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KPMG Audit LLC Telephone +7 (727) 208 08 98
Koktern Business Centre Fax +7 (T2T) 298 07 08
180 Dostyk Avenue E-mail company@kpmg.kz

Almaly, Kazakhstan 050051

Independent Auditors’ Report

To the Board of Directors and Management Board of Eurasian Bank JSC

Report on Review of the Interim Financial Information

Introduction

We have reviewed the accompanying consolidated interim condensed balance sheet of Eurasian
Bank JSC (the “Bank™) and its subsidiaries (the “Group”) as at 30 June 2008, and the related
consolidated interim condensed statements of income, changes in equity and cash flows for the six
month period then ended (consolidated interim financial information). Management is responsible
for the preparation and presentation of this consolidated interim condensed financial information
in accordance with International Financial Reporting Standard 1AS 34 lnterim Financial
Reporting. Our responsibility is to express a conclusion on this consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410 Review of Interim Financial Information Performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
consolidated interim financial information as at 30 June 2008 and for the six-month period then
ended is not prepared, in all material respects, in accordance with International Financial
Reporting Standard 1AS 34 Interim Financial Reporting.

KPMG Audit LLC
Licence #0000021 dated 6 December 2006
fo conduct audits

5 December 2008



Eurasian Bank JSC

Consolidated Interim Condensed fncome Statement for the six-month period ended 30 June 2008

Interest income
Interest expense
Met interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net earned insurance premiums

Met foreign exchange gain

Net realised gain/(loss) on available-
for-sale securities

Other income

Operating income

Impairment losses

Insurance claims incurred, net
Personnel expenses
Administrative expenses
Operating expenses

Income before tax

Income tax expense

Net income

Earnings per share (in KZT)

Note

11

& months
2008 6 months
(non-audited) 2007
KZT'000 KZT 000
10,644,208 8.684.584
(5.863,079) (4,712.615)
4,781,129 3,971,969
1,356,654 1,484,448
(291,807) (219,247)
1,064,847 1,265,201
3.615,352 2.671.843
371,242 545,278
(106,937) 499,398
205,901 130,635
10,021,534 9,084,329
(1.506,253) (233.890)
(2,131,709) (502,084)
(2.066,622) (1,582,279)
(2.226,117) (1,838,914)
(7,930,701) (4,157,167)
2,090,833 4,927,162
{10,109) (558.484)
2,080,724 4,368,678
24.110 52.205

The consolidated interim condensed financial statements as set out on pages 5 to 39 were approved
by management on 15 December 2008, and signed on its behalf by:

Age AL >
Deputy Chairman of the Bﬂm'}\ A

ypasuwumk Bank .'EII

k

L
a
L

Bichurina A.A.

Chief Accownteant

The consolidated interim condensed income statement is to be read in conjunction with the notes to, and
forming part of, the consolidated interim condensed financial statements set out on pages 10 to 39.



Eurasian Bank JSC
Consolidated Interim Condensed Balance Sheei as at 30 June 2008

30 June
2008 31 December
(non-audited) 2007
Note KZT 000 KZT 000

ASSETS
Cash 7,969,375 5,065,043
Due from the National Bank of the Republic
of Kazakhstan 25,736,622 8,658,213
Placements with banks and other financial
institutions 30,304,400 28,787,312
Amounts receivable under reverse repurchase
agreements 13,639,064 9.866.697
Derivative securities 10,349 2,350
Loans to customers 12 104,161,073 115,757,725
Reinsurers’ share of insurance contract
provisions 13 6,726,660 950,503
Available-for-sale securities 14 30,613,846 28.003.975
Insurance premiums receivable 5,276,385 1,328,012
Income tax prepaid 75,930 331.867
Deferred tax assets 603,216 166,002
Other assets 15 2.507.286 1,120,434
Property and equipment 10,428,799 10,574,097
Total assets 238,053,005 210,612,230
LIABILITIES AND EQUITY
Deposits and balances from banks and other
financial institutions 48,778,681 38329428
Amounts payable under repurchase
agreements 11,006,865 8,583,385
Derivative securities 5,480 17.902
Current accounts and deposits from customers 16 88,614,737 89,207,141
Debt securities issued 1,504,061 1,501,617
Subordinated debt securities issued 17,415,183 15,597,213
Insurance and reinsurance payables 5,083,373 1,546,414
Insurance contract provisions 13 13,810,009 6,680,278
Income tax payable 46,135 -
Other liabilities 17 2,610,504 5,592.451
Total liabilities 188,875,118 167,055,829
Equity
Share capital 12,010,070 7.999.927
Share premium 25,632 25,632
Reserve for general risks 2,705,823 648,282
Revaluation reserve for available-for-sale
securities (1,139,325) (669,944)
Retained earnings 35,575,687 35,552,504
Total equity 49,177,887 43,556,401
Total liabilities and equity 238,053,005 . 230;.
Commitmenis and contingencies 18

The consolidated interim condensed balance sheet is to be read in conjunction with the nofg

forming part of, the consolidated interim condensed financial statements set out on pages 10 to 39,



CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax

Adjustments for non-cash items:

Depreciation and amortisation

Impairment losses

Loss/{gain) on sale of property and equipment

Net change of fair value of derivative securities

Change in accrued interest income

Change in accrued interest expense

Coupon interest payable and amortisation of discount on
debt securities issued

Amortisation of (discount)/premium on available-for-sale
securities

Operating income before changes in net operating
assets

(Increase)/decrease in operating assets

Obligatory reserve

Placements with banks and other financial institutions
Amounts receivable under reverse repurchase agreements
Loans to customers

Insurance and reinsurance premiums receivable

Other assets

Increase/(decrease) in operating liabilities

Deposits and balances from banks and other financial
institutions

Current accounts and deposits from customers
Amounts payable under repurchase agreements
Insurance and reinsurance payables

Insurance contract provisions

Other liabilities

Net cash from/(used in) operating activities before
income tax paid

Income tax paid

Cash flows from/{used in) operations

The consolidated interim condensed statement of cash flows is to be read in conjunction with the notes to,

Eurasion Bank JSC
Consolidated fterim Condensed Statement of Cavh Flows for the six-month perviod ended 30 June 2008

6 months
2008 & months
(non-audited) 2007
KZT 000 KZT*000
2,090,833 4,927,162
429,603 201.875
1.506.253 233,890
950 (107
(20,421) -
(430,009) (300.452)
(420.556) 106.524
156,736 116,292
(73.208) 190,288
3,240,181 5,275,472
(1,797.306) (1.287.364)
(1,798,779 (11,820,700}
(3,783.070) (1.374,908)
10,447,916 (34.284.991)
(979.507) 1,222,131
(549.661) 992 661
10,961,759 1.665,823
(398.061) 15,815,322
2431784
568,093 235333
1.360,623 (741,012)
(3,748.825) 280,102
15,755,147 (24,022,131)
(145.251) (529,776)
15,609,896 (24,551,907)

and forming part of, the consolidated interim condensed financial statements set out on pages 10 to 39.



Eurasian Bank JSC
Consolidated Interim Condensed Statement of Cash Flows for the siv-month period ended 30 June 2008

& months
2008 6 months
(non-audited) 2007
CASH FLOWS FROM INVESTING ACTIVITIES KZT'000 KZT'000
Purchase of available-for-sale securities (34,304.868) (21.373.973)
Proceeds from sale and redemption of available-for-sale
securities 31,184,903 36,057,009
Acquisition of subsidiaries - (38.686)
{Purchases)/sales of precious metals (82.361) 12.632
Purchases of property and equipment (245.664) (1,229,592)
Sales of property and equipment 27,355 6,052
Purchases of intangible assets (31.388) (28.237)
Cash flows (used in)/from investing activities (3,452,023) 13,405,205
CASH FLOWS FROM FINANCING ACTIVITIES
Subordinated debt securities issued 1,569,080
Shares issued 4,010,143 ki
Cash flows from financing activities 5,579,223
Net increase/(decrease) in cash and cash equivalents 17,737,096 (11,146,702)
Cash and cash equivalents at the beginning of the period 23,103,359 21,602,407
Cash and cash equivalents at the end of the period (Note 19) 40,840,455 10,455,705

The consolidated interim condensed statement of cash flows is to be read in conjunction with the notes to,
and forming part of, the consolidated interim condensed financial statements set out on pages 10 to 39,
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(a)

(b)

(c)

Eurasian Bank JSC
Noves to the Consolidated lnterim Condensed Financial Statemenis for the siv-month period ended 30 June 2008

Background

These consolidated interim condensed financial statements include the financial statements of
Eurasian Bank JSC (the “Bank™) and its subsidiaries. The Bank and its subsidiaries are
hereinafter, collectively, referred to as the “Group™.

The Group operates in two main business segments: banking and insurance. The activities of the
Group are regulated by the FMSA and the National Bank of the Republic of Kazakhstan (“the
NBRK"™).

The Group has 18 regional banking branches, 40 cash settlement centers and 5 insurance branches
from which it conducts business throughout Kazakhstan. The registered address of the Bank’s
head office is 56 Kunayeva, Almaty, Republic of Kazakhstan. The majority of the Group’s assets
and liabilities are located in Kazakhstan. The average number of people employed by the Group
during the period was 2,016 (2007: 1,721).

Basis of preparation

Statement of compliance

The accompanying consolidated interim condensed financial statements of the Group have been
prepared in accordance with International Financial Reporting Standard (“[FRS”) IAS 34 “Interim
Financial Reporting™. They do not include all of the information required for full annual financial
statements, and should be read in conjunction with the financial statements of the Group as at and for
the year ended 31 December 2007, as these consolidated interim condensed financial statements
provide an update of previously reported financial information,

These consolidated interim condensed financial statements of the Group present the consolidated
interim condensed balance sheet as at 30 June 2008 and consolidated interim condensed
statements of income, changes in equity and cash flows for the six-month period ended 30 June
2008, corresponding figures as at 31 December 2007 and for the six-month period ended 30 June
2007, and selected explanatory notes.

