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e On Jan. 26, 2015, we lowered our foreign currency sovereign credit
ratings on the Russian Federation to 'BB+/B' from 'BBB-/A-3' and our
local currency sovereign credit ratings to 'BBB-/A-3' from 'BBEB/A-2', and
the outlook is negative.

e We believe that the Russian government's financial capacity to provide
extraordinary support to government-related entities (GREs) and
systemically important private sector banks might gradually weaken.

e Moreover, foreign groups operating in Russia are affected by increasing
operating environment risks.

e We are therefore lowering our ratings on 22 Russia-related financial
institutions: GREs, members of GRE groups, banks that have high systemic
importance, or members of foreign groups operating in Russia.

e The outlooks are negative, given our view of the increasing risk
associated with operating in Russia, as well as the risk of weaker
capacity of financial support from the government.

e We are also revising the outlook to negative from stable on two Russian
banks which we consider to have moderate systemic importance and for
which our ratings incorporate a likelihood cof extraordinary government
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support.

MOSCOW (Standard & Poor's) Feb. 4, 2015--Standard & Poor's Ratings Services
said today that it had taken various negative rating actions on 20
Russia-related financial institutions and four Russia-related privately-owned
entities. See the ratings list below for the specific rating actions.

GOVERNMENT-RELATED ENTITIES

We downgraded the following government-related entities (GREs) and members of
GRE groups. The downgrades reflect the government's decreasing capacity to
provide timely and sufficient extraordinary support to these GREs, as well as
possible pressures on their financial profiles owing to the worsening
operating and economic environment in Russia.

We downgraded VTB Bank JSC, a GRE with very high likelihood of support, to
'BB+/B' and 'rulA+'. The ratings on the following core group members are
equalized with those on VTB Bank JSC:

Bank of Moscow 0JSC
VTB-Leasing
VTB-Leasing Finance
VTB Capital PLC

VTB Insurance Ltd.

The following have high strategic importance to the VTB group, and the ratings
on these group members are one notch below those on VTB Bank JSC:

VTB Bank (Kazakhstan)
VTB Bank (Austria) AG
VTB Bank (France) SA

We downgraded Gazprombank, a GRE with high likelihood of support, and its core
group member Gazprombank (Switzerland) Ltd.to 'BB+/B'.

We downgraded VEB-leasing 0JSC, a core member of the Vnesheconombank group, to
'"BB+/B'.

We downgraded TENEX-Service, a member of Atomic Energy Power group with high
strategic importance), to 'BB/B', following the downgrade of the parent Atomic
Energy Power Corp. JSC on Jan. 29, 2015 (see "Russian Nuclear Energy Monopoly
AtomEnergoProm Lowered To 'BB+/B', 'rulAA+' After Sovereign Downgrade; Outlook
Negative") .

The outlooks on all these entities are negative, mirroring the outlook on
either the sovereign or the parent, and indicating the risk of lower capacity
from the government to support banks. The outlook on Gazprombank also reflects
increasing pressure on the entity's financial profile, notably on its capital
position.
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MEMBERS OF LARGE FOREIGN GROUPS OPERATING IN RUSSIA

We downgraded the following members of large foreign groups operating in
Russia because of our view of the increasing operating enviromment risks in
Russia and the fact that these entities do not meet our criteria for being
rated higher than Russia (see "Ratings Above The Sovereign--Corporate And
Government Ratings: Methodology And Assumptions," Nov. 19, 2013), given that
they are predominantly exposed to the Russian market, remain vulnerable to
economic and operating conditions in Russia and transfer and convertibility
risk, and are considered to be either "highly strategic" or "strategic" rather
than "core" subsidiaries of their respective parents. We therefore cap the
long- and short-term ratings on the following entities at the level of our
foreign currency sovereign ratings on Russia:

» Raiffeisenbank ZAO

e BNP Paribas ZAO

e ZAO Bank of Tokyo-Mitsubishi UFJ (Eurasia)

e JSC Sumitomo Mitsui Rus Bank

e ZAO UniCredit Bank

e ZAO INDUSTRIAL AND COMMERCIAL BANK OF CHINA

e Rusfinance Bank

The outlooks on all these entities are negative, mirroring the outlook on the
sovereign, and indicating the increasing challenges of the Russian operating
environment.

PRIVATELY OWNED BANKS
Although we acknowledge that the government is taking extensive measures to
support large and midsize public and private banks through additional
liquidity and capital injections, we believe that the government's capacity to
provide timely and sufficient extraordinary support to banks might diminish
further in the future if public finances continue to deteriorate. We therefore
have lowered the ratings on the following private banks, which we consider to
have high systemic importance:
s We downgraded JSC Rlfa-Bank to 'BB/B'. We no longer incorporate any

notches for timely and sufficient extraordinary government support into

our ratings of Alfa-Bank.
* We downgraded ABH Financial Ltd., the Cyprus-based nonoperating holding

company that owns Alfa-Bank, to 'B+/B'. The two-notch rating differential

is due to structural subordination.

The outlooks on these two entities are negative, reflecting the possibility of
a further downgrade in the next 12-24 months if we see that the bank's
financial profile is significantly deteriorating due to tougher operating
conditions, notably its asset quality. We note at the same time that Alfa-Bank
has so far proven more resilient to the deteriorating environment than peers,
and we expect this trend to continue in 2015.

We revised our outlocks on two privately owned Russian banks that we consider
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to have moderate systemic importance to negative from stable:
e CREDIT BANK OF MOSCOW
e Promsvyazbank 0JSC

The negative outlook on these two entities reflects the high chance of a
downgrade because of reducing extraordinary government support in the case of
another sovereign downgrade. We are affirming the ratings on these two
entities.

