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JOINT STOCK COMPANY BANK CENTERCREDIT

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

FOR THE PREPARATION AND APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

FOR THE SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)

Management is responsible for the preparation of interim condensed consolidated financial information that
presents fairly the interim consolidated financial position of Joint Stock Company Bank CenterCredit and its
subsidiaries (“the Group™) as at 30 June 2016 and the results of its operations for the three and six months
periods then ended, as well as cash flows and changes in equity for the six months period then ended, in
accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS 34™).

In preparing the interim condensed consolidated financial information, management is responsible for:

Properly selecting and applying accounting policies;
Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

¢  Providing additional disclosures when compliance with the specific requirements in [AS 34 are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s interim consolidated financial position and financial performance; and

¢  Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

e  Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

*  Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the interim consolidated financial
position of the Group, and which enable them to ensure that the interim condensed consolidated
financial information of the Group comply with IAS 34;

Maintaining statutory accounting records in compliance with legislation of the Republic of Kazakhstan;
Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
Preventing and detecting fraud and other irregularities.

The interim condensed consolidated financial information for the six months ended 30 June 2016 was
authorized for issue by the Management Board of JSC Bank CenterCredit on 9 August 2016.

Yang Jinhwan Uashova S.K.

Managing Director Deputy Chief Accountant
9 August 2016 9 August 2016 9 August 2016
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan
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] Deloitte, LLP
36 Al Farabn Ave
15 Almaty, 050059,

Republic of Kazakhstan
Tel *7(727)258 13 40
Fax +7(721) 258 13 41
deloitie kz

INDEPENDENT AUDITORS’ REPORT
ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

To the Shareholders and Board of Directors of Joint Stock Company Bank CenterCredit:
Introduction

We have reviewed the accompanying interim consolidated statement of financial position of Joint Stock
Company Bank CenterCredit and its subsidiaries (“the Group™) as at 30 June 2016, and the related interim
consolidated statements of profit or loss and other comprehensive income for the three and six months then
ended, and the interim consolidated statements of changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard (“IAS”) 34, Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34, Interim Financial Reporting.

Delo e, W

9 August 2016
Almaty, Kazakhstan

Dxlotte refirs 1o onc or more of Delatte Touche Tohmatse Limated. a UK private compans Jomted by guasaniee { DTTL ). s network, of member fisms. and thair rolated eaties BTTL
and cach of ws membet fisms are legally scparate and wdopendent entiies: DTTL ¢absa referred to ay ~Deloute Glohal ) docs not proy ide senaces to clients Please sce
e CHE RS SO ARSAE for a mose detaded descnption of DTTL 2ad it meinber finms.

I 2016 Delmtte, LLP Al nghis resened
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JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)
(in Kazakhstani tenge and in millions, except for earnings per share which is in tenge)
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* Amounts for prior period J

On behalf of the Manage

Notes Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015* 30 June 2016 30 June 2015*
{unaudited) (unaudited) (unaudited) (unaudited)
CONTINUING OPERATIONS
Interest income 4,20 23,682 23.6l6 46,583 44,518
Imterest expense 4,20 (16.000) (11,743) (34449 (24.023)
NET INTEREST INCOME BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON INTEREST BEARING
ASSETS 7,682 11,873 12,134 20,495
Provision for impairment losses on interest bearing assets 5 (2.433) {9.460) (5.715) (13.843)
NET INTEREST INCOME 5,249 2413 6419 6,652
Net {loss)/gain on financial assets and liabilities at fair
value through profit or loss (4.210) {1,151) 191 (751)
Net realized gain on investments available-for-sale 717 70 702 20
Net gain/(loss) on foreign exchange operations 4,168 558 2.661 (850)
Fee and commission income 4,852 5,538 9.134 9.902
Fee and commission expense (595) (801) (1.139) (1,149)
{Provision)/recovery of provision for impairment losses on
other transactions 5 (3,270} 45 (3,138) 337
Other (expense)/income {22} 199 32 199
NET NON-INTEREST INCOME 1.640 4,758 8.443 1.708
OPERATING INCOME 6.889 717 14,862 14,360
OPERATING EXPENSES 6,20 (8.130) {6.690) (15.203) (12944
OPERATING (LOSSYPROFIT BEFORE INCOME TAX (1.241) 481 (341) 1,416
Income tax expense 7 (164) {332) (531) {783)
{LOSSYPROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS (1,405) 149 (872) 633
DISCONTINUED OPERATIONS
Profit for the period from discontinued operations 8 G 150 1.968 18
NET (LOSSVPROFIT 11.405) 299 1.096 651
Attributable to:
Owners of the parent (L414) 291§ 1.060 640
Non-controfling interest 9 8 36 11
{1.405) 299 1.096 631
(LOSSYEARNINGS PER SHARE
From continuing operations
Basic and diluted (KZT) 9 (7.04) 0.70 {4.52) 3.09
From discontinued operations
Basic (KZT) - 093 12.16 0.11
Diluted (KZT) - 0.75 9.79 0.09

and discontinued operaty

‘

Lee V.8,
Chairman

9 August 2016
Almaty

Almaty

Rysfaging Director

9 August 2016

3

&

B Watement of profit or loss were re-presented to classify scparately continuing opurations

L'ashova S.K.
Deputy Chief Accountant

9 August 2016

Almaty

Selected explanatory notes on pages 9-49 form an integral part of this intcrim condensed consolidated financial information.
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JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND SiX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)

{in Kazakhstani tenge and in millions)

Three months Three months Six months Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2016 2015 2016 2015
(unaudited) {unaudited) {unaudited) (unaudited)
NET (LOSS)PROFIT {1.403) 299 1.096 651
OTHER COMPREHENSIVE
INCOME
Items that may be reclassified
subsequeatly to profit or loss:
Exchange differences on translating
foreign operations (net of lax -
KZT nil) 250 122 250 134
Net (loss)/gain resulting on
revaluation of available-for-sale
investments during the period (net
of tax — KZT nil} (705) (1,086) 1,157 2
Reclassification adjustment relating
to available-for-sale investments
disposed of in the period (net of
tax — KZT nil) 717 70 (702} 20)
OTHER COMPREHENSIVE
INCOME{(LOSS) AFTER
INCOME TAX 262 (894) 705 116
TOTAL COMPREHENSIVE
(LOSS)INCOME (1.143) (395) 1.801 767
Altributable to:
Owners of the parent (1.152) (603) 1.765 756
Non-controlfing interest 9 8 36 11
TOTAL COMPREHENSIVE
{LOSSYINCOME (1.143) {595) 1.801 767
On behaif of the Management Board:
' L
N7 >
Lee V.S. ; 4 Jinhwan Uashova S.K.
Chairman ging Director Deputy Chief Accountant
9 August 2016 rust 2016 9 August 2016

Almaty, Kazakhstan

Selected explanatory notes™3
information.

Almaty, Kazakhstan

condensed consolidated financial
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JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016 (UNAUDITED)
(in Kazakhstani tenge and in millions)

ASSETS
Cash and cash cquivalenis
Obligatory reserves
Financial assets at fair value through profit or loss
Investments available-for-sale
Investments held-to-maturity
Due from banks
Leans to customers and banks
Current income tax assets
Property, equipment and intangible assets
Other assets

Assets classifted as held for sale

TOTAL ASSETS
LIABILITIES AND EQUITY

LIABILITIES:
Due to banks and financial institutions
Customer and banks accounts
Debt securities issued
Deferred income tax liabilitics
Subordinated bonds
Other liabilities

Liabilities directly associated with assets classified as held for sale
Total liabilities
EQUITY:
Equity attributable to owners of the parent:
Share capital
Investments available-for-sale fair value deficit

Foreign currency translation deficit
Retained earnings

Total equity attributable to owners of the parent
Non-controlling interest

Total equity

TOTAL LIABILITIES AND EQUITY

Book value per ordinary share (KZT)

Yang Jinhwan
Managing Director

9 August 2016
Almaty, Kazakhstan

1
12

13,20

15,20
16, 20

30 June 2016 31 December
{(unaudited) 2015

155,747 242,123
12,333 15,951
91,985 103,750
97.294 96,680
11,424 6,610
19,233 10,173
842,707 891,980
43 148
32,608 33.370
40.343 29,048
1.303,717 1,429.833
- 12,578
1.303.717 1,442,411
113,063 181,548
996,182 1,060,078
24,667 26,595
753 768
58,390 62,181
20,645 17,324
1,213,700 1,348,494
- 7.737
1.213.700 1.356.231
69.779 69.741

(2,287 (2.742)

- (250)

22.136 19.078
89.628 85.827
389 353
90.017 86.180
1.303,717 1.442.411
469 444

300 300

Uashdva S.K.

Deputy Chief Accountant

9 August 2016

Almaty, Kazakhstan

Selected explanatory notes on pages 9-49 form an integral part of this interim condensed consolidated financial

information.
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JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)
(in Kazakhstani tenge and in millions}

Il N e e

— 0 B &3 s &

Share capital Investments Foreign Retained Total equity Non- Total equity
available-for- currency earnings attributable to controlling
sale fair value translation owners of the interest
deficit deficit parent

31 December 2014 69,791 (1,238) {652) 17,162 85,063 416 83,479
Net profit - - - 640 640 1 631
Other comprehensive (loss)income - (18) 134 - 116 - 116
Net repurchase of treasury shares (16) - - - {16) - (16)
30 June 2015 (unaudited) 69,775 (1.256) (518) 17,802 85,803 427 86,230
31 December 20135 69,741 (2,742) (250) 19,078 85,827 333 86,180
Net profit - - - 1,060 1,060 36 1,096
Other comprehensive income - 453 250 - 705 - 705
Disposal of subsidiary - " - 1,998 1,998 " 1,998
Net sale of treasury shares 38 - - - 38 - 38
30 June 2016 (unaudited) 69,779 (2,287) - 22,136 89.628 389 90,017

Lee V.S, Yang Jinhwan
Chairman Managing Director
9 August 2016 9 August 2016

Almaty, Kazakhstan Almaty, Kazakhstan

orver

Uashova S.K.
Deputy Chiel Accountant

9 August 2016
Almaty, Kazakhstan

Selected explanatory notes on pages 9-49 form an integral part of this interim condensed consolidated financial information.

