IMPORTANT NOTICE
IMPORTANT: You must read the following before continuing. The following applies to the Drawdown Prospectus following this page
(the “Drawdown Prospectus”), and you are therefore advised to read this carefully before reading, accessing or making any other use of the
Drawdown Prospectus. In accessing the Drawdown Prospectus, you agree to be bound by the following terms and conditions, including any
modifications to them any time you receive any information from us as a result of such access.
NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN ANY
JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED
UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY
STATE OF THE UNITED STATES OR OTHER JURISDICTION, AND THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN
THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S UNDER
THE SECURITIES ACT), EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE LAWS OF OTHER JURISDICTIONS.
THE FOLLOWING DRAWDOWN PROSPECTUS MAY NOT BE FORWARDED OR DISTRIBUTED BY THE RECIPIENT TO ANY
OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER AND, IN PARTICULAR, MAY NOT BE
FORWARDED TO ANY U.S. PERSON OR U.S. ADDRESS. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS
DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A
VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS. IF YOU HAVE GAINED
ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORISED
AND WILL NOT BE ABLE TO PURCHASE ANY OF THE NOTES DESCRIBED IN THE ATTACHED DOCUMENT.
Confirmation of your Representation: In order to be eligible to view the Drawdown Prospectus or make an investment decision with respect
to the securities, investors must be (i)“qualified institutional buyers” (“QIBs”) (as defined in Rule 144A under the Securities Act) that are also
“qualified purchasers” (“QPs”) as defined in Section 2(A)(51) of the U.S. Investment Company Act of 1940, as amended, or (ii) non-U.S.
persons (as defined in Regulation S under the Securities Act) located outside the United States who are transacting in an “offshore transaction”
(in accordance with Regulation S) who are not acting for the account or benefit of U.S. persons. By accepting the email and accessing the
Drawdown Prospectus, you shall be deemed to have represented to us that: (i) you are a QIB that is also a QP acquiring the securities referred
to herein for your own account and/or for another QIB that is also a QP or (ii) you are outside the United States and not a U.S. person and/or
not acting for the account or benefit of a U.S. person.
You are reminded that the Drawdown Prospectus has been delivered to you on the basis that you are a person into whose possession the
Drawdown Prospectus may be lawfully delivered in accordance with the laws of jurisdiction in which you are located and you may not, nor
are you authorised to, deliver the Drawdown Prospectus to any other person.
Under no circumstances shall the Drawdown Prospectus constitute an offer to sell or the solicitation of an offer to buy nor any sale of these
securities in any jurisdiction in which such offer, solicitation or sale, would be unlawful. The Drawdown Prospectus may be communicated
solely to (A) persons outside the United Kingdom or (B) persons inside the United Kingdom who are (i) persons with professional experience
in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the “Order”), (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within
Article 49(2)(a) to (d) of the Order or (iii) persons to whom an invitation or inducement to engage in investment activity (within the meaning
of section 21 of the Financial Services and Markets Act 2000, as amended) in connection with the issue or sale of any securities of the Issuer
or any member of its Group (as defined in the Base Prospectus (as defined herein)) may otherwise lawfully be communicated or caused to be
communicated (all such persons in (A) and (B) above being “relevant persons”). Any investment activity to which this communication relates
will only be available to and will only be engaged with relevant persons. Any person who is not a relevant person should not act or rely on this
communication.
The Notes (as defined in the Drawdown Prospectus) are not intended to be offered, sold or otherwise made available to and should not be
offered, sold or otherwise made available to any retail investor in the European Economic Area (“EEA”). For these purposes, a retail investor
means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID
II”); or (ii) a customer within the meaning of Directive 2002/92/EC (as amended, the “IMD”), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MiFID II. Consequently no key information document required by Regulation
(EU) № 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making them available to any retail investor in
the EEA may be unlawful under the PRIIPS Regulation.
Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Notes has led to the
conclusion that: (i) the target market for the Notes is eligible counterparties and professional clients only, each as defined in MiFID II; and (ii)
all channels for distribution of the Notes to eligible counterparties and professional clients are appropriate. Any person subsequently offering,
selling or recommending the Notes (a “distributor”) should take into consideration the manufacturers’ target market assessment; however, a
distributor subject to MiFID II is responsible for undertaking its own target market assessment in respect of the Notes (by either adopting or
refining the manufacturers’ target market assessment) and determining appropriate distribution channels.
If a jurisdiction requires that the offering be made by a licenced broker or dealer and the underwriters or any affiliate of the underwriters is a
licenced broker or dealer in that jurisdiction, the offering shall be deemed to be made by the underwriters or such affiliate on behalf of JSC
Development Bank of Kazakhstan in such jurisdiction.
This Drawdown Prospectus has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be
altered or changed during the process of electronic transmission and consequently none of the Joint Bookrunners (as defined in the Drawdown
Prospectus) nor any person who controls them nor any director, officer, employee nor agent of them or affiliate of any such person accepts any
liability or responsibility whatsoever in respect of any difference between the Drawdown Prospectus distributed to you in electronic format
and the hard copy version available to you on request from any such Joint Bookrunner.

JSC Development Bank of Kazakhstan
(a joint stock company organised in the Republic of Kazakhstan)

