness
of concentrate prices, material is being sold axentrate and not stockpiled.



REVIEW OF PRECIOUS METALS PRODUCTION

Kazakh Mining Precious Metals Production

Six months Six months
ended ended
koz (unless otherwise stated) 30 June 2007 30 June 2006
Silver grade (g/t) 21.09 20.34
Silver 10,111 10,692
own production 10,104 10,660
tolling 7 32
Gold grade (g/t) 0.77 0.70
Gold 70.6 777
own production 51.4 53.6
tolling 19.2 24.2

Silver own production in the first half of 2007 wa% below that for the first six months of 2006tlas decrease
in ore output in the Zhezkazgan Complex, partidyllom the Annensky and East mines impacted by20@6
collapse, was partially offset by production frone tSouth mine and the recently commissioned Zhomat.
The other main silver producing region, East, &gperienced lower silver output due to the slightlwer ore
production at the Orlovskoe mine.

Gold in ore output was higher than that in thet firalf of 2006, as the Artemyevskoe and Nikolaeeskones in
the East Region reported greater gold outputs. d€amrda’s gold output was also higher than that aellién the
first half of 2006 due to the above average goldteat of the Kosmurun mine whose ore extraction was
significantly higher than in the prior period.

However, own gold production from the Group’s poeisi metals refinery in Balkhash was 4% lower thnenfirst
half of 2006, mainly due to the build-up of workprogress and the stockpiling of Nurkazgan orepfalhich is
expected to be processed later in the year.

MKM PRODUCTION

The Group’s German downstream manufacturing sulrsidMKM, sold 136kt, up from 134kt in the firstlhaf
2006. Within this, the volumes of wire rod, a lovamgin product, fell slightly from 62kt to 59kt dset business
focused more on higher margin products, taking athge of improved market conditions. Productiorstips
rose from 23kt to 25kt, an increase of 9%, and frare 11kt to 13kt, an increase of 15%.

KAZAKHMYS PETROLEUM

Following the acquisition of the Eastern Akzharrpktum block in Western Kazakhstan, Kazakhmys has
recruited a specialist team to carry out prospgatinrk to establish the reserves in place. In geosd half of the
year, prospecting will be undertaken including exalory drilling on the suprasalt structures, perfiag seismic

3D work on the subsalt structures, re-entering texjswells to confirm previous exploration resuksd
establishing the initial on-site infrastructurestgoport activities on the block.



FINANCIAL REVIEW

BASIS OF PREPARATION
The financial information set out on pages 20 tch@8 been prepared using consistent accountingigmhvith
those adopted in the financial statements for #s gnded 31 December 2006.

SUMMARY OF RESULTS

Revenues for the six month period to 30 June 2@003uated to $2,789.3 million, a 22.3% increase okerprior
period in 2006. Profit before taxation, financeriseand negative goodwill rose by 22.2% to $1,20&IBon and
our key performance measure for earnings, EBITDAlwkng special items, was $1,323.7 million, a 22.4
increase compared to 2006. The improved earninge agributable to the continued strength in comityod
prices shown across all of the Group’s main praogldatring the period.

These results translated to an increased profibatable to equity shareholders of $794.2 millicompared to
$632.7 million in the prior year, an increase of526. Underlying Profit, a more informed measuré¢hef Group’s
financial performance, increased by 29.1% from $81illion to $799.6 million.

A summary of the consolidated income statemerdti®st below:

Six months Six months
ended ended Change
$million (unless otherwise stated) 30 June 2007 30 June 2006 %
Revenues 2,789.3 2,279.8 22.3
Operating costs excluding depreciation, depletion,
amortisation and special items (1,465.6) (1,198.5) 22.3
EBITDA excluding special items 1,323.7 1,081.3 22.4
Special items:
Less: write (off)/back of property, plant and guuent (3.8) 10.2
Less: loss on disposal of property, plant and mgent (1.8) (4.0)
Less: depreciation, depletion and amortisation (114.8) (103.0)
Profit before taxation, finance items and negativgoodwill 1,203.3 984.5 22.2
Net finance expenses (17.5) (35.1)
Recognition of negative goodwill - 6.5
Profit before taxation 1,185.8 955.9 24.1
Income tax (384.3) (317.0)
Profit for the period 801.5 638.9 25.4
Minority interests (7.3) (6.2)
Profit attributable to equity shareholders of the parent 794.2 632.7 25.5
EPS - basic and diluted $1.70 $1.35 25.9
EPS based on Underlying Profit $1.71 $1.32 29.5

Basic and diluted EPS increased by 25.9% to $ler@lpare. EPS based on Underlying Profit was §ier khare
compared to $1.32 per share reported in 2006, provement of 29.5%.

Following these results and reflecting the strergfthhe balance sheet, the Directors have declarethterim
dividend of 13.6 US cents per share together wisipecial dividend of 50.0 US cents per share. Theckrs
have also announced a share buy-back programmetof$400 million that will commence in October Z00

The improved earnings have benefited the Group&h dbows and net liquid funds position, with thdtda

standing at $1,740.4 million at 30 June 2007 eviter dhe acquisition of Dostan-Temir LLP (renamesl a

Kazakhmys Petroleum LLP) and the related oil argleggoloration and development licence within Kazadh.
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The continued high commaodity prices and healthydfiag position leaves the Group well placed to per&uure
organic growth and opportunistic acquisitions. Odufy 2007 the Group acquired 96.34% of Eurasiad@ut, a
Central Asian gold mining company for $260.1 milli@nd on 3 September 2007 the independent Diseofdahe
Board approved an announcement setting out theisida to exercise the call option over Viadimimiks 18.8%
interest in ENRC PLC for an estimated cost of $&ii0ion, subject to the approvals of the Governmeht
Kazakhstan and the independent shareholders @ahgany.

The definitions of our key financial indicators @&gown in the Glossary and these measures aretsetlow:

Six months Six months
ended ended
$million (unless otherwise stated) 30 June 2007 30 June 2006
EBITDA excluding special items 1,323.7 1,081.3
EPS based on Underlying Profit ($) 1.71 1.32
Free Cash Flow 614.4 622.3
Return on Capital Employed (%) 24.4 27.7
Cash cost of copper after by-product credits (USt/I 44.5 25.5

1n line with management and external reporting, @meup has changed the unit of measurement ofahk cost of copper after by-product credits from
$/tonne to USc/lb.

REVENUES
As the Kazakh Mining and MKM business are differemt nature, the two segments have been analysed
separately.

Kazakh Mining

Revenues of the Kazakh Mining business increasad $1,520.9 million to $1,978.0 million, a 30.0%riease
against the prior period. With commaodity pricesnaéning strong, revenues from our copper and ziwed
products showed significant increases.

The average market and realised prices for our npadducts during the period, all of which increased
significantly over the prior period, are set oulowe

Six months ended Six months ended
30 June 2007 30 June 2006

Average Average Average Average
market realised market realised
price price price price
Copper ($/tonne) 6,769 6,930 6,070 6,510
Zinc metal ($/tonne) 3,561 3,572 2,762 2,768
Silver ($/0z) 13.31 13.32 10.95 10.87
Gold ($/0z) 659 649 590 600
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The average realised prices for our main produstsad differ significantly from market prices withe exception
of copper. In line with industry practice, our salgreements for copper cathodes provide for pomas pricing

at the time of delivery with the final price basaadl the market price for future periods. With anrage market
copper price in the second quarter of 2007 of $7 & tonne compared to an average copper pri$g,641 per
tonne in the first quarter of the year, the risirend in copper prices has resulted in positiveipg adjustments
during the period. Additionally, a premium over LMiEces is incorporated into our sales agreemenotssistent
with market practice.

Revenues from the sale of copper cathodes wer@®@&9,4nillion, or 71.1% of the total revenues of #&zakh
Mining business, with the average realised priceogiper increasing 6.5% compared to the prior pgeddthough
production volumes of copper cathodes, excludinigntp increased by 2.1% compared to the previoaisod,
sales volumes of copper cathodes were 40kt, oP24igher. This is primarily due to some shipment&tirope
that were scheduled to be delivered in Decembe6 2{#ng delivered in January 2007 as the shipmitis
longer than anticipated over the New Year period.

Zinc metal sales volumes decreased by 32.4% comhparie prior period but this was partially offést higher
realised prices which were 29.0% higher resulting fall in revenue of only 12.8%. Zinc metal outguring the
period was slightly below the annualised capaditthe Balkhash zinc smelter of 60kt, which may baéahced by
greater output in the second half of the year. Hanewith the relative attractiveness of zinc coricae prices in
the CIS, zinc is being sold as concentrate instédmbing stockpiled at the zinc smelter without atenial impact
on profitability.

Zinc in concentrate sales volumes increased by%8%0mpared to the prior period largely due to iases
production at the Artemyevskoe mine and the redadti zinc concentrate inventory levels. Capacigstraints
at the zinc smelter in the production of zinc medal mentioned above, increased the volumes ofcancentrate
sold which, when coupled with higher realised mider zinc concentrate, pushed up revenues by %@/
$154.1 million, contributing 7.8% of Kazakh Minirgtevenues during the period compared with 3.9%hén
prior period.

Sales volumes of silver were down 31.7% but wefgebby strong prices resulting in revenues onbrelasing by
16.4%. The decrease in sales volumes of silverlarggly attributable to the delay in finalising tB807 sales
contracts in order to obtain improved pricing i oantracts. Since the period end, additional sadgsements for
2007 have been agreed and surplus stocks havegsinsly been sold at attractive prices. Gold safdames

were slightly down on the prior period, with revesubroadly flat due to the timing of shipments arbthe

period end.

MKM

MKM reported revenues of $811.3 million for the ipelf an increase of 6.9% from the prior period'sereue
figure of $758.9 million. Although sales volumesrev@nly up by 1.6% compared to the prior period; tas part
of a strategic decision to reduce working capiakls and the associated financing costs. MKMlessactivity
was focused towards higher margin products as ageilhcreasing volumes within the tolling businesscv rose
by 46.1% compared to the same period in 2006. Wihitse moves curtailed revenue growth, particpliarthe
lower margin wire rod business, increased volunfdsigher margin products and higher levels of tglihad a
positive impact on relative profitability.