6

r——r

[y



B

—_

D |
[

—l

——

JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)
(in Kazakhstani tenge and in millions)

CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received
Interest paid
Fee and commission received
Fee and commission paid
Other income received
Operating expenses paid

Cash flows from operating activities before changes in operating assets
and liabilities

Changes in operating assets and liabilities:
Obligatory reserves
Financial assets at fair value through profit or loss
Due from banks
L.oans to customers and banks
Other assets
Due to banks and financial institutions
Customer and banks accounts
Other liabilities

Cash outflow from operating activities before taxation
Income tax paid

Net cash outflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES:
Proceeds on maturity and sale of investments available-for-sale

Purchase of investments available-for-sale

Proceeds on maturity of investments held-to-maturity
Purchase of investments held-to-maturity

Purchase of property, equipment and intangible assets

Net cash outflow from disposal of LLC Bank BCC-Moscow
Proceeds on sale of property and equipment

Net cash {outflow)/inflow from investing activities

Six months Six months
ended ended
30 June 2016 30 June 2015
(unaudited) (unaudited)
42,990 42 435
(35,350) (25.247)
8,766 9,395
91d) (1,141)
68 185
{9.827) (13.118)
5,733 12,529
3.618 1,838
12,045 152
(8.614) 1.206
63,013 3,672
{11.428) (1.579)
{67.851) 3.676
(63,503) (25,432)
{3.662) 29
(70,649} (1.859)
(441) -
(71.090) (1.859)
62,763 6,913
(63,057) (6,806)
860 6.926
(6,178) (2.549)
(492) (2.679)
(4,676) -
- 36
{10.780) 1.841
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JOINT STOCK COMPANY BANK CENTERCREDIT

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED) (CONTINUED)

(in Kazakhstani tenge and in millions)

CASH FLOWS FROM FINANCING ACTIVITIES:
Sale/(purchase) of treasury shares, net
Repurchase and repayment of debt securities issued
Proceeds from debt securities issued
Repayment of subordinated bonds

Net cash outflow from financing activities

Effect of changes in foreign exchange rate fluctuations on cash and cash
equivalents

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of the period

CASH AND CASH EQUIVALENTS, end of the period

Lee V.S, \ ¢ Jinhwan
Chairman & . j"‘ #Moiaging Director
9 August 2016 A August 2016

Almaty, Kazakhstan Almaty, Kazakhstan

Notes

10

Six months Six months
ended ended
30 June 2016 30 June 2015
{unaudited) (unaudited)
38 (16)
(1.990) -
- 6
{4.000) {2.000)
{5.952) (2.010)
1,446 841
(86.376) (1.187)
242,123 112.628
155,747 111.441

Uasilova S.K.
Deputy Chief Accountant

9 August 2016
Almaty, Kazakhstan

Selected explanatory notes on pages 9-49 form an integral part of this interim condensed consolidated financial

information.



JOINT STOCK COMPANY BANK CENTERCREDIT

SELECTED EXPLANATORY NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION FOR THE SIX MONTHS ENDED 30 JUNE 2016 (UNAUDITED)
(in Kazakhstani tenge and in millions, unless otherwise stated)

1. ORGANIZATION

JSC Bank CenterCredit (“the Bank”) is a Joint Stock Company (“JSC™), which was incorporated in the
Republic of Kazakhstan and started its operations in 1988. The Bank is regulated by the legislation of
the Republic of Kazakhstan. The Bank is regulated by the National Bank of the Republic of Kazakhstan
(“the NBRK™). The Bank conducts its business under license number 248, renewed on 13 December
2007. On 27 August 2008, Kookmin Bank (South Korea) purchased 23% of the Bank’s issued ordinary
share capital. As at 30 June 2016, Kookmin Bank’s share was 41.93% and the International Financial

Corporation’s (“IFC”) share was 10% of the issued capital of the Bank.

The Bank's primary business consists of commercial banking activities, trading with securities, foreign

currencies and derivative instruments, loan origination activities and guarantees.
The Bank is a member of the Kazakhstan Deposit Insurance Fund (“the KDIF”).

The registered address is: 38, Al Farabi Ave., Almaty, the Republic of Kazakhstan.

As at 30 June 2016 and 31 December 2015, the Bank had 19 and 20 branches in the Republic of

Kazakhstan.

The Bank is a parent company of a banking group (“the Group”) which consists of the following

subsidiaries consolidated in its interim condensed consolidated financial information:

Name Country of operation 30 June 2016 31 December Type of operation
{unaudited) 2015
Republic of
LLP Center Leasing Kazakhstan 90.75% 90.75% Finance lease
Republic of
JSC BCC Invest Kazakhstan 95.19% 95.19% Brokerage and dealer activity
LLC Bank BCC- Russian
Moscow Federation - 100% Banking services
Republic of
LLP BCC-SAQO Kazakhstan 100.00% 100.00%  Management of distressed assets

On 20 January 2016, the Group sold its 100% shareholding in the subsidiary LLC Bank BCC-Moscow

for a consideration of RUR 410,960,000.
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The amendments apply prospectively for annual periods beginning on or after | January 2016.
Currently, the Group uses straight-line method for depreciation and amortization of its property, plant
and equipment and intangible assets, respectively. The management of the Group believes that the
straight-line method is the most appropriate method to reflect the consumption of economic benefits
inherent in the respective assets and accordingly the application of these amendments did not have a
material impact on the Group’s consolidated financial statements.

Amendments to IFRS 10, IFRS 12 and [AS 28 Investment Entities: Applying the Consolidation
Exception

The amendments to IFRS 10, IFRS 12 and IAS 28 clarify that the exemption from preparing
consolidated financial statements is available to a parent entity that is a subsidiary of an investment
entity, even if the investment entity measures all its subsidiaries at fair value in accordance with [FRS
10. The amendments also clarify that the requirement for an investment entity to consolidate a
subsidiary providing services related to the former’s investment activities applies only to subsidiaries
that are not investment entities themselves.

The application of these amendments to IFRS 10, IFRS 12 and 1AS 28 has no material impact on the
Group's consolidated financial statements as the Group is not an investment entity and does not have
any holding company, subsidiary, associate or joint venture that qualifies as an investment entity.

IFRS 14 Regulatory Deferral Accounts

IFRS 14 permits an entity which is a first-time adopter of International Financial Reporting Standards
to continue to account, with some limited changes, for ‘regulatory deferral account balances' in
accordance with its previous GAAP, both on initial adoption of IFRS and in subsequent financial
statements.

The application of IFRS 14 has no impact on the Group’s financial statements as the Group is not an
IERS first-time adopter.

Amendments to IAS 27 - Equity Method in Separate Financial Statements

The amendments to [AS 27 allows entities to apply the equity method as one of the option for
accounting for its investments in subsidiaries, joint ventures and associates in its separate financial
statements. There is no impact of these amendments on the financial statements as the Company does
not prepare its separate financial statements.

Annual Improvements to IFRSs 2012-2014 Cycle

The Annual Improvements to IFRSs 2012-2014 Cycle include the following amendments to various
IFRSs.

The amendments to IFRS 5 introduce specific guidance in IFRS 5 for when an entity reclassifies an
asset (or disposal group) from held for sale to held for distribution to owners (or vice versa). The
amendments clarify that such a change should be considered as a continuation of the original plan of
disposal and hence requirements set out in IFRS 5 regarding the change of sale plan do not apply. The
amendments also clarifies the guidance for when held-for-distribution accounting is discontinued.

The amendments to IFRS 7 provide additional guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for the purpose of the disclosures required in relation to
transferred assets.

The amendments to 1AS 19 clarify that the rate used to discount post-employment benefit obligations
should be determined by reference to market yields at the end of the reporting period on high quality
corporate bonds. The assessment of the depth of a market for high qualify corporate bonds should be at
the currency level (i.e. the same currency as the benefits are to be paid). For currencies for which there
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is no deep market in such high quality corporate bonds, the market yields at the end of the reporting
period on government bonds denominated in that currency should be used instead.

The amendments to 1AS 34 clarify that information required by IAS 34 that is provided elsewhere
within the interim financial report but outside the interim financial statements should be incorporated
by way of a cross-reference from the interim financial statements to the other part of the interim
financial report that is available to users on the same terms and at the same time as the interim financial
statements.

The application of these amendments has no material effect on the Group's consolidated financial
statements.

The Group did not early adopt any other standard, amendment or interpretation that has been issued and
is not yet effective.

13
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NET INTEREST INCOME

Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015 30 June 216 30 June 2015
{unandited) (unaudited) {unaudited) (unoudited)
Interest income comprises:
Interest income on financial nssets
recorded at amortized cost:
- inferest income on unimpaired assets 18,454 [7,260 36,465 33519
- interest income on impaired assets 3,333 5,278 6,380 8,825
Interest income on financial assets at fair
value 1.895 1.078 3.738 2,174
Total interest income 23.682 23.616 46.583 44.518
Interest income on financizl asscis
recorded at amoertized cost;
Interest on loans to customers and
banks 21,121 22,188 41,424 41,611
Interest on investments held-to-
maturity 211 82 420 197
Penaltics on loans Lo customers and
banks 89 256 353 308
[nterest on due from banks 366 12 648 28
Total interest income on financial assets
recorded at amortized cost 21,787 23,538 42,845 42.344
Interest income on financial assets at fair
value;
Interest income on financial assets
available-for-sale 1,637 812 3,229 1,642
[nterest income on financial assets at
fair value through profit or loss 258 266 509 532
Total interest income on financial assets
recorded at fair valve 1.895 1,078 3.738 2,074
Total interest income 23.682 23,616 46.583 44,518
Interest expense comprises:
Interest expense en financial liabilitics
recorded at amortized cost 6,000 11.743 34,449 24.023
Total interest expense 16.000 11,743 34.449 24.023
Interest expense on financial liabilities
recorded at amontized cost:
[nterest on customer and banks
accounts 11,937 7.512 23,717 15411
Interest on debt securities issued 750 765 1,512 1.554
Interest on due 1o banks and financial
institutions 1.926 2,293 6.575 4.693
[nterest on subordinated bonds 1.387 1,173 2,591 2,365
Total interest expense on financial
liabilities recorded at amortized cost 16.000 11,743 34,49 24.023
Net interest income before provision for
impairment losses on interest bearing
nssets 7.682 11.873 12,134 20,495

Interest income on impaired assets is recognized using the method of unwinding of discount. The present
value of future cash flows increases due to the passage of time thus reducing allowance for impairment
losses. This is referred to as unwinding effect that is disclosed in Note 5.

