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Results for six months ended 30 June 2006
Financial highlights

* Revenues up by 90% to $2,279.8 million following &2 increase in the average LME copper price Her t
period

e EBITDA excluding special items for the period up84% to $1,081.3 million

«  Profit before taxation, finance items and negagiwedwill up by 174% to $984.5 million

e EPS based on Underlying Profit up by 124% to $p&2share

* Average realised copper price up 88% from $3,458t@ene to $6,510 per tonne, representing a 7% ipram
over the average LME copper price for the period

«  Free Cash Flo up by 316% to $622.3 million, despite adverse aykcapital movements of $197.0 million
mainly within MKM

» Interim dividend declared of 12.8 US cents peraslarespect of 2006 earnings

Key business developments

* Expansionary and new project capital expenditur@i to $95.4 million, representing investment doganic
growth

e Completion of the Zhaman-Aybat mine in the firsager of 2006 ahead of schedule

* Accelerating scoping study on the Boschekul mirth wieparation scheduled to commence later this yea

e Strengthening of the Board with the appointmenbafiid Munro as Strategy Director and Philip Aike reon-
executive director

* YK Cha to stand down as Chief Executive with effieotn 31 December 2006 after over ten years’ serwith
the Group and continuing as a Special Adviser ¢oBbard

Financial highlights for six months ended 30 June@6

Six months ended Six months ended

$ million, unless stated 30 June 2006 30 June 2005 % change
Revenues 2,279.8 1,202.1 90%
Earnings:

EBITDA excluding special itemd’ 1,081.3 482.8 124%

Profit before taxation, finance items and negagjgedwill 984.5 359.5 174%

Underlying Profit® 619.3 236.7 162%
EPS:

Basic and diluted ($) 1.35 0.56 141%

Based on Underlying Profit ($) 1.32 0.59 124%
Free Cash Flow’ 622.3 149.5 316%
ROCE® (%) 27.7% 17.1% 62%
Cash cost of copper after by-product cre(ité/tonne) 563.1 869.4 (35%)

Kazakhmys' Executive Chairman Vladimir Kim commefte

“Our strong 2006 earnings at the half year haveaaly exceeded the full year 2005 earnings follovangeriod of
particularly buoyant commodity prices. Despite tiperational difficulties experienced at the begignof the year, these
results demonstrate the resilience of our busingss.interim dividend of 12.8 US cents per shaflects our confidence
in the business and the continued strength in aoppees. We are also confident that the new agpwnts to the Board
will strengthen the leadership of Kazakhmys as &ekgo build a world-class metals and mining comp&imally, | would
like to express my gratitude to YK Cha, our ChigkEutive, who has decided to stand down at theoétiuis year in order
to spend more time in his native Korea althoughaveepleased that he will continue as a Special gahto the Board.”

(1) Reconciliation of EBITDA excluding special itemgptofit before taxation, finance items and negagjeedwill is found in Note 4(a) to the
interim consolidated financial statements.

(2) Reconciliation of EPS based on Underlying Profib&sic and diluted EPS is found in Note 9 to therim consolidated financial statements.

(3) Refer to the Glossary on page 44 for the definiibthese key financial indicators.



CHAIRMAN’'S STATEMENT

| am pleased to present Kazakhmys PLC’s half yieantial results for the six months ended 30 JW#62

The first six months of 2006 saw us achieve strgrmgwth in both revenues and profits, as we reapedbenefit of

particularly attractive commodity prices. Reventese by 90% to $2,279.8 million, and pre-tax psofitcreased by 166%
to $955.9 million. Our Earnings per share basedJoderlying Profit for the half year was higher thi#e 2005 full year

figure.

We delivered this impressive performance despite@® weather conditions in the first two month@®6. Overall, our
copper cathode production from own concentratecimed slightly compared to the same period in 2G0pper cathode
production volumes improved in the second quarising by 11% compared to the first quarter as thweatonditions
improved. Our total copper production of 187.9 temd tonnes was down 6% from the first half of 2q@bnarily due to
lower volumes of copper produced from purchaseaeotnate and through tolling arrangements as dtresthe Group’s
aim to reduce volumes of purchased concentrate.

Output of by-products such as zinc and gold ras@airt, due to the higher contribution from the Aland Artemyevskoe
mines that produce ores with a higher by-producttextt. In the first six months of 2006, our zin@guction volume
increased by 17% from 29 to 34 thousand tonnesoan@dwn gold production increased by 15% from 4B4othousand
ounces.

We continue to see significant potential in terrhgyeestment opportunities in Kazakhstan, whickeodfan environment of
both political stability and economic growth. Wes actively screening for opportunistic acquisitidhat offer benefits to
our shareholders. Our healthy balance sheet angstéliee Cash Flow of $622.3 million for the fisst months of 2006
place us in a strong position to achieve thesesgoal

We remain committed to our strategy of exploitimganic growth opportunities. The feasibility stuglien our Aktogay
project continue as we consider further the minimgthodology and processing technologies. We exigeceport the
outcome of our feasibility studies on this projecthe next six to twelve months. We are also laimg, ahead of plan, a
scoping study on the Boschekul project located @pprately 200 kilometres north-east of Astana, tapital of
Kazakhstan. The annual production from the Bosdhedaject is estimated to be 20 million tonnes .0

Our commitment to organic growth through new prtgeend expansions at existing operations is higtéd by a 91%
increase in expansionary capital expenditure frdB9.@ million in the first half of 2005 to $95.4 i in the
corresponding period of 2006. Significant sums @ted during the period include the Zhaman-Aybatemthe acid plant
at the Balkhash complex and the expansions at ataid&ily and Nurkazgan concentrators.

The interim dividend of 12.8 US cents per shareoanned today reflects our confidence in the businesilst taking
account of growth opportunities.

We are in advanced stages of seeking regulatoryoaglpfor a secondary listing on the Kazakhstartlstexchange, an
objective we declared at the time of Listing. Ttéevelopment will allow Kazakhstan investors to jggvate directly in the
continued growth of Kazakhmys and we expect thif wiake a meaningful contribution to the developmer

Kazakhstan’s capital markets. Admission to the Khgtan stock exchange is expected to take platieebgnd of the year.

| would also like to report several changes in management structure. Firstly, | would like to gaarticular tribute to
YK Cha who will be standing down as Chief Executwi¢h effect from 31 December 2006. Mr Cha has diedito spend
more time in his native Korea pursuing other bussnepportunities. Mr Cha has been a key membeuofhanagement
team since the mid-1990s. He instigated a stroles sand marketing strategy, developing a keen limsigo the Chinese
market and built deep relationships with Chinesd@sers, which made a significant contribution szikhmys’ success in
sales and marketing. He also played a significaletin the preparation and execution of our sudakksndon Listing last
year and has made a great contribution to the ftramation of Kazakhmys PLC into a
FTSE 100 company. Kazakhmys will continue to bdrfedim Mr Cha'’s experience as he will serve as ec&p Adviser to
the Board after the end of the year.

One of our non-executive directors, David Munrcs bgreed to join our executive management teantrate@y Director
with effect from 1 October 2006. David brings a itkeaf mining and strategic development experieacd we are
confident that his knowledge and skills will be ionfant in shaping our business going forward.

In line with our previous commitment, | am pleasedannounce that Philip Aiken has agreed to joaKlazakhmys PLC
Board with effect from 1 November 2006. There isdaaibt that Philip’s 35 years of industry experenacluding several
senior roles at BHP Billiton, will be invaluable tiee Board. Philip will join the Audit, Remuneratiand HSE committees.



In addition, we are looking to further deepen tlwail's range and experience by appointing anotitergendent non-
executive director in due course.

Looking forward, we believe the commodity price romment will continue to be favourable for the o community.
Supply fundamentals remain tight as uncertaintyaiesover production from a number of geographgiors. We see
copper prices staying above long-term historicarages for the remainder of the year and into 200@r the full year, we
continue to expect copper cathode production votutode moderately higher compared to 2005.

In conclusion, | would like to thank all our empéms who contributed so much to Kazakhmys’ stromfppaance in the
first half of 2006 in spite of the challenging oagiéng environment at the start of the year. Thetlidation is an invaluable
element in delivering on our commitments in theifat



REVIEW OF OPERATIONS

Highlights

» Extracted ore volumes slightly increased despiteest weather conditions, with marginally improgeddes

e Copper cathode produced from our own concentrateased from the first to second quarter of 206&|ling
169 thousand tonnes for the six months comparé&éahousand tonnes in the corresponding peri@D05

»  Copper cathode production from purchased concenvas 32% lower, down from 25.6 to 17.5 thousames
in line with the Group’s plan to reduce purchasedoentrate volumes

e Output of by-products such as zinc, gold and sitese, in particular zinc which increased by 18%npared to
the corresponding period of 2005

Copper

In the first half of 2006, the Group extracted 27,thousand tonnes of ore with an average copptegof 1.10%, an
increase from 1.03% of the corresponding perio20af5.

Copper cathode production over the first half & ylear was 187.9 thousand tonnes, a 6% decreaggedrto the same
period of 2005. This is primarily due to lower vles of copper produced from purchased concentratéhmough tolling
arrangements as a result of the Group’s plan tocegolumes of purchased concentrate.

In the first quarter of 2006, copper cathode prdiducfell by 7%, compared to the same period of®206 89.1 thousand
tonnes due to the disruptions early in 2006 whetp&Fatures in some parts of Kazakhstan remainenshvbinus 48C for
nearly two weeks. Production volumes have improwvethe second quarter, and we produced 98.8 thdusames of
copper cathode, an 11% increase compared to #ietiarter.

In the first half of 2006, copper cathode produfredh purchased concentrate fell by 32% comparatiécsame period of
2005, in line with our aim to reduce copper cathpr®uction volumes from purchased concentratechaised concentrate
will be gradually substituted by increasing the tctwtion from the recently commissioned Abyz, Kasom and
Nurkazgan mines. To accommodate increasing orenadurom these mines, concentrator capacity aK#dragaily plant
has been upgraded, increasing capacity by 50%6tmillion tonnes per year.

Copper rod production increased significantly fréré thousand tonnes in the first half of 2005 td@31thousand tonnes in
the same period of 2006 due to more favourable edadnditions.

At the Zhezkazgan complex, extracted ore volumerewearginally higher with 2% growth in the firstlihaf 2006
compared to the first half of 2005. Copper cathgueduction volumes were adversely affected by tbleeduled
maintenance shutdown of the Zhezkazgan copperamelt

Although extracted ore volumes at the Balkhash dermpere down in the first six months of 2006 conaghto the first
six months of 2005, both copper concentrate angeopathode production were up due to higher cadeg. Compared to
the first half of 2005, copper concentrate produciincreased from 91.8 thousand tonnes to 133.0sdmul tonnes and
copper cathode production excluding tolling roserfr75.2 thousand tonnes to 81.2 thousand tonnes.

East Region mines performed well, with higher copgmades from recently completed mines generatingnerease in
copper concentrate production from 241.2 thousandds in the first half of 2005 to 259.5 thousasmthes in the first half
of 2006.

Mines at the recently established Karaganda compéformed without any significant business intptions, and the
ramp-up at the recently completed Abyz, Nurkazgahkosmurun mines has progressed smoothly. Oractidn volumes
increased significantly from 455 thousand tonneshin first six months of 2005 to 1,473 thousandhé&mnin the same
period of 2006. Copper concentrate production ieed by 85% from 38.5 thousand tonnes to 71.2 @mul®nnes.

Zinc

The contribution from zinc-rich ores from the Artgewskoe mine increased the average zinc gradesifirt half of 2006
to 4% compared with 3% in the same period of 2@&c metal production in the first half of 2006 stbat 33.8 thousand
tonnes in comparison to 28.7 thousand tonnes diirgtehalf of 2005, an 18% increase. The ramp-ugha zinc plant was
slightly slower in the second quarter of 2006 dugethnical problems with the coolers, which aneently being rectified.

3



Precious Metals

In the first half of 2006, the Group produced 1fillion ounces of silver, a level comparable to Hzne period for the
prior year. Out of the 10.7 million ounces of refihsilver produced, only 32 thousand ounces weardymed under tolling
arrangements.

The Group also produced 77.7 thousand ounces df 4% higher than the same period in 2005. Othef/7.7 thousand
ounces of gold produced, 53.6 thousand ounces pverkiced from our own concentrate (a 15% increaspared to the
first half of 2005). This increased gold productisithe result of a larger ore contribution frore thbyz and Artemyevskoe
mines that produce ores with a higher gold cont@eid production through tolling arrangements atsyeased from 16
thousand ounces for the first half of 2005 to 2sudand ounces in the corresponding period of 2006.

MKM

For the first half of 2006, MKM total production w435.3 thousand tonnes of copper products. Theproducts business
unit, the main volume driver for the period, prodd@2.4 thousand tonnes, a 39% increase compatkd same period of
2005. Out of the 82.4 thousand tonnes producee, noil represented 62.5 thousand tonnes and drawenl@i9 thousand
tonnes compared to 43.8 thousand tonnes and 1&uédhd tonnes, respectively, for the same perid2D06. Total flat
products manufactured were comparable to the quorneling period of 2005 and stood at 31.5 thousandds, comprising
1.1 thousand tonnes of pre-rolled products, 7.1ighnd tonnes of sheets and 22.7 thousand tonrsgsps. MKM also
produced 10.1 thousand tonnes of tubes and 11udhd tonnes of bars against 9.5 thousand tonme4@A thousand
tonnes, respectively, in the same period of 2005.