DRAWDOWN PROSPECTUS
prepared in connection with the KZT 100,000,000,000 8.95% Notes due 2023
issued as Series 8 under the U.S.$3,000,000,000 Medium Term Note Programme
This Drawdown Prospectus (the “Drawdown Prospectus”), which must be read and construed as one document in conjunction with the base prospectus dated
29 November 2017, as supplemented by a base prospectus supplement dated 4 April 2018 (together, the “Base Prospectus”) (see “Documents Incorporated by
Reference”), in connection with the issue of the KZT 100,000,000,000 8.95% Notes due 2023 (the “Series 8 Notes” or the “Notes”) by JSC Development Bank of
Kazakhstan (the “Issuer” or “DBK”) under its U.S.$3,000,000,000 Medium Term Note Programme (the “Programme”). Capitalised terms not otherwise defined
herein have the same meanings as in the Base Prospectus.
The issue price of the Notes is 98.82% of their aggregate nominal amount, payable in U.S. Dollars based on an exchange rate for the conversion of Tenge into U.S.
Dollars of KZT 326.28 = U.S.$1.00, which is the Tenge / U.S. Dollar daily official (market) foreign exchange rate as at 26 April 2018, as reported by the National
Bank of Kazakhstan (the “NBK”) and published on its website. The Notes will bear interest from (and including) 4 May 2018 (the “Interest Commencement Date”)
to (and excluding) 4 May 2023 (the “Maturity Date”) at the fixed rate of 8.95% per annum payable semi-annually in arrear on 4 May and 4 November in each year.
As the Notes are denominated in Tenge, while interest, principal and other amounts are payable in U.S. Dollars, the effective yield on an investment in Notes in U.S.
Dollar terms will be affected by fluctuations in the exchange rate between the Tenge and the U.S. Dollar. Accordingly, the effective interest rate paid on a U.S. Dollardenominated investment in the Notes may not equal the nominal interest rate stated herein, which is to be applied to the outstanding balance of the principal amount of
the Notes stated in Tenge, and the total yield, stated in percentage terms, on an investment in the Notes may not be the same when calculated in U.S. Dollars when
calculated in Tenge.
All amounts of interest, principal and other amounts in respect of the Notes will be calculated by Citibank N.A., London Branch or any successor thereof in its capacity
as calculation agent (the “Calculation Agent”) for payment in U.S. Dollars by dividing the relevant Tenge amounts by the Average Representative Market Rate on the
applicable Rate Calculation Date (each, as defined in “Amendments to the Terms and Conditions of the Notes with respect to the Series 8 Notes” below).
AN INVESTMENT IN THE NOTES INVOLVES A HIGH DEGREE OF RISK. SEE “RISK FACTORS” IN THE BASE PROSPECTUS AND HEREIN FOR A
DISCUSSION OF CERTAIN FACTORS THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN INVESTMENT IN THE NOTES.
The Notes have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), and subject to certain exceptions, may
not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons (as defined in Regulation S under the Securities Act (“Regulation S”)).
The Notes may be offered and sold (i) within the United States to persons who are qualified institutional buyers (each, a “QIB”), as defined in Rule 144A under the
Securities Act (“Rule 144A”) and are also qualified purchasers (each, a “QP”) as defined in Section 2(a)(51) of the U.S. Investment Company Act of 1940 (the
“Investment Company Act”), as amended, in reliance on the exemption from registration provided by Rule 144A (such Notes so offered and sold, the “Rule 144A
Notes”) and (ii) to non-U.S. persons in offshore transactions in reliance on Regulation S (such Notes so offered and sold, the “Regulation S Notes”). Prospective
purchasers are hereby notified that sellers of the Notes may be relying on the exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A.
For a description of these and certain further restrictions, see “Subscription and Sale” and “Transfer Restrictions” in the Base Prospectus.
The Notes will be issued in denominations of KZT 50,000,000 and integral multiples of KZT 250,000 in excess thereof. The Regulation S Notes will be represented
on issue by a global note (the “Regulation S Global Note”) in registered form without interest coupons attached. The Rule 144A Notes will be represented on issue
by a global note (the “Rule 144A Global Note”, and, together with the Regulation S Global Note, the “Global Notes” and each, a “Global Note”) in registered form
without interest coupons attached. Each Global Note will be deposited with, and registered in the name of a nominee for, a common depositary for Euroclear Bank
SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream, Luxembourg”). Beneficial interests in each Global Note will be shown on, and transfers thereof
will be effected only through records maintained by, Euroclear or Clearstream, Luxembourg. See “Amendments to the Summary of the Provisions Relating to the Notes
in Global Form”. Definitive Notes in registered form will only be available in certain limited circumstances described therein.
This Drawdown Prospectus comprises a prospectus for the purposes of Article 5.3 of Directive 2003/71/EC, as amended (the “Prospectus Directive”). It has been
approved by the United Kingdom Financial Conduct Authority (the “FCA”), which is the United Kingdom competent authority for the purposes the Prospectus
Directive and relevant implementing measures in the United Kingdom. Application has been made to the FCA in its capacity as competent authority (the “UK Listing
Authority”) under the Financial Services and Markets Act 2000, as amended, for the Notes to be admitted to the Official List of the UK Listing Authority and to the
London Stock Exchange plc (the “London Stock Exchange”) for the Notes to be admitted to trading on the London Stock Exchange’s Regulated Market, which is a
regulated market for the purposes of Directive 2004/39/EC.
The Issuer will use its reasonable endeavours to cause the Notes to be admitted to the “Bonds” category of the “Debt securities” sector of the “Main” platform of the
Kazakhstan Stock Exchange (the “KASE”) from (and including) the date of issue of the Notes. In addition, no Notes may be issued, placed or listed outside of the
Republic of Kazakhstan without the prior permissions of the NBK (the “NBK Permissions”). The NBK Permissions with respect to the Notes have been duly obtained
by the Issuer. Simultaneously with the offering of the Notes outside of the Republic of Kazakhstan, the Notes must be offered through the KASE on the same terms on
which the Notes are being offered in a foreign state. Subject to sufficient demand, investors’ orders submitted through the KASE must be satisfied in the volume of not
less than 20% of the total volume of the Notes to be placed. If the total volume of investors’ orders submitted through the KASE is less than 20% of the total volume
of the Notes to be placed, such orders will be satisfied in full, and any and all Notes remaining after the satisfaction of the investors’ orders submitted through the
KASE may be offered and placed outside of Kazakhstan. In connection with the listing of the Notes on the KASE and the offer and sale of Notes in Kazakhstan, JSC
Kazkommerts Securities will act as sole Bookrunner, and the other Bookrunners will not be involved in such process.
Solely for the purposes of each manufacturer’s product approval process, the target market assessment in respect of the Notes has led to the conclusion that: (i) the
target market for the Notes is eligible counterparties and professional clients only, each as defined in Directive 2014/65/EU (as amended, “MiFID II”); and (ii) all
channels for distribution of the Notes to eligible counterparties and professional clients are appropriate. Any person subsequently offering, selling or recommending
the Notes (a “distributor”) should take into consideration the manufacturers’ target market assessment; however, a distributor subject to MiFID II is responsible for
undertaking its own target market assessment in respect of the Notes (by either adopting or refining the manufacturers’ target market assessment) and determining
appropriate distribution channels.
The long-term foreign currency debt of the Issuer has been rated BB+ (stable outlook) by Standard & Poor’s Credit Market Services Europe Limited (“S&P”),
BBB- (stable outlook) by Fitch Ratings Limited (“Fitch”) and Baa3 (stable outlook) by Moody’s Investors Service Limited (“Moody’s”). The Notes are expected to
be rated BBB- by Fitch and Baa3 by Moody’s. Each of S&P, Fitch and Moody’s is established in the European Economic Area and is registered under Regulation (EU)
№ 1060/2009, as amended (the “CRA Regulation”). A credit rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency.
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IMPORTANT INFORMATION ABOUT THIS DRAWDOWN PROSPECTUS
This Drawdown Prospectus, when read and construed in conjunction with the Base Prospectus incorporated by reference
herein, comprises a prospectus for the purposes of Article 5.4 of the Prospectus Directive. See “Documents Incorporated
by Reference”.
No person has been authorised to give any information or to make any representation not contained in or not consistent
with this Drawdown Prospectus or the Base Prospectus incorporated herein by reference or any other document entered
into in relation to the Notes or any information supplied by the Issuer or such other information as is in the public domain
and, if given or made, such information or representation should not be relied upon as having been authorised by DBK,
the Trustee or any Joint Bookrunner or any of their respective affiliates.
None of the Joint Bookrunners or the Trustee has independently confirmed the completeness and accuracy of the
information contained herein. Accordingly, no representation or warranty is made or implied by the Joint Bookrunners or
the Trustee, or any of their respective affiliates, and none of the Joint Bookrunners or the Trustee nor any of their
respective affiliates makes any representation or warranty or accepts any responsibility as to the accuracy or completeness
of the information contained in, and each of them disclaims all and any liability whether arising in tort or contract or
otherwise, which it might otherwise have in respect of, this Drawdown Prospectus or the Base Prospectus incorporated
herein by reference. Neither the delivery of this Drawdown Prospectus or the Base Prospectus incorporated herein by
reference nor the offering, sale or delivery of Notes shall, in any circumstances, create any implication that the information
contained in this Drawdown Prospectus is true subsequent to the date of the Drawdown Prospectus or that there has been
no adverse change, or any event reasonably likely to involve any adverse change, in the condition (financial or otherwise)
of the Issuer since the date hereof or that any other information supplied in connection with the Notes is correct at any
time subsequent to the date on which it is supplied or, if different, the date indicated in the document containing the same.
The distribution of this Drawdown Prospectus or the Base Prospectus incorporated herein by reference and the offering,
sale and delivery of the Notes in certain jurisdictions may be restricted by law. Persons into whose possession this
Drawdown Prospectus or the Base Prospectus incorporated herein by reference comes are required by the Issuer and the
Joint Bookrunners to inform themselves about and to observe any such restrictions. For a description of certain restrictions
on offers, sales and deliveries of Notes and on the distribution of this Drawdown Prospectus or the Base Prospectus
incorporated herein by reference and other offering material relating to the Notes. See “Transfer Restrictions” and
“Subscription and Sale” in the Base Prospectus.
None of this Drawdown Prospectus, the Base Prospectus incorporated herein by reference or any other information
supplied in connection with the Notes constitutes an offer or an invitation to subscribe for or purchase any Notes and
should not be considered as a recommendation by the Issuer, the Joint Bookrunners or the Trustee or any of their
respective affiliates that any recipient of this Drawdown Prospectus or the Base Prospectus incorporated herein by
reference should subscribe for or purchase any Notes. Each recipient of this this Drawdown Prospectus or the Base
Prospectus incorporated herein by reference shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer. The contents of this Drawdown Prospectus or the Base Prospectus
incorporated herein by reference are not to be construed as, and should not be relied on as, legal, business or tax advice
and each prospective investor should consult its own legal and other advisers for any such advice relevant to it.
The language of this Drawdown Prospectus is English. Certain legislative references and technical terms have been cited
in their original language in order that the correct technical meaning may be ascribed to them under applicable law. In
connection with the listing of the Notes on the KASE, the Issuer will furnish the KASE with a Russian translation of this
Drawdown Prospectus (the “Translation”). The Translation has been prepared by the Issuer solely for the purpose of
listing the securities described in this Drawdown Prospectus on the KASE and obtaining the NBK Permissions. None of
the Joint Bookrunners nor any of their affiliates has verified, makes any representation or warranty, or takes any
responsibility for the accuracy or completeness of the Translation. The Drawdown Prospectus in English is the authentic
and definitive version for the investment decision making process. In the event of any conflict or discrepancy between
the English version of this Drawdown Prospectus and the Translation, or any dispute regarding the interpretation of any
statement in the English version or the Translation, the English version shall prevail.
Prospective purchasers must comply with all laws that apply to them in any place in which they buy, offer or sell any
Notes or possess this Drawdown Prospectus or the Base Prospectus incorporated by reference herein. Persons into whose
possession this Drawdown Prospectus or the Base Prospectus incorporated by reference herein comes are required by the
Issuer and the Joint Bookrunners to inform themselves about and to observe such restrictions. Any consents or approvals
that are needed in order to purchase any Notes must be obtained. None of the Issuer, the Joint Bookrunners or the Trustee
are responsible for compliance with these legal requirements. The appropriate characterisation of any Notes under various
legal investment restrictions, and thus the ability of investors subject to these restrictions to purchase such Notes, is subject
to significant interpretative uncertainties. None of the Issuer, the Joint Bookrunners or the Trustee or any of the respective
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representatives is making any representation to any offeree or purchaser of the Notes regarding the legality of an
investment by such offeree or purchaser under relevant legal investment or similar laws.
Such investors should consult their legal advisers regarding such matters. For a description of further restrictions on offers
and sales of the Notes and distribution of this Drawdown Prospectus and the Base Prospectus incorporated by reference
herein, see “Issue Terms of the Notes” in this Drawdown Prospectus and “Subscription and Sale” in the Base Prospectus.
THE NOTES ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE TO AND
SHOULD NOT BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE TO ANY RETAIL INVESTOR IN THE
EUROPEAN ECONOMIC AREA (“EEA”). FOR THESE PURPOSES, A RETAIL INVESTOR MEANS A PERSON
WHO IS ONE (OR MORE) OF: (I) A RETAIL CLIENT AS DEFINED IN POINT (11) OF ARTICLE 4(1) OF MIFID II;
OR (II) A CUSTOMER WITHIN THE MEANING OF DIRECTIVE 2002/92/EC (AS AMENDED, THE “IMD”), WHERE
THAT CUSTOMER WOULD NOT QUALIFY AS A PROFESSIONAL CLIENT AS DEFINED IN POINT (10) OF
ARTICLE 4(1) OF MIFID II. CONSEQUENTLY, NO KEY INFORMATION DOCUMENT REQUIRED BY
REGULATION (EU) № 1286/2014 (AS AMENDED, THE “PRIIPS REGULATION”) FOR OFFERING OR SELLING
THE NOTES OR OTHERWISE MAKING THEM AVAILABLE TO RETAIL INVESTORS IN THE EEA HAS BEEN
PREPARED AND THEREFORE OFFERING OR SELLING THE NOTES OR OTHERWISE MAKING THEM
AVAILABLE TO ANY RETAIL INVESTOR IN THE EEA MAY BE UNLAWFUL UNDER THE PRIIPS
REGULATION.
NEITHER THE NOTES NOR ANY BENEFICIAL INTERESTS THEREIN HAVE BEEN APPROVED OR
DISAPPROVED BY THE U.S. SECURITIES AND EXCHANGE COMMISSION, ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY AUTHORITY, NOR HAVE
ANY OF THE FOREGOING AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF THE NOTES
OR THE ACCURACY OR THE ADEQUACY OF THIS DRAWDOWN PROSPECTUS OR THE BASE
PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE
UNITED STATES.
THIS DRAWDOWN PROSPECTUS DOES NOT CONSTITUTE AN OFFER OF SECURITIES FOR SALE IN ANY
JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL NOT BE,
REGISTERED UNDER THE SECURITIES ACT, OR THE SECURITIES LAWS OF ANY STATE OF THE UNITED
STATES OR OTHER JURISDICTION, AND THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN THE
UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A
TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND
APPLICABLE LAWS OF OTHER JURISDICTIONS.
This Drawdown Prospectus may be communicated solely to (A) persons outside the United Kingdom or (B) persons inside
the United Kingdom who are (i) persons with professional experience in matters relating to investments falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Order”), (ii) high
net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the
Order or (iii) persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21
of the Financial Services and Markets Act 2000, as amended) in connection with the issue or sale of any securities of the Issuer
or any member of its Group (as defined in the Base Prospectus) may otherwise lawfully be communicated or caused to be
communicated (all such persons in (A) and (B) above being “relevant persons”). Any investment activity to which this
communication relates will only be available to and will only be engaged with relevant persons. Any person who is not a
relevant person should not act or rely on this communication.
Each potential investor in the Notes must determine the suitability of that investment in light of its own circumstances. In
particular, each potential investor should:
•

have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and risks of
investing in the Notes and the information contained or incorporated by reference in this Drawdown Prospectus or
any applicable supplement;

•

have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial
situation, an investment in the Notes and the impact the Notes may have on its overall investment portfolio;

•

have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes, including
Notes with principal or interest payable in one or more currencies, or where the currency for principal or interest
payments is different from the potential investor’s home currency;
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•

understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant indices and
financial markets; and

•

be able to evaluate (either alone or with the help of a financial advisor) possible scenarios for economic, interest
rate and other factors that may affect its investment and its ability to bear the applicable risks.