14
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Corporate lonns Small and Morigage lvans Caonsumer loans Business Car loans Loans to banks Total
medium-sized development loans to
enterprises customers and
banks

For three months ended (Note 13)

30 Fune 2015 and 2016 (unaudited) (unaudited) (unaudited) {unaundited) (unaudited) (unaudited) {unaudited) (unaudited)
3t March 2015 (uwnaudited) 123,564 10,406 2,17 2,761 8275 30 + 147,357
Additional provision

recognized/{recovery of

provision)** 1,770 {1,006} 1,657 441 594 (1) 8 9,460
Unwind of discount*® (3,014) (150) (480) (438) (293) - o (4,375)
Write-ofl of assets (17471) 15 (434) (3] 27) n . (17.854)
Recovery of assets previously wrillen

oflf 358 - 13 | - 1 - 373
Exchange rate difference 26 2 62) 67 ) - S 69
Reclassification to assets held for sale (597) 146 (50) {5) - - - {506)
30 June 2015 (unaudited) 110.636 9,453 2,961 2.891 8.545 26 12 134,524
31 March 2016 (unaudited) 82,725 2304 4,342 6,104 9,520 26 - 105,021
Additional provision

recognized/{recovery of

provision)** 5,042 a3 1,309 125 (4,090) {28) 10 2433
Unwind of discount* (2,284) {143) (53) (75) (135) - - (2,692)
Write-ofT of assets N “hn (721) (645) (62) (7N - (1,483)
Recovery of assets previously written

off 128 157 420 247 130 28 - 1,110
Exchange rate difference {806} {44) {44) {48) {82) - {1.024)
30 Junc 2016 (unaudited) 84,798 2.208 5.251 5,708 5.281 19 10 103.3635

* Recopnized in interest income

** Additional provisions recognized during the three months ended 30 June 2016 and 2015 is presented in the

operations and in discomtinued operations

consolidated statement of profit or loss in “Provision for impairment losses on interest bearing assets™ line item from continuing



For six months ended
30 June 2048 and 2016

31 December 2014

Additional provision
recognized/(recovery of
provision)**

Unwind of discount*

Wrile-off of assets

Recovery of assets previously writlen
ofl

Exchange rate difference

Reclassification to assets held for sale

30 June 2015 (unaudited)

31 December 2015

(Recovery of provision)/additional
provision recognized**

Unwind of discount*

Wrile-off of asseis
Recovery of assels previously writlen
ofl

Exchange rate difference
30 June 2016 {unaudited)

* Recognized in interest income

IR N Nl N EE N N T B EE mE Em e
Corporate loans Small and Mortgage lonns Consumer loans Business Car loans Loans lo Total
medium-sized development banks louns to
enterprises customers and
banks
(Note L3)
(unauvdited) (unaudiled) (unaudiled) {unaudited) {unaudited) (unaudited) (unaudited) {unoudited)
116,107 13,624 5,287 5,234 8,710 33 41 149,036
19,214 (4,048) {366) {1,464) 500 [ (29) 13,843
(5,925} (263) (1,032) (889) (542) 2) - (8,653)
(19,680} (ny (892) (9 (222) (12 - {21,056)
358 - 38 1 - 1 - 398
953 92 (34} 153 99 (70 - £,193
12 219 {40 {65) - 70 - (237)
110.636 9,453 2.961 2,891 8.345 26 12 134,524
119,122 6,567 6,468 7,075 12,071 23 - 151,326
{7,822) 259 6,642 4,386 2248 (8) [0 5,715
(4,788) (207) (187) (252) (334) - C (3,768)
(23,739) (4,583) (8,246) (5,926) (9,042) (2))] - (51,560)
128 157 470 a2 146 28 - 1,241
1.897 105 1H 113 (92 - - 2411
84.798 2,298 5,251 5,708 5,281 19 10 103,365

** Additional provisions recognized during the six months 30 June 2015 and 2016 is presented in the consolidated statement of profit or loss in “Provision for impairment losses on interest bearing assets™ line item from continting
operations and m discontinued operations
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The movements in provision for impairment losses on other transactions were as follows:

For three months ended
30 June 2015 and 2016

31 March 2015 (unaudited)
Recoveries of provisions recognized*

Write-off of assets
Exchange rate difference

30 Jupne 2015 (unaudited)

31 March 2016 (unaudited)

{Recoveries)/additional provisions recognized
Exchange rate difference

30 June 2016 (unaudited)

For six months ended
30 June 2015 and 2016

31 December 2014

Recoveries of provisions recognized*
Write-off of assets

Exchange rate difference

30 June 2015 (unaudited)

31 December 2015

(Recoveries)/additional provisions recognized
Write-off of assets

Exchange rate difference

30 June 2016 (unaudited)

Other assets

(Note 14)
1,832
(58)

(341)
(78)

Due from banks

1,355

1,455

(28)
(14

3,164

1,413

3,164

Other assets
{Note 14)

Due from banks

1,355

1,654

(443)
207
(5)

3,164

1,413

3.164

*Recoveries of provisions recognized during the three months ended 30 June 2016 and 2015 is presented in the consolidated
statement of profit or loss in “Recovery for impairment losses on other transactions” line item from continuing operations and

in discontinued operations
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The movements in provision for impairment losses on guarantees and letters of credit were as follows:

For three months ended
30 June 2015 and 2016

31 Mareh 2015 (unaudited)

Recoveries of provisions recognized
Exchange rate difference

30 June 2015 (unaudited)
31 March 2016 (unaudited)

Additional provisions recognized
Exchange rate difference

30 June 2016 (unaudited)

For six months ended
30 June 2015 and 2016

31 December 2014

Additional provisions recognized*
Exchange rate difference

30 June 2015 (unaudited)

31 December 2015

Additional provisions recognized
Exchange rate difference

30 June 2016 (unaudited)

Guarantces
and letters of
credit
(Note 19)

2,365

(287)
3

2,081

793

134
10

937

Guarantees
and letters of
credit
(Note 19)

1,894

166
2]

2,081
510

417
10

937

*Recoveries of provisions recognized during the six months ended 30 June 2016 and 2015 is presented in the conselidated
statement of profit or loss in “Recovery for impairment losses on other transactions™ line item from continuing operations and

in discontinued operations
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OPERATING EXPENSES
Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015 30 June 2016 30 June 2015
{unaudited) (unaudited) (unaudited) (unaudited)
Staff costs 3,400 3,284 6,580 6.241
Deposit Insurance Fund expenses 904 577 1,980 1217
Taxes other than income tax 795 335 1,370 1,055
Administrative expenses 650 455 1,148 855
Depreciation and amortization 626 496 1.254 1,005
Operating leases expenses 508 463 958 906
Collection expenses 337 142 460 338
Security expenses 178 211 356 387
Telecommunications 151 129 285 260
Property and equipment maintenance 76 204 133 284
Professional services 44 25 100 65
Business trip expenscs 32 52 9l 96
Advertising costs 21 44 35 92
Business development expenses 7 17 13 17
Other expenses 401 36 440 76
Total operating expenses 8.130 6.690 15,203 12,944
INCOME TAXES

The Group provides for taxes based on the tax accounts maintained and prepared in accordance with
the tax regulations of countries where the Bank and its subsidiaries operate.

Deferred taxes reflect the net tax effect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for tax purposes. Temporary
differences as at 30 June 2016 and 31 December 2015 relate mostly to different methods of income and
expense recognition as well as to recorded values of certain assets.

Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015 30 June 2016 30 June 2015
{unaudited) (unaudited) (unaudited) {unaudited)
Current income tax expense 163 365 546 814
Adjustments recognised in the period
for current tax of prior periods - (563) - (563)
Delerred income tax expense/(benetit) 1 530 (15) 532
Income tax expense 164 332 531 783

The tax rate used for the six months ended 30 June 2016 and the year ended 31 December 2015 is the
corporate tax rate of 20%, payable by corporate entities in the Republic of Kazakhstan on taxable profits

under tax law in that jurisdiction.

Deferred income tax liability
Beginning of the period

Change in deferred tax liability recognized in profit or loss

End of the period

Six months ended

Year ended

30 June 31 December
2016 2015
(unaudited)
{768) (236)
15 (532)
{(753) (768)
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DISCONTINUED OPERATIONS

{n December 2015 the Management Board and Board of Directors of the Bank made the decision to
dispose 100% of its investment in LLC Bank BCC-Moscow. On 20 January 2016, the Group sold its
100% shareholding in the subsidiary LLC Bank BCC-Moscow for consideration of RUR 410,960
thousands.

The combined results of the discontinued operations of LLC Bank BCC-Moscow included in the
interim consolidated statement of profit or loss are set out below.

Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015 30 June 2016 30 June 2015
{(unaudited) {unaudited) (unaudited) {unaudited)
[nterest income - 203 54 538
Interest expense - (149) (61) {342)
NET INTEREST INCOME BEFORE
RECOVERY OF/(PROVISION FOR)
IMPAIRMENT LOSSES ON INTEREST
BEARING ASSETS - 54 N 196
Recovery off(provision for} impairment losses
on interest bearing assets - 506 (275) 401
NET INTEREST INCOME/LOSS) - 560 (282) 597
Net gain/(loss) on financial assets and
liabilities at fair value through profit or loss - 66 37 106
Net (loss)/gain on foreign exchange operations - (256) 8 (275
Fee and commission income - 15 3 23
Fee and commission expense - (5 2) ()
Other income/(expense) - 1 - (14
NET NON-INTEREST LOSS - (179) (28) (171)
OPERATING INCOMEALOSS) - 381 310) 426
OPERATING EXPENSES B (229) {52) (404)
OPERATING PROFIT/(LOSS) BEFORE
INCOME TAX - 152 (362) 22
Income tax expense - (2) - {4)
Profit/(loss) for the period from discontinued
operations - 150 (362) I8
Gain on disposal of subsidiary - - 2,330 -
Net profit discontinued operations - 150 1.968 18




The major classes of assets and liabilities of LLC Bank BCC-Moscow as at 20 January 2016 were as
follows:
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20 January
2016
Cash and cash equivalents 6,628
Financial assets at fair value through profit or loss 3.877
Investments held to maturity 1,627
Loans to customers and banks 2,365
Other assets 542
Property, equipment and intangible assets 711
Assets of LL.C Bank BCC-Moscow classified as held for sale 15,750
Due to banks and financial institutions 11.725
Customer and banks accounts 4,271
Other liabilities 132
Liabilities of LLC Bank BCC-Moscow classified as held for sale 16,128
Net liabilitics of LLC Bank BCC-Moscow classified as held for sale (378)
Gain on disposal of subsidiary:
Six months
ended
30 June 2016
(unaudited)
Consideration received 1,952
Net liabilities disposed of 378
Gain on disposal 2,330
Net cash outflow from disposal of subsidiary:
30 June 2016
(unaudited )
Consideration received in cash 1,952
Less: cash and cash equivalent balances disposed of (6.628)
4.676
—_—r———
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EARNINGS PER SHARE

Basic and diluted earnings per share are calculated by dividing the net income for the period attributable
to equity holders of the parent by the weighted average number of participating shares outstanding

during the period.

