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ncependent Auditors Report

To the Shareholders and Board of Directors of Joint Stock
Company Bank CenterCredit

We have audited the separate financial statements of Joint Stock Company Bank
CenterCredit (the “Bank”), which comprise the separate statement of financial position as
at 31 December 2021, the separate statements of profit or loss, comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying separate financial statements present fairly, in all material
respects, the unconsolidated financial position of the Bank as at 31 December 2021, and
its unconsolidated financial performance and its unconsolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Separate Financial Statements section of our report.
We are independent of the Bank in accordance with the International Ethics Standards
Board for Accountants International Code of Ethics for Professional Accountants (including
International Independence Standards) (/ESBA Code) together with the ethical
requirements that are relevant to our audit of the separate financial statements in the
Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the International Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the separate financial statements of the current period. These
matters were addressed in the context of our audit of the separate financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

«KNMI™ Ayaut» JKIIC, KasakctaH PecnyBnukackl 3aHHaMackiHa COMKEC TIDKENTeH KOMNaHKR, Mayankepuiniri 63 KaTbiCylibinapbiHbii KeninaikTepiMeH
wektenren KPMG International Limited wekelle afbiniibli KOMNEHWACHIMBIH KypawbiHa kipetiH KPMG Teyencis dwpmanapsi ahanfbik YBIMBIHBIH
ﬁa'n:.\cymmc,hl.

KPMG Audit LLC, a company incorporated under the Laws of the Republic of Kazakhstan and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG Intemational Limited, a private English company limited by guarantee.
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Expected credit losses (‘ECL’) for loans to customers

Please refer to Notes 3 (k), 4 and 16 in the separate financial statements.

The key audit matter

How the matter was addressed in our audit

Loans to customers and banks
represent 57% of total assets
and are stated net of allowance
for expected credit losses (‘ECL’)
that is estimated on a regular
basis and is sensitive to
assumptions used.

The Bank applies ECL valuation
models, which require
management to apply
professional judgement and to
make assumptions related to the
following key areas:

- timely identification  of
significant increase in credit
risk and default events
related to loans to
customers (allocation
between stages 1, 2 and 3
in accordance with the
IFRS 9);

- assessment of probability of
default (PD) and loss given
default (LGD);

- assessment of expected
cash flows forecast for
Stage 3 loans, including key
assumptions on collateral
realisation periods.

Due to the significant volume of

loans to customers and the

related estimation uncertainty in
estimating of allowance for ECL,
this area is a key audit matter.

We

analysed the key aspects of the Bank's

methodology and policies related to ECL estimate for
compliance with the requirements of IFRS 9, including
involvement of our own specialists in financial risks
management.

To analyse adequacy of professional judgement and
assumptions made by the management in relation to
allowance for ECL estimate, we performed the following
procedures:

For loans to corporate clients we assessed and
tested the design and operating effectiveness of
the controls over allocation of loans into Stages.

For a sample of loans to corporate clients, for
which a potential change in ECL estimate may
have a significant impact on the separate financial
statements we tested whether Stages are
correctly assigned by the Bank by analysing
financial and non-financial information, as well as
assumptions and professional judgements,
applied by the Bank.

For a sample of loans to corporate clients, we
tested the correctness of data inputs for PD
calculation.

For a sample of Stage 3 loans to corporate clients,
where ECL are assessed individually we critically
assessed assumptions used by the Bank to
forecast future cash flows, including the estimated
value of realisable collateral and their expected
realization periods based on our understanding of
historical experience and planned measures
agreed with the regulator to enhance the
collection process and publicly available market
information.

For loans to individuals we tested the design and
operating effectiveness of controls over timely
reflection of delinquency events in the underlying
systems.

We agreed input data for the model used to
assess ECL for loans to individuals to underlying
documents and checked whether these loans
have been correctly allocated into Stages on a
sample basis.
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— We assessed general predictive capability of the
models used by the Bank to assess ECL by
comparing the estimates made as at
1 January 2021 with actual results for 2021.

We also assessed whether the separate financial
statements disclosures appropriately reflect the Bank’s
exposure to credit risk.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the Annual Report of the Bank for 2021 but does not include the
separate financial statements and our auditors’ report thereon. The Annual Report of the
Bank for 2021 is expected to be made available to us after the date of this auditors’ report.