Basis of measurement

The consolidated interim condensed financial statements are prepared on the historical cost basis
except that financial instruments at fair value through profit or loss and available-for-sale assets
are stated at fair value.

Functional and presentation currency

The national currency of the Kazakhstan is the Kazakhstan Tenge (“"KZT™). Management has
determined the Bank's and the majority of the Bank's subsidiaries' functional currency to be the
KZT as it reflects the economic substance of the underlying events and circumstances of the
Group. The KZT is also the Group’'s presentation currency for the purposes of these consolidated
interim condensed financial statements. Except as indicated, financial information presented in
KZT has been rounded to the nearest thousand,




(d)

Eurasian Bank JSC
Notes to the Consolidated frterim Condensed Financial Statements for the six-month period ended 30 June 2008

Basis of preparation, continued

Use of estimates and judgments

The presentation of consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

In preparing these consolidated interim condensed financial statements the significant judgments
made by management in applying the Group’s accounting policies and the key sources of
estimation uncertainty are the same as those that applied to the Group’s financial statements for
the year ended 31 December 2007.

Significant accounting policies

The accounting policies applied by the Group in these consolidated interim condensed financial
statements are consistent with those applied by the Group in its financial statements for the year
ended 31 December 2007.

Segment reporting

Segment information is presented in respect of the Group's business segments. The primary
format, business segments, is based on the Group's management and internal reporting structure.

The Group comprises the following two main business segments:
* Banking — Includes deposit taking and customer account maintenance, lending
and issuing guarantees, cash and settlement operations, operations with

securities and foreign exchange.

e Insurance — Includes offering non-life insurance and reinsurance products.

=
22 imEnmimeatio

11
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Eurasian Bank JSC
Notes to the Consolidated Interim Condensed Financial Starements for the siv-month period ended 30 June 2008

Net interest income

6 months
2008 6 months
(non-audited) 2007

KZT "000 KZT *000
Interest income
Loans to customers 8,326,035 6,975,875
Available-for-sale securities 1.263.729 1,019,052
Placements with banks and other financial institutions 855.264 564,027
Amounts receivable under reverse repurchase agreements 117.138 38.755
Due from the Mational Bank of the Republic of Kazakhstan 82.042 26.875
Total interest income 10,644,208 8,684,584
Interest expense
Current accounts and deposits from customers (2.989.920) (2.420.458)
Deposits and balances from banks and other financial
institutions (1,815.470) (1.729.317)
Subordinated debt securities issued (996,738) (504,800)
Debt securities issued (51,209) (51,193)
Amounts payable under repurchase agreements (9,742) (6.847)
Total interest expense (5,863,079) (4,712,615)

Met interest income 4,781,129 3,971,969




Eurasion Bank J8C
Notes to the Consolidated Interim Condensed Finoncial Statements for the sic-month period ended 30 June 2008

Net fee and commission income

6 months
2008 6 months
(non-audited) 2007
KZT 000 KZT 000
Fee and commission income
Commission on pension assel management 267,59 260,536
Transfer operations 273,449 216,673
Foreign currency conversion services 256,992 372,594
Cash operations 157,973 315259
Guarantees and letters of credit issued 79,204 107,736
Assel management 63,853 83,905
Insurance and reinsurance commissions 54,197 12,315
Maintenance of card accounts 40,051 18.413
Encashment services 28,977 31811
Custodian services 18.152 12,091
Other 116,120 53,115
Total fee and commission income 1,356,654 1,484,448
Fee and commission expense
Insurance and reinsurance commissions (223,483) (69.947)
Payment transfer fees (17,719 (17.697)
Asset management (16,535) (58,372)
Cash operations (14.211) (40.483)
Documentary settlements (62) (9,076)
Other {19,797) (23.672)
Total fee and commission expense (291,807) (219,247)
Net fee and commission income 1,064,847 1,265,201
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Eurasian Bank JSC
Notes to the Consolidated Interim Condensed Financial Statements for the six-month period ended 30 June 2008

8 Impairment losses

6 months 6 months
2008 2007

KZT '000 KZT "000
Loans to customers (Note 12) 1,544,858 276.062
Placements with banks and other financial institutions {15.006) "
Commitments and contingencies - (39,247)
Other assets (23.509) (2.925)

1,506,253 233,890
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Eurasian Bank JSC
Nates to the Consolidated Interim Condensed Financial Statements for the six-month period ended 30 June 2008

Income tax expense

6 months
2008 6 months
(non-audited) 2007
KZT "000 KZT 000
Current tax expense
Current period 665,552 355,412
(Over)/underprovided current income tax of prior periods (218,229) 79,889
447,323 435,301
Deferred tax expense
Origination and reversal of temporary differences (437.214) 123,183
Income tax expense 10,109 558,484

The Group’s applicable tax rate for current and deferred tax is 30% (2007: 30%).