Basic (loss)/earnings per share

Net (lossyprofit for the ycar attributable 1o
owners of the Bank

Less: profit for the year from discontinued
operations used in calculation of loss per
share from discontinued operations

Less: additional dividends that would be paid
on full distributions of profit to the preferred
share holders

(Loss)/carnings  attributable 1o ordinary
sharcholders

Weighted average number of ordinary shares
for purposes of basic camnings per share

(LossYearnings per share - basic (KZT),
continuing operations

Earnings per share - basic (KZT), discontinued
operations

Diluted earnings per share

(Loss)camings used in calculation of earnings
per share from continuing operations

Add: additional dividends that would be paid
on full distributions of profit to the preferred
share holders

(Loss)earnings used in the calculation of total
diluted earnings per share from continuing
operations

Weighted average number of ordinary shares
for purposes of diluted eamings per share

Shares deemed to be issued:

Weighted average number of common shares
that would be issued for the convertible
preferred shares

Weighted average number of ordinary shares
for purposes of diluted carnings per share

(Loss)/camings per share - diluted (KZT),
continuing operations

Earnings per share - diluted (KZT),
discontinued operations

Three months Three months Six months Six months
ended ended ended ended
30 June 2016 30 June 2015 30 June 2016 30 June 2015
{(unaudited) {unaudited) (unaudited) {unaudited)
(1,414} 29] 1,060 640
- (150) (1,968) {18)
276 (27) (177 (121}
{1.138) P14 (1.085) 501
161,730,512 162,077,104 161,778,037 162,077,482
{7.04) 0.70 {4.52) 3.09
- 0.93 12.16 0.11
{1,138) 114 {731) 501
(276) 27 (17N 121
(1.414} 141 {908) 622
161.730.512 162,077.104 161,778.037 162.077.482
39.249.255 39,249,255 39,249,255 39,249,255
200.979.767 201.326.359 201.027.292 201.326.737
{7.04) 0.70 (4.52) 3.09
- 0.75 9,79 0.09

The Group has calculated the book value of one share per each class of shares in accordance with the
methodology for computation of the book value of one share, provided by KASE.

i3
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11.

The book value of one share per each class of shares as at 30 June 2016 and 31 December 2015 is as
follows:

30 June 2016 (unaudited) 31 December 2015
Class of shares Outstanding Amount for Book value Outstanding Amount for Book value
shares caleulation of  of one share, shares calculation of  of one share,
(number book value KZT (number book value KZT
outstanding) KZT million outstanding)  KZT million
Ordinary shares 161,918,379 75,866 469 161,584,115 71,803 444
Preference shares 39,249,255 11,775 300 39,249,255 11,775 300
87.641 83,578

The book value of one preference share is calculated as the ratio of the amount of equity attributable to
preference shares to the outstanding number of preference shares as at the reporting date. The book
value of one ordinary share is calculated as the ratio of the amount of net asset value of the Group for
ordinary shares to the outstanding number of ordinary shares as at the reporting date. The net asset value
of the Group for ordinary shares is calculated as the total equity net of intangible assets and the amount
of equity attributable to preference shares as at reporting date. Qutstanding number of ordinary and
preference shares is calculated as outstanding shares authorized and issued net of repurchased shares
by the Group as at the reporting date.

The management believes that the Group fully complies with the requirement of KASE as at the
reporting date.

CASH AND CASH EQUIVALENTS

30 June 31 December
2016 2015
{unaudited)

Short-term deposits with financial institutions 108,555 200,172
Cash on hand 38.189 37,726
Cash in transit 9.003 4.225
Total cash and cash equivalents 153,747 242,123
As at 30 June 2016 and 31 December 2015, the Group had deposits with NBRK and JSC

Kazkommertsbank which individually and in the aggregate exceeded 10% of the Group’s equity.

FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise:

30 June 31 December
2016 2015
(unaudited)

Financial assets held for trading:

Debt securities 16,505 12,018
Equity securitics 630 527
Total financial assets held for trading 17.135 12,545
Derivative financial instruments 74.850 91.205
Total finnncial assets at fair value through profit or loss 91.985 103,750
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30 June 2016
(unaodited)

31 December

2015

Nominal interest Fair value Nominal interest Fair value
rate % rate %
Debt securities:
Government bonds of the Republic of
Kazakhstan 4.93-15.58 10,196 4.93-7.65 6,949
Kazakhstan corporate bonds 4.63-13.00 6,172 3.91-13.00 4973
International corporate bonds 3.95-6.82 137 5.95 96
Total debt securities 16,505 12.018
30 June 2016 31 December
{unaudited) 2015
Equity securities*:
Shares of Kazakhslan corporations 475 444
Shares of International corporations 155 83
Total equity securities 630 527
*Ownership interest in cquity securities is below 1%
30 June 2016 31 December
(unaudited) 2015
Notional Net fair value Notional Net fair value
Value Value
Asset Liability Asset Linbility
(Note 17) (Note 17)
Foreign currency
contracis:
Swaps 172,313 74,850 92.814 215457 91.205 8,957
Embedded
derivative - - - 1,622 - 812
Total derivative
financial
instruments 74.850 9814 91.205 9,769

The table above shows the fair value of derivative financial instruments, recorded as assets or liabilities,
topether with their notional amounts. The notional amount, recorded gross, is the amount of a
derivative’s underlying asset, reference rate or index and is the basis upon which changes in the value
of derivatives are measured. The notional amounts indicate the volume of transactions outstanding at
the period end and are indicative of neither the market risk nor the credit risk.

As at 30 June 2016, financial assets at fair value through profit or loss included Notes of the National
Bank of the Republic of Kazakhstan of KZT which 1,739 million were pledged under repurchase
agreements with the other banks (Note 22).

As at 31 December 2015, financial assets at fair value through profit or loss included Treasury bonds
of the Ministry of Finance of the Republic of Kazakhstan of which KZT 6,371 million were pledged
under repurchase agreements with the other banks (Note 22).

All repurchase agreements as at 30 June 2016 and 3| December 2015 mature in July 2016 and January
2016, respectively.
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30 June 2016 31 December
(unaudited) 2015
Debt securities 97,145 96,531
Equity securities 149 149
Total investments available-for-sale 97.294 96,680
30 June 2016 31 December
(unaudited) 2015
Nominal interest Fair value Nominal interest Fair value
rate % rate %
Debt securities:
Government bonds of the Republic of
Kazakhstan 3.80-7.13 51,054 3.30-8.75 51,642
Kazakhstan corporate bonds 3.26-9.13 44,201 3.26-9.13 40,962
International corporate bonds 8.15 1,890 8.15 1,867
Russian corporate bonds - S 5.25 2,060
‘Total debt securities 97,145 96,531
30 June 2016 31 December
{unaudited) 2015
Equity securities:
Shares of Kazakhstan corporations 130 130
Shares of International corporations 19 19
Total eguity securities 149 149
Total investments available-for-sale 07.294 96,680

As at 30 June 2016, investments available-for-sale included Treasury bonds of the Ministry of Finance
of the Republic of Kazakhstan and other securities of KZT nil were pledged under repurchase agreements
with other banks {(Note 22).

As at 31 December 2015, investments available-for-sale included Treasury bonds of the Ministry of
Finance of Republic of Kazakhstan and other securities of KZT 43,539 million were pledged under
repurchase agreements with other banks (Note 22).

All repurchase agreements as at 31 December 2015 mature in January 2016.
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13. LOANS TO CUSTOMERS AND BANKS

A0 June 2016 31 December

{unaudited) 2015
Originated loans to cuslomers 895,193 974,136
Net investment in finance lease 4,186 4,186
Accrued interest 39.071 61,119

938,452 1,039,441

Less: allowance for impairment losses (103.355) (151,326)
Total loans to customers 835,097 888,115
Criginated loans to banks 722 897
Accrued interest 9 19
Less: allowance for impairment losses (10) -
Total loans to customers and banks 721 916
Loans under reverse repurchase agreements 6,889 2,949
Total loans to customers and banks 842.707 891,980

Movement in allowances for impairment losses on loans to customers and banks for the six months ended

30 June 2016 and 2015 is disclosed in Note 5.

30 June 2016 31 December
(unaudited) 2015

Analysis by sector:
Individuals 352,756 396,424
Trading 151,374 152,788
Rent of real estate 58,925 67,834
Agriculture 45,041 47,560
Energy 44,744 44,998
Manufacturing 44,564 48,394
Industrial construction 44,404 54,457
Food industry 34,267 35,511
Transportation and equipment maintenance 28,499 36,042
Residential construction 26,354 53,608
Qil and gas 20,923 20,814
Telecommunications and transport 11,512 13,460
Mass media 1,368 1,830
Other 73.721 63,721

938,452 1,039,441
Less: allowance for impairment losses {103.355) (151,326)
Total loans to customers 835,097 888.115

During the year ended 31 December 2015 and during six months ended 30 June 2016 the Group received
non-financial assets by taking possession of collateral it held as security. As at 30 June 2016 and 31
December 2015 such assets amounting to KZT 21,179 million and KZT 15,175 million, respectively,
are included in other assets (Note 14).
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Loans to customers comprise the following products:

Loans to legal entities
Corporate loans
Small and medium-sized enterprises

Loans to individuals
Mortgage loans
Consumer loans
Business development
Car loans

Less: allowance for impairment losses

Total loans to customers

30 June 2016 31 December
{unaudited) 2015

514.289 564,948
71,407 78,069
585,696 643,017
154,887 167,721
114,702 130,723
77,580 92,091

5.587 5,889

352,756 396,424

(103.355) (151,326)

835.097 888,115

As at 30 June 2016 and 31 December 2015, the Group provided loans to 22 and 24 borrowers totaling
KZT 329,642 million and KZT 351,543 million, which individuaily and in aggregate exceeded 10% of

the Group’s equity, respectively.