Our opinion on the separate financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In connection with our audit of the separate financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the separate financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the

Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate
financial statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of separate financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing
the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Bank or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial
reporting process.
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Auditors’ Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these separate financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the separate financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Bank’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the separate financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Bank to cease
to continue as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate treats or safeguards
applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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The engagement partner on the audit resurlting in this independent auditors’ report is:

o

Assel Urdabayeva

Certified Auditor

of the Republic of Kazakhstan,
Auditor's Qualification Certificate
No. M®-0000096 of 27 August 2012

KPMG Audit LLC

‘‘‘‘‘

Sergey Dementyev L
General Director of KPMG Audl’(t
acting on the basis of the Charter “

20 April 2022



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED 31 DECEMBER 2021
(in millions of Kazakhstani tenge)

Year ended Year ended
31 December 31 December
Note 2021 2020
Interest income calculated using the effective interest method 134,576 122,143
Interest expense (72,279) (65,329)
Net interest income before expected credit loss allowance on interest-
bearing assets 5 62,297 56,814
Expected credit loss allowance on loans to customers and banks 6 (25,769) (47,561)
Net interest income 36,528 9,253
Fee and commission income 7 27,052 24,208
Fee and commission expense 7 (11,179) (9,165)
Net fee and commission income 15,873 15,043
Net gain/(loss) on financial instruments at fair value through profit or loss 8 2,640 (225}
Net gain on sale and repayment of financial assets measured at fair value
through other comprehensive income 1,409 2,714
Net foreign exchange gain 9 9,233 9,822
Expected credit loss allowance on other financial assets and due from banks (1,523) (562)
Impairment loss on other non-financial assets 18 - (749)
Charge of provision for credit related commitments (532) (554)
Other income 18 26 13,868
Net non-interest income 27,126 39,357
Operating income 63,654 48,610
Operating expenses 10 (44,367) (38,395)
Operating income before income tax 19,287 10,215
Income tax expense 11 (387) (1,647)
Profit for the year 18,900 8,568
Earnings per share
Basic (KZT) 24 114.86 74.39
Diluted (KZT) 24 114.86 74.39

These separate financial statements as set out on pages 8 to 88 were approved by the Management Board on 20 April 2022
and were signed on its behalf by:

/ LA

¢.A. Assylbek A.T. Nurgaliyeva
Deputy Chairman of the Chief Accountant

Management Board

20 April 2022 20 April 2022 20 April 2022
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan

Explanatory notes as set out on pages 15 to 88 form an integral part of these separate financial statements



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2021
(in millions of Kazakhstani tenge)

Year ended Year ended

31 December 31 December

2021 2020

PROFIT FOR THE YEAR 18,900 8,568

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss:

Revaluation of land and buildings - 548
Items that are or may be reclassified subsequently to profit or loss:

Net gain resulting on revaluation of investment securities during the period (net of tax —

KZT nil) (1,626) 4,356
Reclassification adjustment relating to investment securities disposed of during the

period (net of tax — KZT Nil) (1,409) (2,714)
Total items that are or may be reclassified subsequently to profit or loss (3,035) 1,642
OTHER COMPREHENSIVE INCOME FOR THE PERIOD, NET OF INCOME

TAX (3,035) 2,190
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 15,865 10,758

These separate financial statements as set out on pages 8 to 88 were approved by the Management Board on 20 April 2022

and were signed on its behalf by:™

ﬁé}k{ssamov W e.‘A Assylbek A.T. Nurgaliyeva
irman of the Managemgnt Board_ .Deputy Chairman o the Chief Accountant
Management Board, member of

“ Management Board

20 April 2022 20 April 2022 20 April 2022
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan

Explanatory notes as set out on pages 15 to 88 form an integral part of these separate financial statements



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF FINANCAL POSITION AS AT 31 DECEMBER 2021
(in millions of Kazakhstani tenge)

31 December 31 December

Note 2021 2020
ASSETS:
Cash and cash equivalents 12 260,602 278,742
Investment securities 13
Held by the Bank 438,322 281,536
Pledged under loans from banks 31,136 24,816
Due from banks 14 6,570 63,426
Investments in subsidiaries 15 52,307 39,138
Loans to customers and banks 16
Loans to corporate customers 536,377 554,326
Loans to retail customers 640,956 498,688
Current income tax assets 208 1,254
Property, plant and equipment and intangible assets 17 29,611 37,623
Other assets 18 70,408 64,981
TOTAL ASSETS 2,066,497 1,844,530
LIABILITIES AND EQUITY
LIABILITIES:
Due to banks and financial institutions 19 55,371 116,915
Customer accounts 20
Due to corporate customers 573,587 513,257
Due to retail customers 782,121 676,320
Debt securities issued 21 108,652 110,326
Deferred income tax liabilities 11 10,587 10,904
Subordinated bonds 22 64,004 62,654
Other liabilities 23 324,888 225,138
TOTAL LIABILITIES 1,919,210 1,715,514
EQUITY:
Charter capital 24 65,842 63,436
Fair value reserve for securities (1,108) 1,927
Property revaluation reserve 354 1,990
Retained earnings 82,199 61,663
Total equity 147,287 129,016
TOTAL LIABILITIES AND EQUITY 2,066,497 1,844,530

These separate financial statements as set out on pages 8 to 88 were approved by the Management Board on 20 April 2022
and were signed on its behalf by:

{ Ye.A. Assylbek A.T. Nurgaliyeva
Deputy Chairman o the Chief Accountant
Management Board, member of

Management Board

20 April 2022 20 April 2022 20 April 2022
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan

Explanatory notes as set out on pages 15 to 88 form an integral part of these separate financial statements.
10



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2021

(in millions of Kazakhstani tenge)

Balance at 1 January 2020

Total comprehensive income

Profit for the year

Other comprehensive income

Ttems that will not be reclassified to
profit or loss:

Revaluation of land and buildings
Total items that will not be reclassified
to profit or loss

ltems that are or may be reclassified
subsequently to profit or loss:

Net change in fair value

Total items that are or may be
reclassified subseqguently to profit or
loss

Total other comprehensive income
Total comprehensive income for the
year

Transactions with owners recorded
directly in equity

Treasury shares issued

(Note 24)

Total transactions with owners

31 December

2020

Revaluation of

Share Fair value  property, plant Retained
capital reserve  and equipment earnings Total equity
59,124 285 1,442 53,095 113,946
- - - 8,568 8,568
- - 548 - 548
- - 548 - 548
. 1,642 - - 1,642
- 1,642 - - 1,642
- 1,642 548 - 2,190
- 1,642 548 8,568 10,758
4,312 - - - 4,312
4,312 - - - 4,312
63,436 1,927 1,990 61,663 129,016

11



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2021

(in millions of Kazakhstani tenge)

Revaluation of

Balance at 1 January 2021

Total comprehensive income
Profit for the year

Other comprehensive income
Items that are or may be reclassified
subsequently to profit or loss:

Net change in fair value

Total items that are or may be
reclassified subsequently to profit or
loss

Total comprehensive income for the
year

Other movements in equity

Transfer of the amount from
revaluation resulting from depreciation
and disposals

Total other movements in equity

Transactions with owners recorded
directly in equity
Treasury shares issued (Note 24)

Total transactions with owners

Balance at 31 December 2021

Share Fair value  property, plant Retained

capital reserve  and equipment earnings Total equity
63,436 1,927 1,990 61,663 129,016
- - - 18,900 18,900
- (3,035) - - (3,035)
(3,035) - - (3,035)

- (3,035) - 18,900 15,865

- - - (1,636) 1,636 -

- - (1,636) 1,636 -
2,406 e - 2 2,406
2,406 - - - 2,406
65,842 (1,108) 354 82,199 147,287

These separate financial statements as set out on pages 8 to 88 were approved by the Management Board on 20 April 2022

and were signed on its behalf by:

3]

~ Khussainov., e

AL

Ye.A. Assylbek

/7//

A.T. Nurgaliyeva

Chairman of the Managenient Bi;,’fl'd Deputy Chairman of the Chief Accountant
Ny, 2 WD Management Board, member of
g Management Board
20 April 2022 20 April 2022 20 April 2022
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan

Explanatory notes as set out on pages 15 to 88 form an integral part of these separate financial statements.

12



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2021
(in millions of Kazakhstani tenge)

Year ended
Year ended 31 December
31 December 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received 131,710 115,613
Interest paid {68,566) (62,292)
Services fee and commission received 28,395 24,208
Services fee and commission paid (10,259) (8,056)
Net proceeds from /(payments on) derivative instrument fransactions 2,640 (225)
Net foreign exchange gain 6,636 8,430
Other income (expenses)/receipts (payments) {680) 762
Dividends received 932 3,851
Operating expenses paid {39,998) (35,591)
Cash flow from operating activities before changes in operating assets and
Iiabilities 50,810 46,700
Change in operating assets:
Due from banks 57,089 (57,270)
Loans to customers and banks (56,540} 40,962
Other assets (2,311} (2,525)
Change in operating liabilities:
Due to banks and financial institutions (61,632) 39,468
Customer accounts 153,834 189,642
Other liabilities (2,037) (3,591
Cash flows from operating activities before tax 139,213 253,386
Income tax paid - -
Net cash flows from operating activities 139,213 253,386
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from repayment and sale of investment securities 612,282 206,687
Acquisition of investinent securities {766,978) (336,751)
Acquisition of property, plant and equipment and intangible assets 4,077) (6,366)
Proceeds from sale of property, plant and equipment 50 37
Contributions to charter capital of the subsidiaries (4,000) {10,638)
Net cash flows used in investing activities {(162,723) (147,011)

13



JOINT STOCK COMPANY BANK CENTERCREDIT

SEPARATE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2021
(in millions of Kazakhstani tenge)

Year ended Year ended

31 December 31 December

2021 2020

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from treasury shares issued, net 2,406 4,312
Proceeds from debt securities issued 5,300 -
Repurchase and repayment of debt securities issued (8,418) (8,960)
Net cash used in financing activities (712) (4,648)
Effect of changes in foreign exchange rate fluctuations on cash and cash equivalents 6,082 18,359
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (18,140) 120,086
CASH AND CASH EQUIVALENTS, beginning of the year 278,742 158,656
CASH AND CASH EQUIVALENTS, end of the year (Note 12) 260,602 278,742