FINANCIAL REVIEW

Basis of preparation

The financial information set out on pages 14 tohd5 been prepared using consistent accountingigmlivith those
adopted in the financial statements for the yededr81 December 2005. The Group has changed theesé&g reporting
presentation from that disclosed in the 2005 AnrRigport. Whilst corporate costs were not materiaindy 2005, the
increased size of the head office following theibi has resulted in the need to separate corpooats and balances from
the Kazakh Mining segment. The revised segmengalrtig is consistent with the Group’s internal mgament reporting
structure.

Summary of results

Buoyant commodity prices, particularly copper, sélemughout the first half of the year have resulie substantial
increases in revenues and profit before taxatioB08% and 166%, respectively, to $2,279.8 million &955.9 million.

Whilst sales volumes of copper cathode and rod iredaflat at 178 thousand tonnes and adverse cessgres were
experienced in Kazakhstan, these factors were tharecompensated for by the higher prices seerssatihe Group’s main
products.

A summary of the consolidated income statemerdti®st below:

Six months ended Six months ended

Summary Group income statement 30 June 2006 30 June 2005 Change
$ million $ million %

Revenues 2,279.8 1,202.1 90%
Operating costs excluding depreciation, deplet@onortisation

and special items (1,198.5) (719.3) 67%
EBITDA excluding special items 1,081.3 482.8 124%
Special items:

Add/(less): write back/(off) of property, plant aaquipment 10.2 (0.3)

Less: loss on disposal of fixed assets (4.0) (10.6)
Less: depreciation, depletion and amortisation @p3 (112.4)
Profit before taxation, finance items and negativgoodwill 984.5 359.5 174%
Net finance expenses (including net foreign exchdogses) (35.1) (0.5)
Recognition of negative goodwill 6.5 -
Profit before taxation 955.9 359.0 166%
Income tax (317.0) (126.9)
Profit for the period 638.9 232.1 175%
Minority interests (6.2) (6.0)
Profit attributable to equity shareholders of the parent 632.7 226.1 180%
EPS - basic and diluted $1.35 $0.56 141%
EPS based on Underlying Profit $1.32 $0.59 124%

Following these results and in line with the Graugividend policy, the Directors have declared raerim dividend of
12.8 US cents per share.

The improved earnings have strongly benefited ttmus cash flows and net liquid funds positionthvthe latter standing
at $1,221.4 million as at 30 June 2006, risinglb$4.4 million by 31 August 2006. The continueghhcommaodity prices
and healthy funding position leaves the Group pklted to pursue future organic growth and opp@sticracquisitions.



The definitions of our key financial indicators ateown in the Glossary and these measures aretse¢low:

Six months ended Six months ended

Key financial indicators 30 June 2006 30 June 2005
EBITDA excluding special items ($ million) 1,081.3 828
EPS based on Underlying Profit ($) 1.32 0.59
Free Cash Flow ($ million) 622.3 149.5
Return on Capital Employed (%) 27.7% 17.1%
Cash cost of copper after by-product credits ($&nn 563.1 869.4

Income statement
Revenues
As the Kazakh Mining and MKM businesses are diffiéli@ nature, the two segments have been analysearately. A

summary of production and sales volumes, and reseby major categories of products for the halfr yraded 30 June
2006 and 2005 are set out below:

Production and sales volumes/revenues Production Sales
Six months Six months Six months Six months Six months Six months
ended ended ended ended ended ended
30 June 2006 30 June 2005 30 June 2006 30 June 2005 30 June 2006 30 June 2005
kt kt kt kt $ million $ million

Copper cathodes:

From own and purchased concentrate 187 193 163 173 1,060.2 595.5

From tolling 1 7 1 7 5.7 15.3
Zinc:

Zinc metal 34 29 37 38 102.4 46.8

Zinc concentrate 154 109 81 8 59.1 1.6
Silver (koz) 10,692 10,638 10,835 10,963 117.8 77.2
Gold (koz):

From own production 54 47 47 33 28.2 14.2

From tolling 24 16 24 16 1.9 1.1
Copper rod 14 6 15 5 98.6 20.1
Other - - - - 47.0 19.8
Kazakh Mining 1,520.9 791.6
MKM 135 111 134 110 758.9 410.5
Total 2,279.8 1,202.1

Revenues of the Kazakh Mining business increasad $791.6 million to $1,520.9 million, a 92% impewwent against
the prior period. The major contribution to revenuemained copper cathodes which accounted for af0%venues. With
prices rising across all commodities, revenues feach of our main products showed substantial asa®



Copper prices escalated significantly during Ajmnid May 2006 reaching $8,788 per tonne on 12 M&620he
average market and realised prices for our maidymts during the period are set out below:

Comparison of market and realised Six months ended 30 June 2006  Six months ended 30 June 2005
prices for main products
Average Average Average Average

market price realised price market price realised price
Copper cathode ($/tonne) 6,070 6,510 3,328 3,458
Zinc metal ($/tonne) 2,762 2,767 1,294 1,231
Silver ($/0z) 10.95 10.87 7.06 7.04
Gold ($/0z) 590 600 427 430

The average realised prices for our main produotsat differ significantly from market prices withe exception of
copper. In line with industry practice, our sad&geements for copper cathodes provide for pravadipricing at the time
of delivery with the final price based on the mangece for future periods. With a higher proportiof our sales volumes
in the second quarter (62% for the second quac@pared to 38% for the first quarter), pricing atijnents have generally
been positive. Additionally, a premium over LMEq®#$ is incorporated into our sales agreements.

Offsetting higher commodity prices, sales volumes dopper cathodes declined compared to the peoiog. Copper
cathode production including tolling decreased By 6éompared to the prior period. Given that 68% ales were to
Europe, compared with 33% in the prior period, #redlonger delivery time for European sales, aatileetime lag arises
between production and sales recognition for acogipurposes.

In addition, 14 thousand tonnes of copper cathedss utilised in the manufacture of copper rodspsehsales volumes
increased by 200%, reflecting improved customeratehin the Chinese market.

Sales volumes of zinc metal remained flat in linéhvproduction, although with the realised pricergasing by 125%,
revenues increased by 119% to $102.4 million. Siryi] sales volumes of silver were largely unchanfyem the prior

period reflecting flat production, but revenuesr@ased by 53% to $117.8 million in line with thergase in realised
prices. Sales volumes of gold increased by 42%ct#ifig higher production volumes due to the Artevsi®e mine which

was commissioned in March 2006.

Other revenues improved from $19.8 million to $4milion. These revenues relate to the sales gblsarelectricity,
heating and coal, and minor by-products arisingnftbe copper cathode production process.

MKM'’s revenues increased by 85% to $758.9 millieeflacting an increase in sales volumes of 22%, roote
significantly, higher copper prices that are passedo the customer in full. Of the $348.4 milliorcrease in revenues,
$270.8 million resulted from the increase in coppeces. Wire rods and drawn wire delivered théhbgj increase in sales
volumes against the prior year, with an increas838%. Together, these wire products account for ®1%KM'’s sales
volumes.



Earnings

Profit before taxation, finance items and negagjwedwill increased from $359.5 million to $984.5lin, an increase of
174%, split between $973.1 million for the Kazakhnig business, $30.0 million for MKM less $18.6llan for
unallocated corporate costs. A reconciliation daffiprbefore taxation, finance items and negativedyall to EBITDA
excluding special items by business segment isigdielow:

Six months ended Six months ended
Reconciliation of EBITDA excluding special items 30 June 2006 30 June 2005
$ million $ million

KAZAKH MINING

Profit before taxation, finance items and negagjgedwill 973.1 347.2
(Less)/add: (gain)/loss from special items (6.6) 10.9
Add: depreciation, depletion and amortisation 92.3 102.0
EBITDA excluding special items 1,058.8 460.1
Revenues 1,520.9 791.6
EBITDA excluding special items margin 70% 58%
MKM
Profit before taxation, finance items and negagjgedwill 30.0 15.6
Less: gain from special items (0.1) -
Add: depreciation and amortisation 10.6 104
EBITDA excluding special items 40.5 26.0
Revenues 758.9 410.5
EBITDA excluding special items margin 5% 6%
Unallocated corporate costs excluding special items (18.0) (3.3)
Total EBITDA excluding special items 1,081.3 482.8

Kazakh Mining

The margin at the level of EBITDA, excluding spédiams for the Kazakh Mining segment, increaseostantially from
58% in the prior period to 70% in the first half2006. The significant increase in copper pricenseance the beginning
of 2006 had the most favourable impact on mardiesa lesser extent, margins also increased asrtipogion of copper
cathodes produced from purchased concentrate rédum® 13% to 10%, primarily resulting from an iease in mined
ore and an improvement in mined ore grade from%.631.10%.

However, the Kazakh Mining segment also experiengedumber of adverse cost pressures, in common attbr

companies in the mining industry. Employee remutieangproduction and administration) increased B963rom the prior
period to $106 million due to rising prosperity Wit Kazakhstan and the consequential wage presgurése business,
and a tightening market for skilled labour acrdesnatural resources sector within the CIS.

Although the copper content of purchased concentrithin the production process decreased fromhafgand tonnes to
19 thousand tonnes, rising copper prices incretdsedost of this input raw material from $78.2 maill to $96.0 million, a
23% increase. In common with other mining compantesre was also significant cost pressure fromingirand
processing consumables and fuel, which increaseddaynd 27% to $136.8 million.

In addition, the Kazakhstan tenge appreciated agéie US dollar by 3%, with the average exchardge strengthening
from 131.2 KZT/$ in the prior period to 127.1 KZT/&s certain costs are denominated in US doll#ne, strengthening of
the Kazakhstan tenge resulted in higher costhfokazakh Mining business.



Selling and distribution costs increased by 77%24.5 million, reflecting a greater proportion efes to Europe and
the resulting higher transportation costs. Admiatsbn costs rose by 41% to $105.1 million, mairdflecting higher
employee remuneration costs in Kazakhstan andiadditcompliance and related costs following thstibg.

Depreciation, depletion and amortisation amounte&32.3 million, a small decrease from the priorigee Although
capital expenditure increased during 2005 and 2@®6pared to earlier years, additional depreciatio$l16.0 million was
expensed in the first half of 2005 relating to teenmissioning of the Balkhash zinc smelter.

The cash cost of copper after by-product creditsuated to $563.1 per tonne compared to $869.4queretin the prior
period. The significant increases in by-produseraies and the cost of purchased concentrate métskeshderlying cost
of production of copper cathode from own mined asexplained above.

MKM

Although EBITDA excluding special items rose fro@630 million to $40.5 million, the increase waggily attributable to
a reduction of cost of sales of $27.5 million arisfrom increased stock valuation due to highepeoprices. The effect of
this increased stock valuation does not transtdte dperating cash flows. Except for the effectinofeased copper price
on purchased raw materials, cost of sales remaioegbarable with the prior period.

With the increase in sales volumes of lower mavgne rods by 43%, the margin at the level of EBITBAcluding special
items decreased from 6% to 5%. The continued ptaztudiifficulties associated with the ContfMequipment, which
existed at the time of acquisition in December 2G0go depressed margins.

Net finance items
Net finance costs were $35.1 million which contdsdith net finance costs of $0.5 million during tbrior period.

Included within net finance costs is a net fore@xthange loss of $63.8 million, which increasedstaitially from the

prior year loss of $1.7 million due to the strorgpeeciation of the Kazakhstan tenge against thedblr since the

beginning of the year. Of the foreign exchangedssn the period, $92.7 million were attributaioldosses arising on the
revaluation of US dollar denominated deposits aade receivable balances into Kazakhstan tengamwihzakhmys

LLC.

Interest income increased from $10.0 million to $3rillion, primarily as a result of the utilisaticof higher operating
cash flows and of the Listing funds. Following ttepayment of short-term credit lines within Kazaigs LLC in early
2006, a minor amount of interest expense arosehemew loan facility entered into by MKM, which stbat $184.5
million as at 30 June 2006.

Negative goodwill

Negative goodwill of $6.5 million arose during theriod upon the acquisition of ZhREK JSC, an eleityrtransmission
company in Kazakhstan. The acquisition of this ibess$ will assist in maintaining tighter cost cohtreer the transmission
of electricity from our power plants to the opeoat.

Taxation

The effective tax rate for the period was 33.2% gared to a rate of 35.3% in the prior period. ®ferall tax charge was
$317.0 million, an increase of $190.1 million comgzhto the prior period as a result of the sigaificincrease in earnings
within the Kazakh Mining business.

Excess profits tax is levied in addition to corgeréax on the profits attributable to certain sulbsontracts where the
internal rate of return exceeds 20%. For the peeadess profits tax of $25.3 million was charge@arnings representing
an incremental 2.6% to the effective tax rate.

Withholding taxes of $6.8 million were accrued darthe period representing an incremental 0.7%eceffective tax rate.
These withholding taxes relate to profits arisifthim Kazakhmys LLC which have either been, or Wi, remitted to the
UK for dividend purposes.