As at 30 June 2016 and 31 December 2015, a significant amount of loans (98% and 98% of total portfolio,
respectively) is granted to companies operating in the Republic of Kazakhstan, which represents a

significant geographical concentration in one region.

As at 30 June 2016 and 31 December 2015, loans to customers included loans totaling
KZT 75,463 million and KZT 67,354 million, respectively, with terms renegotiated. Otherwise these loans

would be past due or impaired.

30 June 2016 31 December
(unaudited) 2015
Carrying Allowance for Carrying Carrying Allowance for Carrying
amount before  impairment amount amount before  impairment amount
allowance losses allowance losses
Loans to customers
individually
determined
to be impaired 243,740 {81,355) 162,385 282,149 {120,198) 161,951
Loans to customers
collectively
determined
to be impaired 101,145 {13,186} 81,897 (21,203) 60,694
Unimpaired loans 593,567 {8.814) 584,753 675,395 (9,925) 665,470
Total 938.452 (103.355) 1,039,441 (151,326) 888,115

In determining the impairment allowance for the loans that are individually significant, management of
the Bank makes the assumption of delay of one to three years in obtaining proceeds from sale of collateral.
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14.

In December 2015 the Bank introduced changes to the Methodology on provision calculation in the part
of loans assessed for impairment on a collective basis. The Bank differentiated approach on provision
calculation in refation to: 1) loans on which the Bank expects cash payments by loan repayment and sale
of collateral and 2) loans on which the Bank does not expect cash payments and considers only proceeds
from sale of collateral. As a result there was additional provision recognized and reallocation of provision
between the overdue categories and major part was concentrated in the category with overdue more than
180 days since this category is the riskiest one with the least expectation the borrower will repay the loan
by cash.

OTHER ASSETS
30 June M December
2016 2015
(unaudited)
Other financial assets:
Receivables 11,533 8,896
Accrued commission 1,976 1,608
Western Union and other wireless transfers 1,487 213
14,996 10,717
Less allowances for impairment losses {1,224) (1,504)
Total other financial assets 13,772 9,213
Qther non-financial assets:
Repossessed collateral 21,179 15,175
Investment property 3,160 3,376
Advances poid 1,721 660
Tax settlements. other than income tax 577 743
Inventory 123 31
26,760 19,985
Less accumulated impairment (189) (150)
Total other non-financial assets 26,571 19,835
Total other assets 40,343 29,048

Movement in allowances for impairment losses on other assets for the six months ended 30 June 2016
and 2015 is disclosed in Note 5.

Repossessed collateral represents real estate accepted by the Group from the non-performing borrowers.
These assets have been initially recognized at fair value and subsequently measured at the lower of fair
value less cost to dispose or the carrying value. As at 30 June 2016, the Management have not decided
yet on whether the repossessed collateral will be sold or used as property and equipment,

The fair value of investment property was determined based on the market comparable approach that
reflects recent transaction prices for similar properties and as at 30 June 2016 and 31 December 2015
amounted to KZT 6,787 million and KZT 5,223 million, respectively.

Included into operating lease income is investment property rental income for the six months ended
30 June 2016 amounted to KZT 126 million.

Operating expenses arising from the investment property that generated rental income during the six
months ended 30 June 2016 amounted to KZT 317 million.
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15. DUE TO BANKS AND FINANCIAL INSTITUTIONS

Nominal 30 June 31 December
interest rate, 2016 2015
Yo {unaudited)
Long-term loans due to banks and financial
institutions 0.85-8.50 53,454 55,325
Perpetual debt 6.70 26,662 26,513
Loans due to international credit organizations 6.20-8.15 18,385 18,358
Loans due to the Government of the Republic of
Kazakhstan and NBRK 5.50 , 125 30,132
Correspondent accounts of banks - 1,128 1,169
Short-term loans due to banks and financial
institutions 2,99-3.25 204 300
Accrued interest - 1,454 1,933
111,412 133,730
Loans under repurchase agreements 14.00 1,651 47,818
Total due to banks and financial institutions 113,063 181,548

During the six months ended 30 June 2016, the Group has received long term loans with the possibility
of early recall from JSC Entrepreneurship Development Fund DAMU (“DAMU®) in the amount of KZT
500 million at 4.50% p.a. maturing in 2023, KZT 200 million at 4.30% p.a. maturing in 2021, and also
KZT 300 million at 3.80% p.a. and KZT 80 miilion at 4.50% p.a. both maturing in 2021, The loans were
received in accordance with the Government program (“the Program™) to finance small and medium
enterprises (“SME”) of certain industries. According to the loan agreement between DAMU and the
Group, the Group is responsible to extend loans to SME borrowers, eligible to participate in the Program,
at 6% with the maturity not exceeding 10 years. The Group’s obligation to repay the loan to DAMU is
not contingent on collectability of the loans extended to SME borrowers. The Group is obligated to pay
5% penalty on the amounts not extended to SME borrowers within 6 months after receiving the money
from DAMU. Management of the Group believes that there are no other similar financial instruments and
due to specific nature of SME clients, this product represents a separate market. As a result, the loan from
DAMU was received in an orderly transaction and as such has been recorded at fair value at the
recognition date.

During the six months ended 30 June 2016 the Group has received long term loan from JSC Development
Bank of Kazakhstan in the amount of KZT 2,000 million at 1.00% p.a. maturing in 2035,

In February 2014 the Group received a loan from NBRK in the amount of KZT 80,000 million at 5.50%
p.a. with the maturity of one year. As at 31 December 2014, the Group has partially repaid the loan. In
December 2014, the Group prolonged payment of the loan till | September 2016. As at 30 June 2016 the
loan due to NBRK amounted to KZT 10,000 million.

The Perpetual non-cumulative debt was issued by the Group in March 2006 with an option to repay in
whole, but not in part, on any interest payment date from and including 3 March 2016 at face value of
USD 1060 million. Interest payment dates are 3 March, 3 June, 3 September and 3 December in each year.

The Group is obligated to comply with financial covenants in relation to due to banks and subordinated
loans. These covenants include stipulated ratios, debt to equity ratios and various other financial
performance ratios. As at 30 June 2016, the Group has not breached any of these covenants.
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16.

During the year ended 31 December 2015, the Group has breached a covenant in relation to a loan obtained
from Citibank International Plc. On 28 January 2016, the Group obtained a waiver from Citibank

International Plc to 31 December 2015. The loan was repaid in full in March 2016.

As at 30 June 2016 and 31 December 2015, the Group had long-term loans received from JSC
Development Bank of Kazakhstan, Entrepreneurship Development Fund DAMU (“DAMU”), JSC
European Bank of Reconstruction and Development and NBRK that individually and in aggregate

exceeded 10% of the Group’s equity.

As at 30 June 2016 and 31 December 2015 included in deposits by banks are loans under repurchase
agreements of KZT 1,651 million and KZT 47,818 million that were settled in July and January 20186,

respectively.

As at 30 June 2016 and 31 December 2015 fair value of assets pledged and carrying value of loans under

repurchase agreements are presented as follows:

30 June 2016 3 December 2015
(unauvdited)
Carrying valoe Fair value of Carrying value Fair vaiue of
of loans collateral of loans collateral
(Note 22) {Note 22) {Note 22) (Note 22)
Bonds of the Ministry of Finance of
the Republic of Kazakhstan - - 47818 49910
Notes HBPK
1.651 1,739 S -
Total 1.651 1,739 47.818 49910
CUSTOMER AND BANKS ACCOUNTS
30 June 31 December 2015
2016
(unnudited)
Recorded at amortized cost:
Customer accounts 958,430 1,030,367
Banks accounts 32,635 24,202
991,065 1.054.569
Accrued interest 5,117 5.509
Total customer and bank accounts 996,182 1,060,078
30 June 31 December 2015
2016
(unaudited)
Time deposits 665,298 756,463
Demand deposits 293.132 273,904
958,430 1,030,367
Accrued interest 4,784 4,548
Total customer accounts 963,214 1,034,915

As at 30 June 2016 and 31 December 2015, customer accounts totaling KZT 110,403 million and
KZT 120,952 million were due to five and five customers, respectively. This represents a significant

concentration.
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Analysis by sector:

Individuals

Social services

Real estate construction

Trade

Education and health care
Transportation and communication
Insurance companies and pension fund
Manufacturing

Energy

Metallurgy

Qil and gas

Agriculture

Research and engineering
Entertainment services

Chemical production

Fuel

Machinery

Public administration

Other

Total customer accounts

Banks accounts as at 30 June 2016 and 31 December 2015 comprised the following;

Time deposits
Demand deposits

Accrued interest

Total bank accounts

OTHER LIABILITIES

Other financial liabilities:

Derivative financial instruments (Note 11)
Scitlements on other transactions

Obligations under financial guaraniees issued
Accrued commission expenses

Provision for guarantees and letters of credit (Note 5)

Other non-financial liabilities:
Taxes payable, other than income tax
Other non-financial liabilities

Total other tiabilities

30 June 3t December
2016 2015
{unaudited)
508,693 545,417
141,573 169,077
60,662 73,016
44,102 51,962
3563 27,896
31079 43,251
19,576 19,972
19,002 19,805
13,490 15,003
13,171 4,828
8,499 12,341
6,169 6,822
4,659 4,858
3,924 5,309
3,823 1.708
3.680 4,260
1,668 1,951
631 368
43,182 27071
963,214 1.034.915
30 June 3 December
2016 2015
(unaudited)
14,277 24,200
18.358 2
32,635 24,202
333 961
32.968 25.163
30 June 31 December
2016 2015
(unnudited)
9.814 9.76%
5.014 3.182
1.646 1,398
658 433
937 510
18.069 15.292
1.577 1.355
999 677
2.576 2.032
20.645 17.324

Movement in the provision for guarantees and letters of credit for the six months ended 30 June 2016

are disclosed in Note 5.
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18. SHARE CAPITAL

As at 30 June 2016, the Bank’s share capital comprised the following:

Authorized share Share capital Repurchased Total share
capital authorized and share capital capital
not issued
Ordinary shares 260,750,745 (98,293,945) (538,421) 161,918.379
Preference shares 39,249,255 - - 39,249,255

As at 31 December 2015, the Bank’s share capital comprised the following:

Authorized share Share capital Repurchased Total share
capital authorized and share capital capital
not issued
Ordinary shares 260,750,745 (98,293,945} {872,685) 161,584,115
Preference shares 39,249,255 - - 39,249,255

All ordinary shares are ranked equally, carry one vote, and have no par value.