The Notes are complex financial instruments. Sophisticated institutional investors generally do not purchase complex financial
instruments as standalone investments. They purchase complex financial instruments as a way to reduce risk or enhance yield
with an understood, measured and appropriate addition of risk to their overall portfolios. A potential investor should not invest
in Notes which are complex financial instruments unless it has the expertise (either alone or with a financial advisor) to evaluate
how the Notes are expected to perform under changing conditions, the resulting effects on the value of the Notes and the
impact this investment will have on the potential investor’s overall investment portfolio.
The investment activities of certain investors may be subject to law or review or regulation by certain authorities. Each
potential investor should determine for itself, on the basis of professional advice where appropriate, whether and to what extent
Notes are lawful investments for it, Notes can be used as collateral for various types of borrowing, and other restrictions apply
to its purchase or pledge of any Notes. Financial institutions should consult their legal advisers or the appropriate regulators
to determine the appropriate treatment of Notes under any applicable risk based capital or similar rules.

RESPONSIBILITY STATEMENT
DBK accepts responsibility for the information contained in this Drawdown Prospectus. To the best of the knowledge of DBK
(which has taken all reasonable care to ensure that such is the case), the information contained in this Drawdown Prospectus
is in accordance with the facts and contains no omission likely to affect the import of such information.
Certain information in this Drawdown Prospectus, when read and construed in conjunction with the Base Prospectus in or
contained under the headings “Risk Factors” and “The Banking Sector in Kazakhstan” and certain other macroeconomic data
which appear in this Drawdown Prospectus have been extracted from documents and other publications released by the
Statistics Committee, the NBK and the FMSC. DBK accepts responsibility for accurately reproducing such extracts, and as
far as it is aware and is able to ascertain from information published by such sources, no facts have been omitted which would
render such information inaccurate or misleading.