These separate financial statements as set out on pages 8§ to 88 were approved by the Management Board on 20 April 2022
and were signed on its behalf by:

- A

Ye.A. Assylbek A.T. Nurgaliyeva
Deputy Chairman of the Chief Accountant
Management Board, member of
Management Board
20 April 2022 20 April 2022 20 April 2022
Almaty, Kazakhstan Almaty, Kazakhstan Almaty, Kazakhstan

Explanatory notes as set out on pages 15 to 88 form an integral part of these separate financial statements.
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JOINT STOCK COMPANY BANK CENTERCREDIT

NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021
(in millions of Kazakhstani tenge, unless otherwise stated)

1. INTRODUCTION
{a)  Principal activity

JSC Bank CenterCredit (the “Bank™) is a Joint Stock Company, which has been incorporated and carrying out its operations
in the Republic of Kazakhstan since 1988. The Bank is regulated by the legislation of the Republic of Kazakhstan, The
Agency of the Republic of Kazakhstan for Regulation and Development of Financial Market (the “AFM™) is a regulatory
authority of the Bank. The Bank conducts its business under the license number 1.2.25/195/34, renewed on 3 February
2020.

The Bank's principal activity consists of commercial banking activities, trading with securities, foreign currencies and
derivative instruments, loan origination activities and guarantees.

The Bank is a member of the Kazakhstan Deposit Insurance Fund (the “KDIF”).
The registered address is 38, Al Farabi Ave., Almaty, Republic of Kazakhstan.
As at 31 December 2021 and 31 December 2020, the Bank had 19 branches in the Republic of Kazakhstan.

As at 31 December 2021 and 2020, the number of ordinary shares was allocated as follows:

31 December 31 December

2021 2020

% Yo

B.R. Baiseitov 50.16 52.56
V.8, Lee 11.55 11.43
D.R. Amankulov 3.55 3.71
Other (individually hold less than 5%) 34.74 32.30
100.00 100.00

During 2021, as part of the additional capitalisation, the Bank placed 8,019,136 ordinary shares for the amount of
KZT 2,405,740,800.

During 2020, as part of the additional capitalisation, the Bank placed 14,371,988 ordinary shares for the amount of
KZT 4,311,596,400

The separate financial statements were authorised for issue by the Management Board of J8C Bank CenterCredit on
20 April 2022.

(b) Kazakhstan business environment

The Bank’s operations are primarily located in Kazakhstan. Consequently, the Bank is exposed to the economic and
financial markets of Kazakhstan which display characteristics of an emerging market. The legal, tax and regulatory
frameworks continue development, but are subject to varying interpretations and frequent changes which together with
other legal and fiscal impediments contribute to the challenges faced by entities operating in Kazakhstan. Volatility in the
global price of oil and the COVID-19 pandemic have also increased the level of uncertainty in the business environment.
The ongoing armed conflict in Ukraine has further increased uncertainty about the Kazakhstan business environment.

The separate financial statements reflect management’s assessment of the impact of the Kazakhstan business environment
on the operations and financial position of the Bank. The future business environment may differ from management’s
assessment.

State of emergency

Omn 2 January 2022 protests started in Western Kazakhstan related to an increase in the LNG price from 60 tenge per litre
to 120 tenge per litre. These protests spread to other cities and resulted in looting and loss of life. On 5 January the
government declared a state of emergency. As a result of the above protests and state of emergency the President of
Kazakhstan has made certain public announcements regarding possible measures including additional taxes,

On 19 Jamary 2022 the state of emergency was lifted. The Bank is currently unable to quantify what the impact, if any,
may be on the financial position of any new measures the government may take or any impact from the effect on the
Kazakhstan economy as a result of the above protests and state of emergency.

The separate financial statements reflect management’s assessment of the impact of the Kazakhstan business environment
on the operations and the financial position of the Bank. The future business environment may differ from management’s
assessment.

15



JOINT STOCK COMPANY BANK CENTERCREDIT

NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021

2. BASIS OF PREPARATION
(a)  Statement of compliance

The accompanying separate financial statements are prepared in accordance with International Financial Reporting
Standards (IFRS). The Bank also prepares consolidated financial statements for the year ended 31 December 2021 in
accordance with IFRS that can be obtained from the Bank’s registered office.

(b)  Basis of measurement

The separate financial statements are prepared on the historical cost basis except that financial instruments at fair value
through profit or loss and at fair value through other comprehensive income are stated at fair value and buildings and
consiructions are measured at fair value, which increase is stated in the revaluation property reserve.