Preference shares are cumulative and convertible into ordinary shares according to the decision of the
Board of Directors, one preferred share can be exchanged for one ordinary share.

According to Kazakhstan’s Law on Joint Stock Companies dividends can be payable on ordinary shares
in the form of money or securities of the Bank on condition that the decision was made at the annual
meeting of shareholders of the Bank. In accordance with Regulation of the Group dividend payments can
be made on the basis of financial results for the year.

The terms of the preferred Shares require that the Group pay a nominal dividend amount of 0.01 KZT per
share in order to comply with Kazakhstan legislation, which represents the liability component. This
legislation requires joint stock companies to pay a certain guaranteed amount of dividends on preferred
shares. According to Kazakhstan legislation on Joint Stock Companies, dividend payments on the
preferred shares cannot be less than the dividends paid on common shares. Furthermore, the dividends on
common shares will not be paid until dividends on preferred shares are fully paid.

Six months Year ended 31
ended December
30 June 2016 2015
(unaudited)
Quantity, Quantity,
in thousands in thousands
Preference shares, beginning of the period 39,249 39,249
Preference shares issued - -
Preference shares, end of the period 39,249 39,249
Ordinary shares, beginning of the period 161,584 162,021
Treasury shares repurchased (369) {1,871)
Treasury shares sold 703 1,434
Ordinary shares, end of the period 161,918 161,584
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19. FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Group is a party to financial instruments with off-balance sheet
risk in order to meet the needs of its customers. These instruments, involving varying degrees of credit
risk, are not reflected in the interim consolidated statement of financial position.

The Group’s maximum exposure to credit loss under contingent liabilities and commitments to extend
credit, in the event of non-performance by the other party where all counterclaims, collateral or security
prove valueless, is represented by the contractual amounts of those instruments.

The Group uses the same credit control and management policies in undertaking off-balance sheet
commitments as it does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factor and counterparty risk
weightings according to the principles employed by the Basle Committee on Banking Supervision.

As at 30 June 2016 and 31 December 2015, the nominal or contract amounts and risk-weighted amounts
were:

30 June 2016 31 December 2015
(unaudited)
Nominal Risk weighted Nominal Risk weighted
Amount amount amount amount

Financial guarantees and

commitments:
Guarantees issued and similar

commitments 116,279 108,629 97,952 91,466
Letters of credit and other

transaction related contingent

obligations 2,524 33 5,819 1,164

Total financial guarantees and
commitments 118,803 108,662 103,771 92,630

The table below summarizes nominal values of guarantees and similar commitments secured by type
of collateral, rather than the fair value of the collateral itself:

30 June 2016 31 December
(unaudited) 2015

Real estate 25,387 20,222
Receivables 14,620 14,079
Cash deposits 7,650 6,486
Movables 6,136 18,412
Corporate guarantees 1,984 991
Land 1,146 24
Goods in turnover 273 447
Other 3,084 3,000
Unsecured guarantees 55,999 34,291
Total 116,279 97,952
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The table below summarizes the amounts of letters of credit and other transactions related to contingent
obligations secured by type of collateral, rather than the fair value of the collateral itself:

30 June 31 December
2016 2015
{(unaudited)
Cash deposits 2,358 5,042
Unsccured letters of credit 166 -
Real estate - 428
Goods in wurnover - 186
Receivables - 163
Total 2,524 5,819

Extension of loans to customers within credit line limits is approved by the Group on a case-by-case
basis and is dependent on borrowers’ financial performance, debt service and other conditions.

Capital commitments

As at 30 June 2016 and 31 December 2015, the Group had no material commitments for capital
expenditures outstanding.

Operating lease commitments

As at 30 June 2016 and 31 December 2015, there was no material operating lease commitments under
non-cancelable operating leases outstanding.

Fiduciary activities

[n the normal course of its business, the Group enters into agreements with a limited right of decision
making with clients for management of their assets in accordance with specific criteria established by
the client. The Group may be liable for losses or actions aimed at appropriation of the clients’ funds if
such funds or securities are not returned to the client. The balance of the clients’ funds under the
management of the Group as at 30 June 2016 and 31 December 2015, including assets under trusteeship
are KZT 721,310 million and KZT 875,977 million, respectively.

Managed assets are not included in the interim consolidated statement of financial position of the Group,
as these assets are not assets of the Group. The face value of the securities differs from the market value
of the indicated securities.

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received from
customers and counterparties. Management is of the opinion that no material losses will be incurred
and respectively no provision has been made in this interim condensed consolidated financial
information.

Taxation

Commercial legislation of the Republic of Kazakhstan and countries where the Group operates,
including tax legislation, may allow more than one interpretation. In addition, there is a risk of tax
authorities making arbitrary judgments of business activities. If a particular treatment, based on
management’s judgment of the Group’s business activities, was to be challenged by the tax authorities,
the Group may be assessed additional taxes, penalties and interest.
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Such uncertainty may relate to the valuation of financial instruments, valuation of provision for
impairment losses and the market pricing of deals. Additionally such uncertainty may relate to the
valuation of temporary differences on the provision and recovery of the provision for impairment losses
on loans to customers and receivables, as an underestimation of the taxable profit. The management of
the Group believes that it has accrued all tax amounts due and therefore no allowance has been made
in the interim consolidated financial statements.

Pensions and retirement plans

Employees of the Group receive pension benefits from pension funds in accordance with the laws and
regulations of the Republic of Kazakhstan and Russian Federation. As at 30 June 2016 and
31 December 2015, the Group was not liable for any supplementary pensions, post-retirement health
care, insurance benefits, or retirement indemnities to its current or former employees.

Operating environment

Emerging markets such as Kazakhstan are subject to different risks than more developed markets,
including economic, political and social, and legal and legislative risks. Laws and regulations affecting
businesses in Kazakhstan continue to change rapidly, tax and regulatory frameworks are subject to varying
interpretations. The future economic direction of Kazakhstan is heavily influenced by the fiscal and
monetary policies adopted by the government, together with developments in the legal, regulatory, and
political environment.

Because Kazakhstan produces and exports large volumes of oil and gas, its economy is particularly
sensitive to the price of oil and gas on the world market. During 2014-2015 and then in the first quarter of
2016, the oil price decreased significantly, which led to a significant decrease in national export revenue,
On 20 August 2015, the Government and the National Bank of Kazakhstan announced a transition to a
new monetary policy based on a free floating tenge exchange rate, and cancelled the currency corridor, In
2015 and in the first quarter of 2016, the tenge depreciated significantly against major foreign currencies.

Management of the Group is monitoring developments in the current environment and taking measures it
considers necessary in order to support the sustainability and development of the Group’s business in the
foreseeable future. However, the impact of further economic developments on future operations and
financial position of the Group is at this stage difficult to determine.
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20. TRANSACTIONS WITH RELATED PARTIES

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form. Transactions between the Bank and its subsidiaries, which
are related parties of the Bank, have been eliminated on consolidation and are not disclosed in this note.
Details of transactions between the Group and other related parties are disclosed below:

30 June 2016
{unaudited)
Related party Total category

transactions as per financial
statements
caption

Cash and cash equivalents 29 155,747
- shareholder 29
Loans to customers and

banks, gross 79 946,072
- key management personnel

of the entity or its parent 79
Allowance for impairment

losses on loans to

customers and banks - (103,365)
- key management personnel

of the entity or its parent -
Due to banks and financial

institutions 32 113,063
- key management personnel

of the entity or its parent 32
Customer  and bank

accounts 22,858 966,182
- key management personnel

of the entity or its parent 13,129
- ¢lose family members of

key management personnel 9,729
Financial guarantees and

commitments 10 118,803
- Others 10

31 December 2015

Related party Total category

transactions as per financial
statements
caption
171 242,123
171
83 1,043,306
83
n (151,326)
(1
1 181,548
1
26,891 1,060,078
15,885
11,006
16 103,771
16

Secured and unsecured loans and guarantees are made to key management personnel of the entity and
shareholders in the ordinary course of business. The transactions did not involve more than the normal

credit risk or present other unfavorable features.

Amounts deposited by the parent and other related parties earn interest at the same rates as those offered
to the market or on the same terms and conditions applicable to other employees within the Group.
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Included in the interim consolidated statement of profit or loss for the six months ended
30 June 2016 and 2015 are the following amounts which arose due to transactions with related parties:

Three months ended Three months ended
30 June 2016 30 June 2015
{unaudited) (unaudited)
Related party Total category as Related party Total category as
transactions per financial transactions per financial
statements statements
caption caption
Interest income | 23,682 2 23,616
- key management personnel of the
entity or its parent 1 2
Interest expense (128) (16,000) (240) (11,743)
- key management personnel of the
entity or its parent (75) (163)
- close family members of key
management personnel (53) N
Operating expenses (87) (8,130} (79) (6,690)
- key management personnel of the
entity or its parent (837) 79
Six months ended Six months ended
30 June 2016 30 June 2015
(unaudited) (unaudited)
Related party Total category as Related party Total category as
transactions per financial transactions per financial
statements statements
caption caption
Interest income 3 46,583 4 44,518
- key management personnel of the
entity or its parent 3 4
Interest expense (193) (34,449) {564) (24,023)
- key management personnel of the
entity or its parent (108) (391)
- close family members of key
management personnel (85) (173)
Operating expenses (163) (15,203) (146) (12,944}
- key management personnel of the
entity or its parent (163} (146)

Key management personnel compensation for the six months ended 30 June 2016 and 2015 is presented
by short-term employee benefits.
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SEGMENT REPORTING
The segment information below is presented on the basis used by the Group’s chief operating decision
maker to evaluate performance, in accordance with IFRS 8 and in accordance with the segment

reporting presented in the consolidated financial statements for the six months ended 30 June 2016.