Following this change in focus of MKM’s sales adies, there were strong performances in the salethe
higher margin products with revenues for bars uR%3 tubes up by 34.0% and strips up by 32.1% cosapt
the prior period due to good market conditions medeased customer demand for these products. Besdrom
the lower margin wire rods were down 7.1% overgher period. The improved underlying performant&&m
seen in the second half of 2006 has therefore raedi into the first half of 2007.
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EARNINGS

Profit before taxation, finance items and negatjgedwill increased from $984.5 million to $1,203n8lion, an

increase of 22.2%, split between $1,193.4 millionthe Kazakh Mining business, $25.8 million for Mkand a
loss of $15.9 million for unallocated costs. A recitiation of profit before taxation, finance iteragd negative
goodwill to EBITDA excluding special items by busss segment is set out below:

Six months Six months
ended ended
$million (unless otherwise stated) 30 June 2007 30 June 2006
Kazakh Mining
Profit before taxation, finance items and negagjwedwill 1,1934 973.1
Add/(loss): loss/(gain) from special items 5.5 (6.6)
Add: depreciation, depletion and amortisation 103.1 92.3
EBITDA excluding special items 1,302.0 1,058.8
Revenues 1,978.0 1,520.9
EBITDA excluding special items margin (%) 65.8 69.6
MKM
Profit before taxation, finance items and negagiwedwill 25.8 30.0
Add/(loss): loss/(gain) from special items 0.1 (0.1)
Add: depreciation and amortisation 11.2 10.6
EBITDA excluding special items 37.1 40.5
Revenues 811.3 758.9
EBITDA excluding special items margins (%) 4.6 5.3
Unallocated costs excluding special items (15.4) (18.0)
Total EBITDA excluding special items 1,323.7 1,081.3
Total EBITDA excluding special items margin (%) 47.5 47.4

Kazakh Mining

The EBITDA excluding special items margin fell t6.8% from 69.6% in the prior period. Despite comityod
prices being higher in 2007 compared to the prieniqul, the main reason behind the lower margin thas
significantly higher cost of purchased concentrglfith an increase in the volume of copper cathquesluced
from purchased concentrate from 18kt to 27kt, tlveas a $64.9 million increase (67% increase) indbet of
purchased concentrate. Excluding the effects othmsed concentrate on costs and revenue from @sthod
produced from purchased concentrate, the EBITDAuelkeg special items margin would have remaineelley
approximately 82%, despite the cost pressures fagdide business.

Significant cost pressures were faced within Kagtdn due to its buoyant economy and, in common otitier

companies in the mining industry, there was mordegpread pressure on input costs. General cdationf

within Kazakhstan and the mining industry is rumnin excess of 8% which places pressure on inpeegr
denominated in both US dollars and Kazakhstan temgeddition, the Kazakhstan tenge appreciateihagthe
US dollar by 3.1% compared to the correspondingpdén 2006. As certain costs are denominated irdoigrs,

this strengthening of the Kazakhstan tenge leadtggtoer costs for the Kazakh Mining business whasetional

currency is the Kazakhstan tenge.

Employee remuneration increased for both productioth administrative staff following a pay rise hetfourth
quarter of 2006 which was necessary to bring aeesadaries within the business into line with theal market.
Employee remuneration is increasing generally acidazakhstan due to rising levels of prosperity and
tightening labour market for skilled labour acrtiss natural resources sector within the CIS.

Transportation and repair costs increased by 622%45.9 million primarily due to higher costs marisporting
ore from the recently opened Kosmurun mine to thealaily concentrator some 220km away. A pre-féigib
study is currently in progress on the constructbm new concentrator at Kosmurun which should cedihese
transportation costs in the future. In additiorelfoosts increased by 31.0% to $37.4 million reiitecthe global
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increase in costs for gasoline and diesel fuel thedincreased transportation relating to the Kosmumine
referred to previously. Utilities costs doubled$b2.8 million compared to the prior period reflagtincreased
tariffs and the higher costs to transmit eleclyidd more remote mines in the East Region and Keida
Complex.

Selling and distribution costs increased slightly $2.0 million to $26.2 million, an increase of &3 This
relatively small increase was due to a shift iresdfom Europe to China in 2007 compared to 2006 iegiwver
relative transportation and tariff charges. Adntiaison costs rose by 53.5% to $133.2 million. Tinisrease is
mainly due to increases in employee remuneratiaghen levies and charges following the completidrie
statutory tax audit in early 2007, and higher doogsponsibility costs within Kazakhstan which eefl our
commitment to the communities in which we operate.

Depreciation, depletion and amortisation incredsah $92.3 million to $103.1 million. This was dteea higher
book value of property, plant and equipment attable to rising levels of capital expenditure icart years as
well as the effect of the appreciation of the Kdwstlin tenge against the US dollar.

The cash cost of copper after by-product crediis key measure in assessing the ability of the Kaadining
business to control its production costs and masénaredits from by-product production. For the getended 30
June 2007, the cash cost of copper after by-procheclits amounted to 44.5 USc/lb compared to 25586/l0 in
the prior period. This increase was primarily do¢hte increased cost of purchased concentrate vidieflected
within the overall cash cost of copper. The Greooptinues to maximise by-product credits whilsl fticusing
on controlling operating costs.

MKM

Although EBITDA excluding special items fell fron®.5 million to $37.1 million, the underlying penfoance

of MKM was masked by the impact of copper pricecfliations on stock valuation, during a period dlirfg
stock levels at MKM which were gradually being mgeaé downwards for working capital purposes. Within
earnings, a contribution of approximately $19 roilli(30 June 2006: $28 million) arose from an inseglastock
valuation as a result of a combination of risingpmer prices and falling stock levels. The impactttuk
contribution during the period was less than in phier period and conceals the improvement in théeuying
trading performance of MKM compared to the prioripe.

A more informed trading performance measure for MisNhe ‘Gross Value Add’ (GVA) as MKM is primarily
fabricating downstream business. This measurerigr@mnly used in this industry to measure the ‘vadd’ of
the production process to purchased raw matefaspite only a 1.5% increase in sales volumesGitiA rose
from $78.5 million to $104.5 million, an increase33.1% due to a combination of higher margin pidibeing
sold, improved market conditions and increased emion charges.

NET FINANCE ITEMS
Net finance costs were $17.5 million during theigukrwhich contrasted with net finance costs of.$3%illion
that arose in the prior period.

A net foreign exchange loss of $52.7 million islirted within the net finance cost, compared toss lof $63.8
million that was recognised in the prior periodeThreign exchange loss primarily arose on the heghl of US
dollar denominated cash deposits and current ima#tis within Kazakhmys LLC as a result of the apjatéon of
the Kazakhstan tenge against the US dollar whicheghdrom 127.00 KZT/$ as at 31 December 2006 to3at
30 June 2007, a 3.7% movement.

Finance income primarily relates to interest earfnech US dollar and Kazakhstan tenge denominateti ead
deposits placed with financial institutions in bdtie UK and Kazakhstan. Interest income of $45.Bianiis

35.0% higher than the prior period amount of $34illion reflecting higher cash and deposit balancesipared
to the prior period resulting from higher commodityces, and the effect of higher global intereses on liquid
funds.
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Finance costs, other than foreign exchange, inctudi@eance cost of $6.1 million which relates te thterest
expense on the MKM bank loan, up from $1.7 milliothe prior period.

TAXATION

The effective tax rate for the period was 32.4% pared to a rate of 33.2% in the prior period. Therall tax
charge was $384.3 million, an increase of $67.3anilcompared to the prior period primarily as aule of the
increase in earnings within the Group.

Excess profits tax is levied in addition to corgereax on the profits attributable to certain sulbsantracts where
the internal rate of return exceeds 20%. For thimgeexcess profits tax of $33.1 million was chetdo earnings
which represented an incremental 2.8% to the effetax rate, up from 2.6% in the prior period.

Withholding taxes of $20.0 million were accrued idgrthe period representing an incremental 1.7%ht
effective tax rate, up from 0.7% in the prior petidfhese withholding taxes relate to profits agsimithin
Kazakhstan which are expected to be remitted t&Jthéor dividend purposes.

The effective tax rate has decreased from the peaiod principally due to the overprovision of amge taxes in
previous years which contrasted with an underpravisf income taxes in the six months ended 30 ROG6.
Non-taxable income arising from the Balkhash zmelser for which Kazakhmys LLC benefits from a teoliday
contributes to a reduction in the effective taxe ralthough this impact is dependent on the levelraf production.

Following an increase in trade taxes within Germdhg effective tax rate for MKM increased from &% to
37.34% during the period. However, following ther@an government’s recent decision to reduce cotpde
rates, the effective tax rate for MKM is expectedall in the second half of the year.

The effective tax rate is expected to remain aglein excess of the statutory Kazakhstan taxob89% due to
excess profits taxes arising on profitable subswoiltracts at the current time of high commoditycesi and the
additional withholding taxes payable on dividenstidbutions from Kazakhstan to the UK.

UNDERLYING PROFIT AND EARNINGS PER SHARE

Profit for the year attributable to equity sharelest increased from $632.7 million to $794.2 millian increase
of 25.5% compared to the prior period. Underlyingfle is seen as a more informed measure of thiopeance

of the business as it removes non-recurring oaéainon-trading items from profit attributable fbe year, and
their resulting tax and minority interest impadtstherefore provides a more consistent basis fongaring the
underlying trading performance of the Group betw2@d/ and 2006.

The increase of 29.1% in Underlying Profit prindipaeflects the favourable impact of higher comrntpgrices
on earnings.
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The reconciliation of Underlying Profit from profttributable to equity shareholders is set outwel

Six months Six months
ended ended Change
$million (unless otherwise stated) 30 June 2007 30 June 2006 %
Profit attributable to equity shareholders of tlaeemt 794.2 632.7 25.5
Special items:
Recognition of negative goodwiill - (6.5)
Write off/(back) of property, plant and equipment 3.8 (10.2)
Loss on disposal of fixed assets 1.8 4.0
Tax effect of special items (0.3) (0.8)
Minority interest effect of special items 0.1 0.1
Underlying Profit 799.6 619.3 29.1

Basic earnings per share rose from $1.35 to $a7Mncrease of 25.9%. Earnings per share basechdarlying
Profit was $1.71 compared to $1.32 for the priaiquk an increase of 29.5%.

DIVIDENDS
The Directors have declared an interim dividend®6 US cents per share in respect of the 200Adiabyear.

Taking into account the profitability of the bussseand underlying growth in earnings of the Graagether with
its cash flows and growth requirements, the Dinecltave declared a special dividend of 50.0 USsceet share
and have also announced a share buy-back prograrhone to $400 million that will take place from @beer

2007 as a means of returning cash to shareholders.

Interim and final dividends will be paid in the apgimate proportions of one-third and two-thirdstbé total
annual dividend, respectively. The Directors widlcaensure that dividend cover is prudently mairgdi
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CASH FLOWS
A summary of cash flows is set out below:

Six months Six months

ended ended

$million 30 June 2007 30 June 2006
EBITDA 1,318.1 1,087.5
Recognition of negative goodwill - (6.5)
Write off/(back) of assets and impairment losses 4.9 (5.7)
Gain on disposal of assets held for trading (0.5) -
Loss on disposal of property, plant and equipment 1.8 4.0
Foreign exchange loss adjustment (20.1) (14.4)
Working capital movements (172.7) (197.0)
Interest paid (6.2) (0.2)
Income tax paid (427.1) (169.2)
Net cash flows from operating activities 698.2 698.5
Sustaining capital expenditure (83.8) (76.2)
Free Cash Flow 614.4 622.3
Expansionary and new project capital expenditure (566.4) (95.4)
Interest received 57.9 46.5
Acquisition of subsidiaries, net of cash acquired - (2.0)
Dividends paid (123.2) (170.4)
Other movements 0.8 0.6
Cash flow movement in net liquid funds (16.5) 401.6

Cash flows from operating activities during theipérwere $698.2 million in line with the prior ped. Despite
adverse working capital movements and significahidjher payments to the tax authorities, Free Céolv was a
healthy $614.4 million.

Of the $172.7 million adverse working capital mowst) $145.9 million related to a reduction in traae other
payables. This reduction was primarily due to theirg of a 2006 sales contract whereby in Decen2€6, the
customer made a significant payment in advanceefjbods being shipped in early 2007. In additibere was
a general reduction in the level of trade payabldstanding within the Kazakh Mining business idaesrto obtain
better terms with suppliers.