{¢)  Functional and presentation currency

The functional currency of the Bank is the Kazakhstan tenge (KZT) as, being the national currency of the Republic of
Kazakhstan, it reflects the economic substance of the majority of underlying events and circumstances relevant to them,

The KZT is also the presentation currency for the purposes of these separate financial statements.
Financial information presented in KZT is rounded to the nearest million.
(@)  Use of estimates and judgments

In preparing these separate financial statements, management has made judgement, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results
may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and in any future periods affected.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the separate financial statements is included in the following notes:

- classification of financial assets: assessment of the business model within which the assets are held and assessment
of whether the contractual terms of the financial asset are solely payments of principal and interest on the principal
amount outstanding — Note 3(£)(i);

- establishing the criteria for determining whether credit risk on the financial asset has increased significantly since
initial recognition, determining methodology for incorporating forward-looking information into measurement of
ECL and selection and approval of models used to measure ECL — Note 4.

Assumptions and estimations uncertainty

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment
in the separate financial statements for the year ended 31 December 2021 is included in the following notes:

- impairment of financial instruments: determining inputs into the ECL. measurement model, including incorporation
of forward-looking information — Note 4;

- estimates of impairment of loans to customers — Note 16;
- estimates of fair value of foreclosed collateral — Note 18;

- estimates of fair value of financial assets and Hlabilities for disclosure purposes — Note 31.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these separate financial
statements.

(a)  Accounting for investments in subsidiaries in separate financial statements

Subsidiaries are investees controlled by the Bank. The Bank controls an investes when it is exposed to, or has rights to,
variable returns from its involvement with the investee and has the ability to affect those returns through its power over the
investee. Investments in subsidiaries are stated at cost less impairment in the separate financial statements of the Bank.

16



JOINT STOCK COMPANY BANK CENTERCREDIT

NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021

3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

(b) Interest income and expense
Effective interest rate

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective interest rate’
is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
mstrument to:

. the gross carrying amount of the financial asset; or
. the amortised cost of the financial Hability.

When calculating the effective interest rate for financial instruments other than purchased or originated credit-impaired
assets, the Bank estimates future cash flows considering all contractual terms of the financial instrument, but not expected
credit losses. For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest rate is
calculated using estimated future cash flows including expected credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an
integral part of the effective interest rate. Transaction costs include incremental costs that are directly attributable to the
acquisition or issue of a financial asset or financial liability.

Amortised cost and gross carrying amount

The ‘amortised cost’ of a financial asset or financial lability is the amount at which the financial asset or financial liability
is measured on initial recognition minus the principal repayments, plus or minus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount and, for financial assets,
adjusted for any expected credit loss allowance,

The “gross carrying amount of a financial asset” measured at amortised cost is the amortised cost of a financial asset before
adjusting for any expected credit loss allowance,

Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a financial asset or
a financial liability. In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. The effective interest
rate is revised as a result of periodic re-estimation of cash flows of floating rate instruments to reflect movements in market
rates of interest. The effective interest rate is also revised for fair value hedge adjustments at the date amortisation of the
hedge adjustment begins.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying the credit-
adjusted effective interest rate to the amortised cost of the asset. The calculation of interest income does not revert to a
gross basis, even if the credit risk of the asset improves.

For information on when financial assets are credit-impaired, see clause (k).

Dividend income is recognised in profit or loss on the date that the dividend is declared.

Presentation

Interest income caleulated using the effective interest method presented in the separate statement of profit or loss includes:
. interest on financial assets measured at amortised cost;

. interest on debt instruments measured at FVOCIL.

Other interest income presented in the separate statement of profit or Joss includes interest income on non-derivative debt
financial instruments measured at FVTPL.

Interest expense presented in the separate statement of profit or loss and other comprehensive income includes:

. interest expense on financial labilities measured at amortised cost.
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021

3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

(¢} Fee and commission income and expense

Fee and commission income and expense that are integral to the effective interest rate on a financial asset or financial
liability are included in the effective interest rate (see Note 3(b)).

Other fee and commission income — including account servicing fees, investment management fees, sales commission,
placement fees and syndication fees — is recognised as the related services are performed. If a loan commitment is not
expected to result in the draw-down of a loan, then the related loan commitment fee is recognised on a straight-line basis
over the commitment period.

The contract with a customer, which resulted in a financial instrument recognised in the separate financial statements of the
Bank may be partially within the scope of IFRS 9 and partially within the scope of IFRS 15. In this case, the Bank first
applies IFRS 9 to separate and measure the part of the contract, which is within the scope of IFRS 9 and then applies IFRS
15 to the remaining part of the contract.

Other fee and commission expenses relate mainly to transaction and service fees, which are expensed as the services are
received.

(d)  Foreign currency
Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Bank at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the functional
currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between
amertised cost in the functional currency at the beginning of the period, adjusted for effective interest and payments during
the period, and the amortised cost in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and Habilities denominated in foreign currencies that are measured at fair value are retranslated to the
functional currency at the exchange rate at the date that the fair value is determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.