Segment information about these businesses is presented below:

Retail Corporate Investrment Six months
banking banking banking ended
30 June
2016 and as at
30 June 2016
{unaodited)
Continuing operations
Interest income* 19,188 23,048 4.361 46,597
Interest expense* (10,895) (20.340) {3.228) (34.463)
(Provision forYrecovery of impairment
losses on interest bearing assets (13.267) 7,552 - {5,715)
Net non-interest income 2,183 5177 1.083 8.443
Operating expenses (7,104) (7.837%) (220) {15,203
(Loss)/profit before income tax (9.895) 7.558 1.996 (341)
Segment assets** 337,293 813.390 152,991 1.303.674
Segment liabilities®* 520.279 536.967 155,701 1,212,947
Other segment items
Depreciation charge on property,
equipment and intangible assets {592) (644) (18) (1.254)
Loans to customers and banks 352,756 489,951 - 842,707
Customer and banks accounts 508,711 487,471 - 996,182
Financial guaraniees and commitments - 118,803 - 118,803

* - interest income and interest expense inciude non-eliminated intercompany transactions in the amount of KZT 14 million
and KZT {14) million.
**. net of current income 1ax assets and deferred tax liabilities
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Retail Corporate Investment Six months ended
banking banking banking 30 June
2015 and as at 30
June 2015*
{unaudited)

Interest income 21,743 20,709 2,376 44,828
Interest expense {7.240) (12,696} (4.397) (24.333)
Recovery/(provision) of  impairment

losses on interest bearing assets 251 (14,094) - (13,843)
Net non-interest income 2,798 5,620 (710) 7,708
Operating expenses {6,749} {6.077) (118) (12.944)
Profit/(loss) before income tax 10.803 (6.5338) (2.849) 1.416
Segment asscts** 350,621 639.387 33.534 1,083.542
Segment liabilities** 337.037 509.558 150,790 997.385
Other segment items
Depreciation charge on property,
equipment and intangible assets (325) (473) 9 (1.007)
Loans to custornets and banks 365,503 447,530 - 813,033
Customer and banks accounts 336,305 446,159 - 782.464
Financial guarantees and commitments - 120,942 - 120,942

* - interest income and interest expense include non-eliminated intercompany transactions in the amount of KZT 310 million

and KZT (310) million.

**_ net of current income tax assets and deferred income tax assets

All operations of the Group are conducted within the Republic of Kazakhstan.

TRANSFERRED FINANCIAL ASSETS

Transfers that did not qualify for derecognition of the financial asset in its entirety

Securities lending and repurchase agreements

The Group enters into repo and reverse repo transactions on a regular basis. The securities lent or sold

under agreements to repurchase are transferred to a third party and the Group receives cash in exchange.
These transactions are conducted under KASE terms. The Group has determined that it retains
substantiaily all the risks and rewards of these securities, which includes credit risk, market risk, and
therefore it has not derecognised them. In addition, it recognises a financial liability for cash received
as collateral.,

The Group may sell or repledge any securities borrowed or purchased under agreements to resell, but
has an obligation to return the securities and the counterparty retains substantially all the risks and
rewards of ownership. Consequently, the securities are not recognised by the Group, which instead
recognises a separate asset for any cash collateral provided.
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23.

Details of transferred financial assets that are not derecognised in their entirety as at
30 June 2016 and 31 December 20135 are disclosed below:

Financial assets [nvestments Total
at fair value available-for-
through profit sale
or loss
{Note 11) {Note 12)
As at 30 June 2016:
Carrying amount of assets 1,739 - 1,739
Carrying amount of associated liabilities (loans
under repurchase agreements) 1,651 - 1,651
As at 31 December 2015:
Carrying amount of assets 6,371 43,539 49910
Carrying amount of associated liabilities (loans
under repurchase agreements}) 6,092 41,726 47,818

FAIR VALUE OF FINANCIAL INSTRUMENTS

[FRS defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

Fair value of the Group's financial assets and financial liabilities measured at fair value on a
recurring basis

Some of the Group's financial assets and financial liabilities are measured at fair value at the end of

each reporting period. The following table gives information about how the fair values of these financial
assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used).
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Financial assets/
financial linbilities

30 June
2016
{unaudited)
Non-derivative
financial assets at
fair value through
profit or loss - debt
securities (Note 11)
Non-derivative
financial assets at
fair value through
profit or loss-
equity securities
(Note 11) 630
Mon-derivative
investments
available-for-sale-
debt securities
(Note 12)

16,505

97,145

Derivative financial

assets (Note 11) 74.850

Derivative financial
liabilities (Note 11) 9.314

Fair value as at

Fair value
hierarchy
31 December
2015
12,018 Level 1
527 Level |
93.531  Lewvel |
91,205 Level 3

9,769 Level3

Valuation technique(s)
and key input(s)

Quoted bid prices in an
active market.

Quoted bid prices in an
active market.

CJuoted bid prices in an

active market.
Discounted cash tlows,
USD part was calculated
using observable inputs
and spot rates, KZT part
was  calculated  using
implied rate by calibration
o market
Discounted cash flows,
USD pant was calculated
using observable inputs
and spot rates, KZT part
was  calculated  using
implied rate by calibration
to market

There were no transfers between Level | and 2 in the period.

Significant
unobser-
vable
input(s)

N/A

N/A

N/A

KZT
implied
rate

KZT
implied
rate

Relationship
of
unobservable
inputs to fair
value

MN/A

N/A

N/A

The greater
KZT implied
rate — the
smaller fair
value

The greater
KZT implied
rate — the
smaller fair
value

As at 30 June 2016 and 31 December 2015, equity securities included in investments available-for-sale
amounted to KZT 149 million and KZT 149 million, respectively, are carried at cost because it is
practically difficult to quantify the intrinsic value of the equity securities issued by unlisted entities. In
addition, probabilities and range of estimated cash flows of the unlisted equity securities cannot be

reasonably assessed.
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Fair value of financial assets and financial liabilities that are not measured at fair value on a
recurring basis (but fair value disclosures are required)

Except as detailed below, management of the Group considers that the fair value of financial assets and
liabilities approximates their carrying value (the fair value of which varies from carrying value within the
range of 5%):

30 June 2016 31 December 2015
(unaudited)
Carrying value Fair value Carrying value Fair value
Loans to customers and banks 842,707 720,203 891,980 810,806
Customer and bank accounts 996,182 770,085 1,060,078 1,047,618
Debt securities issued 24,667 24,708 26,595 23,794
Subordinated bonds 58,390 60,264 62,181 52,789

The carrying amount of cash and cash equivalents, due from banks, other financial assets and other
financial liabilities approximates fair value due to short-term nature of such financial assets.

30 June 2016
(unaundited)
Level 1 Level 2 Level 3 Total
Loans to customers and banks - - 720,203 720,203
Customer and bank accounts - 770,085 - 770,085
Debt securities issued 24,708 - - 24,708
Subordinated bonds 60,264 - - 60,264

31 December 2015

Level 1 Level 2 Level 3 Total
Loans to customers and banks - - 810,806 810,806
Customer and bank accounts - 1,047,618 - 1,047,618
Debt securities issued 23,794 - - 23,794
Subordinated bonds 52,789 - - 52,789

The fair value of subordinated bonds and debt securities issued was calculated based on quoted market
prices.

The fair value of loans to customers and banks was determined on the basis of contractual cash flows
discounted at market rates, published by NBRK and prevailing at the period end and adjusted for credit
risk of counterparties.
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24. REGULATORY MATTERS

25.

The following table analyses the Group’s regulatory capital resources for capital adequacy purposes:

Composition of regulatory capital

Tier 1

Share capital

Retained earnings
Non-controlling interest

Total qualifying tier 1 capital

Tier 2

Qualified subordinated debt
Perpetual debt

Other reserves

Total qualifying tier 2 capital
Total regulatory capital

Risk weighted assets

Tier 1 capital ratio

Total capital adequacy ratio

30 June 31 December
2016 2015
(unaudited)
69,779 69,741
22,136 19,078
389 353
92,304 89.172
46,152 44,586
26,662 26.513
(2.287) {2,992)
70.527 68.107
162,831 157.279
1.108.671 1.111.246
8.33% 8.02%
14.69% 14.15%

Quantitative measures established by the Basel Committee to ensure capital adequacy require the Group
to maintain minimum amounts and ratios of total capital adequacy (8%) and tier I capital (4%) to risk

weighted assets.

RISK MANAGEMENT POLICIES

Management of risk is fundamental to the Group’s banking business and is an essential element of the
Group’s operations. There have been no changes in risk management policies since year ended

31 December 2013.
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Geographical concentration

The geographical concentration of assets and liabilities is set out below:

Financial assets

Cash and cash equivalents

Obligatory reserves

Financial assets at fair value
through profit or loss

Investments available-for-sale

Investments held-to-maturity

Due from banks

Loans to customers and banks

Other financial assets

Total financial assets

Financial liabilities

Due to banks and financial
institutions

Customer and bank accounts

Debt securities issued

Other financial liabilities

Subordinated bonds

Total financial liabilities

Net position

Financial assets:

Cash and cash equivalents

Obligatory reserves

Financial assets at fair value
through profit or loss

Investments available-for-sale

investments held to maturity

Due from banks

Loans to customers and banks

Other financial assets

Total financial assets

Financial liabilities:

Due to banks and financial
institutions

Customer and bank accounis

Debt securities issued

Other financial liabilities

Subordinated bonds

Total financial liabilities

Net position

Kazakhstan Other OECD 30 June
non-OECD countries 2016
countries Total
(unaudited)
146,922 239 8,586 155,747
12,333 - - 12,333
91,699 - 286 91,985
95,385 1,890 19 97,294
11,424 - - 11,424
10,166 6,235 2,832 19,233
839,561 3,129 17 842,707
13,772 - - 13,772
1,221,262 11,493 11,740 1,244,495
64,606 640 47,817 113,063
995,484 698 - 996,182
24,667 - - 24,667
18,069 - - 18,069
58,390 - - 58,390
1,161,216 1,338 47,817 1,210,371
60,046 10,155 (36,077)

Kazakhstan Other OECD 31 December

non-OECD countries 2015

countries Total
235,521 2,284 4318 242,123
15,951 - - 15,951
103,576 - 174 103,750
94,794 1,867 19 96,630
6,318 - 292 6,610
7470 - 2,703 10,173
876,943 14,848 189 891,980
9,213 - - 9213
1,349,786 18,999 7,695 1,376,480
129,282 531 51,735 181,548
1,060,078 - - 1,060,078
26,595 - - 26,595
15,292 - - 15,292
62,181 - - 62,181
1,293,428 531 51,735 1,345,694

56,358 18,468 (44,040)
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Liquidity risk

The following tables provide an analysis of financial assets and liabilities grouped on the basis of the
remaining period from the interim consolidated statement of financial position date to the contractual
maturity date. The presentation below is based upon the information provided internally to key
management personnel of the Group.