Inventory levels were sharply reduced due to a rerrobfactors: 49kt of copper cathodes held as gaodransit
at 31 December 2006 were sold in early 2007; Idexeels of purchased concentrate were held at 36 2007
due to its utilisation within the production proseand MKM changed working practices within theibass in
order to reduce inventory levels. These factoreewmrtially offset by the stockpiling of ore aethNurkazgan
mine which is due to be processed in the secoricbhtie year when the new concentrator is browghline.

The level of receivables was higher at 30 June 20@Vthis was primarily due to credit being givenChinese
customers within the 2007 sales contracts, whefmathe 2006 sales contracts, payment for goods mastly
required in advance of delivery. The differencenssn the working capital movements across balameets, and
those seen in the cash flow summary are mainlyoatéble to the appreciation of the Kazakhstandemiich is a
non-cash movement.

Income tax payments were significantly higher &2%4 million for the six months ended 30 June 26@npared
with $169.2 million in the prior period to 30 JuBB06, an increase of $257.9 million. The higheelef tax
payments is mainly attributable to the 2007 scheddiltax payments on account that was agreed Wwéhtax
authorities being based on earnings from 2006, hwirere significantly higher than earnings in 2006 (vhich
the 2006 tax payments schedule was based upon)addition, the higher tax payments during 2007 were
compounded by a significant catch-up payment infittse quarter of 2007 due to the lower 2006 taymeant
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schedule referred to previously. The Group alsd padbund $60 million of excess profits tax to tae authorities
during April 2007 in respect of the year ended &ké&mber 2006.

Capital expenditure in aggregate (including expemdion property, plant and equipment, intangildsets and
mine stripping costs) amounted to $650.2 milligoljtbetween $83.8 million for sustaining capitajpenditure
and $566.4 million for expansionary and new progagital expenditure. The main items in the lattgiegory
were the cost of acquiring Dostan-Temir LLP andréiated oil and gas licence, the acquisition ofllan Almaty

for the construction of a new head office, an adeapayment for a new aircraft as part of a fleptamement
programme, expenditure on the recently constru®atkhash acid plant and the construction of the new
concentrator at the Nurkazgan mine.

BALANCE SHEET

Shareholders’ funds were $4,662.0 million as al@@e 2007, an increase of $802.1 million comparitkl tle
balance as at 31 December 2006. The increaseteflestained earnings of $794.2 million, favourahlerency
translation differences of $128.0 million primaridye to the appreciation of the Kazakhstan tengéagthe US
dollar by 3.7% over the period, being offset by fhmal 2006 dividend declared during the period$df0.1
million. The currency translation differences wemmarily attributable to the consolidation of thesults and
balances of the Group’s Kazakhstan subsidiariegsaliunctional currencies are the Kazakhstan tangeUS
dollars.

Property, plant and equipment increased by 7.2%%$2®50.6 million over the period after the effedt o
depreciation of $109.8 million was more than offbgt capital expenditure of $186.8 million and faxahle
currency translation differences of $69.0 milli@isposals of property, plant and equipment weresignificant
during the period.

Intangible assets increased by $485.4 million akerperiod from $28.9 million at 31 December 2006514.3
million at 30 June 2007. This increase was maielyresented by the purchase of Dostan-Temir LLPthad
related oil and gas licence and new mining licerfoeshe Aidarly and Akbastau mineral deposits ag pf the
Group’s ongoing exploration programme.

Net liquid funds decreased slightly to $1,740.4lionl at 30 June 2007 compared with $1,745.3 milksnat 31
December 2006 following the significant capital emgiture on property, plant and equipment, minigpsitng

costs and intangible assets of $650.2 million,dbrgffsetting operating cash flows of $698.2 mitli Of the net
liquid funds balance, $1,604.2 million was helccash and cash equivalents, $357.2 million was inefde form
of deposits with varying maturities of at leastethr months from inception, and borrowings in MKMrev§221.0
million.

During the period, liquid funds held within the Kédh Mining business were moved from financial tosibns
based in Kazakhstan to Western Europe, such thaegteriod end, 25% of the Group’s liquid fundseveeld
within Kazakhstan compared to 74% at 31 Decemb@62@®ince the period end, further transfers afiildunds
have been undertaken to ensure that only workipgataequirements and a small contingency wilhleéd within
Kazakhstan. Whilst these transfers will advergalyact the level of interest income earned on theu@'s liquid
funds, counterparties located within Western Eurglpruld attract higher credit ratings.

The Company is due to issue 2,559,665 ordinaryeshaf 20 pence each and has paid $11.5 million in
consideration for the transfer to it of 227,959,21dits in Kazakhmys LLC previously owned by mingrit
shareholders. As a result of this, the Companytarast in Kazakhmys LLC will increase from 99.08%oz 30
June 2007 to 99.73%.
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INDEPENDENT REVIEW REPORT TO KAZAKHMYS PLC

Introduction

We have been instructed by Kazakhmys PLC to revimvfinancial information of Kazakhmys PLC and its
subsidiaries (the Group) for the six months end2duhe 2007 which comprises the interim consoldtlateome
statement, interim consolidated balance sheetijnmteonsolidated cash flow statement, the interonsolidated
statement of changes in equity and the relatedsribte 19. We have read the other information éoathin the
interim report and considered whether it contaimg @parent misstatements or material inconsisgteneith the
financial information.

This report is made solely to the Company in acaoce with guidance contained in Bulletin 1999/4viRw of
Interim Financial Information’ issued by the Unit&dngdom Auditing Practices Board. To the fullestent
permitted by law, we do not accept or assume resbitity to anyone other than the Company, for aark, for
this report, or for the conclusions we have formed.

Directors’ responsibilities

The interim report, including the financial infortitm contained therein, is the responsibility afidaehas been
approved by, the Directors. The Directors are rasjmbe for preparing the interim report in accorcamvith the

Listing Rules of the Financial Services Authorityish require that the accounting policies and preg®sn

applied to the interim figures should be consisteitlh those applied in preparing the preceding ahagcounts
except where any changes, and the reasons for #rerdjsclosed.

Review work performed

We conducted our review in accordance with guidamc#ained in Bulletin 1999/4. A review consistipipally
of making enquiries of Group management and apglgnalytical procedures to the financial informateand
underlying financial data, and based thereon, assgws/hether the accounting policies and presemdtave been
consistently applied unless otherwise disclosedeview excludes audit procedures such as testerdfals and
verification of assets, liabilities and transactioft is substantially less in scope than an apdiformed in
accordance with International Standards on Audifid§ and Ireland) and therefore provides a loweeleof
assurance than an audit. Accordingly we do notesgan audit opinion on the financial information.

Review conclusion
On the basis of our review we are not aware of majerial modifications that should be made to tharicial
information as presented for the six months endedude 2007.

Ernst & Young LLP

London, United Kingdom
3 September 2007
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INTERIM CONSOLIDATED INCOME STATEMENT

Six months ended 30 June 2007

Six months Six months Year
ended endec ended
30 June 30 June 31 December
$million (unless otherwise stated) Notes 2007 2006 2006
Revenues 4 2,789.: 2,279.¢ 5,046.5
Cost of sales (1,372.6 (1,153.4 (2,612.4)
Gross profit 1,416." 1,126.4 2,434.1
Selling and distribution expenses (41.9 (38.1 (81.4)
Administrative expenses (166.7 (116.1 (280.8)
Other operating income 15. 19.¢ 447
Other operating expenses (15.3 (13.3 (35.1)
Write (off)/back of assets and impairment losses 5 (4.9 5. (9.9)
Profit before taxation, finance items and negativgioodwill 1,203.: 984.t 2,071.6
Finance income 6 110.: 62.¢ 266.8
Finance costs 6 (127.6 (98.0 (177.1)
Recognition of negative goodwill - 6.! 6.5
Profit before taxation 1,185.¢ 955.¢ 2,167.8
Income tax expense 7 (384.3 (317.0 (754.7)
Profit for the period 801. 638.¢ 1,413.1
Attributable to:
Equity shareholders of the Company 794.: 632.° 1,399.7
Minority interests 7.0 6.0 134
801. 638.¢ 1,413.1
Earnings per share attributable to equity shareholérs of the Company
Basic and diluted ($) 8 1.70 1.35 2.99
EPS based on Underlying Profit ($) 8 1.71 1.32 3.00
Dividends
Dividend per share (US cents) 9 25.7 36.( 48.8
Total amount of dividends 9 120.: 168.: 228.1
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INTERIM CONSOLIDATED BALANCE SHEET
At 30 June 2007

At At At
30 June 30 June 31 December
$million Notes 2007 2006 2006
Assets
Non-current assets
Intangible assets 10 514. 30.: 28.9
Tangible assets 2,105.; 2,040.¢ 1,958.3
Property, plant and equipment 11 2,050.¢ 1,988.: 1,912.6
Mine stripping costs 54.t 52.t 45.7
Investments 7. 7.0 6.2
2,626.¢ 2,078. 1,993.4
Current assets
Inventories 681.¢ 541.; 730.6
Prepayments and other current assets 137t 82. 1104
Trade and other receivables 336.¢ 304.. 263.5
Investments 12 357.. 823.¢ 1,237.2
Cash and cash equivalents 13 1,604.: 582.: 785.4
3,117.; 2,333.° 3,127.1
TOTAL ASSETS 5,743. 4,412 5,120.5
Equity and liabilities
Equity
Share capital 14 173.% 173 173.3
Share premium 14 503.¢ 503.« 503.4
Foreign currency translation reserve 14 356.¢ 421 228.6
Reserve fund 14 37.¢ 37.¢ 37.6
Retained earnings 3,591.: 2,210.° 2,917.0
Equity attributable to shareholders of the Company 4,662.( 3,346.: 3,859.9
Minority interests 39.¢ 28.° 31.9
Total equity 4,701.¢ 3,375.( 3,891.8
Non-current liabilities
Deferred tax liability 353.° 280.: 347.7
Employee benefits 36.! 32.° 32.7
Provisions 88.! 55. 57.4
Borrowings 15 221.( 184.¢ 277.3
699.° 552.¢ 715.1
Current liabilities
Provisions 10.( 3. 1.9
Trade and other payables 192t 193.: 330.4
Dividend payable 1. 1. 4.4
Income tax payable 138.: 285.t 176.9
342.. 484.. 513.6
Total liabilities 1,041.¢ 1,037.: 1,228.7
TOTAL EQUITY AND LIABILITIES 5,743. 4,412 5,120.5

The interim consolidated financial statements vegneroved by the Board of Directors on 3 Septembéi2
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INTERIM CONSOLIDATED CASH FLOW STATEMENT
Six months ended 30 June 2007