Reconciliation of effective tax rate:

6 months
2008 & months
(non-audited) 2007

KZT 000 Ya KZT "000 Yo
Income before tax 2,090,833 100 4,927,162 100
Income tax at the applicable tax rate 627,250 30 1,478,149 30
Tax-exempt securities and loans
income (202,150) (43) (1,325.447) (27
(Over)/underprovided current
income tax of prior periods (218.229) (9) 79,880 2
{Non-taxable)/non-deductible items (196,762) 36 325,893 6

10,109 14 558,484 11

Earnings per share

Basic earnings per share is calculated by dividing the net income for the period attributable to the
ordinary shareholders by the weighted average number of ordinary shares outstanding during the
period. The Bank does not have any share options, or convertible debt or equity instruments.

6 months
2008 6 months
{non-audited) 2007
Met income attributable to ordinary shares, in thousand of
KZT 2.080.724 4,368,678
Weighted average number of shares 86.300 83.683

Basic earnings per share, in KZT 24,110
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(a)

Loans to customers

Industry and geographical analysis of the loan portfolio

Loans to customers are issued primarily to customers operating in the Republic of Kazakhstan, as

follows:

Loans to large corporate clients and SME

Construction

Real estate

Wholesale trade
Entertainment

Food production

Transport

Services

Agriculture, forestry and timber
Manufacturing

Retail trade
Mining/metallurgy
Publishing

Medical and social care
Machinery production

Energy production and supply
Financial intermediary

Hotels and restaurants

Other

Total loans to large corporate clients and SME

Loans to individuals
Mortgage loans

Individual entrepreneurship loans

Consumer loans

Automobile loans

Other loans to individuals

Total loans to individuals
Total loans to customers, gross

Impairment allowance

Total loans to customers, net

Eurasian Bank JSC
Naotes to the Consolidated Irterim Copdensed Financial Statements for the six-month period ended 30 June 2008

30 June 31 December
2008 2007
KZT 000 KZT 000
14,604,479 16,319.270
13,371,315 12,992,525
7.043,163 6,825,984
4,310,152 2,795,190
3,969,880 4,038,990
3,896,682 2945877
2,742,438 1.738. 144

896,711 1,179,348
740,938 819,641
709,549 1,343,996
346,599 9,072,750
267.561 269,677
254,638 77.956
215,557 624,027
191,771 249313
145,988 183.900
48,851 77,732
445,720 436.948
54,401,992 61,991,277
25,279,756 28,103,930
13,525,717 12,578,515
9.011,234 10,922 411
4,215,704 3,468,889
2,622,144 2.385.115
54,654,555 57,458,860
109,056,547 119,450,137
(4,895.474) (3,692412)
104,161,073 115,757,725




12

(b)

Enrasian Bank JSC
Nates to the Consolidated Interim Condensed Financial Statements for the stc-month period ended 30 June 2008

Loans to customers, continued

Contractually overdue loans and allowance for impairment

Movements in the loan impairment allowance for the 6 months ended 30 June 2008 and 30 June
2007 are as follows:

30 June 30 June
2008 2007
KZT "000 KZT "000
Balance at the beginning of the period 3,692.412 1,762,362
Net charge for the period (Note 8) 1,544,858 276,062
Write-offs (341,796} (169,148)
Balance at the end of the period 4,895,474 1,869,276

As at 30 June 2008 interest accrued on impaired loans amounts to KZT 634,069 thousand
(31 December 2007: KZT 544,218 thousand).

In determining the impairment allowance for commercial loans as at 30 June 2008 the
management has assumed an average historic annual loss rate of 0.75%.

Changes in these estimates could affect the loan impairment provision. For example, to the extent
that the net present value of the estimated cash flows differs by one percent, the loan impairment
provision on commercial loans as of 30 June 2008 would be KZT 530,016 thousand lower/higher,

As for loans to individuals, the Group estimates loan impairment based on its past historical loss
experience on these types of loans,

Changes in these estimates could affect the loan impairment provision. For example, to the extent
that the net present value of the estimated cash flows differs by plus/minus three percent, the loan
impairment on loans to individuals as of 30 June 2008 would be KZT 1,534,786 thousand
lowerthigher.

Information in relation to loans with contractually overdue principal or interest (overdue is less
than 30 days to 180 days) as at 30 June 2008 and 31 December 2007 is summarised as follows:

30 June
2008 31 December
(non-audited) 2007
KZT 000 KZT 000

Gross loans with contractually overdue principal or interest 12,924,008 7,259 856
Less: allowance for impairment (3,761.655) (2238419
Net contractually overdue loans recorded in the balance
sheet 9,162,353 5,021,437

23
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Eurasian Bank JSC
Nates to the Consolidated fnterim Condensed Financial Statements for the siv-month period ended 30 June 2008

Loans to customers, continued

Loan maturities

The maturity of the Group’s loan portfolio is presented in Note 22, which shows the remaining
period from the reporting date to the contractual maturity of the loans comprising the loan
portfolio. Due to the nature of the credits issued by the Group, it is likely that many of the
Group’s loans to customers will be prolonged on maturity. Accordingly, the effective maturity of
the loan portfolio may be significantly longer than the classification indicated based on
contractual terms.