Foreign currency differences arising on translation to foreign currencies are recognised in profit or loss, except
for differences arising on translation of available-for-sale equity instruments, with exception of foreign currency
differences arising from impairment of such instruments, in which case foreign currency differences classified
as other comprehensive income will be reclassified to profit and loss.

The exchange rates used by the Bank in the preparation of the separate financial statements as at year-end are as follows:

31 December 31 December

2021 2020

KZT/EUR 489.10 516.79
KZT/UsSD 431.80 420.91

(e)  Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances (nostro accounts) held with the NBRK
and other banks and highly liquid financial assets with original maturities of less than three months, which are subject to
insignificant risk of changes in their fair value, and are used by the Bank in the management of short-term commitments.
Cash equivalents are carried at amortised cost in the separate statement of financial position.

() Financial instraments
(i) Classification

On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through other comprehensive
income (FVOCI) and fair value through profit or loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

. the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021

3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

43 Financial instruments, continued
(i) Classification, continued

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at
FVTPL:

. the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt financial assets measured at FVOCI, gains and losses are recognised in other comprehensive income, except for
the following, which are recognised in profit or loss in the same manner as for financial assets measured at amortised cost:

. interest revenue using the effective interest method;
. expected credit losses and reversals; and
o foreign exchange gains and losses.

When a debt financial asset measured at fair value through other comprehensive income is derecognised, the cumulative
gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss.

On initial recognition of an equity investment that is not held for trading, the Bank may irrevocably elect to present
subsequent changes in fair value in other comprehensive income. This election is made on an invesiment-by-investment
basis,

Gains and losses on such equity instruments are never reclassified to profit or loss and no impairment is recognised in profit
or loss. Dividends are recognised in profit or loss unless they clearly represent a recovery of part of the cost of the
investment, in which case they are recognised in other comprehensive income. Cumulative gaing and losses recognised in
other comprehensive income are transferred to retained earnings on disposal of an investment.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVQCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise,

Business model assessment

The Bank makes an assessment of the objective of a business model in which an asset is held at a portfolio level because
this best reflects the way the business is managed and information is provided to management. The information considered
includes:

. the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular,
whether management’s strategy focuses on earning contractual interest revenue, maintaining a particular interest
rate profile, matching the duration of the financial assets to the duration of the liabilities that are funding those assets
or realising cash flows through the sale of the assets;

. how the performance of the portfolio is evaluated and reported to the Bank’s management;

. the risks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;

. how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected,

. the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about
future sales activity. However, information about sales activity is not considered in isolation, but as part of an overall
assessment of how the Bank’s stated objective for managing the financial assets is achieved and how cash flows are
realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured
at FVTPL because they are neither held to collect contractual cash flows nor held both to collect contractual cash flows and
to sell financial assets.
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3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

()  Financial instraments, continued
(] Classification, continued

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Bank considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making the
assessment, the Bank considers:

. contingent events that would change the amount and timing of cash flows;

. leverage features;

. prepayment and extension terms;

. terms that limit the Bank’s claim to cash flows from specified assets (e.g. non-recourse asset arrangements);
. features that modify consideration of the time value of money — e.g. periodical reset of interest rates.

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantialiy represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the confract. In addition, a prepayment feature is treated as
consistent with this criterion if a financial asset is acquired or originated at a premium or discount to its contractual par
amount, the prepayment amount substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest (which may also include reasonable compensation for early termination), and the fair value of the prepayment
feature is insignificant on initial recognition.

Reclassification

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Bank changes its
business model for managing financial assets,

Financial assets — subsequent measurement, gains and losses

Financial assets at EVTPL These assets are subsequently measured at fair value, Net gains and losses, including any interest
or dividend income, are recognised in profit or loss.

Financial assets measured at These assets are subsequently measured at amortised cost using the effective interest method. The

amortised cost amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses

and impairment are recognised in profit or loss, Any gain or loss on derecognition is recognised
in profit or Joss.

Debt investments at FYOCI These assets are subsequently measured at fair value. Interest income calculated using the effective
interest method, foreign exchange gains and losses and impairment are recognised in profit or loss.
Other net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated
in OCI are reclassified to profit or loss.

(i}  Modification of financial assets and financial labilities
Financial assets

If the terms of a financial asset are modified, the Bank evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different (referred to as ‘substantial modification’), then the
contractual rights to cash flows from the original financial asset are deemed to have expired. In this case, the original
financial asset is derecognised and a new financial asset is recognised at fair value plus any eligible transaction costs.

Any fees received as part of the modification are accounted for as follows:

. fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of
eligible transaction costs are included in the initial measurement of the asset; and

. other fees are included in profit or loss as part of the gain or loss on derecognition.
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3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

() Financial instruments, continued
(i)  Modification of financial assets and financial liabilities, continued
Financial assets, continued

Changes in cash flows on existing financial assets or financial liabilities are not considered as modification, if they result
from existing contractual terms, e.g. changes in interest rates initiated by the Bank due to changes in the NBRK key rate, if
the loan contract entitles the Bank to do so.