Six months  Six months Year
ended endec ended
30 June 30 June 31 December
$million Notes 2007 2006 2006
Cash flows from operating activities
Cash receipts from customers 2,674.: 2,340.¢ 5,076.6
Cash paid to employees and suppliers (1,542.7 (1,472.5 (3,034.3)
Cash inflow before interest and income taxpai 1,131 867.¢ 2,042.3
Interest paid (6.2 (0.2 (6.8)
Income tax paid (427.1 (169.2 (623.3)
Net cash inflow from operating activities 16 698.: 698.t 1,412.2
Cash flows from investing activities
Interest received 57.¢ 46.t 77.2
Proceeds from disposal of property, plant @muipment 2.4 0. 3.4
Purchase of property, plant and equipment (186.8 (165.0 (338.0)
Mine stripping costs (11.6 (5.9 (6.7)
Purchase of intangible assets (451.8 (0.7 (0.4)
Licence payments for subsoil contracts (0.8 (0.9 (1.6)
Proceeds from disposal of non-current inveatme 0.¢ 1. 2.6
Acquisition of non-current investments (1.6 1.3 0.7)
Proceeds from disposal of assets held foirtgad 51. 1. 1.0
Acquisition of assets held for trading - - (50.8)
Investment in short-term bank deposits, net 833.¢ (447.2 (784.7)
Acquisition of subsidiaries, net of cash acedi - (2.0 (2.0)
Net cash flows from/(used) in investing activities 294.. (574.3 (1,100.7)
Cash flows from financing activities
Proceeds from contribution to charter capifaubsidiary by minority interests 1.¢ 1.6
Proceeds from borrowings - 167.( 2495
Repayment of borrowings (58.7 (41.4 (41.5)
Dividends paid by the Company (120.1 (168.3 (230.4)
Dividends paid by subsidiary to minority irests 3.1 (2.1 (3.0)
Net cash flows used in financing activities (181.9 (43.2 (23.8)
Net increase in cash and cash equivalents 17 810.« 81.( 287.7
Cash and cash equivalents at the beginning ofdéhieg 17 785.« 522.( 522.0
Effect of exchange rate changes on cash and casiaémnts 17 8. (20.8 (24.3)
Cash and cash equivalents at the end of the period 13 1,604.. 582. 785.4
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Six months ended 30 June 2007

Attributable to equity shareholders of the parent

Foreign
currency
Share Share translatior Reserve Retainec Minority Total
$million Notes  capital premium reserve fund  earnings Total interests equity
At 1 January 2006 173.c 503.4 147.€ 9.4 1,765.€ 2,599.¢ 26.2 2,626.1
Profit for the period - - - - 632.7 632.7 6.2 638.9
Currency translation differences - - 273.4 - - 273.4 3.2 276.7
- - 2734 - 632.7 906.1 9.t 915.6
Contribution to charter capital of - - - - - - 1.6 1.6
subsidiary by minority shareholders
Transfer to reserve fund - - - 28.2 (28.2) - -
Gain from dilution of minority interest - - - - 8.7 8.7 (8.7 -
in subsidiary
Acquisition of minority interest in - - - - - - 0.c 0.9
subsidiary
Equity dividends declared by - - - - - - (0.9 (0.9
subsidiary to minority shareholders
Equity dividends declared by the 9 - - - - (168.3) (168.3) - (168.3)
Company
At 30 June 2006 173.2 503.4 421.3 37.€ 2,210.7 3,346.Z 28.7 3,375.0
At 1 January 2006 173.c 503.4 147.¢ 94 1,765. 2,599.¢ 26.2  2,626.1
Profit for the year - - - - 1,399.7 1,399.7 134 1,413.1
Currency translation differences - - 80.7 - - 80.7 0.4 81.1
- - 80.7 - 1,399.7 11,4804 13.¢  1,494.2
Contribution to charter capital of - - - - - - 1.€ 1.6
subsidiary by minority shareholders
Transfer to reserve fund - - - 28.2 (28.2) - - -
Gain from dilution of minority interest - - - - 7.€ 7.€ (7.8 -
in subsidiary
Acquisition of minority interest in - - - - - - 1.C 1.0
subsidiary
Equity dividends declared by - - - - - - (3.0 (3.0
subsidiary to minority shareholders
Equity dividends declared by the 9 - - - - (228.1) (228.1) - (228.1)
Company
At 31 December 2006 173.c 503.4 228.€ 37.€ 2,917.C 3,859.C 31.¢ 3,891.8
Profit for the period - - - - 794.2 794.2 7.8 801.5
Currency translation differences - - 128.C - - 128.C 1.2 129.2
- - 128.C - 794.2 922.2 8.t 930.7
Equity dividends declared by - - - - - - (0.5 (0.5)
subsidiary to minority shareholders
Equity dividends declared by the 9 - - - - (120.1) (120.1) - (120.1)
Company
At 30 June 2007 173.2 503.4 356.€ 37.€ 3,591.1 4,662.C 39.¢  4,701.9
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
Six months ended 30 June 2007

1. General information

Kazakhmys PLC is a public limited company incorpedain the United Kingdom of Great Britain and Nhantn
Ireland. The Company’s registered address is GibrfFICardinal Place, 100 Victoria Street, Londow/1& 5JL,
United Kingdom. The Group comprises the Companyitncbnsolidated subsidiaries.

The Group’s operations are primarily conductedublothe Company’s principal subsidiary, Kazakhmi€LlIts
major business is the mining and processing of @oppe into cathode copper and copper wire, andefieing
and sale of precious metals and other by-producits @opper mining process. It also provides otbenwvices to
various external customers.

These interim consolidated financial statementsfare¢he six months ended 30 June 2007. The infoomdor
the year ended 31 December 2006 does not consStatatory accounts as defined in section 240 ef th
Companies Act 1985. A copy of the statutory accedant that year, which were prepared in accordamitie
International Financial Reporting Standards (IFR&ued by the International Accounting Standardsir&o
(IASB) and interpretations issued by the Internaldrinancial Reporting Interpretations CommittdeR(C) of
the IASB, as adopted by the European Union up td8tember 2006, has been delivered to the Regiter
Companies. The auditors’ report under section Z3he Companies Act 1985 in relation to those ant®was
unqualified.

2. Basis of preparation

(a) Interim Consolidated Financial Statements

The interim consolidated financial statements haeen prepared in accordance with IAS 34 ‘Interimafcial
Reporting’. The interim consolidated financial staents do not include all the information and disates
required in the annual financial statements, armlilshbe read in conjunction with the Group’s anrirzncial
statements for the year ended 31 December 2006.

(b) Comparative figures
Where a change in the presentational format oirttegim consolidated financial statements has lmeade during
the period, comparative figures have been resttedrdingly.

3. Significant accounting policies

The interim consolidated financial statements Hasen prepared under a historical cost basis, exoegertain
classes of property, plant and equipment which teen revalued at 1 January 2002 to determine dbeos as
part of the first-time adoption of IFRS at thatajaand derivative financial instruments which haeen measured
at fair value. The interim consolidated financigdtements are presented in US dollars ($) and aeletary
amounts are rounded to the nearest million ($nmi)lexcept when otherwise indicated.

The accounting policies adopted are consistent Widse followed in the preparation of the Groupsaal
financial statements for the year ended 31 Decen20@6, except for the adoption of new Standards and
Interpretations, noted below. Adoption of these@déaids and interpretations did not have any sicanifi effect on
the financial position or performance of the Group.

* |IFRS 7 ‘Financial Instruments: Disclosures’ and semuential amendments to IAS 1 ‘Presentation of
Financial Statements: Capital disclosures’. Theu@radopted IFRS 7 and IAS 1 as of 1 January 20QiGhw
require an entity to disclose additional informat@bout its financial instruments, their significarand the
nature and extent of risks to which they give rise.

* IFRIC 9 ‘Reassessment of Embedded Derivatives’. Gheup adopted IFRIC 9 as of 1 January 2007, which
states that the date to assess the existence ehbedded derivative is the date that an entity fiecomes
party to the contract that significantly modifiee tcash flows.
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e IFRIC 10 ‘Interim financial reporting and impairntenThe Group adopted IFRIC 10 as of 1 January 2007
which requires that an entity must not reversenapairment loss recognised in a previous interiniggein
respect of goodwill or an investment in either gaigy instrument or a financial asset carried &t.co

In preparing the interim consolidated financialtestaents the Group has adopted all the extant atiogun
standards issued by the IASB and all the extaatpnétations issued by the IFRIC as at 30 June.2007

The following foreign exchange rates against the ddéBar have been used in the preparation of therim
consolidated financial statements:

30 June 2007 30 June 2006 31 December 2006

Spot Average Spot Average Spot Average
Kazakhstan tenge 122.31 123.16 118.69 127.10 127.00 126.09
Euro 0.74 0.75 0.80 0.81 0.76 0.80
UK pound sterling 0.50 0.51 0.55 0.56 0.51 0.54

4. Segment information
Segment information is presented in respect ofGhmup’s primary basis of segmentation in busineggnents,
which are based on the Group’s management andhaiteporting structures.

Segment results, assets and liabilities includastdirectly attributable to a segment as well asdhthat can be
allocated on a reasonable basis. Unallocated iteamsprise corporate head office assets and liags|itincome

taxes payable, deferred taxes and dividends pdyatéevable as well as the assets and liabilittelsazakhmys

Petroleum LLP.

The Group’s activities principally relate to:
» Kazakh Mining business which involves the produttémd sale of:
- Copper cathodes and copper rod;
- Zinc and zinc concentrate;
- Gold and silver; and
- Other by-products (lead, rhenium, selenium, cadmisulphuric acid).
» German copper processing operation of semi-finiglteducts; and
» Kazakh oil and gas exploration and developmentiagti

(a) Business segments

Kazakh Mining

The Kazakh Mining business, which involves the pesing and sale of copper and other metals, is geanas
one business segment. The products are subjelee tsatne risks and returns, exhibit similar longaténancial
performance and are sold through the same distribahannels. The Group mines substantially allcthygper ore
it processes and utilises most of the copper cdratenit processes. The Group has a number ofitéesithat
exist solely to support the mining operations idahg power generation, coal mining and transpantatir hese
other activities generate less than 10% of totameaes (both external and internal) and the relassets are less
than 10% of total assets.

The UK operation consists of two functions:

» Atrading function responsible for the purchaseproflucts from the Kazakh Mining operations, alan
of an appropriate mark-up and then onward salkitd parties; and

» A corporate head office function.
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For the purposes of business segmental reportiegrading function is regarded as a sales funciobehalf of
the Kazakh Mining business and consequently thetsasnd liabilities related to those trading opers, i.e.
trade creditors and trade receivables, are includddthe Kazakh Mining business segment. The expgnassets
and liabilities of the corporate head office funatiare included within unallocated items.

The price at which sales are made to the CompaniKdmakhmys LLC is based on the prevailing price of
commodities as determined by the LME.

MKM
MKM operates in Germany and manufactures copper @pper alloy semi-finished products. MKM faces
different risks to the Group’s Kazakh Mining buseeand is therefore shown as a separate busirgrasse

Kazakhmys Petroleum LLP

In April 2007, the Group acquired Kazakhmys Petrold_LP (previously called Dostan-Temir LLP), a caang
which holds a licence to conduct oil and gas exgion and development activity in the East Akzhatrgeum
block in Western Kazakhstan. In accordance with 14SSegment reporting’, since the revenues, resuit net
assets of the company are all less than 10% ofstloeip’s, the expenses, assets and liabilities afaklamys

Petroleum LLP are included within unallocated items

Segmental information by business segment for grgs ended 30 June 2007, 30 June 2006 and 3irbece

2006 is presented below.