Insurance contract provisions
30 June 2008 (non-audited)

KZT 000 Gross Reinsurance MNet
Unearned premiums 9,096,933 (6.164.635) 2,932,298
Incurred but not reported provision 1,700,287 (443,711) 1,256,576
Reported but not settled claims
provision 3,012,879 (118.314) 2,894,565
Total insurance contract provisions 13,810,099 (6,726,660) 7,083,439
Current 12,857,717 (6.205,957) 6,651,760
MNon-current 052,382 (520,703) 431,679
13,810,099 (6,726,660) 7,083,439

31 December 2007

KZT 000 Gross Reinsurance Net
Unearned premiums 3,028,935 (838,786) 2,190,149
[neurred but not reported provision 697.472 (57,727) 639,745
Reported but not settled claims provision 2,953,871 {53,990) 2,899,881
Total insurance contract provisions 6,680,278 {950,503) 5,729,775
Current 6,194,584 (T06.640) 5.487.944
Non-current 485,694 {243.863) 241.83]
6,680,278 (950,503) 5,729,775

24



Enrasian Bank JSC
Notes to the Consolidated Tmerim Condensed Financial Statements for the siv-month period ended 30 June 2008

13 Insurance contract provisions, continued

(a)  Analysis of movements in insurance contract provisions

2008
(non-audited) 2007

KZT ‘000 KZT 000
Balance at 1 January and 16 March (date of acquisition),
respectively 5,729,775 5610612
Gross premiums written 13,367,835 2,539,734
Gross premiums earned (7.299.837) (3.953,310)
Current period claims reporied 2,109,403 151,428
MNew provisions established in the period 1,219,735 769 909
Change in previous years’ provisions (003,498) (152.266)
Claims paid (1,365,530) (6GBE.B98)
Change in loss adjustment expense provision 1,713 (3.526)
Change in reinsurers’ share (5.776.157) 585017
Balance at 30 June 7,083,439 4,869,600

(b) Analysis of movements in provisions for unearned premiums

2008
{non-audited) 2007
KZT 000 KZT "000

Balance at | January and 16 March (date of acquisition),

respectively 2,190,149 3.408.890
Gross premiums written (Note 7) 13,367.835 2,539,734
Gross premiums eamed (7.299.837) (3.953.310)
Change in reinsurers’ share (Note 7) (5.325,849) 560,250
Balance at 30 June 2,932,298 2,555,564
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(c)

(d)

(e)

Enrasian Bank JSC
Notes to the Consolidated Interim Condensed Financial Statements for the siv-month period ended 30 June 2008

Insurance contract provisions, continued

Analysis of movements in provisions for incurred but not reported claims

2008
{non-audited) 2007

KZT "000 KZT 000
Balance at | January and 16 March (date of acquisition),
respectively 639,745 81.487
New provisions established in the period 1,002,815 15211
Change in reinsurers’ share (3185,984) 12,026
Balance at 30 June 1,256,576 108,724

Analysis of movements in provisions for reported but not settled claims

2008
(non audited) 2007

KZT "000 KZT 000
Balance at | January and at 16 March (date of acquisition),
respectively 2,899,881 2,120,236
Provided for current period claims 2,109,403 151.428
Provided for prior period claims 216,920 754697
Change in loss adjustment expense provision 1,713 (3,526)
Adjustments of prior years” claims (903.498) (152,266)
Change in reinsurers’ share (64.324) 23,641
Current period claims paid (590,921) (134.411)
Prior yvears claims paid {774.609) (554.487)
Balance at 30 June 2,894,565 2,205,312

Assumptions and sensitivities for general business
Process used to determine the assumptions

The process used to determine the assumptions is intended to result in estimates of the most likely
or expected outcome. The sources of data used as inputs for the assumptions are internal, using
detailed studies that are carried out annually. The assumptions are checked to ensure that they are
consistent with observable market prices or other published information.

N

?"'?J.‘?_Ekﬂncﬂ'l“ﬂ'



13
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Eurasian Bank JSC
Notes to the Consalidated Interim Condensed Financial Statements for the siv-month period ended 30 June 2008

Insurance contract provisions, continued

Assumptions and sensitivities for general business, continued

The nature of the business makes it very difficult to predict with certainty the likely outcome of
any particular claim and the ultimate cost of notified claims. Each notified claim is assessed on a
separate, case-by-case basis with due regard to the claim circumstances, information available
from loss adjusters and historical evidence of the size of similar claims. Case estimates are
reviewed regularly and are updated as and when new information arises. The provisions are based
on information currently available. However, the ultimate liabilities may vary as a result of
subsequent developments or if catastrophic events occur. The impact of many of the items
affecting the ultimate costs of the loss is difficult to estimate. The provision estimation difficulties
also differ by class of business due to differences in the underlying insurance contract, claim
complexity, the volume of claims and the individual severity of claims, determining the
occurrence date of a claim, and reporting lags.

The incurred but not reported claims provisions are estimated using the Chain Ladder statistical
method. This method extrapolates the development of paid and incurred claims for each accident
period based upon observed development of earlier periods.