ADDITIONAL INFORMATION
DBK is not required to file periodic reports under Section 13 or 15 of the U.S. Securities Exchange Act of 1934, as amended
(the “Exchange Act”). For so long as DBK is not a reporting company under Section 13 or 15(d) of the Exchange Act, or
exempt from reporting pursuant to Rule 12g3-2(b) thereunder, DBK will, upon request, furnish to each holder or beneficial
owner of Notes that are “restricted securities” (within the meaning of Rule 144(a)(3) under the Securities Act) and to each
prospective purchaser thereof designated by such holder or beneficial owner upon request of such holder, beneficial owner or
prospective purchaser, in connection with a transfer or proposed transfer of any such Notes, the information required to be
delivered pursuant to Rule 144A(d)(4) under the Securities Act. See “Terms and Conditions of the Notes—Negative Pledge
and Covenants” in the Base Prospectus. As long as the Rule 144A Notes are represented by a Rule 144A Global Note, for the
purposes of this paragraph the expression “holder” shall be deemed to include account holders in the clearing systems who
have interests in the relevant Rule 144A Global Note.
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RISK FACTORS
Investment in the Notes involves a high degree of risk. Prospective investors should consider carefully, among other
things, the risks set forth below and under “Risk Factors” in the Base Prospectus, and the other information contained
in this Drawdown Prospectus and the Base Prospectus, prior to making any investment decision with respect to the Notes.
Attention is drawn particularly to the information under the heading “Risk Factors” on pages 4 to 20 (inclusive) of the
Base Prospectus which must be read in conjunction with the additional risk factors set out below. The risks highlighted
below and under “Risk Factors” in the Base Prospectus, individually or together, could have a material adverse effect
on the Issuer’s business, financial condition, results of operations or prospects, which, in turn, could have a material
adverse effect on its ability to service payment obligations under the Notes. In addition, the value of the Notes could
decline if any of these risks materialise, and the Noteholders may lose some or all of their investment. Prospective
investors should note that the risks described below and under “Risk Factors” in the Base Prospectus, are not the only
risks the Issuer may face. The Issuer has described only the risks it considers to be material and of which it is aware.
There may be additional risks that the Issuer currently does not consider material or of which it is currently unaware,
and any of these risks could have the effect set forth above.
Risk factors relating to DBK
Loan Portfolio Growth (supplementing the information set out under the caption “Risk Factors—Risk factors relating to
DBK—Loan Portfolio Growth” beginning on page 5 of the Base Prospectus)
For the year ended 31 December 2017, DBK recognised KZT 35,036.2 million in impairment losses, as compared to
KZT 25,985.4 million in the year ended 31 December 2016 and KZT 17,403.0 million in the year ended 31 December
2015. Due to the significance of loans to customers as a portion of DBK’s assets and the related estimation uncertainty,
impairment of loans was identified as a key audit matter in the 2017 Annual Financial Statements. As at 31 December
2017, DBK had exposures to three banks experiencing financial difficulties in an aggregate amount of KZT 26.5 billion
in relation to which DBK recognised an impairment allowance of KZT 23.3 billion. See “Selected Statistical and Other
Data—Loans to Banks—Loans to Kazinvestbank and Delta Bank”, “Asset and Liability Management—Credit Risk” and
Notes 15 and 16 to the 2017 Financial Statements.
Loan Portfolio Concentration (supplementing the information set out under the caption “Risk Factors—Risk factors
relating to DBK—Loan Portfolio Concentration” beginning on page 5 of the Base Prospectus)
As at 31 December 2017, the largest proportion of DBK’s loans to customers was granted in the manufacturing and carbon
and petrochemical manufacturing, accounting for 37.3% and 36.8%, respectively, of total gross loans granted to customers.
In addition, as a result of the scale of investment projects funded by DBK, DBK’s loan portfolio is, from time-to-time,
characterised by a concentration of borrowers. As at 31 December 2017, DBK had ten borrowers (including bonds recorded
as part of loans to customers) whose balances exceeded 10% of DBK’s equity and outstanding loans to the top ten groups of
borrowers comprised 67.2% of DBK’s total net loans to customers.
Concentration of Funding Sources (supplementing the information set out under the caption “Risk Factors—Risk factors
relating to DBK—Concentration of Funding Sources” beginning on page 8 of the Base Prospectus)
As at 31 December 2017, 2016 and 2015, funding from banks and other financial institutions, as a percentage of DBK’s total
liabilities, represented 40.7%, 44.2% and 51.8%, respectively. In addition, a significant portion of DBK’s funding is derived
from debt securities issued. As at 31 December 2017, 2016 and 2015, funding from debt securities issued, as a percentage of
DBK’s total liabilities, represented 37.1%, 35.0% and 32.4%, respectively.
Impact of IFRS 9 (modifying and supplementing certain information set out under the caption “Risk Factors—Risk
factors relating to DBK—Impact of IFRS 9” beginning on page 8 of the Base Prospectus)
IFRS 9 became effective on 1 January 2018. Based on assessments undertaken to date, the total estimated adjustment (net
of tax) of the adoption of IFRS 9 on the opening balance of DBK’s consolidated equity at 1 January 2018 will not exceed
11% of equity. Such assessment is, however, preliminary as not all transition work has been finalised. The actual impact
of DBK’s adoption of IFRS 9 on 1 January 2018 may change as a result of: (i) DBK’s refinement and finalisation of its
models for DBK’s expected credit loss (“ECL”) calculations; and (ii) the new accounting policies, assumptions,
judgements and estimation techniques employed, which are subject to change until DBK finalises its first financial
statements that include the date of initial application. The most significant impact on DBK’s financial statements from
the implementation of IFRS 9 is expected to result from the new impairment requirements. Impairment losses will increase
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and become more volatile for financial instruments in the scope of the IFRS 9 impairment model. DBK has estimated
that, on the adoption of IFRS 9, the impact of the increase in impairment allowance will not exceed 10.5%.
Risks Factors Relating to Kazakhstan
Location of DBK’s Assets and Operations (supplementing the information set out under the caption “Risk Factors—Risk
Factors Relating to Kazakhstan—Location of DBK’s Assets and Operations” beginning on page 11 of the Base
Prospectus)
The Law “On Republican Budget for 2018-2020” № 113-VI (the “2018-2020 Budget”) was adopted on
30 November 2017. The 2018-2020 Budget allocates funds for the implementation of key Government projects and
economic reform programmes. The 2018-2020 Budget has set oil price projections at U.S.$45 per barrel for 2018-2020.
Exchange Rate Policies (supplementing the information set out under the caption “Risk Factors—Risk Factors Relating
to Kazakhstan—Exchange Rate Policies” beginning on page 13 of the Base Prospectus)
As at 31 December 2017, the official KZT/U.S.$ market exchange rate reported by the NBK was KZT 332.33 per
U.S.$1.00, as compared to KZT 333.29 per U.S.$1.00 as at 31 December 2016 and KZT 340.01 per U.S.$1.00 as at
31 December 2015.
Inflation (supplementing the information set out under the caption “Risk Factors—Risk Factors Relating to Kazakhstan—
Inflation” beginning on page 13 of the Base Prospectus)
According to the NBK, annual consumer price inflation for the year ended 31 December 2017 was 7.1%, as compared to
8.5% and 13.6% for the years ended 31 December 2016 and 2015, respectively. On 30 January 2018, the Chairman of the
NBK confirmed the NBK’s intention to continue to pursue its free-floating exchange rate and medium-term inflation
targeting policy. There can be no assurance, however, that the rate of inflation will be reduced, or that inflation will be
maintained at the current rate. The IMF forecasts inflation to be 6.5% in 2018.
Sanctions imposed on Russia (modifying and supplementing certain information set out under the caption “Risk
Factors—Risk Factors Relating to Kazakhstan—Sanctions imposed on Russia” beginning on page 13 of the Base
Prospectus)
A new code on customs regulation in the Republic of Kazakhstan (the “Customs Code”) was adopted on
26 December 2017. The Customs Code is based on, and reflects the provisions of, the EEU Customs Code, which came
into force on 1 January 2018. The Government has announced that it expects that the Customs Code will increase transit
and export potential and will facilitate the conduct of foreign economic activity. As a result of Kazakhstan’s membership
of the EEU, Kazakhstan’s economic relations with Russia are expected to strengthen going forward. Russia is
Kazakhstan’s third largest export partner (after Italy and China) and, in 2017, based on actual trade flows, Kazakhstan’s
imports from Russia accounted for 39.1% of Kazakhstan’s total imports, and its exports to Russia accounted for
approximately 9.5% of its total exports. Key exports to Russia include oil, chemicals and minerals.
In April 2018, the United States imposed additional sanctions on certain state-owned companies, several Russian
individuals and 12 companies under such individuals’ control.
Kazakhstan’s Currency Control Law (modifying and supplementing certain information set out under the caption “Risk
Factors—Risk Factors Relating to Kazakhstan—Kazakhstan’s Currency Control Law” beginning on page 14 of the Base
Prospectus)
Further, the NBK has prepared a draft of a new Law On Currency Regulation and Currency Control (the “Draft New
Currency Law”) that is intended to supersede the current Law of Kazakhstan “On Currency Regulation and Currency
Control”. The Draft New Currency Law, while retaining the Government’s power to impose restrictions under the special
currency regime, also seeks to tighten the NBK’s control over the conversion of Tenge into a foreign currency and
transferring cash out of Kazakhstan. In order for Kazakhstan to remain in compliance with its membership obligations
under the Charter of the International Monetary Fund, the new currency regime cannot restrict residents from repaying
foreign currency-denominated obligations. Given that the new currency regime is not yet in final form, at present it is
unclear how the Draft New Currency Law (when implemented) would ultimately impact DBK. However, any significant
complication of DBK’s foreign currency dealings could have a material adverse effect on DBK’s business, prospects,
financial condition or results of operations and ability to make payments on its foreign currency obligations, including
the Notes.
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Corruption and Business Environment Weaknesses in Kazakhstan (modifying and supplementing the information set
out under the caption “Risk Factors—Risk Factors Relating to Kazakhstan—Corruption and Business Environment
Weaknesses in Kazakhstan” beginning on page 16 of the Base Prospectus)
Kazakhstan was ranked 122 out of 180 countries in Transparency International’s 2017 Corruption Perceptions Index.
Kazakhstan’s score in the 2017 index was 31 (with 1 the most corrupt score and 100 being the least corrupt). Kazakhstan’s
business climate and competitive indicators are also negatively affected by the need for reform in investor protection
arrangements, the cost of establishing a business, the tax system, resolving insolvency and contract enforcement. In the
World Bank’s Doing Business Survey 2018, Kazakhstan ranked 36 out of 190 countries for ease of doing business, while
Kazakhstan ranked 57th out of 137 countries in the World Economic Forum 2017-2018 Global Competitiveness Index.
In January 2017, the National Anti-Corruption Bureau of Kazakhstan arrested the former head of Baiterek JSC,
Mr. Kuandyk Bishimbayev, on corruption charges in connection with alleged bribes and kickbacks from construction
companies and other parties in a number of Baiterek JSC projects. These projects include an engineering, procurement
and turnkey construction project for a float glass manufacturing and processing plant in Kyzylorda (the “Kyzylorda
Project”). The Kyzylorda Project was partially financed by DBK on the basis of an approval of DBK’s Board of Directors
of which Mr. Bishimbayev, as a representative of Baiterek JSC, was chairman at the time. Following an investigation, a
trial in respect of the allegations against Mr. Bishimbayev commenced on 31 October 2017. On 14 March 2018, Mr.
Bishimbayev was convicted of bribery and embezzlement and was sentenced to ten years in prison. Mr. Bishimbayev has
the right to appeal this sentence.
The Legislative, Regulatory and Tax Regime and Judicial System (to be inserted as a new heading under the caption
“Risk Factors—Risk Factors Relating to Kazakhstan” beginning on page 9 of the Base Prospectus)
In addition, on 25 December 2017, Kazakhstan enacted a new Tax Code, which became effective on 1 January 2018 (the
“2018 Tax Code”). The 2018 Tax Code introduces a number of new concepts to the general principles of taxation. As
the 2018 Tax Code has not been tested in practice, there can be no assurance that it will not have a material adverse effect
on DBK’s business, prospects, financial condition, cash flows or results of operations.
Risk Factors Relating to the Notes (to be inserted as new headings under the caption “Risk Factors—Risk Factors
Relating to the Notes” beginning on page 16 of the Base Prospectus)
Depreciation of the Tenge against the U.S. Dollar
As principal, interest and other amounts payable on the Notes are payable in U.S. Dollars, while the Notes are
denominated in Tenge, the risk of a depreciation of the Tenge against the U.S. Dollar is one of the most significant risks
that prospective purchasers of Notes are assuming. If the Tenge depreciates against the U.S. Dollar, the effective yield on
the Notes (in U.S. Dollar terms) may decrease below the interest rate on the Notes, and the amount payable on an interest
payment date, at maturity or upon acceleration may be less than an investor’s original investment, resulting in a loss to
investors. Depreciation of the Tenge against the U.S. Dollar may also adversely affect the market value of the Notes.
Although the Tenge is a fully convertible currency, generally, there is no market outside Kazakhstan for the exchange of
amounts denominated in Tenge with amounts denominated in other currencies (such as U.S. Dollars) and the market for
doing so in Kazakhstan is of a limited size. The ability of prospective purchasers of Notes to rely on the forward market
for foreign exchange of Tenge to hedge their exposure to a devaluation of the Tenge relative to the U.S. Dollar may also
be limited.
All amounts due in respect of the Notes, including principal, interest and other amounts (if any), shall be calculated by
the Calculation Agent for payment in U.S. Dollars by dividing the relevant Tenge amounts by the Average Representative
Market Rate on the applicable Rate Calculation Date. The Average Representative Market Rate shall be determined by
the Calculation Agent based on the arithmetic mean of the Representative Market Rates (as defined in “Amendments to
the Terms and Conditions of the Notes with respect to the Series 8 Notes” below) for the last five business days on which
commercial banks and foreign exchange markets are open in Astana, Kazakhstan immediately before any Rate
Calculation Date, whereas a Rate Calculation Date is defined in the Conditions (as defined below) as the third such
business day preceding any Interest Payment Date, the Maturity Date or any other date on which principal, interest or any
other amount shall become payable pursuant to the Conditions, all as more fully set out in the Conditions. The
Representative Market Rate shall be determined based on the Tenge/U.S. Dollar official daily exchange rate for the
previous such business day as reported by the NBK and published on its website. In the event that such rate is not available,
the Calculation Agent shall poll reference banks set out in “Amendments to the Terms and Conditions of the Notes with
respect to the Series 8 Notes” to determine the applicable Representative Market Rate, all as more fully described in
“Amendments to the Terms and Conditions of the Notes with respect to the Series 8 Notes”.
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Absent manifest error, any calculation by the Calculation Agent shall be binding on all Noteholders and the Issuer’s
payment obligations with respect to the Notes will be fully satisfied by paying amounts notified to it by the Calculation
Agent.
As at the Issue Date, the yield on the Notes is 9.25% per annum. As the Notes are denominated in Tenge, however, while
interest, principal and any other amounts are payable in U.S. Dollars, the total yield, stated in percentage terms when
calculated in U.S. Dollars, on an investment in Notes will be affected by fluctuations in the exchange rate between the
Tenge and the U.S. Dollar and may not be the same as when calculated in Tenge.
Investors whose financial activities are denominated in a currency or currency unit other than U.S. Dollars may
receive less interest or principal than expected, or no interest or principal on the Notes, as a result of fluctuations in
exchange rates or changes to exchange controls
The Issuer will pay principal and interest on the Notes in U.S. Dollars. This presents certain risks relating to currency
conversions if an investor’s financial activities are denominated principally in a currency or currency unit (the “Investor’s
Currency”) other than U.S. Dollars. These include the risk that exchange rates may significantly change (including
changes due to devaluation of the U.S. Dollar or revaluation of the Investor’s Currency) and the risk that authorities with
jurisdiction over the Issuer’s or the Investor’s Currency may impose or modify exchange controls. An appreciation in the
value of the Investor’s Currency relative to the U.S. Dollar would decrease (i) the Investor’s Currency equivalent yield
on the Notes, (ii) the Investor’s Currency-equivalent value of the principal payable on the Notes and (iii) the Investor’s
Currency-equivalent market value of the Notes.
Governmental and monetary authorities may impose (as some have done in the past) exchange controls that could
adversely affect an applicable exchange rate. As a result, investors may receive less interest or principal than expected,
or no interest or principal on the Notes.
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DOCUMENTS INCORPORATED BY REFERENCE
The Base Prospectus (as supplemented by the base prospectus supplement dated 4 April 2018), which has previously
been published and has been filed with the FCA and which is available for viewing during normal business hours at the
specified office of the Principal Paying and Transfer Agent, shall be deemed to be incorporated in, and form part of, this
Drawdown Prospectus.
The Base Prospectus (as supplemented by the base prospectus supplement dated 4 April 2018) shall be incorporated into
and form part of this Drawdown Prospectus in its entirety, save that any statement contained in the Base Prospectus shall
be deemed to be deleted, modified or superseded for the purpose of this Drawdown Prospectus to the extent that a
statement contained herein deletes, modifies or supersedes such earlier statement (whether expressly, by implication or
otherwise). Any statement so deleted, modified or superseded shall not be deemed, except as so deleted, modified or
superseded, to constitute a part of this Drawdown Prospectus.
This Drawdown Prospectus must be read in conjunction with the Base Prospectus (as supplemented by the base prospectus
supplement dated 4 April 2018) and full information on the Issuer and the offer of the Notes is only available on the basis
of the combination of the provisions set out within this Drawdown Prospectus and the Base Prospectus.
Terms used herein but not otherwise defined shall have the meanings given to them in the Base Prospectus.
No other documents are incorporated by reference herein. Any information that is incorporated by reference into the Base
Prospectus (or the base prospectus supplement dated 4 April 2018) shall not form part of the information incorporated by
reference in this Drawdown Prospectus.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
The section headed “Presentation of Financial and Other Information” appearing on pages iv to viii (inclusive) of the
Base Prospectus shall be deemed to be supplemented by the addition of the following information.
DBK’s audited annual consolidated financial statements contained in this Base Prospectus, including the notes thereto,
as at and for the year ended 31 December 2017, which include comparative data as at and for the year ended 31 December
2016 (the “2017 Annual Financial Statements” and, together with the 2016 Financial Statements, the “Audited Annual
Financial Statements”) were prepared in Tenge and in accordance with IFRS and relevant laws and regulations in
Kazakhstan.
The following table sets forth the period-end, average and low and high rates for Tenge, each expressed in Tenge and
based on the Tenge/U.S. Dollar market exchange rates quoted on the KASE, as reported by the NBK (after rounding
adjustments):
Period

Year ended 31 December 2015 .............................
Year ended 31 December 2016 .............................
Year ended 31 December 2017 .............................