() Income statement information

Six months ended
30 June 2007

Six months ended
30 June 2006

Year ended
31 December 2006

Kazakh Kazakh Kazakh
$million Mining MKM Total Mining MKM Total Mining MKM Total
Sales to external customers 1,978.C 811.3 2,789.2 1,520.9 758.9 2,279.8 3,330.4 1,716.1 5,046.5
Gross profit 1,364.€ 52.1 1,416.7 1,073.0 53.4 1,126.4 2,364.5 69.6 2,434.1
Operating costs (171.2) (26.3) (197.5) (99.9) (23.4) (123.3) (282.4) (48.0) (330.4)
Segment results 1,193.4 25.8 1,219.2 973.1 30.0 1,003.1 2,082.1 21.6 2,103.7
Unallocated costs (15.9) (18.6) (32.1)
Profit before taxation, finance items and 1,203.2 984.5 2,071.6
negative goodwill
Net finance (costs)/income (17.5) (35.1) 89.7
Recognition of negative goodwill - 6.5 6.5
Profit before taxation 1,185.€ 955.9 2,167.8
Income tax expense (384.3) (317.0) (754.7)
Profit for the period 801.5 638.9 1,413.1
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(i) Balance sheet information

At 30 June 2007

At 30 June 2006

At 31 December 2006

Kazakh Kazakh Kazakh
$million Mining MKM Total Mining MKM Total Mining MKM Total
Assets
Tangible and intangible assets 1,974.2 160.7 2,134.9 1,900.1 167.8 2,067.9 1,816.1 166.1 1,982.2
Non-current investments 52 2.0 7.2 4.1 3.2 7.3 3.5 2.7 6.2
Operating assefs 736.1 419.8 1,155.9 527.5 387.8 915.3 713.4 395.2 1,108.6
Current investments 357.2 - 357.2 823.8 - 823.8 1,237.2 - 1,237.2
Cash and cash equivalents 1,179.9 18.0 1,197.9 96.8 18.6 115.4 405.0 30.0 435.0
Segment assets 4,252.6 600.5 4,853.1 3,352.3 577.4 3,929.7 4,175.2 594.0 4,769.2
Unallocated assets:
Non-current assets 1,635.8 1,154.5 1,156.3
Current assets 10.0 21.6 6.0
Dividends receivable - - 304.5
Cash and cash equivalents 406.3 466.8 350.4
Elimination (1,161.5) (1,160.5) (1,465.9)
Total assets 5,743.7 4,412.1 5,120.5
Liabilities
Employee benefits and provisions 125.9 9.1 135.0 82.9 8.9 91.8 85.0 7.0 92.0
Operating liabilitie$ 86.5 73.0 159.5 147.8 29.5 177.3 599.5 37.9 637.4
Segment liabilities 2124 82.1 294.5 230.7 38.4 269.1 684.5 44.9 729.4
Unallocated liabilities:
Other payables 44.6 26.9 12.0
Deferred tax liability 353.7 280.2 347.7
Borrowings 221.0 184.6 277.3
Income tax payable 138.2 285.5 176.9
Elimination (10.2) (9.2) (314.6)
Total liabilities 1,041.8 1,037.1 1,228.7
! Operating assets include inventories, trade anef otiteivables and prepayments and other curreatsas
2 Qperating liabilities include trade and other pdgaland dividends payable by Kazakhmys LLC to tben@any.
(iii) Earnings before interest, tax, depreciationl amortisation (EBITDA) excluding special iteniy business
segments
Six months ended Six months ended Year ended
30 June 2007 30 June 2006 31 December 2006
Kazakh Kazakh Kazakh
$million Mining  MKM _Unallocated Total Mining MKM  Unallocated Total  Mining MKM  Unallocated Total
Profit/(loss) before taxation, finance 1,193.4 25§ (15.9) 1,203.3 973.1 30.0 (18.6) 984.5 2,082.1 21.6 (32.1) 2,071.6
items and negative goodwill
Special items:
Add/(less): write off/(back) of 3.8 - - 3.8 (10.2) - - (10.2) 1.4 - - 1.4
property, plant and equipment
Add/(less): loss/(gain) on disposal o 1.7 0.1 - 1.8 3.6 (0.1) 0.5 4.0 8.9 0.1 0.6 9.6
property, plant and equipment
Profit /(loss) before taxation, 1,198.9 25.¢ (15.9)  1,208.9 966.5 29.9 (18.1) 978.3 2,092.4 21.7 (31.5) 2,082.6
finance items and negative
goodwill excluding special items
Add: depreciation and depletion 101.8 11.1 0.5 113.4 91.4 10.4 0.1 101.9 200.8 218 0.4 223.0
Add: amortisation 1.3 0.1 - 1.4 0.9 0.2 — 1.1 2.4 0.4 — 2.8
EBITDA excluding special items 1,302.0 37.1 (15.4) 1,323.7 1,058.8 40.5 (18.0) 1,081.3 2,295.6 43.9 (31.1) 2,308.4

! EBITDA excluding special items is defined as profifore interest, taxation, depreciation and amatitin, as adjusted for special items. Specialstare

those items which are non-recurring or variable-trading in nature and which do not impact the ulyiteg trading performance of the business.
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(iv) Net liquid funds/(debt) by business segments

Six months ended

30 June 2007

Six months ended
30 June 2006

Year ended
31 December 2006

Kazakr Kazakh Kazakh
$million Mining MKM °  Unallocated? Total Mining MKM Unallocated Total Mining  MKM Unallocated Total
Cash and cash equivalents 1,179.€ 18.0 406.3 1,604.2 96.8 18.6 466.8 582.2 405.0 30.0 350.4 785.4
Current investments 357.2 - - 357.2 823.8 - - 823.8 1,237.2 - - 1,237.2
Borrowings - (305.5) (270.0) (575.5) - (3785) - (3785) - (359.9 - (359.9
Inter-segmentoorrowings - 84.F 270.0 354.5 - 194.0 - 194.0 - 826 - 82.6
Finance leases - - - - — (0.1) - (0.1 — — - -
Net liquid funds/(debt) 1,537.1  (203.0) 406.3 1,740.4 920.6  (166.0) 466.8 12214 16422 (247.3 350.4 1,745.3
! Borrowings of MKM include amounts borrowed from the Kazakh Mining segment
2 Unallocated borrowings include amounts borrowed by the corporate head office functions from the Kazakh Mining segment.
(v) Capital expenditure, depreciation, write of@x) of assets and impairment losses by busingssesgs
Six months ended Six months ended Year ended
30 June 2007 30 June 2006 31 December 2006
Kazakh Kazakh Kazakh
$million Mining MKM Unallocated Total Mining MKM  Unallocated Total Mining MKM Unallocate Total
Property, plant and equipment 182.6 2.6 1.6 186.8 159.0 3.0 3.0 165.0 328.4 4.4 5.2 338.0
Mine stripping costs 11.6 - - 11.6 5.9 - - 5.9 6.7 - - 6.7
Intangible assets 7.3 - 478.4 485.7 0.7 — 0.7 8.8 0.2 — 9.0
Capital expenditure 201.5 2.6 480.0 684.1 165.6 3.0 3.0 171.6 343.9 4.6 5.2 353.7
Depreciation and depletion 101.8 111 0.5 113.4 91.4 10.4 0.1 101.9 200.8 21.8 0.4 223.0
Amortisation 1.3 0.1 — 1.4 0.9 0.2 - 1.1 2.4 0.4 - 2.8
Depreciation, depletion and 103.1 11.2 0.5 114.8 92.3 10.6 0.1 103.0 203.2 22.2 0.4 225.8
amortisation
Write off/(back) of assets and 3.9 1.0 - 4.9 (7.0) 1.3 - (5.7) 8.3 1.6 - 9.9
impairment losses
(b) Revenues by product
Six months Six months Year
ended ended ended
30 June 30 June 31 December
$million 2007 2006 2006
Kazakh Mining
Copper cathodes 1,406.¢ 1,060.: 2,389.0
Zinc concentrate 154.. 59.. 128.0
Copper rods 117.7 98.¢ 196.1
Silver in granules 98.: 117.¢ 239.1
Zinc metal 89.: 102.« 201.3
Gold bullion 29.: 28.: 51.2
Other by-products 50. 147 38.1
Other revenue 31.¢ 39.¢ 87.6
1,978.( 1,520.¢ 3,330.4
MKM
Wire 385.. 416.% 925.8
Sheet steel and steel strips 247.; 190.¢ 432.8
Tubes and bars 161.: 119.f 272.9
Metal trade 17.¢ 32.0 84.6
811.: 758.¢ 1,716.1
Total revenues 2,789.: 2,279.¢ 5,046.5
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Provisional pricing
Almost all copper sales agreements provide foriprowal pricing of sales in the month of sale witial pricing
settlement based on the average LME copper pricgaéomonth following the sale.

For the six months ended 30 June 2007 gains o8&7dlion (30 June 2006: $57.5 million, 31 DecemBé06:
$49.8 million) relating to the difference betweew\psional pricing and final pricing have been ind within
revenues.

At 30 June 2007, copper sales totalling 7,423 toni3® June 2006: 2,496 tonnes, 31 December 200624,
tonnes) remained to be finally priced and were nee at that date at an average price of $7,758qpee (30
June 2006: $8,474 per tonne, 31 December 20066$G@r tonne) based on provisional invoices. The ga
sales contracts of $2.2 million arising in July 2Ghd relating to contracts previously priced ineJ@007 will be
recognised in the second half of the year endinB&ember 2007.

(c) Revenues by destination

Six months
ended 30 June
2007

$million Europe China Other Total

Sales to third parties 1,565.4 867.3 356.6 2,789.3

Six months
ended 30 June
2006

$million Europe China Other Total

Sales to third parties 1,659.2 302.5 318.1 2,279.8

Year ended 31
December 2006

$million Europe China Other Total

Sales to third parties 3,770.1 641.8 634.6 5,046.5

5. Write off/(back) of assets and impairment losses

Six months Six months Year

ended ended ended
30 June 30 June 31 December

$million 2007 2006 2006
Write off/(back) of property, plant and equipment 3.8 (10.2) 1.4
Provisions against/(release of provisions for) pyepents and other current assets 0.6 1.2) 0.1
Release of impairment of investments - - 1.9
Provisions against/(release of provisions for)éradd other receivables 0.5 1.1 (8.3)
Provisions against obsolete inventories - 4.6 18.6
4.9 (5.7) 9.9
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0. Finance income and finance costs

Six months Six months Year
ended ended ended
30 June 30 June 31 December
$million 2007 2006 2006
Finance income:
Interest income 45.¢ 34.( 78.5
Foreign exchange gains 64.: 28.¢ 188.3
Total finance income 110.: 62.¢ 266.8
Finance costs:
Interest expense (6.1 a.7 (8.0)
Interest on employee obligations .7 (1.0 (3.0
Unwinding of discount on provisions (2.9 (2.6 (4.2)
Finance costs before foreign exchange losses (10.7 (5.3 (15.2)
Foreign exchange losses (116.9 (92.7 (161.9)
Total finance costs (127.6 (98.0 (177.1)
7. Income tax
(a) Income tax expense
Major components of income tax expense for theoplerpresented are:
Six months Six months Year
ended ended ended
30 June 30 June 31 December
$million 2007 2006 2006
Current income tax
Corporate income tax — current period (UK) 12.8 0.2 52
Corporate income tax — current period (overseas) 336.4 281.0 653.5
Corporate income tax — prior periods (3.2) 15.0 0.4
Excess profits tax — current period 29.9 24.3 77.3
Excess profits tax — prior periods (6.7) - (49.4)
369.2 320.5 687.0
Deferred income tax
Corporate income tax — current period 15.7 (4.5) 63.0
Corporate income tax — prior periods (10.5) - 171
Excess profits tax — current period 9.9 1.0 (12.4)
15.1 (3.5 67.7
Income tax expense 384.3 317.0 754.7
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(b) Income tax reconciliation
The tax assessed on the profit for the period ghdr than the standard rate of corporation taxhim thx
jurisdictions in which the Group operates.