To the extent that this method uses historical claims development information it assumes that the
historical claims development pattern will occur again in the future, There are reasons why this
may not be the case, which, insofar as they can be identified, have been allowed for by modifying
the methods. Such reasons include:

e changes in processes that affect the development / recording of claims paid and incurred (such
as changes in claim reserving procedures)

» economic, legal, political and social trends
e changes in mix of business
e random fluctuations, including the impact of large losses

Management performs regular reviews of its statistical databases and actual expense data to
ensure that provisions are established with appropriate prudence.

Incurred but not reported claims provisions are initially estimated at the gross level and a separate

calculation is carried out to estimate the size of reinsurance recoveries.
fi
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Eurasian Bank JSC
Notes to the Conselidated Interim Condensed Financial Statements for the siv-month perviod ended 30 June 2008

14 Available-for-sale securities

30 June 2008 I Tecemies
(non-audited) 2007
KZT "000 KZT 000
Held by the Group
Debt instruments — Quoted
Treasury notes of the Ministry of Finance of the Republic
of Kazakhstan 3,561,717 5,773,143
Bonds of local financial institutions, other than banks 1,107,124 2.102.547
Bonds of local banks 6,731,280 5,835,033
Notes of the National Bank of the Republic of Kazakhstan 150,105 apg 427
Treasury notes of the US government 2 149,721
Local municipal bonds - 119,865
Mortgage bonds of local financial institutions, other than
banks 1,071,787 24,565
Eurobonds of local banks 909,401 7.965
Corporate bonds 3.341.966 3,586,982
Equity instriments - Quoted
Corporate shares 105,165 33314
Shares of local banks 531,608 556,269
17,710,153 18,597,831
Pledged under sale and repurchase agreements
Treasury notes of the Ministry of Finance of the Republic
of Kazakhstan 6,684,215 5,856,536
Treasury notes of the LIS government . 1,720,913
Mates of the National Bank of the Republic of Kazakhstan 947.004 047 689
Eurobonds of local banks - 881,006
Bonds of local banks 5272474 -
12,903,693 9,406,144
30,613,846 25,003,975

28



Eurasian Bank JSC
Notes to the Consolidated frterim Condensed Financial Statements for the siv-month period ended 30 June 2008

15 Other assets

30 June
2008 31 December
(non-audited) 2007

KZT 000 KZT "000
Accrued commission income BO0.015 102,220
Intangible assets 473,462 509,019
Taxes prepaid, other than income tax 201,426 42,828
Commissions on pension assets receivable 208.828 118,044
Precious meitals 99,407 17,046
Prepayments 79,860 142,008
Receivables from employees 51,535 3,987
Advances on capital expenditures 25,657 30,939
Materials and supplies 21,406 22,268
Receivable from “American Express™ for received travelers’
checks 18.854 39470
Documentary settlements - 23,531
Other assets 351092 127.044

2,520,542 1,178,503
Less allowance for impairment (13.256) (58,069)

2,507,286 1,120,434

As at 30 June 2008 the Group recognised accrued commission income in the amount of KZT
802,630 thousand from Bazalt LLC and Silicat LLC for guarantees issued in favour of
Development Bank of Kazakhstan JSC. The commission was discounted at a discount rate of 15%
over a period of seven years in accordance with the tenor of the guarantees.

16 Current accounts and deposits from customers

30 June
2008 31 December
(non-audited) 2007

KZT "000 KZT "000

Current aceounts and demand deposits
Retail 2,260,418 4,248,729
Corporate 26,328 889 18,086,153

Term deposits

Retail 17,003,863 15,202,517
Corporate 43,021,567 51,669,742
88,614,737 89,207,141

Blocked accounts
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(a)

Eurasian Bank JSC
Notes to the Cansolidated Interim Condensed Financial Statements for the siv-month period ended 30 June 2008

Other liabilities
30 June
2008 31 December
(non-audited) 2007

KZT "000 KZT 000
Amounts payable to the bank “American Express™ for
travelers” checks 068,098 428,171
Deferred income 780,956 46,740
Commission payable from pension asset management - 376,021
Amounts payable to employees 228223 02,308
Taxes payable, other than income tax 271,630 254,087
Reserve for unused vacation 208,641 231,025
Amounts payable to “Aktiva Plus” LLC for premises - 4,004,059
Other liabilities 152.956 160,040

2,610,504 5,592,451

As at 30 June 2008 the Group recognised deferred commission income of KZT 739,490 thousand
received from Basalt LLC and Silicat LLC for guarantees issued in the favor of beneficiary
Development Bank of Kazakhstan JSC. The commission was discounted at a discount rate of 15%
over a period of seven years in accordance with the tenor of the guarantees.

Commitments and contingencies

Commitments

At any time the Group has outstanding commitments to extend credit. These commitments take
the form of approved loans and credit card limits and overdrafi facilities,

The Group provides financial guarantees and letters of credit to guarantee the performance of
customers to third parties. The Group also provides guarantees by acting as settlement agent in
securities borrowing and lending transactions.