RELATED CRITERIA AND RESEARCH

e Nonbank Financial Institutions Rating Methodology, Dec. 9, 2014

e Standard & Poor’'s National And Regional Scale Mapping Tables, Sept. 30,
2014

e National And Regional Scale Credit Ratings, Sept. 22, 2014

e Bank Hybrid Capital And Nondeferrable Subordinated Debt Methodology And
Assumptions, Sept. 18, 2014

e Group Rating Methodology, Nov. 19, 2013

s Ratings Above The Sovereign--Corporate And Government Ratings:
Methodology And Assumptions, Nov. 19, 2013

e Methodology: Management And Governance Credit Factors For Corporate
Entities And Insurers, Nov. 13, 2012

e Banks: Rating Methcdology And Assumptions, Nov. 9, 2011

e Banking Industry Country Risk Assessment Methodology And Assumptions,
Nov. 9, 2011

e Insurers: Rating Methodology, May 7, 2013

e Enterprise Risk Management, May 7, 2013

s Rating Government-Related Entities: Methodology And Assumptions, Dec. 9,
2010

e Bank Capital Methodology And Assumptions, Dec. 6, 2010

e Refined Methodology And Assumptions For Analyzing Insurer Capital
Adeguacy Using The Risk-Based Insurance Capital Model, June 7, 2010

e Use Of CreditWatch And Outlooks, Sept. 14, 2009

RATINGS LIST

Downgraded; CreditWatch Action

To From
VTB Bank JSC
Counterparty Credit Rating BB+ /Negative/B BBB-/Watch Neg/A-3
Russia National Scale rulhh+ ruAAA/Watch Neg/--
Bank of Moscow 0OJSC
VTB-Leasing
Counterparty Credit Rating BB+/Negative/B BEB-/Watch Neg/A-3
Russia National Scale ruld+ ruAAA/Watch Neg/--

VTB-Leasing Finance
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Counterparty Credit Rating
Russia National Scale

VTB Capital PLC
Counterparty Credit Rating

VTB Insurance Ltd.
Counterparty Credit Rating
Local currency
Financial Strength Rating
Local currency
Russia National Scale

VTB Bank (Kazakhstan)
Counterparty Credit Rating
Kazakhstan National Scale

VTB Bank (Austria) AG
VTB Bank (France) SA
Counterparty Credit Rating

Gazprombank
Counterparty Credit Rating
Russia National Scale

Gazprombank (Switzerland) Ltd.

Counterparty Credit Rating

VEB-leasing 0OJSC
Counterparty Credit Rating
Foreign Currency
Local Currency

Russia National Scale

TENEX-Service
Counterparty Credit Rating
Russia National Scale

Raiffeisenbank ZAO
Counterparty Credit Rating
Russia National Scale

BNP Paribas ZRO
Counterparty Credit Rating
Russia National Scale

ZAO Bank of Tokyo-Mitsubishi UFJ
JSC Sumitomo Mitsui Rus Bank

Counterparty Credit Rating
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BB+/Negative/B
TYuhh+

BE+/Negative/B

BB+/Negative/--

BB+ /Negative/--

ruli+

BB/Negative/RB
kzA+

BB/Negative/B

BB+ /Negative/B
TUulAh+

BB+/Negative/B

BB+/Negative/B
BBBE-/Negative/A-3

rulhf

BB/Negative/B
rulh

BB+/Negative/B
rubi+

BB+/Negative/B
TulAh+

(Eurasia)

BB+/Negative/B

BEB-/Watch Neg/A-3
rubAA/Watch Neg/--

BEB-/Watch Neg/A-3

BBB-/Watch Neg/--

BBB-/Watch Neg/--

ruAAA/Watch Neg/--

BB+/Watch Neg/B
kzAA-/Watch Neg/--

BB+/Watch Neg/B

BBB-/Watch Neg/A-3
rudAA/Watch Neg/--

BBB-/Watch Neg/A-3

BBB-/Watch Neg/A-3
BBB/Watch Neg/A-2

TrulAn

BE+/Watch Neg/B
rulA+/Watch Neg/--

BBB-/Watch Neg/A-3
ruldAh/Watch Neg/--

BEB-/Watch Neg/A-3
rufAAA/Watch Neg/--

BBB-/Watch Neg/A-3

Downgrade
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Russia National Scale TulAi+ rubhAA/Watch Neg/--

ZAO UniCredit Bank
Counterparty Credit Rating BB+/Negative/B BBB-/Watch Neg/A-3

ZAO INDUSTRIAL AND COMMERCIAL BANK OF CHINA
Counterparty Credit Rating BB+/Negative/B BBB-/Watch Neg/A-3
Russia National Scale ruli+ rubAf/Watch Neg/--

Rusfinance Bank
Counterparty Credit Rating BB+/Negative/B BBB-/Watch Neg/A-3
Russia National Scale Tuhh+ rubrA/Watch Neg/--

JSC Alfa-Bank
Counterparty Credit Rating BB/Negative/B BE+/Watch Neg/B
Russia National Scale YuAh rudd+/Watch Neg/--

ABH Financial Ltd.
Counterparty Credit Rating B+/Negative/B BB-/Watch Neg/B

Ratings Affirmed; Outlook Action

CREDIT BANK OF MOSCOW
Promsvyazbank 0JSC
Counterparty Credit Rating BB-/Negative/B BB-/Stable/B

Note: This list does not include all the ratings affected.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at spcapitalig.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following Standard & Poor's numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.
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