A reconciliation of income tax expense applicalsl@tcounting profit before income tax at the statuincome
tax rate to income tax expense at the Group’s @femcome tax rate for the periods presented ifobows:

Six months Six months Year

ended ended ended
30 June 30 June 31 December

$million 2007 2006 2006
Profit before taxation 1,185.8 955.9 2,167.8
At statutory income tax rate of 30% 355.7 286.8 650.3
(Over)/underprovided in previous years — deferremine tax (10.5) - 171
(Over)/underprovided in previous years — currenbine tax 3.2 15.0 0.4
Unrecognised tax losses - 5.6 104
Effect of higher tax rate in Germany 1.4 1.4 0.5
Unremitted overseas earnings 20.0 6.8 91.8
Non deductible expenses/(non taxable income):

Non taxable income on zinc plant (29.7) (26.5) (46.4)
Recognition of negative goodwiill - (2.0) (2.0)
Non deductible expenses 7.5 4.6 171
Excess profits tax 33.1 25.3 155
At effective income tax rate of 32.4% (30 June 20083.2%, 31 December 384.3 317.0 754.7

2006: 34.8%)

Corporate income tax is calculated at 30% of tlsessable profit for the period for the Company idadakhmys
LLC. The MKM tax rate is calculated at 37.34% (3Md 2006: 35.98%, 31 December 2006: 35.98%) aateeel
to German corporate income tax and trade tax.

Excess profits tax is levied on profitable subsmihtracts where the cumulative internal rate afirretexceeds
20% in a given period. The effective rate for excefits tax for those subsoil contracts liablehis tax is 15%
(30 June 2006: 8%, 31 December 2006: 13%).

8. Earnings per share

(a)Basic and diluted EPS

Basic EPS is calculated by dividing profit for theriod attributable to equity shareholders of tlenpany by the
weighted average number of ordinary shares of 28geach outstanding during the period. The Compasyno
dilutive potential ordinary shares.
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The following reflects the income and share da&lus the EPS computations.

Six months Six months Year
ended ended ended
30 June 30 June 31 December
$million 2007 2006 2006
Net profit attributable to equity shareholderstad Company 794.2 632.7 1,399.7
Six months Six months Year
ended ended ended
30 June 30 June 31 December
Number (unless otherwise stated) 2007 2006 2006
Number of shares
Weighted average number of ordinary shares of 2@g@each for EPS calculatior 467,474,200 467,474,200 467,474,200
EPS — basic and diluted ($) 1.70 1.35 2.99

(b) EPS based on Underlying Profit

The Group’s Underlying Profit is the profit for thperiod after adding back items which are non-nécgror
variable in nature, which do not impact the undagytrading performance of the business and thesinltant tax
and minority interest effects, is shown in the ¢atsblow. EPS based on Underlying Profit is caleddty dividing
Underlying Profit by the weighted average numbeowiinary shares of 20 pence each outstanding gltine
period. The Directors believe EPS based on UndegliArofit provides a more consistent measure fampasing

the underlying trading performance of the Group.

The following shows the reconciliation of UnderlgiRrofit from the reported profit and the shareadated in the

computations for EPS based on Underlying Profit:

Six months Six months Year
ended ended ended
30 June 30 June 31 December
$million 2007 2006 2006
Net profit attributable to equity shareholdersta Company 794.2 632.7 1,399.7
Special items:
Recognition of negative goodwiill - (6.5) (6.5)
Write off/(back) of property, plant and equipment 1. (10.2) 1.4
Loss on disposal of property, plant and equipment - 4.C 9.6
Tax effect of non-recurring items (0.2 (0.8) (1.5)
Minority interest effect of non-recurring items 0. 0.1 -
Underlying Profit 79.6 619.3 1,402.7
Six months Six months Year
ended ended ended
30 June 30 June 31 December
Number (unless otherwise stated) 2007 2006 2006
Weighted average number of ordinary shares of 2@g@each for EPS based
on Underlying Profit calculation 467,474,200 467,474,200 467,474,200
EPS based on Underlying Profit — basic and dilute¢$) 1.71 1.32 3.00
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9. Dividends paid and proposed

The dividends declared and paid during the six ®mnded 30 June 2007 and 2006, and the year &ided

December 2006 are as follows:

Dividends declared by the Company during repontiegods

Per share Amount
US cents $million
Six months ended 30 June 2007
Final dividend in respect of year ended 31 Dduem2006 (sourced from 2006 earnings) 25.7 120.1
Six months ended 30 June 2006
Final dividend in respect of year ended 31 Dduem2005 (sourced from 2005 earnings) 36.C 168.3
Year ended 31 December 2006
Final dividend in respect of year ended 31 Ddzem2005 (sourced from 2005 earnings) 36.C 168.3
Interim dividend in respect of year ended 31 ddeiger 2006 (sourced from 2006 earnings) 12.¢ 59.8
48.€ 228.1
Dividends declared by the Company after period end
Per share Amount
US cents $million
Declared by Directors on 3 September 2007 (not regoised as a liability as at 30 June 2007)
Interim dividend in respect of year ended 31 Decam@®07* 13.6 63.9
Special dividend in respect of year ended 31 Deee@b07* 50.0 235.0
63.6 298.9

! Based on the number of ordinary shares in iss4&®033,865 following the issue of ordinary shamesonsideration for the transfer of additionaitsiin

Kazakhmys LLC previously owned by minority sharetesk (see note 19(b)).
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10. Intangible assets

During the six months ended 30 June 2007, the Gamgpired licences totalling $485.3 million (30 u20D06:
$6.5 million, 31 December 2006: $8.8 million). lmded within this amount is $450.0 million in retatito the
purchase of Dostan-Temir LLP and the related ail gas licence, which together have been treatesh asset
acquisition. Of the $485.3 million, $33.9 million aw capitalised by Group in respect of contractual
reimbursements to the Government for geologicarmation and investments made to society (30 JO0&:2
$5.9 million, 31 December 2006: $8.6 million). Tadatter amounts are non-cash items and are retovidlin
provisions for payments of licences. In additioriite above, during the six months ended 30 Jun@& 2@@ngible
assets:

* increased by $1.1 million as a result of foreignf@nge movements on translation;

* increased by $0.4 million as a result of otherngthle asset acquisitions; and

* decreased by $1.4 million as a result of the asatitn expense.

11. Property, plant and equipment

During the six months ended 30 June 2007, the Gemguired property, plant and equipment with a st
$186.8 million (30 June 2006: $165.0 million, 31cBmber 2006: $338.0 million), of which $115.8 noitli
related to new and expansionary projects (30 J006:2595.4 million, 31 December 2006: $260.1 mil)io

Assets with a book value of $4.2 million were disgd of by the Group during the six months endedus@ 2007
(30 June 2006: $4.1 million, 31 December 2006: Gh3illion) resulting in a loss on disposal of $imdlion (30
June 2006: $4.0 million, 31 December 2006: $9.&iani).

In addition to the above additions and disposalsindg the six months ended 30 June 2007 propeliynt @nd
equipment:

* increased by $69.0 million as a result of foreigolenge movements on translation;

» decreased by $3.8 million as a result of write;aifsd

» decreased by $109.8 million as a result of theelgation expense.

12. Current investments

Current investments include bank deposits of $381IRon (30 June 2006: $823.8 million, 31 DecemBO0GE:
$1,186.7 million) with a maturity at inception ofegiter than three months, and assets held fontyafi $nil (30
June 2006: $nil, 31 December 2006: $50.5 millidgnk deposits are held with major Kazakhstan bamd
local branches of international financial insticuns.

13. Cash and cash equivalents

As at As at As at
30 June 30 June 31 December

$million 2007 2006 2006
Cash deposits with maturities of less than threath® 1,477.0 435.4 647.3
Cash at bank 126.8 146.6 137.8
Petty cash 0.4 0.2 0.3
1,604.2 582.2 785.4

Cash deposits are principally held with major wasteuropean and U.S. financial institutions andrttrgple A
rated managed liquidity funds.
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14. Share capital and reserves
(a) Authorised and allotted share capital

Number £ million $million
At 30 June 2007, 30 June 2006 and 31 December 2006
Authorised share capital — ordinary shares of 2itpeach 750,000,000 150.0 -
Allotted and called up share capital 467,474,200 93.5 173.3

(b) Reserves

(i) Foreign currency translation reserve

The foreign currency translation reserve is usectord exchange differences arising from the tedios of the
financial statements of Kazakhmys LLC and MKM ikt8 dollars.

(i) Reserve fund

In accordance with legislation of the Republic @fzékhstan the reserve fund comprises prescribasférg from
retained earnings amounting to 15% of Kazakhmys 'kldbarter capital. During the six months endedl@0e
2006, the reserve fund was increased by $28.2amilis a result of the contributions to charter tehpmf
Kazakhmys LLC (see Note 14(c)).

(c) Capital contributionsto charter capital of KazakhmysLLC

Between 31 January 2006 and 14 March 2006, the @oynmade capital contributions of $186.8 millionit
subsidiary, Kazakhmys LLC. Minority shareholderstributed a further $1.6 million to the charter icalp As the
Company took up the rights of minority shareholdeh® did not subscribe to the initial capital cdmttion, the
Company’s share in Kazakhmys LLC increased frono® at 31 December 2005 to 99.08% at 30 June &106,
December 2006 and 30 June 2007.