The Bank performs a quantitative and qualitative evaluation of whether the modification is substantial, i.e. whether the cash
flows of the original financial asset and the modified or replaced financial asset are substantially different. The Bank
assesses whether the modification is substantial based on quantitative and qualitative factors in the following order:
qualitative factors, quantitative factors, combined effect of qualitative and quantitative factors, If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset deemed to have expired. In
making this evaluation the Bank analogizes to the guidance on the derecognition of financial liabilities.

The Bank concludes that the modification is substantial as a result of the following qualitative factors:

. change the currency of the financial asset;
. change in collateral or other credit enhancement;
. inclusion of conversion feature,

If cash flows are modified when the borrower is in financial difficulties, then the objective of the modification is usually to
maximise recovery of the original contractual terms rather than to originate a new asset with substantially different terms.
If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then it first considers
whether a portion of the asset should be written off before the modification takes place (see below for write off policy).
This approach impacts the result of the quantitative evaluation and means that the derecognition criteria are not usually met
in such cases. The Bank further performs qualitative evaluation of whether the modification is substantial,

If the modification of a financial asset measured at amortised cost or FVOCI does not result in derecognition of the financial
asset, then the Bank first recalculates the gross carrying amount of the financial asset using the original effective interest
rate of the asset and recognises the resulting adjustment as a modification gain or loss in profit or loss. For floating-rate
financial assets, the criginal effective interest rate used to calculate the modification gain or loss is adjusted to reflect current
market terms at the time of the modification. Any costs or fees incurred and fees received as part of the modification adjust
the gross carrying amount of the modified financial asset and are amortised over the remaining term of the modified
financial asset.

If such a2 modification is carried out because of financial difficulties of the borrower (see Note 3(k)), then the gain or loss
is presented together with impairment losses. In other cases, it is presented as interest income calculated using the effective
interest method (see Note 3(b)).

Financial liabilities

The Bank derecognises a financial liability when its terms are modified and the cash flows of the medified liability are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in profit or loss. Consideration paid includes non-financial assets transferred, if any, and the assumption
of liabilities, including the new modified financial liability.

The Bank assesses whether the modification is substantial based on quantitative and qualitative factors in the following
order: qualitative factors, quantitative factors, combined effect of qualitative and quantitative factors. The Bank concludes
that the modification is substantial as a result of the following qualitative factors:

. change in the currency of the financial liability;

. change in collateral or other credit enhancement;

. inclusion of conversion feature;

. change in the subordination of the financial liability.
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3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

() Financial instruments, continued
(i)  Modification of financial assets and financial liabilities, continued
Finaneial liabilities, continued

For the quantitative assessment the terms are substantially different if the discounted present value of the cash flows under
the new terms, including any fees paid net of any fees received and discounted using the original effective interest rate, is
at least 10 per cent different from the discounted present value of the remaining cash flows of the original financial liability,

If the modification of a financial liability is not accounted for as derecognition, then the amortised cost of the liability is
recalculated by discounting the modified cash flows at the original effective interest rate and the resulting gain or loss is
recognised in profit or loss. For floating-rate financial liabilities, the original effective interest rate used to calculate the
modification gain or loss is adjusted to reflect current market terms at the time of the modification. Any costs and fees
incurred are recognised as an adjustment to the carrying amount of the liability and amortised over the remaining term of
the modified financial liability by re-computing the effective interest rate on the instrument.

(iii}  Derecognition
Financial assets

The Bank derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred or in which the Bank neither transfers nor retains substantially all of the
risks and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset {or the carrying amount
allocated to the portion of the asset derecognised) and the sum of (i) the consideration received (including any new asset
obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

The Bank enters into transactions whereby it transfers assets recognised on its separate statement of financial position, but
retains either all or substantially all of the risks and rewards of the transferred assets or a portion of them. In such cases, the
transferred assefs are not derecognised. Examples of such transactions are securities lending and sale-and-repurchase
transactions.

In transactions in which the Bank neither retains nor transfers substantially all of the risks and rewards of ownership of a
financial asset and it retains control over the asset, the Bank continues to recognise the asset to the extent of its continuing
involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset. Examples of
such transaction are the contracts of rights of claims to loans signed with Kazakhstan Sustainability Fund JSC (Note 16).

If the Bank continues recognising asset to the extent of its continving involvement, the Bank also recognises a related
liability. A transferred assets and lability related to it are measured on the basis, which reflects those rights and liabilities,
which the Bank has retained. An asset-related liability is measured so that the net carrying amount of the transferred asset
and liability related to it represent an amortised cost of the rights and liabilities retained by the Bank.

The Bank continues to recognise income arising on the transferred asset to the extent of its continuing involvement and
recognises expense incurred on the associated liability.