The contractual amounts of commitments and contingent liabilities are set out in the following
table by category. The amounts reflected in the table for commitments assume that amounts are
fully advanced. The amounts reflected in the table for guarantees and letters of credit represent the
maximum accounting loss that would be recognised at the balance sheet date if counterparties
failed completely to perform as contracted.

30 June
2008 31 December
(non-audited) 2007

KZT 000 KZT 000
Contracted amount
Loan and credit line commitments 8.085.856 13,261,594
Letters of credit 5,405,574 3.582.116
Guarantees 10,580,437 2414118

24,071,867 19

It
!I-'EIT:-VE does no

The total outstanding contractual commitments to extend credit indicate
s may @c 4]

necessarily represent future cash requirements, as many of these commitm
terminate without being funded.

4
r
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Ewrasian Bank JSC
Notes to the Consolidated Interim Condensed Financial Statements for the six-month period ended 30 June 2008

Commitments and contingencies, continued
Litigation

In the ordinary course of business, the Group is subject to legal actions and complaints.
Management believes that the ultimate liability, if any, arising from such actions or complaints,
will not have a material adverse effect on the financial conditions or the resulis of future
operations of the Group.

Taxation contingencies

The taxation system in Kazakhstan is relatively new and is characterised by numerous taxes and
frequent changes in legislation, official pronouncements and court decisions. Taxes are subject to
review and investigation by a number of authorities, which have the authority to impose severe
fines, penalties and interest charges. A tax year remains open for review by the tax authorities
during five subsequent calendar years; however, under certain circumstances a tax year may
remain open longer.

These circumstances may create tax risks in Kazakhstan that are more significant than in other
countries. Management believes that it has provided adequately for tax liabilities based on its
interpretations of applicable tax legislation, official pronouncements and court decisions.
However, the interpretations of the relevant authorities could differ and the effect on the Group's
financial position, if the authorities were successful in enforcing their interpretations, could be
significant.

Cash and cash equivalents

Cash and cash equivalents at the end of the reporting period as shown in the consolidated interim
condensed statement of cash flows is composed of the following items:

30 June
2008 30 June
(non-audited) 2007

KZT 000 KZT *000
Cash 7,969,375 5974934
Due from the National Bank of the Republic of Kazakhstan 25.736.622 7.950.854
Placements with banks and other financial institutions with
original maturities of less than 3 months 17.208.675 6,405,372
Obligatory reserve (10.074.217) (9,875.455)

40,840,455 10,455,705

Under Kazakh legislation, the Group is required to maintain certain obligatory reserves, which are
computed as a percentage of certain liabilities of the Group. Such reserves must be held in either
non-interest bearing deposits with NBRK or in cash and maintained based on average monthly
balances of the aggregate of deposits with the NBRK and cash. The use of such funds is, therefore,
subject to certain restrictions.
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(b)

Evwrasian Bank JISC
Notes to the Consolidated Interim Condensed Financial Statements for the siv-month period ended 30 June 2008

Related party transactions

Control relationships

The parent of the Bank is Eurasian Financial Industrial Company JSC, an entity equally owned by
three individuals, Mr. Mashkevich A., Shodiev P. and Ibragimov A. No publicly available
financial statements are produced by the Bank’s parent company.,

Transactions with members of the Board of Directors and the Management Board and their
immediate relatives

Total remuneration to the Board of Directors and Management Board includes only short term
employee benefits and is included in personnel expenses as follows:

6 months 6 months
2008 (non-audited) 2007
KZT "000 KZT 000
Members of the Board of Directors 255413 64,124
Members of the Management Board 128,825 119,245
384,238 183,369

The outstanding balances and average interest rates as at 30 June 2008 and 31 December 2007
with members of the Board of Directors and Management Board and their immediate relatives are
as follows:

30 June 2008 31 December

(non-audited) Average 2007 Average
Balance Sheet KZT 000 Interest Rate KZT 000 Interest Rate
Assels
Loans 317,605 14.50% 506,655 12.30%
Liabilities
Balances and deposits 1.967.621 9.28% 3,654,660 9.50%

Amounts included in the consolidated interim condensed income statement in relation to
transactions with members of the Board of Directors and the Management Board and their
immediate relatives are as follows:

6 months 6 months
2008 (non-audited) 2007
KZT 000 KZT 000
Income statement
Interest income 27518 28,334
Interest expense (150,211) (148.616)
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Eurasion Bank JSC
Notes to the Consolidated frverim Condensed Financial Statements for the siv-month period ended 30 June 2008

Average effective interest rates

The table below displays the Group's interest bearing assets and liabilities as at 30 June 2008 and
31 December 2007 and their corresponding average effective interest rates for the periods then
ended. These interest rates are an approximation of the yields to maturity of these assets and
liabilities.