15. Borrowings

In May 2006, MKM entered into a loan credit agreameith Deutsche Bank for a long-term loan of €28i0ion

to repay borrowings from Dresden Bank and intercamypbalances due to Kazakhmys LLC, and for general
working capital purposes. The interest payabledURBOR + 1.45%. The Deutsche Bank loan is secuved the
inventories and receivables of MKM. At 30 June 2aBé amount of inventories and receivables of MK&Id as
security for the borrowings was $223.6 million at96.0 million (30 June 2006: $199.5 million andB$2
million, 31 December 2006: $240.9 million and $Z5#hillion) respectively. Kazakhmys LLC acts as guror of

the loan.
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16. Reconciliation of profit before taxation to netcash inflow from operating activities

Six months Six months Year

ended ended ended
30 June 30 June 31 December

$million 2007 2006 2006
Profit before taxation 1,185.8 955.9 2,167.8
Interest income (45.9) (34.0) (78.5)
Interest expense 6.1 1.7 8.0
Depreciation and depletion 1134 101.9 223.0
Amortisation 1.4 1.1 2.8
Recognition of negative goodwill - (6.5) (6.5)
Write off/(back) of assets and impairment losses 4.9 (5.7) 9.9
Unrealised foreign exchange loss/(gain) 37.2 46.5 (39.2)
Gain on disposal of assets held for trading (0.5) - -
Loss on disposal of property, plant and equipment 1.8 4.0 9.6
Operating cash flows before changes in working cafzl and provisions 1,304.2 1,064.9 2,296.9
Decreasel/(increase) in inventories 68.6 (123.0) (339.2)
Increase in prepayments and other current assets (35.9) (32.7) (64.8)
Increase in trade and other receivables (63.6) (7.3) (11.2)
Increase in employee benefits 2.8 0.7 2.3
Increase/(decrease) in provisions 1.3 (9.5) 2.1
(Decrease)/increase in trade and other payables (145.9) (25.2) 156.1
Cash inflow before interest and income tax paid 1,131.5 867.9 2,042.3
Interest paid (6.2) 0.2) (6.8)
Income tax paid (427.1) (169.2) (623.3)
Net cash inflow from operating activities 698.2 698.5 1,412.2
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17. Movement in net liquid funds

At Net Other At
1 Januan exchange non-cast 30 June
$million 2007 Cash flow translatior movements 2007
Cash and cash equivalents 785. 810.4 8. 1,604.2
Current investments 1,237.. (885.6 47.; (41.6 357.2
Borrowings (277.3 58.’ (2.4 (221.0)
Net liquid funds 1,745. (16.5 53.: (41.6 1,740.4
At Net Other At
1 January exchange non-cash 30 June
$million 2006 Cash flow translation movements$ 2006
Cash and cash equivalents 522.( 81.( (20.8 - 582.2
Current investments 356. 446.; 73. (52.1 823.8
Borrowings (48.8 (125.7 (10.8 0.¢ (184.5)
Finance leases (0.2 0. - - (0.1)
Net liguid funds 829.! 401.¢ 41.¢ (51.3 1,221.4
At Net Other At
1 January exchange non-cash 31 December
$million 2006 Cash flow translation movements 2006
Cash and cash equivalents 522.( 287.. (24.3 - 785.4
Current investments 356.t 834.! 12.¢ 33.¢ 1,237.2
Borrowings (48.8 (208.2 (13.8 (6.5 (277.3)
Finance leases (0.2 0.: - - -
Net liquid funds 829.! 914.; (25.3 26.¢ 1,745.3

! Other non-cash movements comprise foreign exchange losses/gains incurred by the Company’s subsidiaries and recognised in the consolidated income statement.

18. Related party disclosures

(a) Transactionswith related parties

Transactions between the Company and its subsdiawhich are related parties of the Company, Hmeen

eliminated on consolidation.

The Group operates a number of companies unddrrraisagement agreements with local and state atigisor
The activities include heating distribution systemmgd maintenance and aviation services. The gerpbthese
agreements is to provide public and social servistbout any material financial benefit for the @po

Transactions between the Group and these compareesonducted on an arm’s length basis. The volante
guantities of these transactions between the Gaodphe other related parties are not significant.

(b) Option agreement with Executive Chairman

On 14 March 2006, the Company announced that aty eritolly owned by the Company’s Executive Chairma
Vladimir Kim, had agreed to acquire a 25% stakeEMRC Kazakhstan Holding B.V. (EKH), the holding
company for certain assets of the Eurasia NatueabRrces group’s metals and mining business. ERtHapity
operates in Kazakhstan producing, in particularpicte, iron ore and alumina. Following the completaf a
subsequent restructuring of the EKH group of corggra new entity ultimately wholly owned by VladirKim,

is now the direct holder of an 18.8% interest i itsued share capital of Eurasian Natural ResdCiocgoration
PLC (ENRC), representing the original 25% stakd&eiKH. The Company has been given the benefit oflla ca
option in respect of Vladimir Kim’'s shareholdingEeNRC. The terms of the call option allow the Compaat its
absolute discretion, from 1 January 2007 to and 8f&tDecember 2007, to call for Vladimir Kim's arest in
ENRC to be transferred to the Company for a conatie representing 100% of the initial investmeht$751
million plus a 10% margin (reflecting the risk dfetinitial investment) and the actual financing arzhsaction
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costs incurred by Vladimir Kim less any dividendsdpto Vladimir Kim as a result of holding the stal his is
provided that, as required by the Listing Ruless @onsideration and the terms of the option aterdened by an
independent adviser to be fair and reasonablersasfthe remaining shareholders of the Companga@reerned.
Vladimir Kim is not permitted to dispose of hiséng¢st in ENRC before 1 January 2008 without theseohof the
Company. The proposed exercise of the call optidincamply with all class tests and related pariles relevant
to the Company.

The accounting treatment of the option is goverfyd IAS 39 ‘Financial Instruments: Recognition and
Measurement’. IAS 39 contains special accountimgirements for those equity instruments that dohaote a
qguoted market price in an active market and devigatthat are linked to, and must be settled bivesl of, such
unquoted equity instruments. If the fair value wéls equity instruments cannot be reliably measutexy, must be
measured at cost, less impairment. To be ableligblg measure the option, the variability in ttenge of fair
value estimates should not be significant, andotiobabilities of the various estimates within thage should be
capable of being reasonably assessed. There durremain significant differences in the fair valastimates
being obtained for ENRC from external advisers #nude estimated by other parties, and the probabilieach
value cannot be reasonably assessed. The Dirdwwestherefore considered the requirements of 18$13his
regard and are of the view that the fair value oare reliably measured on the basis that, to-dasefficient
information on ENRC'’s financial performance, pasitiand cash flows has been made available to thep&ay
in order to arrive at a reliable valuation of thgion as construed by IAS 39. Consequently theoogs valued at
cost, which is nil, due to the fact that no paymeas made by the Company to enter into the optiitim Mladimir
Kim.

19. Events after the balance sheet date

(a) Business acquisition

On 5 July 2007 the Group acquired 96.34% of thénargt shares of Eurasia Gold Inc. (Eurasia Goldpmpany
listed on the Toronto Stock Exchange. Since thero#fas accepted by holders of more than 90% oEtivasia
Gold shares, Kazakhmys Gold Inc., an indirectly lvhowned subsidiary of Kazakhmys PLC, is now ei@ng
its right under the compulsory acquisition provigioof the Business Corporations Act (British Colisihtio
acquire all outstanding Eurasia Gold shares naadl owned by Kazakhmys Gold Inc. at the same pice
CA$0.85 for each Eurasia Gold share. The princaptivity of Eurasia Gold and its subsidiaries is thining and
processing of gold ore into refined ore.

Eurasia Gold was purchased for a consideratior2608 million. The Group will finalise the deterration of

fair values of the purchased company by 31 Decer2@@r due to the timing of the acquisition. At #uuisition

date, the net identifiable assets and liabilitiegwarasia Gold, including preliminary fair valuejastments, were
as follows:
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Carrying

value Preliminary Preliminary

at acquisition fair value fair value at
$million date adjustments acquisition*
Assets
Property, plant and equipmeént 16.2 230.8 247.0
Other assets (including intangible ass&ts) 2.0 1.2) 0.8
Inventories’ 11.2 4.2 15.4
Trade and other receivables 9.0 - 9.0
Cash and cash equivalents 11.6 - 11.6
Liabilities
Deferred tax liabilitie4 - (47.7) (47.7)
Provisions 1.2) - 1.2)
Loans and borrowings 9.2) 3.3 (5.9)
Trade and other payables (4.0) - (4.0)
Net identifiable assets 35.6 189.4 225.0
96.34% share of the fair value of net assets acqeid 216.8
Goodwill arising on purchase of 96.34%nterest® 43.3
Purchase consideration paid 260.1

other exploration and development projects.

S oW

(b) Purchase of Kazakhmys LLC minority share

Fair values at acquisition will be finalised by B&cember 2007.
Fair value adjustments have been made to reflé@linstimates of the fair values of land and dinigs, plant and machinery, reserves and resoarts

Inventories have been revalued to their net rdalésealue.
The increase in the deferred tax liability largedflects the tax effect of the fair value adjustisen
Goodwill has been recognised as a consequence oédfuirement to recognise a deferred tax liabdlitythe fair value adjustments.

The Company is due to issue 2,559,665 ordinaryeshaf 20 pence each and has paid $11.5 million in
consideration for the transfer to it of 227,959,21dits in Kazakhmys LLC previously owned by mingrit
shareholders. As result of this, the Company's@dkein Kazakhmys LLC will increase from 99.08%a480 June
2007 to 99.73% and the allotted and called up sbap&al of the Company will increase from 467,£2D0, to

470,033,865 ordinary shares of 20 pence each.

(c) Exercise of option agreement with Executive Chairman

On 3 September 2007, the independent Directorsh@fBoard approved an announcement setting out their
decision to exercise the call option over Vladiiiim’'s 18.8% interest in Eurasian Natural ResoufCegporation
PLC for an estimated cost of $810 million. Thisihject to the approvals of the Government of Kagtan and

the independent shareholders of the Company.

(d) Interim dividend

On 3 September 2007 the Directors declared annmi@ividend in respect of the year ended 31 Decerb87
of 13.6 US cents per ordinary share together witipecial dividend of 50.0 US cents per ordinaryrash@he
interim and special dividends will be paid togetber5 October 2007 to shareholders on the registent 14
September 2007. For those shareholders who haetedlto receive their dividends in sterling, therency
conversion rate to convert the dividend into UK mpasi sterling will be £0.4970 to the US dollar. 9 based on
the average exchange rates for the five businegs elading two days before the date of the intersults

announcement.
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PRODUCTION AND SALES FIGURES
Six months ended 30 June 2007

1. Summary of significant production and sales figres

30 June 30 June

kt (unless otherwise stated) 2007 2006
Kazakh Mining:
Ore mined 17,994 20,127
Copper content in ore mined (%) 1.21 1.10
Copper cathode production:

From own concentrate 163 169

From purchased concentrate 27 18
Total copper cathodes produced (excluding tolling) 190 187
Tolling 1 1
Total copper cathodes produced (including tolling) 191 188
Total copper cathodes and copper rods sold 220 178
MKM:
Wire sales 79 82
Flat sales 34 31
Tubes and bars sales 23 21
Total MKM sales 136 134
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2. Mining

Metal Mining

Ore Copper Zinc Gold Silver

mined
30 30 30 30 30 30 30 30 30 30
June June June June  June June  June June  June June
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
kt kt % % % % glt git glt glt