Period end

340.01
333.29
332.33

Average(1)
High
(KZT/U.S.$1.00)
222.25
341.76
326.08

349.12
383.91
345.00

The Tenge/U.S. Dollar exchange rate as reported by the NBK on 17 April 2018, was KZT 330.02 per U.S.$1.00.
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Low

182.35
327.66
310.40

CAPITALISATION
The section headed “Capitalisation” appearing on page 21 of the Base Prospectus shall be deemed to be supplemented
by the addition of the following information.
The following table sets forth the capitalisation and long-term indebtedness of DBK as at 31 December 2017. This table
should be read in conjunction with “Selected Financial Information and Other Data” and “Management’s Discussion
and Analysis of Results of Operations and Financial Condition” and the Financial Statements, and the notes thereto,
included elsewhere in this Drawdown Prospectus and the Base Prospectus.
As at 31 December 2017
(U.S.$ millions)(1)(2)

(KZT millions)(2)

debt(3)

Total long-term
Current accounts and deposits from customers ......................................................
Loans from the Government and Samruk-Kazyna .................................................
Loans from banks and other financial institutions..................................................
Loans from Baiterek JSC .......................................................................................
Government grants .................................................................................................
Debt securities issued .............................................................................................
Subordinated debt ..................................................................................................
Other liabilities ......................................................................................................
Deferred tax liabilities............................................................................................
Derivative financial instruments ............................................................................
Total long-term debt ............................................................................................
Equity:
Share capital...........................................................................................................
Reserve capital .......................................................................................................
Hedging reserve .....................................................................................................
Revaluation reserve for financial assets reclassified from “available-for-sale
financial assets” to “loans to customers” ..............................................................
Revaluation reserve for available-for-sale financial assets.....................................
Additional paid-in capital.......................................................................................
Accumulated losses ................................................................................................
Total equity...........................................................................................................
Total capitalisation and long term liabilities......................................................

59.1
102.6
2,605.4
273.9
545.3
2,404.1
277.6
29.7
40.2
—
6,338.1

19,655.4
34,098.8
865,846.6
91,036.3
181,232.8
798,957.5
92,256.0
9,878.1
13,365.5
—
2,106,327.1

1,199.6
—
—

398,667.5
—
—

2.8
(9.1)
85.5
(50.6)
1,228.2
7,566.3

914.4
(3,029.1)
28,423.2
(16,808.8)
408,167.2
2,514,494.3

__________
Notes:
(1) For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported
by the NBK, as at 31 December 2017, which was KZT 332.33 per U.S.$1.00.
(2) Nominal amount of long-term debt.
(3) Indebtedness is classified as long-term if its remaining maturity is not less than one year as at the reporting date.

In January 2018, DBK voluntarily prepaid U.S.$500 million under the unrestricted portion of the China Ex-im Bank Facility.
See “Selected Statistical and Other Data—Principal Sources of Funding—Borrowings—Loans from Banks and Other
Financial Institution—Export-Import Bank of China—China Ex-im Bank Facility”.
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SELECTED FINANCIAL INFORMATION AND OTHER DATA
The section headed “Selected Financial Information and Other Data” appearing on pages 22 to 25 (inclusive) of the
Base Prospectus shall be deemed to be replaced by the addition of the following information.
The audited selected financial information for DBK presented below as at and for the years ended 31 December 2017,
2016 and 2015 has been derived from, should be read in conjunction with, and is qualified in its entirety by, the Audited
Annual Financial Statements, including the notes thereto, included elsewhere in this Drawdown Prospectus and the Base
Prospectus.
Prospective investors should read the selected financial information in conjunction with the information contained under
the headings “Risk Factors”, “Capitalisation”, “Management’s Discussion and Analysis of Results of Operations and
Financial Condition”, “Selected Statistical and Other Data”, and “Business”, as well as the Financial Statements,
including the notes thereto, included elsewhere in this Drawdown Prospectus and the Base Prospectus.
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Selected Information from the Consolidated Statements of Comprehensive Income and Financial Position
Consolidated Statements of Profit and Loss and Other Comprehensive Income

2017

For the year ended 31 December
2016

(U.S.$ millions)(1)

2015

(KZT millions)

Interest income .......................................
Interest expense......................................
Net interest income ..............................

481.2
(338.9)
142.3

159,932.0
(112,628.5)
47,303.5

137,020.0
(101,083.5)
35,936.5

92,605.4
(61,492.2)
31,113.1

Fee and commission income ..................
Fee and commission expense .................
Net fee and commission
income/(expense)..............................

2.2
(2.9)

739.9
(972.9)

516.5
(305.5)

777.7
(506.5)

(0.7)

(233.0)

211.0

271.2

Net foreign exchange gain/(loss)............
Net realised gain on available-for-sale
financial assets ...................................
Net gain/(loss) on derivative financial
instruments ........................................
(Loss)/gain on repurchase of debt
securities issued .................................
Other (expense)/income, net ..................
Operating income.................................

(0.8)

(257.7)

4,771.8

(49,969.2)

5.8

1,937.3

2,904.0

1,129.1

(16.2)

(5,398.5)

(2,827.8)

45,733.5

—
9.9
140.4

—
3,299.9
46,651.5

(473.2)
(1,579.3)
38,943.1

0.0
10,019.1
38,296.8

Impairment losses ..................................
General administrative expenses ............
Profit before taxes ................................
Income tax (expense) .............................
Profit for the period .............................

(105.4)
(17.7)
17.3
(2.9)
14.3

(35,036.2)
(5,876.2)
5,739.1
(977.9)
4,761.2

(25,985.4)
(6,078.1)
6,879.6
(229.0)
6,650.5

(17,403.0)
(4,885.4)
16,008.4
(10,305.3)
5,703.1

45.2

15,036.3

(643.0)

(7,960.9)

(5.8)

(1,937.3)

(2,993.7)

(1,129.1)

(6.1)

(2,016.9)

(1,591.3)

(1,863.8)

0.0

6.7

(3,410.2)

3,752.1

33.4

11,088.8

(8,638.2)

(7,201.7)

47.7

15,850.0

(1,987.7)

(1,498.6)

Other comprehensive income..............
Net change in fair value of availablefor-sale financial assets ......................
Net change in fair value of availablefor-sale financial assets transferred to
profit and loss ....................................
Amortisation of revaluation reserve for
available-for-sale financial assets
which were reclassified to loans to
customers ...........................................
Net unrealised (loss)/gain on hedging
instruments ........................................
Other comprehensive income/(loss)
for the year .......................................
Total comprehensive income/(loss) for
the year .............................................
__________

Note:
(1) For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported
by the NBK, as at 31 December 2017, which was KZT 332.33 per U.S.$1.00.
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Consolidated Statements of Financial Position

2017

As at 31 December
2016

(U.S.$ millions)(1)
Assets
Cash and cash equivalents..........................................
Placements with banks and other financial
institutions .............................................................
Loans to banks ...........................................................
Loans to customers(2) .................................................
Finance lease receivables(3) ........................................
Available-for-sale financial assets .............................
Held-to-maturity investments.....................................
Advances paid under finance leases ...........................
Assets to be transferred under finance lease
agreements .............................................................
Equipment and intangible assets ................................
Other assets ................................................................
Current tax asset.........................................................
Derivative financial instruments ................................
Total assets................................................................
Liabilities
Current accounts and deposits from customers ..........
Loans from the Government of the Republic of
Kazakhstan ............................................................
Loans from banks and other financial institutions......
Loans from the Parent Company................................
Government grants .....................................................
Debt securities issued .................................................
Subordinated debt ......................................................
Other liabilities ..........................................................
Deferred tax liabilities................................................
Derivative financial instruments ................................
Total liabilities..........................................................
Equity
Share capital...............................................................
Reserve capital ...........................................................
Hedging reserve .........................................................
Revaluation reserve for financial assets reclassified
from “available-for-sale financial assets” to
“loans to customers” ..............................................
Revaluation reserve for available-for-sale financial
assets......................................................................
Additional paid-in capital
Accumulated losses ....................................................
Total equity.................................................
Total liabilities and equity .........................

2015

(KZT millions)

1,361.9

452,595.8

208,793.8

220,182.1

223.3
204.6
4,491.5
289.8
499.5
16.2
228.3

74,218.3
68,000.0
1,492,658.6
96,293.8
165,997.5
5,381.6
75,855.7

135,273.2
212,912.8
1,391,018.3
44,104.0
275,656.3
5,013.3
39,989.0

67,965.0
83,963.8
1,368,225.6
31,215.5
174,394.4
4,671.2
26,497.7

7.2
1.7
216.6
6.7
166.6
7,713.8

2,404.2
570.5
71,968.7
2,243.0
55,353.5
2,563,541.2

3,149.9
437.5
73,325.9
1,048.4
58,457.5
2,449,179.9

2,888.2
314.8
83,641.7
5,235.1
58,927.0
2,128,122.0

76.1

25,282.2

109,468.5

41,829.6

115.5
2,639.7
273.9
558.0
2,404.1
277.6
100.4
40.2
—
6,485.6

38,399.3
877,251.2
91,036.3
185,447.8
798,957.5
92,256.0
33,378.2
13,365.5
—
2,155,374.0

37,552.3
918,065.4
35,177.3
118,332.1
727,566.5
86,831.6
22,425.9
14,073.9
8,394.7
2,077,888.2

36,746.0
917,247.8
—
44,298.9
573,550.8
77,548.3
52,868.2
19,298.5
8,634.0
1,772,022.1

1,199.6
—

398,667.5
—
—

373,667.5
17,712.3
(6.7)

353,667.5
17,712.3
3,403.5

2.8

914.4

2,931.3

4,522.6

(9.1)
85.5
(50.6)
1,228.2
7,713.8

(3,029.1)
28,423.2
(16,808.8)
408,167.2
2,563,541.2

(16,128.2)
28,423.2
(35,307.9)
371,291.6
2,449,179.9

(12,491.4)
28,423.2
(39,137.9)
356,099.9
2,128,122.0

__________

Notes:
(1) For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported
by the NBK, as at 31 December 2017, which was KZT 332.33 per U.S.$1.00.
(2) Represents net loans to customers. See Note 16 to the 2017 Annual Financial Statements, Note 16 to the 2016 Annual Financial Statements and
“Selected Statistical and Other Data”.
(3) Represents net finance receivables. See Note 17 to the 2017 Annual Financial Statements, Note 17 to the 2016 Annual Financial Statements and
“Selected Statistical and Other Data”.
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Selected financial ratios and economic data
The table below sets forth DBK’s selected financial ratios and economic data for Kazakhstan as at, and for the years ended,
31 December 2017, 2016 and 2015:
As at and for the year ended 31 December
2017
2016
2015
(%, unless otherwise indicated)
Profitability Ratios(1)
Return on average total equity ..................................................
Return on average assets(2) ........................................................
Net interest margin(3).................................................................
Net interest spread(4) .................................................................
Non-interest expense/net interest income plus non-interest
income(5)(6) ............................................................................
Non-interest expense as a percentage of net
interest income(5) ..................................................................
Non-interest expense as a percentage of average
total assets(5)..........................................................................