The effective rate of taxation has decreased fiwptior period principally due to higher non-tabeaimcome arising from
the Balkhash zinc smelter for which Kazakhmys LLéhéfits from a tax holiday, and the rate of exqasdits tax and
withholding taxes not having increased at the sproportion as earnings.



The effective tax rate is expected to remain alibeestatutory Kazakhstan rate of tax of 30% duextess profits tax
and the imposition of withholding taxes on the ritanice of earnings to the UK.

Minority interests

Capital contributions of $186.7 million were madeKnazakhmys PLC to Kazakhmys LLC in the first geasf 2006, and
included subscribing to the rights of minoritiesondiid not participate in the initial capital cobtition. As a consequence,
the Company’s interest in Kazakhmys LLC increasethf98.68% as at 31 December 2005 to 99.08% &3 auirde 2006.

Despite the smaller interest held by minority shatéers in Kazakhmys LLC, their attributable shafearnings and assets
increased slightly due to the higher earnings rejolony Kazakhmys LLC in the period.

Underlying Profit and earnings per share
A reconciliation of attributable profit to Underhg Profit is set out below:

Six months ended Six months ended

Reconciliation to Underlying Profit 30 June 2006 30 June 2005 Change
$ million $ million %

Profit attributable to equity shareholders of tlaeemt 632.7 226.1 180%
Special items:

Recognition of negative goodwill (6.5) -

Write (back)/off of property, plant and equipment (10.2) 0.3

Loss on disposal of fixed assets 4.0 10.6
Tax effect of special items (0.8) (0.2)
Minority interest effect of special items 0.1 (0.1)
Underlying Profit 619.3 236.7 162%

The increase in Underlying Profit of 162% princlpateflects the favourable impact of higher comntpdirices on
earnings.

Basic earnings per share rose from 56 US cent83dJE cents, an increase of 141%. There is nordiifee between basic
and diluted earnings per share figures.

Earnings per share based on Underlying Profit v&%s US cents compared to 59 US cents for the peoiod, a rise of
124%. At the time of Listing, 58.4 million shareens issued, and in the absence of other changssued share capital,
these newly issued shares have resulted in thehteeigaverage number of shares in issue increasirigi®. If earnings
per share based on Underlying Profit for the ppieriod was determined using the actual number afeshin issue for the
current period, then earnings per share based derlying Profit would have shown an increase framUs cents to 132
US cents, a 159% increase.

Dividends

The Directors have declared an interim dividend28 US cents per share in respect of the 200@diahyear. This is in
line with our dividend policy and takes accounttad growth requirements for the Group.

The Board intends to maintain a dividend policy abhiwill take into account the profitability of thieusiness and
underlying growth in earnings of the Group, as vedlits cash flows and growth requirements. Theddirs will also
ensure that dividend cover is prudently maintaietkrim and final dividends will be paid in thepgpximate proportions
of one-third and two-thirds of the total annualidend, respectively.
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Cash flows

A summary of cash flows is shown in the table below

Cash flow summary

Six months ended
30 June 2006

Six months ended
30 June 2005

$ million $ million
EBITDA 1,087.5 471.9
Recognition of negative goodwill (6.5) -
Write (back)/off of assets and impairment losses .75 3.6
Loss on disposal of property, plant and equipment .0 4 10.6
Foreign exchange loss adjustment (14.4) (2.5)
Working capital movements (197.0) (31.4)
Interest paid (0.2) (7.1)
Income tax paid (169.2) (190.2)
Net cash flows from operating activities 698.5 254.9
Sustaining capital expenditure (76.2) (105.4)
Free Cash Flow 622.3 149.5
Expansionary and new project capital expenditure 5.49 (50.0)
Interest received 46.5 6.3
Acquisition of subsidiaries, net of cash acquired 2.0) -
Dividends paid (170.4) (54.9)
Other movements 0.6 25
Cash flow movement in net liquid funds 401.6 53.4

Cash flows from operating activities during theiperwere $698.5 million, which compared to $254 diom in the prior
period. Despite adverse working capital movemeatspared to the prior period, the impact of highemags were seen
in strong operating cash flows, and an increaseidiquid funds.

Adverse working capital movements were largelyilaitable to higher inventory levels due to the ietpaf rising
commodity prices, increased sales volumes withinMKnd the time lag between production and salesgmtion as
described earlier. These factors together accouotedn adverse movement of $179.2 million in wogkicapital. Aside
from these effects, working capital was tightly wolled within both businesses. The differenceween the working
capital movements across balance sheets, and 8Bwxse in the cash flow summary are mainly attridetab the
appreciation of the Kazakhstan tenge which is agash movement.

Income tax payments decreased by $21.0 million1@O% million. At the beginning of a financial yeiarKazakhstan, a
schedule of tax payments to be made during thesecnfrthe year is agreed with the tax authorities, a final payment is
remitted with the submission of the tax return barh of the following year. The payment schedulead for 2006 is at a
similar level to the amount of tax paid in respet2005. The reduction in tax payments for therabnth period results
from a non-recurring amount of tax payable in Kdwstltn in the first half of 2005 relating to acqiisis undertaken by
Kazakhmys LLC in previous years. Notwithstandinig #ffect, the overall amount of tax payable fa ykear as a whole is
expected to show a significant increase comparatemrior year due to the higher earnings withie Kazakh Mining
business.

Capital expenditure in aggregate (including expemdion intangible assets and mine stripping ca@st®)unted to $171.6
million, split between $76.2 million for sustainimgpital expenditure and $95.4 million for expansiy and new project
capital expenditure. Significant items within tlagtér category related to $19.6 million for theaficonstruction costs of the
Zhaman-Aybat mine and $15.6 million for initial ctruction costs on the Aktogay project. Consisteitlh the Group’s
commitment to its employees and local communitd.9 million was invested in the construction ofiew sports and
social complex in Satpayev, which is one of thetradsanced in Kazakhstan.
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Interest received increased by $40.2 million to .$4#illion reflecting the higher net liquid fund®gtion of the
Group. Dividends paid during the period by the @any of $168.3 million related to the payment & fimal dividend of
36 US cents per share for the 2005 financial year.

Given the strong cash flows generated by the Kaadiking business, the short term credit facilitiesre repaid early in
the period. Financing for MKM, which had previopdleen undertaken by way of intercompany loans fkamakhmys
LLC, was provided by a new four year loan faciligtered into with Deutsche Bank of $250.0 milliohwhich $184.5
million had been drawn down as at 30 June 2006 fHuility carries an interest rate of Euribor 5%

Balance sheet

Shareholders’ funds were $3,346.3 million as af@@e 2006, an increase of $746.5 million comparéd tive balance as
at 31 December 2005. The increase reflected reta@@@nings for the period of $632.7 million, favabie currency
translation differences of $273.4 million and angaifising from a reduction in the minority interestKazakhmys LLC of
$8.7 million offset by the final 2005 dividend da@d during the period of $168.3 million. The cuoog translation
differences were mainly attributable to the cordatiion of the results and balances of Kazakhmys Iltit@€ US dollars, as
the functional currency of this company is the Kdsdan tenge.

Property, plant and equipment increased by 17%1t68B.3 million over the period after the effectdefpreciation was
more than offset by capital expenditure of $165illan and favourable currency translation diffeces of $216.0 million.
Disposals of property, plant and equipment werenmaterial during the period.

Net liquid funds increased from $829.5 million tb,#21.4 million on account of the increased opagatiash flows, with

$146.8 million held as cash and $1,259.2 millioidhie the form of deposits with varying maturitibstween one and 12
months.
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FINANCIAL HIGHLIGHTS

Six months ended
30 June 2006

Six months ended
30 June 2005

Year ended 31
December 2005

$ million $ million $ million

Group
Revenues 2,279.8 1,202.1 2,597.5
Profit before taxation, finance items and negagjeedwill 984.5 359.5 842.5
EBITDA excluding special items 1,081.3 482.8 1,0735
EBITDA excluding special items margin (%) 47.4% 40.2% 41.3%
Net finance items and negative goodwill (28.6) (0.5) 5.6
Profit before taxation 955.9 359.0 848.1
Effective tax rate (%) 33.2% 35.3% 35.1%
Profit for the period 638.9 232.1 550.8
Equity minority interests (%) 1.0% 2.6% 2.2%
Profit attributable to equity shareholders 632.7 226.1 538.8
Underlying Profit 619.3 236.7 549.8
EPS:

Basic and Diluted ($) 1.35 0.56 1.29

EPS based on Underlying Profit ($) 1.32 0.59 1.31
Dividend per share (US centd) 12.8 12.0% 36.0
Return on Capital Employed (%) 27.7% 17.1% 31.5%
Free Cash Flow 622.3 1495 450.2
Net liquid funds 1,221.4 277.7 829.5
Cash cost of copper after by-products credits ($&pn 563.1 869.4 997.2
Kazakh Mining
Revenues 1,520.9 791.6 1,740.9
Profit before taxation, finance items and negagjgedwill 973.1 347.2 840.3
EBITDA excluding special items 1,058.8 460.1 1,053.7
EBITDA excluding special items margin (%) 69.6% 58.1% 60.5%
Net liquid funds 920.6 223.7 328.0
Cash cost of copper after by-product credits ($&)nn 563.1 869.4 997.2
Average KZT/$ exchange rate 127.10 131.20 132.88
MKM_
Revenues 758.9 410.5 856.6
Profit before taxation and finance items 30.0 15.6 21.8
EBITDA excluding special items 40.5 26.0 39.1
EBITDA excluding special items margin (%) 5.3% 6.3% 4.6%
Net liquid (debt)/funds (166.0) 253 (4.8)
Average Euro/$ exchange rate 0.81 0.78 0.80

(1) Dividend per share is based on the earninggHat period.

(2) Calculated based on the Company’s dividendcyadif interim and final dividends being paid in #ygoroximate proportion of one-third and two-

thirds of the total final annual dividend.

(3) Return on Capital Employed is calculated basegrofit before taxation, interest and negativedwill for that period.

13



Interim consolidated income statement
for the six months ended 30 June 2006

Six months ended Six months ended Year ended

il
$ million Notes 30 June 2006 30 June 2005 31 December 2005
Revenues 4 2,279.8 1,202.1 2,597.5
Cost of sales (1,153.4) (724.5) (1,506.6)
Gross profit 1,126.4 477.6 1,090.9
Selling and distribution expenses (38.1) (27.6) (55.5)
Administrative expenses (116.1) (85.5) (185.3)
Other operating income 19.9 211 39.0
Other operating expenses (13.3) (22.5) (34.8)
Write back/(off) of assets and impairment losses 5 5.7 (3.6) (11.8)
Profit before taxation, finance items and negativgoodwiill 984.5 359.5 842.5
Finance income 6 62.9 53.8 87.4
Finance costs 6 (98.0) (54.3) (81.8)
Recognition of negative goodwill 7 6.5 - -
Profit before taxation 955.9 359.0 848.1
Income tax expense 8 (317.0) (126.9) (297.3)
Profit for the period 638.9 232.1 550.8
Attributable to:
Equity shareholders of the parent 632.7 226.1 538.8
Minority interests 6.2 6.0 12.0
638.9 232.1 550.8
Earnings per share attributable to equity shareholdes of the
parent:
Basic and diluted 9 $1.35 $0.56 $1.29
EPS based on Underlying Profit 9 $1.32 $0.59 $1.31
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Interim consolidated balance sheet
as at 30 June 2006

$ million As at As at As at
Notes 30 June 2006 30 June 2005 31 December 2005
ASSETS
Non-current assets
Intangible assets 30.3 21.2 21.6
Tangible assets 2,040.8 1,620.4 1,743.1
Property, plant and equipment 11 1,988.3 1,597.9 1,701.3
Mine stripping costs 52.5 22.5 41.8
Investments 7.3 5.8 5.8
2,078.4 1,647.4 1,770.5
Current assets
Inventories 541.2 319.7 377.7
Prepayments and other current assets 79.4 96.8 5 41.
Trade and other receivables 304.2 141.1 210.8
Investments 12 823.8 313.5 356.5
Restricted cash 2.9 2.9 1.0
Cash and cash equivalents 13 582.2 169.0 522.0
2,333.7 1,043.0 1,509.5
TOTAL ASSETS 4,412.1 2,690.4 3,280.0
EQUITY AND LIABILITIES
Equity
Share capital 14 173.3 151.1 173.3
Share premium 14 503.4 - 503.4
Foreign currency translation reserve 14 421.3 129.9 147.9
Reserve fund 14 37.6 9.4 9.4
Retained earnings 2,210.7 1,563.1 1,765.8
Equity attributable to shareholders of the parent 3,346.3 1,853.5 2,599.8
Minority interests 28.7 46.7 26.3
Total equity 3,375.0 1,900.2 2,626.1
Non-current liabilities
Deferred tax liability 280.2 232.7 260.9
Employee benefits 32.7 27.2 28.7
Provisions 55.4 41.1 44.5
Borrowings 15 184.5 44.5 -
552.8 345.5 334.1
Current liabilities
Provisions 3.7 11.2 1.4
Borrowings 0.1 160.3 49.0
Trade and other payables 193.1 163.3 158.7
Dividend payable 1.9 1.1 3.1
Income tax payable 285.5 108.8 107.6
484.3 4447 319.8
Total liabilities 1,037.1 790.2 653.9
TOTAL EQUITY AND LIABILITIES 4,412.1 2,690.4 3,280.0