If the transferred asset is measured at amortised cost, the associated financial liability may not be designated as at fair value
through profit or loss.

Financial liabilities
The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
(iv)  Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal, or in its absencs, the most advantageous market to which the
Bank has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis.
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3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

4] Financial instruments, continued
{iv)  Fair value measurement principles, continued

‘When there is no quoted price in an active market, the Bank uses valuation techniques that maximise the use of relevant
observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all the factors
that market participants would take into account in these circumstances.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price, i.e., the
fair value of the consideration given or received., If the Bank determines that the fair value at initial recognition differs from
the transaction price and the fair value is evidenced neither by a quoted price in an active market for an identical asset or
liability nor based on a valuation technique that uses only data from observable markets, the financial instrument is initially
measured at fair value, adjusted to defer the difference between the fair value at initial recognition and the transaction price.
Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the instrument, but no
later than when the valuation is supported wholly by observable market data or the transaction is closed out. If an asset or
a Hability measured at fair value has a bid price and an ask price, the Bank measures assets and long positions at the bid
price and liabilities and short positions at the ask price.

(v)  Repurchase and reverse repurchase agreements

Securities sold under sale and repurchase (repo) agreements are accounted for as secured financing transactions, with the
securities retained in the separate statement of financial position and the counterparty liability included in amounts payable
under repo transactions within balances and loans from banks and financial institutions. The difference between the sale
and repurchase prices represents interest expense and is recognised in profit or loss over the term of the repo agreement
using the effective interest method.

Securities purchased under agreements to resell (reverse repo) are recorded as amounts receivable under reverse repo
transactions within loans to customers and banks. The difference between the purchase and resale prices represents interest
income and is recognised in profit or loss over the term of the reverse repo agreement using the effective interest method.

If assets purchased under an agreement to resell are sold to third parties, the obligation to return securities is recorded as a
trading liability and measured at fair value.

vi)  Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only
when, the Bank currently has a legal right to offset the amounts and intends either to settle on a net basis or to realise the
asset and settle the liability simultaneously. The Bank currently has a legally enforceable right to set off if that right is not
contingent on a future event and enforceable both in the normal course of business and in the event of default, insolvency
or bankruptcy of the Bank and all counterparties.

(2)  Due from banks, loans to customers
‘Due from banks’ and ‘Loans 1o customers’ captions in the separate statement of financial position include:

. Due from banks and loans to customers and banks measured at amortised cost (see Note 3(f)(i)); they are initially
measured at fair value plus incremental direct transaction costs, and subsequently at their amortised cost using the
effective interest method.

(h)  Investment securities
The *investment securities’ caption in the separate statement of financial position includes:

. debt investment securities measured at ameortised cost; these are initially measured at fair value plus incremental
direct transaction costs, and subsequently at their amortised cost using the effective interest method;

. debt and equity investment securities mandatorily measured at FVTPL or designated as at FVTPL; these are
measured at fair value with changes recognised immediately in profit or loss;

. debt securities measured at FVOCI; and

. equity investment securities designated as at FVOCIL.
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3. SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

i) Property, plant and equipment and intangible assets

(i) Owned assets

Items of property and equipment are stated in the separate financial statements at cost less accumulated depreciation and
impairment losses, except for buildings and constructions, which are stated at revalued amounts as described below.

Where an item of property, plant and equipment comprises major components having different useful lives, they are
accounted for as separate items of property, plant and equipment.

Buildings and constructions are subject to revaluation on a regular basis. The frequency of revaluation depends on the
movements in the fair values of the buildings being revalued. A revaluation increase on the buildings falling within the
category “Buildings and constructions” is recognised as other comprehensive income except to the extent that it reverses a
previcus revaluation decrease recognised in profit or loss, in which case it is recognised in profit or loss. A revaluation
decrease on the buildings falling within the category “Buildings and constructions™ is recognised in profit or foss except to
the extent that it reverses a previous revaluation increase recognised as other comprehensive income directly in equity, in
which case it is recognised in other comprehensive income.

(i)  Intangible assets
Acquired intangible assets are stated at cost less accumulated amortisation and impairment losses.

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software,

(iii}  Depreciation and amortisation

Depreciation on property, plant and equipment and amortisation of intangible assets is charged to profit or loss on a straight-
line basis over the estimated useful lives of the individual assets. Depreciation commences on the date of acquisition or, in
respect of internally constructed assets, from the time an asset is completed and ready for use. Land is not depreciated.

Depreciation is charged at the following annual rates:

Buildings and other constructions 1.25-2.50%
Furniture and computer equipment 5.60-20.00%
Intangible assets 6.67-100.00%

{) Due to banks and financial institutions, deposits and customer accounts, debt securities issued and
subordinated bonds

Due to banks and other financial institutions, deposits and customer accounts, debt securities issued and subordinated bonds
are initially measured at fair value minus incremental direct transaction costs, and subsequently are measured at their