30 June 2008
2008 hverage 31 December 2007
Value Effective 2007 Average
KZT 000 Interest Rate Value Effective

(non-audited) (non-audited) KZT "000 Interest Rate

Interest Bearing Assets

Due from the National Bank of
the Republic of Kazakhstan 2,000,000 3.50% - -

Placements with banks and
other financial institutions

Nostro accounts

UsD 7479352 2.00% 16,998 107 4.25%

other currencics 1,127,000 2.03% 468.001 2.85%
Loans and depasits

KZT 10,781,395 10.49% 8.446,270 10.42%

usDh 9,490,700 4.82% 2,584 388 10.59%

other currencies 1,176,135 4.02% 55,586 9.08%

Amounts receivable under
reverse repurchase agreements

KZT 13,639,064 1.56% 9 866,697 6.82%
Loans to customers

KZT 71,083,193 17.98% 74,238,165 16.79%

usD 32,260,263 16.69% 39,666,337 15.12%

other currencies 817,617 18.30% 1,853,223 17.15%
Available-for-sale securities

KZT 29,640,099 9.91% 25,244 370 5.05%

UsSD 973,747 7.22% 2,759,605 4.98%

Interest Bearing Liabilities

Deposits and balances of banks
and other financial institutions

Loans of financial institutions,
other than banks

KZT 4.679.778 11.08% 3.061.539 11.35%
usD [4.010,118 9.80% 11,054,309 9.19%




Eurasian Bank JSC
Notes to the Consolidated Interim Condensed Financial Statements for the siv-meanth period ended 30 June 2008

21 Average effective interest rates, continued

30 June 2008
2008 Average 31 December 2007
Value Effective 2007 Average
KZT "000 Interest Rate Value Effective

(non-audited) (non-audited) KZT 000 Interest Rate

Svndicated bank loans

usp 11,057.276 4.59% 14,000,320 7.33%
Term deposii

KZT 12,745,537 0.58% 8.014.862 9.58%

usD 4,830,000 3.50% - -
Loans af banks

usD 950,310 3.68% 1,687,264 7.63%

other currencies 432,233 6.80% 472,792 6.57%

Amounis payable under
repurchase agreements

KZT 11,006,865 347% 6.187.406 4.98%
usp s - 2,395,979 6.50%

Current accounts and deposits
from customers

Individuals:
KZT 10,608,912 10.55% 10,233,407 9.06%
UsD 5,887.454 7.59% 8.406.937 7.32%
other currencies 780,178 7.67% 675,100 7.56%
Corporate clients:
KZT 23,036,450 10.21% 31.956,919 0.64%
UsD 16,548,042 9.64% 16,667,968 8.78%
other currencies 381,077 1.76% 183,307 2.24%

Debt securities issued
KZT 1,504,061 6.89% 1,501,617 6.89%;

Subordinated debt securities
issued

KZT 17.415,183 12.80% 15,597.213 10.05%
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Eurasian Bank JSC

Nates to the Consolidated Interim Condensed Financial Statements for the siv-month period ended 30 June 2008

Currency analysis

The following table shows the currency structure of assets and liabilities at 30 June 2008 (non-

audited):

Assets

Cash

Due from the the MNational Bank of the
Republic of Kazakhstan
Placements with banks and other
financial institutions

Amounts receivable under reverse
repurchase agreements

Derivative securities

Loans to customers

Reinsurers’ share of insurance
contract provisions
Available-for-sale securities
Insurance premiums receivable
Income tax prepaid

Deferred tax assets

Other assets

Property and equipment

Total assets

Liabilities

Deposits and balances from banks and
other financial institutions

Accounts payable under repurchase
agreements

Derivative securities

Current accounts and deposits from
customers

Debt securities issued
Subordinated debt securities issued
Insurance and reinsurance payables
Insurance contract provisions
Income tax payable

Other liabilities

Total liabilities

Net on balance sheet position as at
30 June 2008

MNet off balance sheet position as at
30 June 2008

Net on and off balance sheet
positions as at 30 June 2008

Net on and off balance sheet position
as at 3|1 December 2007

Other
KZT UsD currencies Total
KZT 000 KZT 000 KZT 000 KZT 000
2,036,854 3,945,589 1,986,932 7.969.375
25,736,622 - - 25,736,622
11,029,935 16,970,051 2,304,414 30,304,400
13,639,064 - - 13.639.064
— 1.926 8.423 10,349
71,083,193 32.260.263 817.617 104,161,073
6,726,660 - - 6. 726,660
29 640,099 073,747 - 30,613,846
832.761 2,960,918 | 482,706 5,276,385
75,930 - - 75,930
603,216 - - 603,216
1,559,863 §37,169 110,254 2,507,286
10,428,799 - - 10,428,799
173,392,996 57,949,663 6,710,346 238,053,005
17.426,993 30,918,841 432,847 48,778,681
11,006,865 - - [ 1,006,865
- 1.710 3,770 5480
50,409 458 33,064,343 5,050,736 R8.614.737
1,504.061 - - 1,504.061
17.415,183 - - 17,415,183
1,310,830 2,651,040 1,121,503 5,083,373
13,810,099 = - 13.810,099
46,135 - - 46,135
025,829 1,120,352 564,323 2,610,504
113,945,453 67,756,486 1,173,179 158,875,118
59,447,543 (9,806,823) (462,833) 49,177,887
(13,863.810) 12,624,795 1,239,015 -
45,583,733 2,317,972 776,182 49,177,887
41,524,527 2,087,088 (70,439)