The interim consolidated financial statements vegmeroved by the Board of Directors on 18 Septemdé6 2
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Interim consolidated cash flow statement
for the six months ended 30 June 2006

$ million

Six months ended Six months ended

Notes 30 June 2006

Year ended
30 June 2005 31 December 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers 2,340.4 1,209.6 2,529.4
Cash paid to employees and suppliers (1,472.5) 457 (1,561.5)
Cash inflow before interest and tax paid 867.9 252. 967.9
Interest paid (0.2) (7.2) (9.0)
Income tax paid (169.2) (190.2) (333.3)
Net cash inflow from operating activities 16 698.5 254.9 625.6
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 46.5 6.3 17.3
Proceeds from disposal of property, plant and egeipg 0.1 3.9 7.3
Purchase of property, plant and equipment (165.0) (144.6) (333.7)
Mine stripping costs (5.9) (7.0) (26.5)
Purchase of intangible assets (0.7) (3.8) (5.2)
Licence payments for subsoil contracts (0.9) (0.4) (0.9)
Proceeds from disposal of non-current investments 11 0.2 0.2
Acquisition of non-current investments (1.3) 1.2) (3.0
Proceeds from disposal of available for sale steari 1.0 0.5 0.5
Acquisition of available for sale securities - 0. (2.0)
Investment in short term bank deposits, net (447.2 (56.8) (98.3)
Acquisition of subsidiaries, net of cash acquired (2.0) - -
Acquisition of Apro business - - (1.0)
Net cash flows used in investing activities (574.3) (203.6) (444.3)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds on issue of shares by parent company - - 548.4
Proceeds from contribution to charter capital dfssdiary by
minority interests 1.6 - -
Transaction costs associated with issue of shares - - (57.2)
Receipt of funds from preference shares - - 0.1
Redemption of preference shares - - (0.2)
Proceeds from borrowings 167.0 326.0 525.6
Repayment of borrowings (41.4) (222.8) (580.3)
Dividends paid by the Company (168.3) - (109.9)
Dividends paid by subsidiary to former shareholders - (53.6) (53.6)
Dividends paid by subsidiary to minority interests (2.1) (1.3) (1.3)
Net cash flows (used in)/from financing activities (43.2) 48.3 271.7
Net increase in cash and cash equivalents 81.0 6 99. 453.0
Cash and cash equivalents at the beginning of thiecbe 522.0 74.1 74.1
Effect of exchange rate changes on cash and casvasmnts (20.8) (4.7) (5.1)
Cash and cash equivalents at the end of the period 13 582.2 169.0 522.0
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Interim consolidated statement of changes in equity

for the six months ended 30 June 2006

Attributable to equity shareholders of the parent

Foreign
currency
$ million Share  Share translation Reserve Retained Minority  Total
Note capital premium  reserve fund earnings Total interests equity

At 31 December 2004 151.1 - 218.3 148 1,382.4 1,766.6 47.2 1,813.8
Profit for the six months - - - - 226.1 226.1 6.0 2321
Transfer from reserve fund - - - (5.4) 5.4 - - -
Equity dividends paid by subsidiary to

minority shareholders - - - - - - (2.9) (2.9)
Equity dividends paid by subsidiary prior to

share exchange transactions 10 - - - (50.950.8) (1.3) (52.1)
Currency translation differences - - (88.4) - - .58 (2.3) (90.7)
At 30 June 2005 151.1 - 129.9 9.4 1563.1 1,853.5 46.7 1,900.2
At 31 December 2004 151.1 - 218.3 148 1,382.4 1,766.6 47.2 1,813.8
Profit for the year - - - - 538.8 538.8 12.0 550.8
Transfer from reserve fund - - - (5.4) 5.4 - - -
Shares issued pursuant to Kinton Trade

Limited transaction 1.9 325 - - - 34.4 (25.9) 8.5
Shares issued pursuant to Listing of the

Company 20.3 528.1 - - - 548.4 - 548.4
Transaction costs associated with issue of

shares - (57.2) - - - (57.2) - (57.2)
Equity dividends paid by subsidiary prior to

share exchange transactions 10 - - - (50.950.8) (1.3) (52.1)
Equity dividends paid by subsidiary to

minority shareholders - - - - - - (5.3) (5.3)
Equity dividends paid by the Company 10 - - - - (MO (110.0) - (110.0)
Currency translation differences - - (70.4) - - 430 (0.4) (70.8)
At 31 December 2005 173.3 503.4 147.9 9.4 1,765.8 2,599.8 26.3 2,626.1
Profit for the six months - - - - 632.7 632.7 6.2 638.9
Contribution to charter capital of subsidiary

by minority shareholders - - - - - - 1.6 1.6
Transfer to reserve fund - - - 28.2 (28.2) - -
Gain from dilution of minority interest in

subsidiary - - - - 8.7 8.7 (8.7) -
Acquisition of minority interest in subsidie 7 - - - - - - 0.9 0.9
Equity dividends paid by subsidiary to

minority shareholders - - - - - - (0.9) (0.9)
Equity dividends paid by the Company 10 - - - - (BH8 (168.3) - (168.3)
Currency translation differences - - 273.4 - - 273. 33 276.7
At 30 June 2006 173.3 503.4 421.3 37.6 2,210.7 3,346.3 28.7 3,375.0
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Notes to the interim consolidated financial statemds
for the six months ended 30 June 2006

1. General information

Kazakhmys PLC (the ‘Company’, formerly KCC Interinatl Plc) is a public limited company incorporatedthe
United Kingdom of Great Britain and Northern Irefafhe Company’s registered address'i®or, Cardinal Place,
100 Victoria Street, London, SW1E 5JL, United Kiogd The Group comprises the Company and its cateteli
subsidiaries as set out below.

The Group’s operations are primarily conductedubfothe Company’s principal subsidiary, Kazakhmgsp©ration

LLC (‘Kazakhmys LLC’), in which the Company acquirea 97.40% interest as a result of a share exchange
representing a combination of businesses under comeontrol on 23 November 2004. The share exchamge
described in Note 2(b). Subsequent to this shackamge, the Company’s interest in Kazakhmys LLCeiased from
97.40% to 98.68% as a result of a further sharédange with Kinton Trade Limited, a minority sharkles in
Kazakhmys LLC, on 26 September 2005 (refer Notdo)4@As the result of additional capital contritauts to the
charter capital of Kazakhmys LLC during the six rinsnended 30 June 2006, the Company’s interesaizakhmys

LLC increased from 98.68% as at 31 December 20@®108% as at 30 June 2006 (refer Note 14(e)).

The Group operates in the mining industry. Its majasiness is the mining and processing of coppeirdo cathode
copper and copper wire, and the refining and sélprecious metals and other by-products of its epppining
process. It also provides other services to vartisrnal customers.

These interim consolidated financial statementsfareéhe six months ended 30 June 2006. The infaomdor the
year ended 31 December 2005 does not constitutg@mtaaccounts as defined in section 240 of thengamies Act
1985. A copy of the statutory accounts for thatry®dnich were prepared in accordance with Inteomati Financial
Reporting Standards (IFRS) issued by the Internatid.ccounting Standards Board (IASB) and intergiehs issued
by the International Financial Reporting Interptietas Committee (IFRIC) of the IASB, as adoptedttyy European
Union up to 31 December 2005, has been deliverédetdRegister of Companies. The auditor's repodeursSection
235 of the Companies Act 1985 in relation to theseounts was unqualified.

2. Basis of preparation
(&) Interim Consolidated Financial Statements

The interim consolidated financial statements hbgen prepared in accordance with IAS 34, “InterimaRcial
Reporting”. The interim consolidated financial staents do not include all the information and disates required
in the annual financial statements, and shouldebéd in conjunction with the Group’s annual finahsiatements for
the year ended 31 December 2005.

(b) Accounting for the share exchange agreementslating to the acquisition of Kazakhmys LLC

Pursuant to various share exchange agreementsee@ni®o as a result of the offer made by the Compan
shareholders of Kazakhmys LLC, the Company acqufi@hkhmys LLC on 23 November 2004 in consideration
the allotment of ordinary shares of £5 each inGbenpany or for a cash payment. The consideratifereaf for each
Kazakhmys LLC share was one ordinary share in tr@gany or a cash payment of Kazakhstan tenge (‘KZ736.
No shareholder elected to take the cash optiortlendffer period closed on 7 January 2005.

Pursuant to the share exchange agreements, theabgrigsued 15,580,210 ordinary shares of £5 eadalr anound
25 November 2004, a further 568,738 ordinary shafé each were issued in the period 29 Decemb@4 2o 23
August 2005 and an additional 2,000 ordinary shafé& pence each were issued on 29 December 2@Qfvalent
to 80 ordinary shares of £5 each prior to the shplié which took place on 23 September 2005 (r&de¥ote 14) in
which the Company’s share capital was redenominatiedordinary shares of 20 pence each). Immediatter the
initial issue of shares pursuant to the share exghagreements, the Company’s interest in Kazakhrh@s was
93.96%. This interest increased to 97.40% upon tetiop of share allotments relating to the shareherge
agreements.

As this transaction involved the combination ofibasses under common control, the pooling of istsrenethod of

accounting has been applied in the presentatiaheointerim consolidated financial statements, whicesent the
results of the Group as if the Company had alwagntihe parent company of Kazakhmys LLC.
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Notes to the interim consolidated financial statemds
for the six months ended 30 June 2006

2.

Basis of preparation (continued)

(c) Comparative figures

Where a change in the presentational fooh#te interim consolidated financial statemeras heen made during the
period, comparative figures have been restatedrdicmy.

Significant accounting policies

The interim consolidated financial statements hbgen prepared under a historical cost basis, eXoeptertain

classes of property, plant and equipment which fx@esn revalued at 1 January 2002 to determine dkeost as part
of the first-time adoption of International FinaalciReporting Standards at that date, and derivdiivencial

instruments which have been measured at fair valoe.interim consolidated financial statementspaesented in US
dollars (‘$’) and all monetary amounts are roundedthe nearest million (‘$ million’) except whenhetwise

indicated.

The accounting policies adopted are consistent thitke followed in the preparation of the Groupiswal financial
statements for the year ended 31 December 2005.

In preparing the consolidated financial statemémsGroup has adopted all the extant accountinglatas issued by
the IASB and all the extant interpretations isshgdhe IFRIC as at 30 June 2006. The Group haspwlied IFRS 7
‘Financial Instruments: Disclosuresaind consequential amendments IASPtesentation of Financial Statements’
which are effective for annual periods beginningpomafter 1 January 2007.

The following foreign exchange rates vs. the USaddiave been used in the preparation of the mtednsolidated
financial statements:

30 June 2006 30 June 2005 31 December 2005
Spot Average Spot Average Spot Average
Kazakhstan tenge 118.69 127.10 135.26 131.20 133.77 132.88
Euro 0.80 0.81 0.84 0.78 0.84 0.80
UK pound sterling 0.55 0.56 0.55 0.53 0.58 0.55

Where applicable, comparatives have been adjustedh® same basis as current period figures. Thesriaht
adjustments to the comparatives are the reclaggdit within segment information of corporate hedfice costs,
assets and liabilities from Kazakh Mining to unedited items.

Segment information

Segment information is presented in respect off@ip’s primary basis of segmentation in busineggrents, which
are based on the Group’s management and inteipaitireg.

Segments results, assets and liabilities inclugimdtdirectly attributable to a segment as wellhasé that can be
allocated on a reasonable basis. Unallocated itemmprise corporate head office assets and liadsliincome taxes
payable, deferred taxes and dividends payablelraioke.

The Group's activities principally relate to:

e Kazakh Mining business which involves the produttimd sale of:
- Copper cathodes and copper rod;
- Zinc and zinc concentrate;
- Gold and silver; and
- Other by-product metals (lead, rhenium and setahi
e German copper processing operation.
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Notes to the interim consolidated financial statemds
for the six months ended 30 June 2006

@)

Segment information (continued)

Business segments

The Kazakh Mining business, which involves the pssing and sale of copper and other metals, is gmanas one
business segment. The products are subject to ghe gisks and returns, exhibit similar long-termaficial
performance and are sold through the same disribehannels. The Group mines substantially allabgeper ore it
processes and utilises most of the copper conderitrarocesses. The Group has a number of aesvitiat exist
solely to support the mining operations includingwpr generation, coal mining and transportationesehother
activities generate less than 10% of total revelfbeth external and internal) and the related asset less than 10%
of total assets.

The UK operation consists of two functions:

e atrading function responsible for the purchasgzroflucts from the Kazakh Mining operations, agilan of
an appropriate mark-up and then onward sale td fharties; and

e acorporate head office function.

For the purposes of business segmental reportiegtrading function is regarded as a sales funaiimbehalf of the
Kazakh Mining business and consequently the asswdsliabilities related to those trading operatjoins. trade
creditors and trade receivables, are included tith Kazakh Mining business segment. The expenssstsaand
liabilities of the corporate head office functiome alisclosed separately as unallocated items.