1.2
0.2
2.0
1.0

1.8
0.3
2.1
1.9

1.7
0.3
2.9
2.5

14.4

16.3

13.9

14.5

17.8

17.3

0.3

0.3

0.3

Loan Portfolio Quality (%)
Allowance for impairment losses/gross loans to customers and
banks(7)..................................................................................

4.8

2.7

1.7

Balance Sheet Ratios and Capital Adequacy
Loans to customers and banks-total assets ................................
Total equity-total assets ............................................................
Liquid assets-total assets(8) ........................................................
Contingent liabilities-total equity(9) ...........................................
Direct liabilities-total equity(10) .................................................
Capital adequacy ratio(11) ..........................................................

60.9
15.9
27.0
93.6
4.5
18.19

65.5
15.2
25.3
49.0
5.1
18.10

68.2
16.7
21.7
61.0
4.7
16.96

Economic Data(12)
Period-end exchange rate (KZT/U.S.$)......................................
Average exchange rate for period (KZT/U.S.$)
Inflation growth rate (CPI)(13) ...................................................
GDP growth (real)(13) ................................................................

332.33
326.07
7.1
4.0

333.29
341.76
8.5
1.0

340.01
222.25
13.6
1.0

_________
Notes:
(1) Averages are based upon opening and closing balances. Average equity was calculated using opening and closing balances for each relevant
period.
(2) Return on average assets is net profit for the period divided by average period total assets. Average period total assets are calculated based on
opening and closing balances for each relevant period.
(3) Net interest margin is net interest income as a percentage of average interest-bearing assets. Interest-bearing assets are comprised of cash and
cash equivalents, placements with banks, loans to customers, finance lease receivables, available-for-sale financial assets, held-to-maturity
investments and amounts receivable under reverse repurchase agreements. See “Selected Statistical and Other Data—Average Balance Sheet
and Interest Rates”.
(4) Net interest spread is the difference between the average interest rate on interest-bearing assets and the average interest rate on interest-bearing
liabilities, in each case excluding discounts and premiums. Interest-bearing liabilities are comprised of loans and advances from the Government
of the Republic of Kazakhstan, loans from the Parent Company, loans from banks and other financial institutions, current accounts and deposits
from customers, debt securities issued, subordinated debt and amounts payable under repurchase agreements. See “Selected Statistical and Other
Data—Average Balance Sheet and Interest Rates”.
(5) Non-interest expense is comprised of fee and commission expense and general administrative expenses.
(6) Non-interest income is comprised of net gain/(loss) on derivative financial instruments, net gain/(loss) on foreign exchange operations, fee and
commission income, net gain/(loss) on disposal of available-for-sale financial assets, gain on repurchase of debt securities issued and other
income/(expenses), net.
(7) Loan portfolio quality is calculated using gross loan balances.
(8) Liquid assets comprise investments available-for-sale plus cash and cash equivalents, placements with banks and other financial institutions and
amounts receivable under reverse repurchase agreements.
(9) Contingent liabilities include commitments on loans and unissued credit lines, letters of credit and other transaction-related contingent obligations,
as well as guarantees issued less provision on letters of credit.
(10) Direct liabilities include loans and advances from the Government, loans from banks and other financial institutions, current accounts and deposits
from customers, debt securities issued, loans from Samruk-Kazyna, subordinated debt, amounts payable under repurchase agreements and
derivative financial instruments.
(11) Calculated as a ratio of DBK’s consolidated equity capital to its risk-weighted assets, calculated according to Basel II (International Convergence
of Capital Measurement and Capital Standards) Convention (“Basel II”) principles.
(12) Based on data from the NBK and the NSA.
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See “Presentation of Financial and Other Information—Presentation of Alternative Performance Measures” in the Base
Prospectus.
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RECENT DEVELOPMENTS
The following developments have occurred between 31 December 2017, the end of the last financial period for which the
2017 Annual Financial Information Statements have been published, and the date of this Drawdown Prospectus.
On 30 March 2018, the Board of Directors of DBK: (i) approved the increase of the maximum aggregate nominal amount
of Notes that may be outstanding under the Programme at any one time (the “Programme Limit”) from U.S.$2.0 billion
to U.S.$3.0 billion; and (ii) authorised the issue of KZT 43.4 billion local bonds. As at the date of this Drawdown
Prospectus, no such local bonds have been issued. The base prospectus supplement relating to the increase in the
Programme Limit was approved by the UK Listing Authority on 4 April 2018.
In January 2018, DBK voluntarily prepaid U.S.$500 million under the unrestricted portion of the China Ex-im Bank Facility.
See “Selected Statistical and Other Data—Principal Sources of Funding—Borrowings—Loans from Banks and Other
Financial Institution—Export-Import Bank of China—China Ex-im Bank Facility”.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION
The section headed “Management’s Discussion and Analysis of Results of Operations and Financial Condition”
appearing on pages 26 to 42 (inclusive) of the Base Prospectus shall be deemed to be supplemented by the addition of
the following information.
Primary Factors affecting DBK’s Results of Operations
The Current Economic Environment (supplementing the information set out under the caption “Management’s
Discussion and Analysis of Results of Operations and Financial Condition—Primary Factors affecting DBK’s Results of
Operations—The Current Economic Environment” beginning on page 28 of the Base Prospectus)
As at 31 December 2017, the official KZT/U.S.$ exchange rate reported by the NBK was KZT 332.33 per U.S.$1.00, as
compared to KZT 333.29 per U.S.$1.00 as at 31 December 2016 and KZT 339.47 per U.S.$1.00 as at 31 December 2015.
According to Government statistics, real GDP growth was 1.2% in 2015, 1.1% in 2016 and 4.0% in 2017 (according to
preliminary results). According to the NBK, annual consumer price inflation for 2017 was 7.1%
The IMF forecasts real GDP growth to be 2.8% in 2018 and inflation is forecasted by the IMF to be 6.5% in 2018.
Fluctuations in Exchange Rates (replacing the table set out under the caption “Management’s Discussion and Analysis
of Results of Operations and Financial Condition—Primary Factors affecting DBK’s Results of Operations—
Fluctuations in Exchange Rates” beginning on page 30 of the Base Prospectus)
The following table sets forth the period end, average and low and high KZT/U.S.$ exchange rates quoted on the KASE, as
reported by the NBK, (after rounding adjustment) for the periods indicated:
Period

Period end

Year ended 31 December 2015 .............................
Year ended 31 December 2016 .............................
Year ended 31 December 2017 .............................

340.01
333.29

332.33

Average(1)
High
(KZT/U.S.$1.00)
222.25
341.76
326.08

Low

349.12
383.91
345.00

182.35
327.66
310.40

_________
Note:
(1)
The average of the rate reported by the KASE for each month during the relevant period.

Taxation (supplementing the information set out under the caption “Management’s Discussion and Analysis of Results
of Operations and Financial Condition—Primary Factors affecting DBK’s Results of Operations—Taxation” beginning
on page 31 of the Base Prospectus)
On 1 January 2018, a new tax code became effective in Kazakhstan, which introduced new concepts to the general principles
of taxation, including the clear formulation of the principle of taxpayers’ “good faith”, which, inter alia, provides that
ambiguities in tax rulings and laws shall be construed in favour of the taxpayer. Management does not expect the new tax code
to have a material impact on the activities of DBK.
IFRS 9 (to be inserted as a new heading under the caption “Management’s Discussion and Analysis of Results of
Operations and Financial Condition—Primary Factors affecting DBK’s Results of Operations” beginning on page 30 of
the Base Prospectus)
IFRS 9 became effective on 1 January 2018.
In order to assist the transition to IFRS 9, DBK has:
•

developed a methodology (which has been approved by the NBK) for the calculation of provisions in accordance
with IFRS 9;

•

developed models for the estimation of loss given default (“LGD”) and the exposure at default (“EAD”);

•

updated its methodology of estimating the probability of default (“PD”) model;
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•

conducted a preliminary assessment of the impact of the new provisions methodology on DBK’s provisions and
capital; and

•

made amendments and additions to DBK’s internal regulatory documents in order to comply with IFRS 9.

Based on assessments undertaken to date, the total estimated adjustment (net of tax) of the adoption of IFRS 9 on the
opening balance of DBK’s consolidated equity at 1 January 2018 is not expected to exceed 11% of equity. Such
assessment is, however, preliminary as not all transition work has been finalised. The actual impact of DBK’s adoption
of IFRS 9 on 1 January 2018 may change as a result of: (i) DBK’s refinement and finalisation of its models for DBK’s
ECL calculations; and (ii) the new accounting policies, assumptions, judgements and estimation techniques employed,
which are subject to change until DBK finalises its first financial statements that include the date of initial application.
The most significant impact on DBK’s financial statements from the implementation of IFRS 9 is expected to result from
the new impairment requirements. Impairment losses will increase and become more volatile for financial instruments in
the scope of the IFRS 9 impairment model. DBK has estimated that, on the adoption of IFRS 9, the impact of the increase
in impairment allowance are not expected to exceed 10.5%. According to calculations in accordance with IAS 39
provisions were KZT 79,323 million as at 31 December 2017. Following the transition to IFRS 9, such provisions are
expected to equal KZT 127,887 million as at 1 January 2018, an increase of KZT 48,564 million.
See Note 3 to the 2017 Annual Financial Statements, “Risk Factors—Risks relating to DBK—Impact of IFRS 9” and
“Selected Statistical and Other Data—Loan Policies and Credit Approval Procedures—Loan Provisioning Policy”.
Results of Operations for the years ended 31 December 2017 and 2016 (replacing the information set out under the
caption “Management’s Discussion and Analysis of Results of Operations and Financial Condition—Results of
Operations for the Six Months ended 30 June 2017 and 2016” beginning on page 32 of the Base Prospectus)
Net Interest Income
The following table sets forth the principal components of DBK’s net interest income for the years ended 31 December 2017
and 2016:

Interest income .........................................................................................
Interest expense ........................................................................................
Net interest income.................................................................................