Zhezkazgan Complex:
North 1,344 1,620 0.66 0.67 - - - - 8.66 7.31
South 3,137 3,434 0.69 073 - - - - 1750 12.82
Stepnoy 1,447 1,693 0.80 0.79 - - - - 12.01 17.42
East 2,753 2,886 0.81 091 - - - - 17.06 20.04
West 1,047 1,386 0.37 0.40 — - — - 10.92 12.93
Annensky 1,649 2,435 1.04 1.13 - - - - 25.60 22.17
Zhaman-Aybat 1,439 596 1.30 111 - — - — 9.08 5.46
Total Zhezkazgan 12,816 14,050 0.81 082 - - - - 15.42 15.54
Complex
Balkhash Complex:
Kounrad 178 1,175 0.31 0.4 - - - - 0.80 1.89
Shatyrkul 213 244 2.22 204 - - 0.29 0.29 1.90 2.48
Sayak | and Sayak Il 702 867 1.05 1.12 - — 0.27 0.25 5.44 5.95
Total Balkhash Complex 1,093 2,286 1.15 082 - — 0.271  0.26'  4.00 3.49
East Region:
Orlovskoe 618 833 461 4.28 4.23 3.90 0.57 0.57 54.40 54.47
Belousovskoe 72 132 0.83 091 284 3.26 0.48 0.50 43.00 49.85
Irtyshskoe 202 252 1.33 1.19 3.07 2.63 0.36 0.29 53.10 40.02
Nikolaevskoe 275 380 1.72 1.06 3.05 2.07 0.61 0.21 29.89 22.04
Yubileyno-Snegirikhinskoe 203 189 3.09 432 3.23 3.17 0.62 0.57 42.86 42.74
Artemyevskoe 803 532 1.71 168 5.44 6.85 1.49 1.75 109.06 161.32
Total East region 2,173 2,318 2.60 263 4.28 4.04 0.89 0.75 69.90 70.90
Karaganda Region:
Abyz - 184 - 1.68 - 3.47 - 3.71 - 47.65
Nurkazgan 1,106 1,023 1.17 1.22 - - 0.31 0.31 2.65 3.76
Kosmurun 806 266 4.00 429 2.10 — 1.63 153 28.17 22.70
Total Karaganda Region 1,912 1,473  2.36 1.83 2.10° 347" 086 096 1341 12.67
Total Kazakh Mining 17,994 20,127 1.21 1.10 369° 400° 077 0.70° 21.09 20.34

Production only from Kosmurun mine.

Production only from Abyz mine.

o g b~ w N P

Production only from East Region and Abyz mine of Karaganda Region.
Production only from Balkhash Complex (excluding Kounrad mine), East Region and Karaganda Region.

Production only from Shatyrkul and Sayak | and Sayak Il mines in Balkhash Complex.

Production only from East Region and Kosmurun mine of Karaganda Region.
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Coal Mining

Coal Waste Strip ratio
mined stripped
30 June 30 June 30 June 30 June 30 June 30 June
kt 2007 2006 2007 2006 2007 2006
Molodezhnoe 3,217 3,231 5,822 4,699 1.81 1.45
Kuu-Chekinskoe 429 500 1,917 2,048 4.47 4.09
Total 3,646 3,731 7,739 6,747 2.12 1.81
3. Processing
Copper processing
Copper Copper
concentrate in
produced concentrate
30 June 30 June 30 June 30 June
2007 2006 2007 2006
kt kt % %
Zhezkazgan Complex:
Zhezkazgan No.1 100 90 40.3 39.6
Zhezkazgan No.2 89 104 39.3 39.5
Satpayev 58 86 30.5 28.0
Total Zhezkazgan Complex 247 280 37.7 36.0
Balkhash Complex:
Balkhash 92 133 17.2 18.3
Total Balkhash Complex 92 133 17.2 18.3
East Region:
Orlovskoe 128 160 20.6 20.1
Belousovskoe 10 6 16.6 135
Irtyshskoe 14 13 15.8 13.4
Nikolaevskoe 79 81 17.0 16.0
Total East Region 231 260 18.9 18.4
Karaganda Region:
Karagaily (Abyz) - 44 - 3.8
Karagaily (Kosmurun) 159 27 15.5 17.3
Total Karaganda Region 159 71 15.5 9.0
Own copper concentrate processed by third party 21 17 26.2 24.2
Total Kazakh Mining (own concentrate) 750 761 24.4 24.1
Purchased concentrate 73 91 25.7 21.0
Total Kazakh Mining (own and purchased concentrate) 823 852 24.5 23.8
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4. Zinc and precious metals processing

zZinc Zinc Silver* Gold*
concentrate in
produced concentrate
30 June 30 June 30June 30June 30June 30June 30June 30 June
2007 2006 2007 2006 2007 2006 2007 2006
kt kt % % glt gt glt gt
Zhezkazgan Complex:
Zhezkazgan No.1 - - - - 715.1 776.6 - -
Zhezkazgan No.2 - - - - 705.8 701.3 - -
Satpayev - — - — 733.1 576.9 - —
Total Zhezkazgan Complex - — — — 715.9 687.5 - —
Balkhash Complex:
Balkhash - — - - 63.0 54.4 2.5 2.8
Total Balkhash Complex — — — — 63.0 54.4 2.5 2.8
East Region:
Orlovskoe 42 51 45.3 45.0 105.8 106.7 1.2 1.2
Belousovskoe 5 7 41.4 43.9 223.2 590.8 3.3 5.7
Irtyshskoe 8 7 36.0 38.4 557.3 422.9 2.4 2.3
Nikolaevskoe 38 28 41.9 40.9 207.1 137.2 25 1.4
Artemyevskoe (KazZinc) 59 56 53.0 51.7 2,479.2 2,697.5 13.9 14.5
Total East Region 152 149 46.8 44.7 172.7 143.7 1.8 1.4
Karaganda Region:
Karagaily - 5 - 33.8 84.9 124.7 3.6 8.4
Total Karaganda Region — 5 — 33.8 84.9 124.7 3.6 8.4
Total Kazakh Mining 152 154 46.8 45.8 323.7 330.5 2.5 2.9

1 )
Grade in grams per tonne of copper concentrate

2 .
Production from own concentrators.
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5. Copper Smelter/Refinery —

copper cathodes prodtion

Concentrate Copper in Copper
smelted concentrate cathodes
30 June 30 June 30 June 30 June 30 June 30 June
2007 2006 2007 2006 2007 2006
kt kt % % kt kt
Zhezkazgan Complex:
Own concentrate 282 329 35.6 33.0 90 102
Purchased concentrate 6 9 32.9 26.8 4 3
Other* 4 3 304 35.8 - 1
Total Zhezkazgan Complex 292 341 35.5 32.9 94 106
Balkhash Complex:
Own concentrate 453 461 18.0 16.6 73 65
Purchased concentrate 94 83 24.9 20.1 23 15
Other* 2 22 68.7 6.3 - 1
Total Balkhash Complex 549 566 19.3 16.7 96 81
Total Kazakh Mining (excluding tolling) 841 907 24.9 22.8 190 187
Tolling 1 1 58.9 74.2 1 1
Total Kazakh Mining (including tolling) 842 908 23.9 22.3 191 188

1 Includes materials recovered (slag, scrap, etc.) reprocessed at both Zhezkazgan and Balkhash Complexes’
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6. Copper Smelter/Refinery — copper rod and acid pvduction

Copper Acid
rod production
30 June 30 June 30 June 30 June
kt 2007 2006 2007 2006
Total Kazakh Mining (all Zhezkazgan Complex) 18 14 81 106
7. Zinc Smelter/Refinery — zinc metal production
Zinc Zinc in Zinc
concentrate concentrate metal
smelted
30 June 30 June 30 June 30 June 30 June 30 June
2007 2006 2007 2006 2007 2006
kt kt % % kt kt
Total Kazakh Mining (all Balkhash Complex) 76 85 34.1 45.7 27 34
8. Precious metal production
Silver Gold
30 June 30 June 30 June 30 June
koz 2007 2006 2007 2006
Kazakh Mining 10,104 10,660 52 54
Tolling 7 32 19 24
Total Kazakh Mining (including tolling) 10,111 10,692 71 78
9. Other production — Kazakh Mining
30 June 30 June
2007 2006
Electricity power space (GWh) 3,203 3,358
Heating power (KGcal) 2,488 2,431
Enamel wire (t) 440 195
Lead dust (t) 5,428 7,236
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10. Kazakh Mining sales

30 June 30 June
2007 2006
kit $million kt® $million
Copper cathode 203 1,406.9 163 1,060.2
Copper rod 17 117.7 15 98.6
Total copper sales 220 1,524.6 178 1,158.8
Zinc concentrate 132 154.1 81 59.1
Zinc metal 25 89.3 37 102.4
Silver (koz) 7,395 98.5 10,835 117.8
Gold (koz) 45 29.2 47 28.2
! Kilotonne (unless otherwise stated).
11. Average realised prices
30 June 30 June
2007 2006
Copper ($/t) 6,930 6,510
Zinc ($/) 3,572 2,768
Silver ($/0z) 13.32 10.87
Gold ($/0z) 649 600
12. MKM production and sales
30 June 2007 30 June 2006
kt Production Sales Production Sales
Wire rod 60 59 62 62
Drawn wire 20 20 20 20
Total wire 80 79 82 82
Pre-rolled 2 2 1 1
Sheets 7 7 8 7
Strips 25 25 23 23
Total flat 34 34 32 31
Tubes 10 10 10 10
Bars 13 13 11 11
Total tubes and bars 23 23 21 21
Total MKM 137 136 135 134
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GLOSSARY

Capital Employed
The aggregate of equity attributable to sharehe|demority interests and borrowings

Cash cost of copper after by-products
The US cents per pound cost of copper after reveansing from by-products

CIS
Commonwealth of Independent States

Dollar or $
United States dollars, the currency of the Unittades of America

EBITDA
Earnings before interest, tax, depreciation andrasadion

EPS
Earnings per share

EPS based on Underlying Profit
Earnings per share based on Underlying Profitlcutated by dividing Underlying Profit by the weigld average
number of ordinary shares of 20 pence each outsiguddiring the year

EPT
Excess profits tax

ENRC
Eurasian Natural Resources Corporation PLC

EURIBOR
European Inter Bank Offer Rate

Free Cash Flow
Net cash flows from operating activities less Sugtg capital expenditure on tangible and intargjié$sets and
investment in mine stripping costs

g/t
grammes per metric tonne

GWh
Gigawatt-hour, one gigawatt-hour represents one bbelectricity consumed at a constant rate of gigawatt

Government
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The Government of the Republic of Kazakhstan

IAS
International Accounting Standards

JORC
Joint Ore Reserves Committee

Kazakh Mining
The Kazakh mining operations, which involve thegessing and sale of copper and other metals

Kazakhmys LLC
Kazakhmys Corporation LLC, the Group’s principakogting subsidiary in Kazakhstan

Kazakhstan
The Republic of Kazakhstan

Kgcal
One thousand Gigacalories, units of heat energy

km
Kilometres

koz
Thousand ounces

kt
Thousand metric tonnes

KZT or tenge
Kazakhstan tenge, the official currency of Kaza#hst

LME
London Metal Exchange

LSE
London Stock Exchange

MKM
Mansfelder Kupfer und Messing GmbH, the Group’srapeg subsidiary in the Federal Republic of Gerynan

Ounce or oz
A troy ounce
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ROCE
Return on Capital Employed, defined as profit bef@aixation, finance items and negative goodwillraapital

employed

$/t or $/tonne
US dollars per metric tonne

Special items
Those items which are non-recurring or variabladture and which do not impact the underlying trgdi
performance of the business. Special items areuén note 4(a) to the financial statements

t
metric tonnes

Underlying Profit

Profit for the year after adding back items whick mon-recurring or variable in nature and whicmdbimpact
the underlying trading performance of the busirsagstheir resultant tax and minority interest eec
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