The price at which sales are made to the Compani{aaakhmys LLC is the prevailing price of commaoelitias
determined by the LME.

At the end of 2004, the Group acquired MKM, whighetates from Germany, where it manufactures coppdr
copper alloy semi-finished products. MKM faces d@iéint risks to the Group’s Kazakh Mining businessl,a
therefore, from 1 January 2005 the Group has operat two distinct business segments. Segmentaimation in

respect of these two business segments for thedseended 30 June 2006, 30 June 2005 and 31 Decefle is

presented below.

(i) Income statement information

Six months ended Six months ended Year ended
30 June 2006 30 June 2005 31 December 2005
. Kazakn -\ v qorar K&ZAKN e o K@23K iy Total
$ million Mining Mining Mining
Sales to external customers 1,520.9 758.9 2,279.8 791.6 410.5 1,202.1 1,740.9 856.6 2,597.5
Gross profit 1,073.0 53.4 1,126.4 439.0 38.6 477.6 1,024.8 66.1 1,090.9
Operating costs (99.9) (23.4) (123.3) (91.8) (23.0) (114.8) (184.6) (44.3) (228.9)
Segment results 973.1 30.0 1,003.1 347.2 15.6 362.8 840.2 21.8 862.0
Unallocated corporate costs (18.6) (3.3) (19.5)
Profit before taxation, finance items
and negative goodwill 984.5 359.5 842.5
Net finance (costs)/income (35.1) (0.5) 5.6
Recognition of negative goodwiill 6.5 - -
Profit before taxation 955.9 359.0 848.1
Income tax expense (317.0) (126.9) (297.3)
Profit for the period 638.9 232.1 550.8
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Notes to the interim consolidated financial statemds

for the six months ended 30 June 2006

4. Segment information (continued)

(a) Business segments (continued)

(i) Balance sheet information

As at 30 June 2006

As at 30 June 2005

As at 31 December 2005

. Kazakh -\ Torar K823KN yyem o K828 iy Total
$ million Mining Mining Mining
ASSETS
Tangible and intangible assets 1,900.1167.8 2,067.9 1,465.7 175.3 1,641.0 1,598.1 165.8 1,763.9
Non-current investments 41 3.2 7.3 2.8 3.0 5.8 2.7 3.1 5.8
Operating assetd 712.3 387.8 1,100.1 3609 3783 739.2 5931 220.0 8131
Current investments 823.8 - 823.8 3135 - 3135 356.5 - 356.5
Cash and cash equivalents 96.8 18.6 1154 14.4 25.8 40.2 13.1 2.6 15.7
Segment assets 3,537.1 577.4 4,1145 2,157.3 582.4 2,739.7 2,563.5 391.5 2,955.0
Unallocated assets:
Non-current assets — Corporate 3.2 0.6 0.8
Current assets — Corporate 21.6 112.3 13.3
Dividends receivable — Corporate - - 164.5
Cash and cash equivalents — Corporate 466.8 128.8 506.3
Elimination (194.0) (291.0) (359.9)
TOTAL ASSETS 4,412.1 2,690.4 3,280.0
LIABILITIES
Employee benefits and provisions 829 8.9 91.8 69.4 10.1 79.5 67.3 7.3 74.6
Operating liabilities? 145.9 20.3 166.2 107.5 36.2 1437 2735 29.6 303.1
Borrowings - 378.6 378.6 204.2 1915 3957 41.6 202.8 2444
Segment liabilities 228.8 4078 636.6 381.1 2378 618.9 3824 239.7 6221
Unallocated liabilities:
Other payables — Corporate 26.9 119.7 20.1
Deferred tax liability — Group 280.2 232.7 260.9
Income tax payable — Group 285.5 108.8 107.6
Dividend payable — Group 1.9 11 3.1
Elimination (194.0) (291.0) (359.9)
TOTAL LIABILITIES 1,037.1 790.2 653.9

@ Operating assets include inventories, trade aner atiteivables, prepayments and other currentsaasdtrestricted cash.
@ Operating liabilities include trade and other pdgatand dividends payable by Kazakhmys LLC to the Gaom.
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(@)

Segment information (continued)

Business segments (continued)
(i) Earnings before interest, tax, depreciatioma amortisation (‘EBITDA") excluding special item&” by business segments

Six months ended 30 June 2006 Six months ended 30 June 2005 Year ended 31 December 2005
Kazakh Corporate Kazakh Corporate Kazakh Corporate
$ million Mining MKM " Unallocated Total Mining MKM " Unallocated Total Mining MKM " Unallocated Total
Profit before taxation, finance items
and negative goodwill 973.1 30.0 (18.6) 984.5 347.2 15.6 (3.3) 359.5 B40. 21.7 (19.5) 842.5
Special items: - - - - -
(Less)/add: write (back)/off of
property, plant and equipment (10.2) - - (10.2) 0.3 - - 0.3 6.8 - - 6.8
Add/(less): loss/(gain) on disposal of
property, plant and equipment 3.6 (0.1) 0.5 4.0 10.6 - - 10.6 8.6 (4.0) - 4.6
Profit before taxation, finance items
and negative goodwill excluding
special items 966.5 29.9 (18.1) 978.3 358.1 15.6 (3.3) 370.4 B55. 17.7 (19.5) 853.9
Add: depreciation and depletion 91.4 10.4 0.1 101.9 101.4 10.3 - 111.7 196.5 21.0 0.2 217.7
Add: amortisation 0.9 0.2 - 1.1 0.6 0.1 - 0.7 1.5 40 - 1.9
EBITDA excluding special items 1,058.8 40.5 (18.0) 1,081.3 460.1 26.0 (3.3) 482.8  1,053.7 39.1 (19.3),073.5

@ EBITDA excluding special items is defined as profitfore interest, taxation, depreciation and arsatitin, as adjusted for special items. Specialstare those items which are
non-recurring or variable in nature and which dbimpact the underlying trading performance ofllisiness.

(iv) Net liquid funds/(debt) by business segments

As at 30 June 2006 As at 30 June 2005 As at 31 December 2005

Kazakh 1) Corporate Kazakh 1) Corporate Kazakh 1) Corporate
$ million Mining MKM unalﬁ)cated Total Mining MKM ()unallopcated(z) Total Mining MKM unalﬁ)cated Total
Cash and cash equivalents 96.8 18.6 466.8 582.2 14.4 25.8 128.8 169.0 13.1 6 2. 506.3 522.0
Current investments 823.8 - - 823.8 3135 - - 813. 356.5 - - 356.5
Borrowings - (378.5) - (378.5) (204.2) (191.0) (MO (495.2) (41.6) (202.6) - (244.2)
Inter-segment borrowing8 @ - 194.0 - 194.0 100.0 191.0 - 291.0 - 195.4 - 495.
Finance leases - (0.2) - (0.2) - (0.5) - (0.5) - .20 - (0.2)
Redeemable preference shares - - - - - - (0.2) ) (0.1 - - - -
Net liquid funds/(debt) 920.6 (166.0) 466.8 1,221.4 223.7 25.3 28.7 277.7 328.0 (4.8) 506.3 829.5

@ Borrowings of MKM include amounts borrowed fronetiazakh Mining segment.
@ Borrowings of Kazakh Mining include amounts boresiffrom the Corporate head office as at 30 Jun&.200
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4. Segment information (continued)

(a) Business segments (continued)

(v) Capital expenditure, depreciation, write (badsif and impairment losses by business segments

Six months ended 30 June 2006

Six months ended 30 June 2005

Year ended 31 December 2005

Kazakh Corporate Kazakh Corporate Kazakh Corporate

$ million Mining MKM unalﬁ)cated Total Mining MKM unalﬁ)cated Total Mining MKM unalﬁ)cated Total
Property, plant and equipment 159.0 3.0 3.0 165.0 37.a 7.1 0.5 144.6 320.7 125 0.5 333.7
Mine stripping costs 5.9 - - 5.9 7.0 - - 7.0 26.5 - - 26.5
Intangible assets 0.7 - - 0.7 3.4 - 0.4 3.8 4.2 0 1. - 5.2
Capital expenditure 165.6 3.0 3.0 171.6 147.4 7.1 .90 155.4 351.4 13.5 0.5 365.4
Depreciation and depletion 91.4 104 0.1 101.9 401. 10.3 - 111.7 196.5 21.0 0.2 217.7
Amortisation 0.9 0.2 - 11 0.6 0.1 - 0.7 15 0.4 - 1.9
Depreciation, depletion and

amortisation 92.3 10.6 0.1 103.0 102.0 10.4 - 112.4 198.0 21.4 0.2 219.6
Write (back)/off of assets and

impairment losses (7.0) 1.3 - (5.7) 3.6 - - 3.6 41. - 0.4 11.8
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4. Segment information (continued)

(b) Revenues by product
Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Kazakh Mining
Copper cathodes 1,060.2 595.5 1,377.2
Silver in granules 117.8 77.2 147.3
Zinc metal 102.4 46.8 64.3
Copper rods 98.6 20.1 26.5
Zinc concentrate 59.1 1.6 15.0
Gold bullion 28.2 14.2 37.7
Other by-products 14.7 10.0 145
Other revenue 39.9 26.2 58.4
1,520.9 791.6 1,740.9
MKM
Wire 416.5 178.5 389.1
Sheet steel and steel strips 190.6 125.3 252.3
Tubes and bars 119.5 79.4 167.3
Metal trade 32.3 27.3 47.9
758.9 410.5 856.6
Total revenues 2,279.8 1,202.1 2,597.5

Provisional pricing

All copper sales agreements provide for provisigmaing of sales in the month of sale with finaicing settlement
based on the average LME copper price for the mimtittwing the sale.

For the six months ended 30 June 2006 gains ob$&illion (six months ended 30 June 2005: $8.4iomi|l year
ended 31 December 2005: $52.4 million) relatingh difference between provisional pricing and Ifipcing have
been included within revenues.

At 30 June 2006, copper sales totalling 2,496 ten{3® June 2005: 15,375 tonnes, 31 December 20832
tonnes) remained to be finally priced and were mded at that date at an average price of $8,4740pee (30 June
2005: $3,323 per tonne, 31 December 2005: $4,3d®pae) based on provisional invoices.

The loss on sales contracts of $1.6 million arisimguly 2006 and relating to contracts previoysticed in June
2006, will be recognised in the second half ofytear ended 31 December 2006.

(c) Revenues by destination
Six months ended 30 June 2006

$ million Europe China Other Total

Sales to third parties 1,659.2 302.5 318.1 2,279.8
Six months ended 30 June 2005

$ million Europe China Other Total

Sales to third parties 607.4 423.3 171.4 1,202.1
Year ended 31 December 2005

$ million Europe China Other Total

Sales to third parties 995.1 1,303.0 299.4 2,597.5
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Write back/(off) of assets and impairment losses

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Write back/(off) of property, plant and equipment 0.2 (0.3) (6.8)
Release of provisions for/(provisions against) pyepents and other

current assets 1.2 (2.7) (3.8)
Impairment of investments - - (1.8)
Write-off of goodwill - (0.4) (0.4)
Provisions against trade and other receivables ) (11 (0.2) (0.3)
(Provisions against)/release of provisions for ddteanventories (4.6) - 1.3

5.7 (3.6) (11.8)

Finance income and finance costs

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Finance income:

Interest income 34.0 10.0 30.6
Foreign exchange gains 28.9 43.8 56.8
Total finance income 62.9 53.8 87.4
Finance costs:

Interest expense 2.7) (6.3) (8.8)
Interest on employee obligations (1.0) (0.4) (2.0)
Unwinding of discount on provisions (2.6) (2.1) (3.2)
Finance costs before foreign exchange losses (5.3) (8.8) (14.0)
Foreign exchange losses (92.7) (45.5) (67.8)
Total finance costs (98.0) (54.3) (81.8)

Business combination

On 10 February 2006, the Group acquired 90% of Z0REC, a power transmission company in Kazakhdgtan,
$2.3 million. The fair value of the net identifigbhssets was $9.7 million, minority interests wg®e9 million and

negative goodwill on acquisition was $6.5 milliddpon acquisition, the Group acquired cash of $0lBom
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8. Income tax
(a) Income tax expense
Major components of income tax expense for theogsrpresented are:

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Current income tax
Corporate income tax - current period (UK) 0.2 1.0 2.2
Corporate income tax - current period (overseas) .81 137.9 269.8
Corporate income tax - prior periods 15.0 1.3 1.3
Excess profits tax 24.3 13.8 27.0
320.5 154.0 300.3
Deferred income tax
Corporate income tax - current period (4.5) (26.1) (8.1)
Excess profits tax 1.0 (1.0) 5.1
(3.5) (27.1) (3.0)
Income tax expense 317.0 126.9 297.3

(b) Income tax reconciliation
The tax assessed on the profit for the periodghdri than the standard rate of corporation takéntax jurisdictions
in which the Group operates.
A reconciliation of income tax expense applicalsieatcounting profit before income tax at the stajuincome tax
rate to income tax expense at the Group's effegiin@ne tax rate for the periods presented is lémifs:

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Profit before taxation 955.9 359.0 848.1
At statutory income tax rate of 30% 286.8 107.7 254.4
Underprovided in previous periods 15.0 1.3 13
Unrecognised tax losses 5.6 2.4 4.7
Effect of higher tax rate in Germany 1.4 1.0 1.0
Change in the tax rate in Germany - - 2.7)
Unremitted overseas earnings 6.8 4.8 11.9
Non deductible expenses/(non taxable income):

Non taxable income of zinc plant (26.5) (4.0) (8.3)

Recognition of negative goodwiill (2.0) - -

Non deductible expenses 4.6 0.9 29
Excess profits tax 25.3 12.8 32.1
At effective income tax rate of 33.2%

(30.06.05: 35.3%, 31.12.05: 35.1p%6 317.0 126.9 297.3

Corporate income tax is calculated at 30% of theessable profit for the period for the Company Kadakhmys
LLC. The MKM tax rate is calculated at 35.98% (3thd 2005 and 31 December 2005: 35.98%) and refates
German corporate income tax and trade tax. Theclirs have estimated the tax expense for the sixha period
ended 30 June 2006 based on the projected taforatee Group for the 12 months to 31 December 2006

Excess profits tax is levied on profitable subsaihtracts where the Internal Rate of Return fordheent period

exceeds 20%. The effective rate for excess prtditsfor those subsoil contracts liable to this i&x86% (30 June
2005: 35%, 31 December 2005: 37%).
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@)

(b)

Earnings per share

The earnings per share (‘EPS’) calculation hasrasduthat the number of ordinary shares issued potdo share
exchange agreements in relation to the acquisitibiKazakhmys LLC have been in issue from 1 Janzd94
consistent with the pooling of interests methodduseaccount for combinations of businesses unoemeon control.