Year ended 31 December
2017
2016

Percentage
change
2017/2016

(KZT millions)

(%)

159,932.0
(112,628.5)
47,303.5

137,020.0
(101,083.5)
35,936.5

16.7
11.4
31.6

Net interest income increased by KZT 11,367.0 million, or 31.6%, to KZT 47,303.5 million for the year ended 31 December
2017, as compared to KZT 35,936.5 million for the year ended 31 December 2016, primarily due to the increase in interest
income in 2017, as compared to 2016, which was only partially offset by an increase in interest expense.
Interest Income
DBK generates interest income from loans to customers, available-for-sale financial assets, placements with banks and other
financial institutions, finance lease receivables and amounts receivable under reverse repurchase agreements.
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The following table sets forth the principal components of DBK’s interest income for the years ended 31 December 2017 and
2016:

Loans to customers .................................................................................
Cash and cash equivalents ......................................................................
Loans to banks .......................................................................................
Finance lease receivables .......................................................................
Available-for-sale financial assets ..........................................................
Placements with banks and other financial institutions ..........................
Held-to-maturity investments .................................................................
Total interest income............................................................................

Year ended 31 December
2017
2016

Percentage
change
2017/2016

(KZT millions)

(%)

98,838.4
13,022.1
12,671.0
12,653.6
12,002.7
10,364.5
379.7
159,932.0

90,877.6
7,438.2
11,309.7
7,377.4
11,832.4
7,831.0
353.6
137,020.0

8.8
75.1
12.0
71.5
1.4
32.4
7.4
16.7

Total interest income increased by KZT 22,912.0 million, or 16.7%, to KZT 159,932.0 million for the year ended 31 December
2017, as compared to KZT 137,020.0 million for the year ended 31 December 2016. This increase was primarily due to: (i) a
KZT 7,960.8 million, or 8.8%, increase in interest income from loans to customers, which was, in turn, primarily due to an
increase in DBK’s financing in accordance with the objectives set out in its Development Strategy (see “Selected Statistical
and Other Data—Loans to Customers” and “Business—Strategy”); (ii) a KZT 5,583.9 million, or 75.1%, increase in interest
income from cash and cash equivalents, which was, in turn, primarily due to repurchase transactions conducted by DBK in
2017 (see Note 13 to the 2017 Financial Statements), as well as an increase in cash and cash equivalents; and (iii) a
KZT 5,276.2 million, or 71.5%, increase in interest income from finance lease receivables, which was, in turn, primarily due
to an increase in DBK’s portfolio of finance lease receivables (see “Selected Statistical and Other Data—Finance Lease
Receivables”). Increases in all other line items also contributed to the increase in total interest income in 2017, as compared
to 2016.
Interest Expense
Interest expense relates to amounts of interest paid by DBK on loans from Samruk-Kazyna, the Government and banks and
other institutions, debt securities, subordinated debt and current accounts and customers’ deposits.
The following table sets forth the principal components of DBK’s interest expense for the years ended 31 December 2017 and
2016:

Debt securities issued ..........................................................................................
Loans and balances from banks and other financial institutions .........................
Loans from the Parent Company .........................................................................
Subordinated debt ...............................................................................................
Loans from the Government of the Republic of Kazakhstan and
SWF “Samruk-Kazyna” ..................................................................................
Current accounts and deposits from customers ...................................................
Total interest expense .......................................................................................

Year ended 31 December
2017
2016

Percentage
change
2017/2016

(KZT millions)

(%)

(54,845.8)
(43,239.5)
(6,275.3)
(5,810.9)

(44,282.0)
(47,373.6)
(574.0)
(5,456.1)

23.9
(8.7)
993.3
6.5

(1,290.2)
(1,166.8)
(112,628.5)

(1,250.3)
(2,147.5)
(101,083.5)

3.2
(45.7)
11.4

Total interest expense increased by KZT 11,545.0 million, or 11.4%, to KZT 112,628.5 million for the year ended
31 December 2017, as compared to KZT 101,083.5 million for the year ended 31 December 2016. This increase was primarily
due to: (i) a KZT 10,563.8 million, or 23.9%, increase in interest expense on debt securities issued, which was, in turn,
primarily a result of the KZT 100 billion 9.50% Notes due 2020 issued by DBK under the Programme in December 2017 (see
“Selected Statistical and Other Data—Principal Sources of Funding—Debt Securities”); and (ii) a KZT 5,701.3 million, or
993.3%, increase in interest expense on loans from the Parent Company, which was, in turn, due to the entry into of four loans
with Baiterek JSC in an aggregate principal amount of KZT 126.1 billion in 2017. See “Selected Statistical and Other Data—
Principal Sources of Funding—Borrowings—Loans from Parent Company”. The increase in total interest expense in 2017
was partially offset by the KZT 4,134.1 million, or 8.7%, decrease in interest expense from loans and balances from banks
and other financial institutions, which was, in turn, due to a decrease in balances outstanding.
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Net Non-Interest Income
The following table sets forth the principal components of DBK’s net non-interest income for the years ended 31 December
2017 and 2016:

Net fee and commission (expense)/income .............................................
Net foreign exchange (loss)/gain .............................................................
Net realised gain on available-for-sale financial assets ...........................
Net loss on derivative financial instruments............................................
Loss on repurchase of debt securities issued ...........................................
Other income/(expense), net ...................................................................
Net non-interest income ........................................................................

Year ended 31 December
2017
2016

Percentage
change
2017/2016

(KZT millions)

(%)

(233.0)
(257.7)
1,937.3
(5,398.5)
—
3,299.9
(652.1)

211.0
4,771.8
2,904.0
(2,827.8)
(473.2)
(1,579.3)
3,006.5

(210.4)
(105.4)
(33.3)
90.9
100.0
(309.0)
(121.7)

DBK generally generates its commission income from letters of credit, guarantees and commitment fees. Commission expense
relates to amounts paid by DBK on the maintenance of current accounts, securities operations, the provision of custodial
services, plastic card and transfer services, amounts relating to cancelled Eurobond issuances and other operations.
For the year ended 31 December 2017, DBK had net fee and commission expense of KZT 233.0 million, as compared to net
commission income of KZT 211.0 million for the year ended 31 December 2016. The net commission expense for the year
ended 31 December 2017 was primarily due to commission expenses for confirming letters of credit and commissions for the
early repayment of loans, which, in turn, were primarily related to the partial prepayment of a fixed interest rate loan with the
Export-Import Bank of China in January 2017 and the related prepayment premium in connection therewith, as well as
prepayments under other credit facilities, including the voluntary prepayment of U.S.$35 million under the loans with China
Development Bank in December 2017. See “Selected Statistical and Other Data—Principal Sources of Funding—
Borrowings”. The net commission income for the year ended 31 December 2016 was primarily due to commissions from
letters of credit and commitment fees due to DBK.
DBK generates foreign exchange gains or losses from translation differences and dealings. For the year ended 31 December
2017, DBK had a net foreign exchange loss of KZT 257.7 million, as compared to a gain of KZT 4,771.8 million for the year
ended 31 December 2016. The net foreign exchange loss in 2017 was primarily due to the recognition of a KZT 947.0 million
loss in translation differences in 2017, as compared to the recognition of a KZT 4,574.6 million gain in translation differences
in 2016. The net foreign exchange gain in 2016 was primarily due to the strengthening of the U.S. Dollar/Tenge exchange
rate.
DBK also generates non-interest income from net realised gains or losses on its available-for-sale financial assets. For the year
ended 31 December 2017, DBK had a net realised gain on available-for-sale assets of KZT 1,937.3 million, as compared to a
net realised gain on available-for-sale assets of KZT 2,904.0 million for the year ended 31 December 2016, reflecting a
decrease of KZT 966.7 million, or 33.3%. The net realised gain on available-for-sale assets for the year ended 31 December
2017 was primarily due to the sale of certain financial assets available-for-sale. The net realised gain on available-for-sale
assets for the year ended 31 December 2016 was primarily due to the sale of certain financial assets held-for-sale.
DBK’s net loss or gain on derivative financial instruments is principally comprised of unrealised losses or gains derived from
the revaluation of derivative financial instruments, as well as realised losses or gains derived from transactions with derivative
financial instruments. For the year ended 31 December 2017, DBK had a net loss on derivative financial instruments of
KZT 5,398.5 million, as compared to a net loss on of KZT 2,827.8 million for the year ended 31 December 2016. The net loss
on derivative financial instruments for the year ended 31 December 2017 was primarily due to the reflection of the fair value
of a foreign currency swap transaction entered into with the NBK. The net loss on derivative financial instruments for the year
ended 31 December 2016 was primarily due to the negative revaluation of the swap transaction entered into with the NBK.
See “Selected Statistical and Other Data—Derivatives”.
Loss on repurchase of debt securities issued was nil for the year ended 31 December 2017, as compared to KZT 473.2 million
for the year ended 31 December 2016. See “Selected Statistical and Other Data—Debt Securities”.
Net other expenses and net other income comprises DBK’s expenses or income from DBK’s non-banking activities. For the
year ended 31 December 2017, DBK had net other income of KZT 3,299.9 million, as compared to net other expense of
KZT 1,579.3 million for the year ended 31 December 2016, reflecting an increase of KZT 4,879.2 million, or (309.0)%. The
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net other income in the year ended 31 December 2017, as compared to the net other expense in the year ended 31 December
2016, was primarily due to the recognition of KZT 7,051.9 million in income from the early repayment of certain loans (and
the subsequent revision of the relevant repayment schedule) (see “Selected Statistical and Other Data—Principal Sources of
Funding—Borrowings”) and proceeds from the sale of DBK’s holding of bonds issued by JSC Kazakhtelecom, which are
classified as loans, as well as a KZT 4,690.6 million, or 213.4%, increase in other income from utilisation of Government
grants, which was, in turn, primarily due to an excess of benefits from Government grants over the expenses incurred by
issuing loans at lower than market rates, which is recognised as income following the fulfilment of the respective Government
programme conditions. The increase in other income in 2017 was partially offset by a KZT 3,944.3 million, or 1,633.8%,
increase in expenses generally in the form of negative adjustment of value of loans to customers, which was, in turn, due to
the adjustment of the value of loans to customers, as well as a KZT 2,560.4 million, or 54.4%, increase in expenses from early
prepayment of loans from banks and other financial institutions, which was, in turn, due to the partial prepayment of loans in
2017. See “Selected Statistical and Other Data—Principal Sources of Funding—Borrowings”.
Operating Income
As a result of the foregoing, operating income was KZT 46,651.5 million for the year ended 31 December 2017, as compared
to KZT 38,943.1 million for the year ended 31 December 2016, reflecting an increase of KZT 7,708.4 million, or 19.8%.
Impairment losses
Impairment losses are principally comprised of losses on loans to customers.
The following table sets forth the principal components of DBK’s impairment losses for the years ended 31 December 2017
and 2016:

Loans to customers ..................................................................
Loans to banks .........................................................................
Finance lease receivables .........................................................
Placements with banks and other financial institutions ............
Assets to be transferred under finance lease agreements..........
Other assets ..............................................................................
Charge for impairment losses ...............................................