Investments available-for-sale and financial assets at fair value through profit or loss are classified into
“up to | month” category. Although investments held to maturity are grouped on the basis of the
remaining period from the reporting date to their maturity date, in case of liquidity crisis the Group can
immediately realise short-term Treasury Notes of the Republic of Kazakhstan that are classified as
investments held to maturity.

Weighted On demand 1 month to 3 months to 1 yeario Over 30 June 2016
average and up to 3 months I year 5 years Syears Total
effective I month (unaudited)

interest rate

Financial assets
Cash and cash equivalents 223% 26,455 6,791 - - - . 33,246
Financial assets at fair value

through profit or loss 6.25% 91,355 - - - - 91,355
Investments available-for-

sale 6.01% 97,145 - - - - 97,145
investments held to maturity  5.75% - - 4,879 2,493 4,052 11,424
Due from banks 4.26% 368 6,141 3 - 5,864 12,376
Loans to customers and

banks 9.35% 124.825 50,846 155,686 316360 194,930 842.707
Total interest bearing

ltnancial assets 340,148 63,778 160,568 318,853 204,906 1,088,253
Cash and cash equivalents 122,501 - - - - 122,501
Obligatory reserves 12,333 - - - - 12,333
Financial assets at fair value

through profit or loss 630 - - - - 630
Investments available-for-

sale 149 - - - - 149
Due from banks 6,857 - - - - 6.857
Other financial assels 13.772 - - - - 13,772
Total financial assets 496.390 63,778 160.568 318.853 204,906 1.244.495
Financial linbilities
Due to banks and financial

institutions 5.51% 3,566 18,698 3,743 34,282 51,646 111,935
Customer and banks

accounts 5.65% 76,304 51,022 234,507 306,042 25,296 693,171
Dbt securities issued 7.80% - - 10,255 14,481 | 24,667
Subordinated bonds 11.20% - - 8,845 17.858 31.687 58,390
Total interest bearing

financial tinbilities 79.870 69,720 257.350 372,593 108,630 888,163
Due to banks and [inancial

institutions 1,128 - - - - 1,128
Customer and banks

accoumts 303,001 - - - - 303,011
Other financial liabilitics 18.069 - - - - 18,069
‘Fotal finonciak liabilities 402,078 69,720 257.350 372,593 108.630 1.210.371
Liquidity gap 94.312 (5.942) {96.782) (53.740) 96.276
Interest sensitivity gap 260.278 (5.942) (96.782) (53.740) 96.276
Cumulative interest

sensitivity gap 260,278 254.336 157,554 103.814 200,090
Cumulative interest

sensitivity pap as a

percentage of total

financial nssets 20.91% 20.44% 12.66% 8.34% 16.08%
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Financinl assets:

Cash and cash equivalents

Financial asscts at fair value
through profit or loss

Investments available-for-
sale

Investments held to maturity

Due from banks

Loans to customers and
banks

Total interest bearing
linancizl nssets

Cash and cash equivalents

Obligatory reserves

Financial assets at fair value
through profit or loss

[nvestments available-for-
sale

Due from banks

Other financial assets

Total financinl assets

Financial Jinbilities:

Due to banks and financial
[nstitutions

Customer and bank accounts

Debt securities issued

Subordinated bonds

Total interest bearing
linancinl linbilities

Due to banks and financial
institutions

Customer and banks accounts

Other financial liabilitics

Total financial linhilities
Liquidity gap

Interest sensilivity gap
Cumulative interest

sensitivity gop

Cumulative interest
sensitivity gap as 2
percentage of total
financial assets

Weighted
average
elective

interest rate

2.41%
7.19%

7.12%
451%
2.34%

8.98%

8.56%
4.62%
7.80%
7.56%

On demand 1 month to 3 months to 1 year to Over 31 December
and up te 3 months | year 5 years S years 2015
t month Toial
(unadited)
21,250 3,372 - - - 24,622
103,223 - - - - 103,223
96,531 - - - - 96,531
- 292 587 5,684 47 6,610
2,703 - 5,104 - - 7.807
99.270 47,877 170618 324,682 249,533 $91.980
322977 51,541 176,309 330,366 249,580 1,030,773
217,501 - - - - 217.501
15,951 - - - - 15.951
527 - - - - 527
149 - - - . 149
2,366 - - - - 2,366
9.213 - - - - 9213
568,684 51,541 176.309 330.366 249,580 1,376,480
52,481 9,920 29,796 37,77 51,005 180,379
59,300 161,255 314,883 209,090 24,209 768,737
2,062 - 346 24,185 2 26,595
- 41] 9.261 20,818 31.691 62,181
113,843 171,586 354,286 291,270 106,907 1,037,892
1,169 - - - - 1.169
291,341 - - - - 201,34
15,292 - - - - 15,292
421.643 171.586 354,286 291,270 106,907 1.345.694
147,039 (120.,045) (77.997 39.096 142,673
209.134 £120,045) {177.977) 39.096 142.673
209,134 89.089 {88.888) (19.792) 92881
15.19% 647% {6.46%) (3.62%) 6.75%

Based on prior experience, the Group considers it highly unlikely that all customer accounts seek
repayment on maturity. Historically the majority of such deposits is rolled over. Management is
confident that the Group will be able to obtain required funds in order to replace attracted liabilities
with duration up to twelve months. In particular, management believe that the continued support of its
shareholders and access to borrowings from international financial institutions means that the Group
would be able to obtain appropriate resources.
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Market risk

Market risk includes interest rate risk, currency risk and other pricing risks to which the Group is
exposed. There have been no changes as to the way the Group measures risk or to the risk, it is exposed
for the six months ended 30 June 2016 since the year ended 31 December 2015,

Interest rate risk

The majority of the Group’s loan contracts and other financial assets and liabilities that bear floating
interest contain clauses enabling the interest rate to be changed at the option of the lender. The Group
monitors its interest rate margin and consequently does not consider itself exposed to significant interest
rate risk or consequential cash flow risk.

Currency risk

The Group’s exposure to foreign currency exchange rate risk as at 30 June 2016 is presented in the

tables below:

KZT USD EUR Other 30 June
1USD= 1EUR= currencies 2016
338.66 KZT 377.20 KZT Total
(unaudited)

Financial assets
Cash and cash equivalents 11,275 129,235 12,211 3,026 155,747
Obligatory reserves 12,333 - - - 12,333
Financial assets at fair value

through profit or loss 90,700 1,280 - 5 91,985
Investments available-for-sale 54,932 35,054 7,308 - 97,294
Investments held-to-maturity 1,128 9,749 547 - 11,424
Due from banks 4,008 9,246 - 5,979 19,233
Loans to customers and banks 652,182 189,212 1,313 - 842,707
Other financial assets 13,227 452 79 14 13,772
Total financial assets 839,785 374,228 21,458 9,024 1,244,495
Financial liabilities
Due to banks and financial

institutions 83,545 27,812 1,706 - 113,063
Customer and banks accounts 490,198 479,061 17,346 9,577 996,182
Debt securities issued 24,667 - - - 24,667
Other financial liabilities 15416 2,097 150 406 18,069
Subordinated bonds 58,390 - - - 58,390
Total financial liabilities 672,216 508,970 19,202 9,983 1,210,371
Open position 167,569 (134,742} 2,256 (959)
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Derivative financial instruments and spot contracts

Fair value of derivative financial instruments and spot contracts are included in the currency analysis
presented below and the following table presents further analysis of currency risk by types of derivative
financial instruments and spot contracts as at 30 June 2016:

KZT USD EUR Other 30 June
1 USD = 1EUR= currencies 2016
338.66 KZT 312 KZT (unaudited)

Accounts receivable on spot and

derivative contracts 1,111 161,202 - - 172313
Accounts payable on spot and

derivative contracts {86,696) {20.658) - - (107.354)
Net spot and derivative financial

instruments position (75,585) 140,544 - - 64,959
Open position 91.984 5.802 2.256 (959

The Group’s exposure to foreign currency exchange rate risk as at 31 December 2015 is presented in
the tables below

KZT USD EUR Other 31 December
1USD=340.01 1 EUR=2371.46 currencies 2015
KZT KZT Total

Financial assets:
Cash and cash equivalents 6,466 218,897 13,067 3,693 242,123
Obligatory reserves 15,951 - - - 15,951
Financial assets at fair value

through profit or loss 103,479 267 - 4 103,750
Investments available-for-

sale 38,200 51,313 7,167 - 96,680
Investments held to maturity 2,018 4,047 545 - 6,610
Due from banks 980 9,193 - - 10,173
Loans to customers and

banks 691,718 198,578 1,684 - 891,980
Other financial assets 8,737 371 102 3 9,213
Total financial assets 867,549 482 666 22,565 3,700 1,376,480
Financial liabilities:
Due to banks and financial

institutions 147,048 32,941 1,559 - 181,548
Customer and bank accounts 396,873 637,521 20916 4,768 1,060,078
Debt securities issued 26,595 - - - 26,595
Other financial liabilities 13,598 1,521 126 47 15,292
Subordinated bonds 62,181 - - - 62,181
Total financial liabilities 646,295 671,983 22,601 4,815 1,345,694
Open position 221,254 (189,317) (36) (L15)
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26.

Derivative financial instruments and spot contracts

Fair value of derivative financial instruments and spot contracts are included in the currency analysis
presented above and the following table presents further analysis of currency risk by types of derivative
financial instruments and spot contracts as at 31 December 2015:

KZT UsD EUR Other 31 December
1 USD = 340.01 1EUR = currencies 2015
KZT 37146 KZT Total
Accounts receivable on spot
and derivative contracts 11,111 204,346 - - 215,457
Accounts payable on spot
and derivative contracts (114,359) (20,741) - - (135,100)
Net spot and derivative
financial instruments
position (103.,248) 183,605 - - 80,357
Total open position 118,006 (5,712) {36) (1,115)

SUBSEQUENT EVENTS

Up to the date of issue of these financial statements Management have not identified any significant
subsequent events which require disclosure.
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