The EPS calculation has also assumed that the smditethat occurred on 26 September 2005, in whiod
Company’s share capital was redenominated intcargishares of 20 pence each, was in effect fqrih periods.

The Directors believe that this basis for the ER&wation provides a more relevant performancesmeaof the
Group than using an EPS calculation which reflestemres issued based on the actual date of issue.

Basic and diluted EPS

Basic EPS is calculated by dividing profit for theriod attributable to equity shareholders of tlem@any by the
weighted average number of ordinary shares of 2@&@each outstanding during the period. The Compasyno
dilutive potential ordinary shares.

The following reflects the income and share dataus the EPS computations.

Six months endedSix months ended Year ended
$ million 30 June 2006 30 June 2005 31 December 2005

Net profit attributable to equity shareholderstod Company 632.7 226.1 538.8

Six months endedSix months ended Year ended
30 June 2006 30 June 2005 31 December 2005

No. No. No.
Number of shares
Weighted average number of ordinary shares of 2@eeach for EPS
calculation 467,474,200 403,725,750 418,105,627
EPS — basic and diluted $1.35 $0.56 $1.29

EPS based on Underlying Profit

The Group’s Underlying Profit is the profit for tiperiod after adding back items which are non-néegror variable
in nature and which do not impact the underlyiradiing performance of the business and their ragutéx and
minority interest effects, as shown in the tabléolwe EPS based on Underlying Profit is calculatgddividing

Underlying Profit by the weighted average numbeomfinary shares of 20 pence each outstanding gitine period.
The Directors believe EPS based on Underlying Profovides a more consistent measure for compéttieg
underlying trading performance of the Group.

The following shows the reconciliation of UnderlgifProfit from the reported profit and the shareadased in the
computations for EPS based on Underlying Profit;

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Net profit attributable to equity shareholderstod Company 632.7 226.1 538.8
Special items:

Recognition of negative goodwill (6.5) - -

Write (back)/off of property, plant and equipment (10.2) 0.3 6.8

Loss on disposal of property, plant and equipment .0 4 10.6 4.6
Tax effect of special items (0.8) (0.2) (0.5)
Minority interest effect of special items 0.1 (0.1) 0.1
Underlying Profit 619.3 236.7 549.8

Six months endedSix months ended Year ended
30 June 2006 30 June 2005 31 December 2005

No. No. No.
Weighted average number of ordinary shares of 2@eeach for EPS
based on Underlying Profit calculation 467,474,200 403,725,750 418,105,627
EPS based on Underlying Profit — basic and diluted %32 $0.59 $1.31

27



Notes to the interim consolidated financial statemds
for the six months ended 30 June 2006

10. Dividends paid and proposed

The dividend per share disclosures below have loadrulated using the number of shares in issudatdate of
payment after reflecting the share split that ocziion 26 September 2005 for comparability purpoBkes dividends
declared and paid during the six months ended 88 2006 and 2005, and the year ended 31 Decemb&rd2@ as
follows:

Per share Amount
$ $ million

Six months ended 30 June 2006
Declared by the Company:

Final dividend in respect of year ended 31 Deceribéb (sourced from 2005 earnings) 0.36 168.3
Six months ended 30 June 2005
Declared by Kazakhmys LLC:

Interim dividend payable to former shareholdersifsed from 2004 earnings) 0.13 52.1
Year ended 31 December 2005
Declared by the Company:

Interim dividend in respect of year ended 31 Decam@®05 (sourced from 2004 earnings) 0.27 110.0
Declared by Kazakhmys LLC:
Interim dividend payable to former shareholdersifsed from 2004 earnings) 0.13 52.1
0.40 162.1

The dividends shown above are those that have deelared and paid by the Company, in respect ofpgréeod
following the share exchange, and Kazakhmys LLCtlfier period prior to the share exchange. This ptaten is
consistent with the pooling of interests methodduseaccount for combinations of businesses unoemneon control.

Dividends declared by Kazakhmys LLC

On 24 February 2005, Kazakhmys LLC paid an intedimdend in respect of the year ended 31 Decembé# 2f
$52.1 million, which was paid to shareholders anrgister of Kazakhmys LLC as at 31 October 2@@¢ordingly,
as the share exchange agreement was not effecttite2@ November 2004, these dividends were paidatly to
Kazakhmys LLC's former shareholders, rather thantte Company. The dividends are shown in the imteri
consolidated financial statements as cash outffowshe Group, consistent with the pooling of iess method of
accounting.

Dividends declared by the Company

On 5 July 2005, the Company paid an interim dividen $110.0 million in respect of the year endedC&kember
2005 to shareholders on the register as at 1 D@$.2This interim dividend was sourced from 200hies by way
of payment of the final dividend in respect of tlear ended by 31 December 2004 by Kazakhmys LLC.

On 26 May 2006 the Company paid the final dividefid168.3 million in respect of the year ended 3c@&mber
2005 to shareholders on the register as at 28 2006. This final dividend was sourced from 200fhewys by way
of payment of the interim dividend in respect af ffear ended by 31 December 2005 by Kazakhmys LLC.

Dividend declared by the Company

Per share Amount
$ $ million

Declared by Directors on 18 September 2006 (natgeised as a liability as at 30 June 2006)
Interim dividend in respect of year ended 31 Decm2906 0.13 59.8
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11.

12.

13.

14.

(@)

Property, plant and equipment

During the six months ended 30 June 2006, the Gemgpired assets with a cost of $165.0 million J8@e 2005:
$144.6 million, 31 December 2005: $333.7 millioof) which $95.4 million related to new and expansignprojects
(30 June 2005: $50.0 million, 31 December 20051%4 &illion).

Assets with a book value of $4.1 million were dispd of by the Group during the six months endedus@ 2006 (30
June 2005: $14.5 million, 31 December 2005: $11ilBom) resulting in a loss on disposal of $4.0 lroih (30 June
2005: $10.6 million, 31 December 2005: $4.6 mil)ion

In addition to the above additions and disposalsind the six months ended 30 June 2006 propetant @and
equipment:

* increased by $216.0 million as a result of foreégohange movements on translation;
* increased by $10.2 million as a result of writeksac
» decreased by $100.1 million as a result of deptiecizxpense.

Current investments

Current investments include bank deposits of $828il8on (30 June 2005: $313.0 million, 31 Deceml2805:
$355.5 million) and available for sale securiti€sib (30 June 2005: $0.5 million, 31 December 20$5.0 million).
Bank deposits are deposits held at ABN Amro Bankjb&hk Kazakhstan, Bank Turan Alem, HSBC Bank
Kazakhstan and Halyk Bank.

Cash and cash equivalents
As at As at As at

$ million 30 June 2006 30 June 2005 31 December 2005
Cash deposits with maturities of less than threethson 435.4 - 496.7
Cash at bank 146.6 168.8 25.1
Petty cash 0.2 0.2 0.2

582.2 169.0 522.0
Cash deposits are principally held at Credit Suissst Boston, ABN Amro Bank and HSBC Bank.
Share capital and reserves
Authorised and allotted share capital

As described in the annual financial statementsheryear ended 31 December 2005, a pooling ofdste method of
accounting has been applied in the presentatidheofinancial information. This method presents tégults of the
Group as if the Company had always been the pamnpany. This has the effect that, despite the Goypot being
incorporated until 15 July 2004, the ordinary shaapital shown throughout the period of the finahoiformation is
that of the Company resulting from the share exgbamith the previous shareholders of Kazakhmys LLC.

On 23 September 2005, a share split took placehinhneach ordinary share of £5 was sub-divided 28amrdinary
shares of 20 pence each.

Number £ million $ million
Authorised
As at 30 June 2006 750,000,000 150.0 -
Allotted and called up share capitafl)
As at 30 June 2006 467,474,200 93.5 173.3
As at 30 June 2005 403,725,750 80.7 151.1
As at 31 December 2005 467,474,200 93.5 173.3

@ Excluding the one special share of £1 each whichaaacelled on 23 May 2005 (refer Note 14(c)).
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14. Share capital and reserves (continued)

(a) Authorised and allotted share capital (continud)

(b)

()

The changes in share capital, including the impéatiie share split are shown below:

Share
Number of  Share capital premium Total
shares $ million $ million $ million
Ordinary shares of £5 each issued and fully paid
Issued to initial shareholders 2 - - -
Issued pursuant to share exchange agreeffients 16,149,028 151.1 - 151.1
At 23 September 2005 16,149,030 151.1 - 151.1
Share capital following the share split:
Ordinary shares of 20 pence each issued and fullaijol
Shares in issue at 23 September 2005 403,725,750 151.1 - 151.1
Issued pursuant to transaction with Kinton Tradwited 5,314,425 1.9 325 34.4
Issued pursuant to the Company’s Listing
(net of expenses $57.2 million) 58,434,025 20.3 470.9 491.2
At 31 December 2005 and 30 June 2006 467,474,200 173.3 503.4 676.7

@ Includes 80 ordinary shares of £5 each which weteadly issued on 29 December 2005 as 2,000 orglistzares of 20 pence
each. These shares have been included in the prafoumber of shares issued pursuant to the shehamgye agreements to
reflect the pooling of interests method of accaumfor the transaction rather than its legal form.

Ordinary shares

Between 23 November 2004 and 23 August 2005, & not@ber of 16,148,948 ordinary shares of £5 eacthé
Company were issued and a further 2,000 ordinaayeshof 20 pence each were issued on 29 Decemi®&r 20
(equivalent to 80 ordinary shares of £5 each gddhe share split) pursuant to share exchangeagmets in relation
to the acquisition of Kazakhmys LLC.

Pursuant to a special resolution passed on 23 1@bpte2005 it was resolvedter alia to:

e divide the £50,000 nominal amount of authorisedreitapital of the Company formerly divided into GIQ
redeemable preference shares of £1 each into 10j@@tary shares of £5 each;

*  subdivide each ordinary share of £5 in the capitdhe Company into 25 ordinary shares of 20 peawh; and

. increase the authorised share capital of the Compam £100,050,001 to £150,000,001 by the creatibn
249,750,000 ordinary shares of 20 pence each.

On 26 September 2005, the Company issued 5,314d#tbary shares of 20 pence each in consideratiorihie
transfer to it of 127,546,200 units in KazakhmysCLErom Kinton Trade Limited. This was at an exchangte
equivalent to that applied pursuant to the shaohange offer made by the Company in November 20@hvit first
acquired units in Kazakhmys LLC.

On 12 October 2005, the Company’s ordinary shareie vadmitted to the Official List of the FinanciBérvices
Authority and to trading on the London Stock ExdnFollowing the exercise of an over-allotmentiapt the
global offer comprised 140,849,373 ordinary sharfe®0 pence each at a price of £5.40, of which 38@25 new
ordinary shares of 20 pence each were issued b@dhgany and 82,415,348 were ordinary shares @e?@e each
sold by existing shareholders. Gross proceeds dB8#5million (£315.5 million) were received by tl@@mpany
following the issue of the new ordinary shares.

Special share

At 30 June 2005 and 31 December 2005 the Compahyt Ispecial share of £1 as part of its authorisedescapital.
The special share was cancelled by special resalatithe Company’s Annual General Meeting on 2¥ RI206.
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14.

(d)

()

15.

Share capital and reserves (continued)

Reserves
(i) Foreign currency translation reserve

The foreign currency translation reserve is usedettord exchange differences arising from the tedios of the
financial statements of Kazakhmys LLC and MKM iti8 dollars.

(i) Reserve fund

In accordance with legislation of the Republic adzgkhstan the reserve fund comprises prescribedférs from
retained earnings amounting to 15% of Kazakhmys’tldBarter capital. During the six months ended@0e 2006,
the reserve fund was increased by $28.2 millioa assult of the contributions to charter capitakezakhmys LLC
(see Note 14(e)). During the year ended 31 Dece2®@5, the reserve fund was reduced by $5.4 mitiiomatch a
reduction in Kazakhmys LLC's capital.

Capital contributions to charter capital of Kazakhmys LLC

Between 31 January 2006 and 14 March 2006, the @oynmade capital contributions of $186.7 millionit®
subsidiary, Kazakhmys LLC. Minority shareholdersiributed a further $1.6 million to the charter itap As the
Company took up the rights of minority shareholdet® did not subscribe to the initial capital cdmition, the
Company'’s share in Kazakhmys LLC increased fror6&%h at 31 December 2005 to 99.08% at 30 June 2006.

Borrowings

During the period, the Group via its subsidiary MKMbtained a borrowing facility from Deutsche Barihe
maximum amount that can be borrowed under theitfatsi conditional upon a maximum of 80% of tradsbtbrs plus
the market value of inventory minus the trade d¢oedifor metal purchases but not more than $25@l@m of which
$184.5 million has been drawn down at 30 June 200é.loan bears interest at Euribor +1.45% andpsyable over
4 years. The loan is secured over the receivabldsraventory of MKM. Proceeds of the loan were usedepay
borrowings of $25.4 million from Kazakhmys LLC asdpport additional working capital requirementd/iM.
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16. Reconciliation of profit before taxation to neash inflow from operating activities

Six months endedSix months ended Year ended

$ million 30 June 2006 30 June 2005 31 December 2005
Profit before taxation 955.9 359.0 848.1
Interest income (34.0) (10.0) (30.6)
Interest expense 1.7 6.3 8.8
Depreciation and depletion 101.9 111.7 217.7
Amortisation 1.1 0.7 1.9
Recognition of negative goodwill (6.5) - -
Write (back)/off and impairment losses (5.7) 3.6 11.8
Loss on disposal of property, plant and equipment 0 4 10.6 4.6
Unrealised foreign exchange loss 46.5 1.7 0.3
Operating cash flows before changes in working catail and
provisions 1,064.9 483.6 1,062.6
Increase in inventories (123.0) (42.6) (97.1)
(Increase)/decrease in prepayments and other tassats (31.0) (28.6) 18.0
Increase in trade and other receivables (7.3) (17.5) (69.5)
(Increase)/decrease in restricted cash 2.7) 27.5 29.0
Increase in employee benefits 0.7 0.1 1.2
(Decrease)/increase in provisions (9.5) 0.3 3.4
(Decrease)/increase in trade and other payables .2)(25 29.4 20.3
Cash flows from operations before income taxes arndterest 867.9 452.2 967.9
Interest paid (0.2) (7.2) (9.0)
Income taxes paid (169.2) (190.2) (333.3)
Net cash inflow from operating activities 698.5 254.9 625.6

17. Movement in net liquid funds

As at Net exchange Other non cash As at
$ million 1 January 2006  Cash flow adjustments _movements® 30 June 2006
Cash and cash equivalents 522.0 81.0 (20.8) - 582.2
Current investments 356.5 446.2 73.2 (52.1) 823.8
Borrowings (48.8) (125.7) (10.8) 0.8 (184.5)
Finance leases (0.2) 0.1 - - (0.1)
Net liquid funds 829.5 401.6 41.6 (51.3) 1,221.4

As at Net exchange Other non cash As at
$ million 1 January 2005 Cash flow adjustments _movements® 30 June 2005
Cash and cash equivalents 74.1 99.6 4.7) - 169.0
Current investments 259.9 57.0 (12.6) 9.2 313.5
Borrowings (101.0) (103.6) 6.5 (6.1) (204.2)
Finance leases (1.0) 0.4 0.1 - (0.5)
Redeemable preference shares (0.1) - - - (0.1)
Net liquid funds 231.9 53.4 (10.7) 3.1 271.7

@ other non cash movements comprise foreign exchisges/gains incurred by the Company’s subsidiamesrecognised in
the consolidated income statement.
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Notes to the interim consolidated financial statemds
for the six months ended 30 June 2006

17. Movement in net liquid funds (continued)

18.

19.

As at Net exchange Other non cash As at

$ million 1 January 2005 Cash flow adjustments  movements'” 31 December 2005
Cash and cash equivalents 74.1 453.0 (5.2) - 522.0
Current investments 259.9 98.8 (8.5) 6.3 356.5
Borrowings (101.0) 54.0 2.5 (4.3) (48.8)
Finance leases (1.0) 0.7 0.1 - (0.2)
Redeemable preference shares (0.1) 0.1 - - -
Net liquid funds 231.9 606.6 (11.0) 2.0 829.5

@ Other non cash movements comprise foreign exchbrsges gains incurred by the Company’s subsidiaare
recognised in the consolidated income statement.

Commitments and contingencies

There have been no material changes in commitnamat€ontingencies since 31 December 2005.

Related party disclosures

(a) Transactions with related parties

Transactions between the Company and its subsidjawhich are related parties of the Company, Hasen
eliminated on consolidation and are not disclosethis note. Details of transactions between theu@rand other
related parties are disclosed below.

The following table provides the total amount @fnsactions which have been entered into with reélpgaties for the
relevant financial period:

Sales to related Purchases from Amounts owedby Amounts owed to
$ million parties related parties related parties related parties

Apro Limited:

Six months to 30 June 2006

20.6

Six months to 30 June 2005 - - -
Year to 31 December 2005 20.6 - - -
HOZU Corporation:

Six months to 30 June 2006 - - - -
Six months to 30 June 2005 - 0.1 135 -
Year to 31 December 2005 - 0.2 0.2 -
Companies under trust management

Six months to 30 June 2006 5.1 4.2 187 2.2
Six months to 30 June 2005 55 4.0 1%.9 -

Year to 31 December 2005 15.7 7.6 194 1.6
Other companies

Six months to 30 June 2006 7.9 1.3 5.9 0.5
Six months to 30 June 2005 0.2 0.2 - -
Year to 31 December 2005 7.1 7.2 1.8 2.0

@ A provision of $9.7 million (30 June 2005: $21.2limh, 31 December 2005: $13.9 million) has beeragainst the balance.

The Group operates a number of companies unddrmraisagement agreements with local and state atigisoiThe

activities include heating distribution systemsadomaintenance and aviation services. The purpdsthese

agreements is to provide public and social servidé®ut any material financial benefit for the @ Transactions
between the Group and these companies are condutigd arm’s length basis.
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19. Related party disclosures (continued)

(b)

()

Option agreement with Executive Chairman

On 14 March 2006, the Company announced that aieelwholly owned by the Company’s Executive Chainprisir

Kim, had agreed to acquire a 25% stake in ENRC Kestan Holding B.V. (‘EKH’), the holding companyrfoertain

assets of the Eurasia Natural Resources group'alsnahd mining business. EKH primarily operateKazakhstan
producing, in particular, chrome, iron ore and ahanThe Company has been given the benefit oflaoption in

respect of Mr Kim's shareholding in EKH. The terofghe call option allow the Company, at its absoldiscretion,
from 1 January 2007 to and until 31 December 26@%¢all for Mr Kim’s interest in EKH to be transfed to the
Company for a consideration representing 100% ef itfitial investment of $751 million plus a 10% miar

(reflecting the risk of the initial investment) atite actual financing and transaction costs incule Mr Kim. This is
provided that, as required by the Listing Ruless ttonsideration and the terms of the option aterdened by an
independent adviser to be fair and reasonablersasfthe remaining shareholders of the Compang@meerned. Mr
Kim is not permitted to dispose of his interesttiH before 1 January 2008 without the consent ef @mmpany.
Should the Company exercise the call option, thevillicomply with all class tests and related pauiles relevant to
the Company. Any such decision would be taken byndependent committee of the Board.

The accounting treatment of the option is govermgdnternational Accounting Standard 39 “Finandratruments:

Recognition and Measurement”. 1AS 39 contains igh@ccounting requirements for those equity insteats that do
not have a quoted market price in an active maakdtderivatives that are linked to, and must bteseby delivery

of, such unquoted equity instruments. Specificaligy should be measured at cost, less impairrniehgir fair value

cannot be reliably measured. The Directors haveidered the requirements of IAS 39 in this regard are of the
view that the fair value cannot be reliably meaduo@ the basis that, to-date, insufficient inforimaton EKH'’s

financial performance, position and cash flows esn made available to the Company in order toeaat a reliable
valuation of the option. Consequently the optiowvatued at cost, which is nil, due to the fact thatpayment was
made by the Company to enter into the option withkiifn.

Directors’ interests

The interests of the Directors who were in offit@@ June 2006 in the share capital of the Compaarg as follows:

30 June 2006 31 December 2005
Mr Vladimir Kim @ 186,685,950 186,685,950
Mr Yong Keu Chd?® 72,946,982 72,946,982
Mr Oleg NovachuK® 51,462,545 51,462,545
Mr David Munro 41,211 41,211

Mr Vladimir Ni - -

Mr James Rutland - -

Lord Renwick - -

D Mr Kim's interest is represented through a 100%sriest in Cuprum Holding B.V. and a 50% interest irrpda Finance
Limited. Additionally, Mr Kim is registered and beficial holder of 6,175 ordinary shares (31 Decenaf¥®5: 6,175).

@ Mr Cha’s interest is represented through a 100%séstén Perry Partners S.A.

® Mr Cha will cease to be a Director effective fr8fhDecember 2006.

®  Mr Novachuk’s interest is represented through 84% interest in Harper Finance limited. In additiMr Novachuk holds a
50% interest in Kinton Trade Limited, a minorityasbholder of the Company, which owns 11,723,045nargishares.
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Notes to the interim consolidated financial statemds
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20. Events after the balance sheet date

On 18 September 2006 the Directors declared anirmtividend in respect of the year ended 31 Dean#®06
of 12.8 US cents per ordinary share. The dividdradl e paid on 27 October 2006 to shareholderthemegister as
at 29 September 2006.
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INDEPENDENT REVIEW REPORT TO KAZAKHMYS PLC

Introduction

We have been instructed by Kazakhmys PLC to retf@vfinancial information of Kazakhmys PLC and ubsidiaries
(“the Group”) for the six months ended 30 June 20@fich comprises the interim consolidated balarteees and the
related interim consolidated income statement rimteconsolidated cash flow statement, and the imtezonsolidated
statement of changes in equity and related note2D. We have read the other information containgtie interim report
and considered whether it contains any apparerstatésnents or material inconsistencies with thenfomal information.

This report is made solely to the Company in acaoce with guidance contained in Bulletin 1999/4view of Interim
Financial Information’ issued by the United Kingd@uditing Practices Board. To the fullest extentrpgted by law, we
do not accept or assume responsibility to anyomerothan the Company, for our work, for this repant for the
conclusions we have formed.

Directors’ responsibilities

The interim report, including the financial infortitan contained therein, is the responsibility afddas been approved by,
the Directors. The Directors are responsible fapgring the interim report in accordance with Iné&tional Financial
Reporting Standard IAS 34 “Interim Financial Repat (“IAS 34"). Our responsibility is to expresscanclusion on these
interim consolidated financial statements basedwireview.

Review work performed

We conducted our review in accordance with guidacmetained in Bulletin 1999/4. A review consistsnpipally of
making enquiries of Group management and applyimayéical procedures to the financial informatiomdaunderlying
financial data, and based thereon, assessing whathaccounting policies and presentation have beasistently applied
unless otherwise disclosed. A review excludes qurditedures such as tests of controls and veiditatf assets, liabilities
and transactions. It is substantially less in scthya® an audit performed in accordance with Intiéonal Standards on
Auditing (UK and Ireland) and therefore providelwaer level of assurance than an audit. Accordivgdydo not express
an audit opinion on the financial information.

Review conclusion
On the basis of our review we are not aware ofraaterial modifications that should be made to tharfcial information
as presented for the six months ended 30 June 2006.

Ernst & Young LLP
London, United Kingdom
18 September 2006
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Interim dividend

Interim dividend on the Company'’s ordinary sharpited in respect of the six months ended 30 Jur@24ill be paid as
follows:

Amount to be paid in US dollars 12.8 US cents per ordinary share
Currency conversion dates (five business days) 12-18 September 2006
Ex-dividend date 27 September 2006
Record date 29 September 2006
Dividend warrants posted 26 October 2006
Payment date of dividend 27 October 2006

The interim dividend will be paid on 27 October 80 shareholders on the register at close of basion 29 September
2006.
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Production and sales figures
for the six months ended 30 June 2006

1. Summary of significant production and sales figes
30 June 2006 30 June 2005

Kazakh Mining:
Ore mined (kt) 20,127 19,458

Copper content in ore mined (%) 1.10 1.03

Copper cathode production (kt):

From own concentrate 169 167

From purchased concentrate 18 26
Total copper cathodes produced (excluding tollingjkt) 187 193
Tolling (kt) 1 7
Total copper cathodes produced (including tolling)kt) 188 200
Total copper cathodes and copper rods sold (kt) 178 178
MKM:
Wire sales (kt) 82 59
Flat sales (kt) 31 30
Tubes and Bars sales (kt) 21 20

Total MKM sales (kt) 134 109




Production and sales figures (continued)
for the six months ended 30 June 2006

2. Mining
Metal Mining
Ore Mined Copper Zinc Gold Silver
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
kt kt % % % % g/t gt g/t gt
Zhezkazgan Complex:
North 1,620 1,705 0.67 0.74 - - - - 7.31 10.46
South 3,434 3,541 0.73 0.87 - - - - 12.8213.45
Stepnoy 1,693 1,769 0.79 0.76 - - - - 17.4218.50
East 2,886 2,815 0.91 1.01 - - - - 20.0427.47
West 1,386 1,594 0.40 0.69 - - - - 12.9322.66
Annensky 2,435 2,328 1.13 1.11 - - - - 22.1721.26
Zhaman-Aybat 596 - 1.11 - - - - - 546 -
TOTAL 14,050 13,752 0.82 0.89 - - - - 15.54 18.99
Balkhash Complex:
Kounrad 1,175 1,828 0.34 0.29 - - - - 1.89 1.62
Shatyrkul 244 217 2.04 2.34 - - 0.29 0.33 2.48 2.65
Sayak | & Sayak IlI 867 778 1.12 1.21 - - 0.25 10.3 5.95 6.11
TOTAL 2,286 2,823 0.82 0.70 - - 085 0.319 349 294
East Region:
Orlovskoe 833 833 4.28 4.34 3.90 3.92 0.57 0.54 4B4 53.21
Belousovskoe 132 116 0.91 0.72 3.26 2.40 0.50 0.4749.85 46.50
Irtyshskoe 252 219 1.19 1.02 2.63 2.45 0.29 0.31 0.02 43.85
Nikolaevskoe 380 1,108 1.06 1.00 2.07 1.84 0.21 170. 22.04 16.88
Yubileyno-Snegirikhinskoe 189 152 4.32 3.62 3.17 4.97 0.57 0.65 42.7445.14
Artemyevskoe 532 - 1.68 - 6.85 - 1.75 - 161.32 -
TOTAL 2,318 2,428 2.63 2.30 4.04 2.83 0.75 0.35 gr0. 34.96
Karaganda Region:
Abyz 184 233 1.68 0.80 3.47 4.71 3.71 6.38 47.6%2.62
Nurkazgan 1,023 222 1.22 0.35 - - 0.31 0.13 3.761.24
Kosmurun 266 - 4.29 - - - 1.53 - 22.7 -
TOTAL 1,473 455 1.83 0.58 347 4719 0.96 3.33 12.67 32.67
TOTAL KAZAKH
MINING 20,127 19,458 1.10 1.03 460 2999 0707 0699 20.34 18.97

@ pProduction only from Shatyrkul, and Sayak | & Sayiknines in Balkhash Complex.

@ production only from Abyz mine.

@ Production only from East Region and Abyz min&afaganda Region.

@ production only from Balkhash Complex (excludingutirad mine), East Region and Karaganda Region.

Coal Mining
Coal mined Waste stripped Strip ratio
30 June 2006 30 June 2005 30 June 2006 30 June 2005 30 June 2006 30 June 2005
kt kt kbcm kbcm bcm:t bcm:t
Borlynskoe 3,231 2,738 4,699 2,874 145 1.05
Kuu — Chekinskoe 500 600 2,048 2,352 4.09 3.92
TOTAL 3,731 3,338 6,747 5,226 1.81 1.57
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Production and sales figures (continued)
for the six months ended 30 June 2006

3. Processing
Copper Processing

Copper concentrate produced Copper in concentrate
30 June 2006 30 June 2005 30 June 2006 30 June 2005
kt kt % %
Zhezkazgan Complex:

Zhezkazgan No.1 920 96 39.6 40.3

Zhezkazgan No.2 104 118 39.5 39.6

Satpayev 86 86 28.0 26.9
TOTAL 280 300 36.0 36.2
Balkhash Complex:

Balkhash 133 92 18.3 18.0
TOTAL 133 92 18.3 18.0
East Region:

Orlovskoe 160 158 20.1 20.7

Belousovskoe 6 5 135 15.1

Irtyshskoe 13 10 134 14.3

Nikolaevskoe 81 68 16.0 14.4
TOTAL 260 241 18.4 18.5
Karaganda Region:

Karagaily (Abyz) 44 39 3.8 21

Karagaily (Kosmurun) 27 - 17.3 -
TOTAL 71 39 9.0 2.1
Own copper concentrate processed by third party 17 14 24.2 15.8
TOTAL (own concentrate) 761 686 24.1 25.2
Purchased concentrate 91 138 21.0 20.1
TOTAL (own and purchased concentrate) 852 824 23.8 24.3
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Production and sales figures (continued)
for the six months ended 30 June 2006

4. Zinc and Precious Metals Processing

Zinc concentrate Zinc in
produced concentrate Silver Gold
30June 30June 30June 30June 30June 30June 30June 30 June
2006 2005 2006 2005 2006 2005 2006 2005
kt kt % % g/t g/t gt g/t
Zhezkazgan Complex:

Zhezkazgan No.1 - - - - 776.6 825.5 - -

Zhezkazgan No.2 - - - - 701.3 939.3 - -

Satpayev - - - - 576.9 488.0 - -
TOTAL - - - - 687.5 772.8 - -
Balkhash Complex:

Balkhash - - - - 54.4 54.8 2.8 2.1
TOTAL - - - - 54.4 54.8 2.8 2.1
East Region:

Orlovskoe 51 54 45.0 42.3 106.7 120.2 1.2 1.2

Belousovskoe 7 5 43.9 43.8 590.8 611.6 5.7 5.8

Irtyshskoe 7 7 38.4 35.9 422.9 460.6 2.3 2.1

Nikolaevskoe 28 27 40.9 35.4 137.2 90.3 14 0.7

Yubileyno-Snegirikhinskoe (KazZin - 8 - 32.0 - 1775 - 2.0

Artemyevskoe (KazZinc) 56 - 51.7 - 2,697.5 - 145 -
TOTAL 149 101 43.2 39.9 143.2 135.9 14 1.2
Karaganda Region:

Karagaily 5 8 33.8 34.8 124.7 178.9 8.4 18.3
TOTAL 5 8 33.8 34.8 124.7 178.9 8.4 18.3
TOTAL KAZAKH MINING 154 109 4279 39.8Y 3308Y 4117 2.9Y 3.0
@ production from own concentrators within East Regiad Karaganda Region.

5. Copper Smelter/Refinery — copper cathodes prdéhre
Concentrate smelted Copper in concentrate Copper cathodes

30 June 2006 30 June 2005 30 June 2006 30 June 2005 30 June 2006 30 June 2005

kt

kt

%

%

kt

kt

Zhezkazgan Complex:

Own concentrate 317 316 34.0 34.9 102 108

Purchased concentrate 9 27 26.8 24.7 3 7

Other? 71 77 - - 1 3
TOTAL 397 420 28.6 28.7 106 118
Balkhash Complex:

Own concentrate 461 345 16.6 17.1 65 56

Purchased concentrate 83 107 20.1 18.8 15 19

Other? 46 79 - - 1 -
TOTAL 590 531 16.0 15.2 81 75
TOTAL KAZAKH MINING

(excluding tolling) 987 951 21.2 21.2 187 193
Tolling - 6 83.0 82.2 1 7
TOTAL KAZAKH MINING

(including tolling) 987 957 21.1 21.5 188 200

@ Includes materials recovered (slag, scrap, etprpoessed at both Zhezkazgan and Balkhash Complexes
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Production and sales figures (continued)

for the six months ended 30 June 2006

6.

10.

Copper Smelter/Refinery — copper rod and aciéguction

Copper rod Acid production
30 June 2006 30 June 2005 30 June 2006 30 June5200
kt kt kt kt
Zhezkazgan 14 6 106 117
Balkhash - - - -
TOTAL 14 6 106 117

Zinc Smelter/Refinery — zinc metal production

Zinc concentrate smelted  Zinc in concentrate Zinc metal
30 June 200630 June 200530 June 200630 June 200530 June 200630 June 2005
kt kt % % kt kt
TOTAL (all Balkhash Complex) 85 113 45.7 41.1 34 29
Precious metal production
Silver Gold
30 June 2006 30 June 2005 30 June 2006 30 June 2005
koz koz koz koz
Kazakhmys 10,660 10,593 54 47
Tolling 32 45 24 16
TOTAL (including tolling) 10,692 10,638 78 63

Other production — Kazakh Mining

30 June 2006 30 June 2005
Electricity power space (GWh) 3,358 3,137
Heating power (KGcal) 2,431 2,444
Enamel wire (t) 195 264
Lead dust (t) 7,236 7,443
Kazakh Mining sales
30 June 2006 30 June 2005
kt @ $ million kt @) $ million
Copper cathode 163 1,060.2 173 595.5
Copper rod 15 98.6 5 20.1
TOTAL COPPER SALES 178 1,158.8 178 615.6
Zinc concentrate 81 59.1 8 1.6
Zinc metal 37 102.4 38 46.8
Silver (koz) 10,835 117.8 10,963 77.2
Gold (koz) 47 28.2 33 14.2

@ Kilotonne unless stated



Production and sales figures (continued)
for the six months ended 30 June 2006

11.

12.

Average realised prices

30 June 2006

30 June 2005

Copper ($/t)
Zinc ($/t)
Silver ($/0z)
Gold ($/0z)

6,510
2,767
10.87

600

3,458
1,231
7.04
430

MKM production and sales

30 June 2006

30 June 2005

Production Sales Production Sales
kt kt kt kt

Wire rod 62.5 62.2 43.8 43.4
Drawn wire 19.9 19.6 15.4 15.6
Total wire 82.4 81.8 59.2 59.0
Pre-rolled 1.1 1.2 3.8 3.8
Sheets 7.7 7.6 6.3 5.9
Strips 22.7 22.6 20.9 20.6
Total flat 31.5 31.4 31.0 30.3
Tubes 10.1 9.9 95 9.3
Bars 11.3 11.1 10.8 10.9
Total tubes and bars 21.4 21.0 20.3 20.2
TOTAL MKM 135.3 134.2 110.5 109.5
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Glossary
AGM or Annual General Meeting
The Annual General Meeting of the Company which gld on 23 May 2006.

Apro

Apro Limited, a company incorporated in England] arrelated party of the Group

bcm:t

Bank cubic metres excavated to recover one metnicet of coal

Board or Board of Directors

The board of directors of the Company

Capital Employed

The aggregate of equity attributable to sharehs|damority interests and borrowings

Cash cost of copper after by-product credits

The US dollar cash cost of copper per metric tafter revenues arising from by-products

CIs

Commonwealth of Independent States.

Company or Kazakhmys
Kazakhmys PLC

Directors

The directors of the Company

Dollar or $

United States dollars, the currency of the Unitetes of America

EBITDA

Earnings before interest, tax, depreciation andrsadion

EKH

ENRC Kazakhstan Holding B.V., the holding compamydertain assets of the Eurasia Natural Resogroes’'s metals and
mining business.

EURIBOR

European Inter Bank Offer Rate
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EPS

Earnings per share

EPS based on Underlying Profit

Earnings per share based on Underlying Profit lisutated by dividing Underlying Profit by the wetgld average number of
ordinary shares of 20 pence each outstanding dtmimgear.

EPT

Excess profits tax

Free Cash Flow

Net cash flows from operating activities less sustg capital expenditure on tangible and intangikésets and investment in
mine stripping costs

FTSE 100

Financial Times Stock Exchange top 100 companies

GWh

Gigawatt-hour, one gigawatt-hour represents one dbelectricity consumed at a constant rate of gigawatt

g/t

grammes per metric tonne

The Group

Kazakhmys PLC and its subsidiary companies

HSE Committee

Health Safety and Environment Committee

IAS
International Accounting Standards

IASB

International Accounting Standards Board

IFRIC

International Financial Reporting Interpretatioran@nittee

IFRS

International Financial Reporting Standards
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Kazakh Mining business

The Kazakh mining operations, which involve thegessing and sale of copper and other metals

Kazakhmys LLC
Kazakhmys Corporation LLC, the Group’s principakogting subsidiary in Kazakhstan

Kazakhstan

The Republic of Kazakhstan

kbcm

Thousand bank cubic metres

KGcal

One thousand Gigacalories, units of heat energy

koz

Thousand ounces

kt

Thousand metric tonnes

Listing
The listing of the Company’s ordinary shares onlthedon Stock Exchange on 12 October 2005

LME

London Metal Exchange

LSE

London Stock Exchange

MKM
Mansfelder Kupfer und Messing GmbH, the Group’sratieg subsidiary in the Federal Republic of Gerynan

ROCE
Return On Capital Employed, defined as profit befaxation, finance items and negative goodwillramapital employed

$/t , $/tonnes

US dollars per metric tonne
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Special Items

Those items which are non-recurring or variabledture and which do not impact the underlying trggierformance of
the business. Special Items are set out in nodetdthe financial information

t

Metric tonnes

Tenge or KZT

The official currency of the Republic of Kazakhstan

Underlying Profit

Profit for the year after adding back items whiale aon-recurring or variable in nature and which ra impact the
underlying trading performance of the businessthait resultant tax and minority interest effects
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