Year ended 31 December
2016
2017

Percentage
change
2017/2016

(KZT millions)

(%)

(27,310.5)
(3,489.0)
(1,749.0)
(2,280.0)
(50.2)
(157.3)
(35,036.2)

(16,268.0)
(4,087.2)
(1,761.3)
(4,398.5)
(6.0)
535.8
(25,985.4)

67.9
(14.6)
(0.7)
(48.2)
736.7
129.4
34.8

For the year ended 31 December 2017, DBK had a charge for impairment losses of KZT 35,036.2 million, as compared to a
charge for impairment losses of KZT 25,985.4 million for the year ended 31 December 2016, reflecting an increase of
KZT 9,050.8 million, or 34.8%.
The increase in charge for impairment losses in 2017, as compared to 2016, was primarily due to a KZT 11,042.5 million, or
67.9%, increase in charges for impairment losses on loans to customers, which was, in turn, due to an increase in loans to
customers, an increase in expected impairment losses following monitoring of investment projects and the revision of projected
cash flows, as well as provisioning for new loans.
See Note 10 to the 2017 Financial Statements, “Selected Statistical and Other Data—Loan Policies and Credit Approval
Procedures—Analysis of Loans by Credit Quality” and “Selected Statistical and Other Data—Loans to Banks—Loans to
Kazinvestbank, Delta Bank and Bank RBK”.
General administrative expenses
General administrative expenses are principally comprised of payroll and related taxes, occupancy charges (rent), taxes other
than income taxes, the expenses of providing services to customers (communication and information services) and
depreciation and amortisation. Depreciation is in respect of computers and equipment, vehicles, furniture and other equipment.
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The following table sets forth the principal components of DBK’s general administrative expenses for the years ended
31 December 2017 and 2016:
Year ended 31 December
2017
2016
(KZT millions)
Payroll and related taxes .........................................
Professional services ...............................................
Taxes other than on income
Occupancy ..............................................................
Rating services ........................................................
Communication and information services ...............
Depreciation and amortisation ................................
Repair and maintenance
Business travel ........................................................
Advertising and marketing ......................................
Training and seminars .............................................
Insurance .................................................................
Transportation .........................................................
Consumables
Representative expenses .........................................
Security ...................................................................
Other expenses ........................................................
Total .......................................................................

3,296.8
768.4
363.1
398.2
98.8
204.4
148.5
76.0
152.1
137.2
70.2
63.6
13.4
19.7
2.6
2.6
60.5
5,876.2

Percentage change
2017/2016
(%)
3,035.5
1,386.5
450.9
338.2
108.6
207.1
128.9
32.7
102.8
83.8
72.3
55.8
15.6
27.6
3.4
2.9
25.6
6,078.1

8.6
(44.6)
(19.5)
17.7
(9.0)
(1.3)
15.2
132.4
48.0
63.7
(2.9)
14.0
(14.1)
(28.6)
(23.5)
(10.3)
136.3
(3.3)

General administrative expenses decreased by KZT 201.9 million, or 3.3%, to KZT 5,876.2 million for the year ended
31 December 2017, as compared to KZT 6,078.1 million for the year ended 31 December 2016. The decrease in general
administrative expenses for the year ended 31 December 2017, as compared to 2016, was primarily due to decreases in the
cost of professional services provided to DBK.
Payroll and related taxes generally comprise the largest portion of DBK’s total general administrative expenses, representing
56.1% of total general administrative expenses for the year ended 31 December 2017 and 49.9% for the year ended
31 December 2016. Payroll and related taxes increased by KZT 261.3 million, or 8.6%, in 2017 to KZT 3,296.8 million for
the year ended 31 December 2017 from KZT 3,035.5 million for the year ended 31 December 2016, primarily due to increased
labour costs, which were, in turn, due to additions to DBK’s management team.
Professional services expenses decreased by KZT 618.1 million, or 44.6%, to KZT 768.4 million for the year ended
31 December 2017 from KZT 1,386.5 million for the year ended 31 December 2016, primarily due to a general decrease in
fees relating to consultancy services provided to DBK.
Profit before income tax
As a result of the foregoing, profit before income tax decreased by KZT 1,140.4 million, or 16.6% to KZT 5,739.1 million for
the year ended 31 December 2017 from KZT 6,879.6 million in 2016.
Income tax expense
Income tax expenses increased by KZT 748.9 million, or 327.0%, to KZT 977.9 million for the year ended 31 December 2017,
as compared to KZT 229.0 million for the year ended 31 December 2016. The increase in 2017 was primarily due to the
KZT 4,393.7 million, or 87.6%, decrease in deferred tax benefit for origination and reversal of temporary differences in 2017,
as compared to 2016, which was, in turn, due to movements in temporary differences on impairment losses of loans to
customers, as well as in respect of the unamortised portion of borrowing costs.
DBK’s applicable tax rate for current and deferred tax was 20% for each of 2017 and 2016.
Profit for the period
As a result of all of the foregoing, for the year ended 31 December 2017, DBK’s profit for the year decreased by KZT 1,889.3
million, or 28.4%, to KZT 4,761.2 million from KZT 6,650.5 million for the year ended 31 December 2016.
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Other comprehensive income/(loss)
The following table sets forth the principal components of DBK’s other comprehensive income for the years ended
31 December 2017 and 2016:

Year ended 31 December
2017
2016
(KZT millions)
Net change in fair value of available-for-sale financial assets ................
Net change in fair value of available-for-sale financial assets
transferred to profit and loss ...............................................................
Amortisation of revaluation reserve for available-for-sale financial
assets, reclassified to loans issued to customers..................................
Net unrealised gain on hedging instruments, net of tax ...........................
Other comprehensive income/(loss) for the year ................................

Percentage
change
2017/2016
(%)

15,036.3

(643.0)

(2,438.5)

(1,937.3)

(2,993.7)

(35.3)

(2,016.9)
6.7
11,088.8

(1,591.3)
(3,410.2)
(8,638.2)

26.7
(100.2)
(228.4)

For the year ended 31 December 2017, DBK’s other comprehensive income increased by KZT 19,727.0 million to
KZT 11,088.8 million from a loss of KZT 8,638.2 million for the year ended 31 December 2016.
The other comprehensive income in 2017 was primarily due to income from the net change in fair value of available-forsale financial assets, as compared to a loss for net change in fair value of available-for-sale assets in 2016.
The other comprehensive loss in 2016 was primarily due to loss on net change in fair value of available-for-sale financial
assets transferred to profit and loss and net unrealised loss on hedging instruments.
Total comprehensive income
As a result of the foregoing, for the year ended 31 December 2017, DBK’s total comprehensive income was KZT 15,850.0
million, as compared to a loss of KZT 1,978.7 million for the year ended 31 December 2016.
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SELECTED STATISTICAL AND OTHER DATA
The section headed “Selected Statistical and Other Data” appearing on pages 43 to 75 (inclusive) of the Base
Prospectus shall be deemed to be supplemented and modified by the following information.
Average Balance Sheet and Interest Rates (supplementing the information set out under the caption “Selected
Statistical and Other Data—Average Balance Sheet and Interest Rates” beginning on page 43 of the Base Prospectus)
The following table sets forth the average balances for DBK’s interest-earning assets and interest-bearing liabilities, together
with weighted average rates and the corresponding amount of interest income (expense) for the periods indicated:

Interest-earning
assets
Cash and cash
equivalents ..................
Placements with banks
and other financial
institutions ..................
Loans to customers .....
Loans to banks ............
Finance lease
receivables ..................
Available-for-sale
financial assets ............
Held-to-maturity
investments .................
Other assets ................
Total interest-earning
assets..........................
Interest-bearing
liabilities
Loans and advances
from the Government ..
Loans from SWF
“Samruk-Kazyna” .......
Loans from banks .......
Current accounts and
deposits from
customers ....................
Debt securities issued .

Average
balance(1)

2017
Average
interest
rate(2)

Interest
Income/
Expense

(KZT
millions)

(%)

(KZT
millions)

330,694.8

3.9

13,022.1

For the years ended 31 December
2016
Average
Interest
Average
interest
Income/
(1)
(2)
balance
rate
Expense
(KZT
millions)

(KZT millions)

(%)

214,488.0

3.5

7,438.2

Average
balance(1)

2015
Average
interest
rate(2)

Interest
Income/
Expense

(KZT
millions)

(%)

(KZT
millions)

192,386.4

0.5

979.3

104,745.8

9.9

10,364.5

101,619.1

7.7

7,831.0

67,714.2

6.2

4,204.2

1,441,838.4
140,456.4

6.9
9.0

98,838.4
12,671.0

1,379,622.0
148,438.3

6.6
7.6

90,877.6
11,309.7

1,060,736.9
72,951.2

6.1
8.8

64,198.6
6,419.0

70,198.9

18.0

12,653.6

37,659.7

19.6

7,377.4

27,504.8

12.5

3,434.9

220,826.9

5.4

12,002.7

225,025.4

5.3

11,832.4

182,580.1

6.3

11,426.6

5,197.4
—

7.3
—

379.7
—

4,842.2
—

7.3
—

353.6
—

4,512.3
58,550.3

7.3
2.8

329.3
1,613.5

2,313,958.6

6.9

159,932.0

2,111,694.7

6.5

137,020.0

1,666,936.2

5.6

92,605.4

13,236.5

0.2

26.2

13,236.5

0.2

26.2

18,629.9

0.3

47.7

24,739.3
897,658.3

5.1
4.8

1264.0
43,239.5

23,912.7
917,656.6

5.1
5.1

1,224.1
46,891.2

23,125.7
703,548.2

5.1
4.3

1,186.1
30,447.8

67,375.3
763,262.0

1.7
7.2

1166.8
54,845.8

75,649.0
650,558.7

2.8
6.8

2,147.5
44,282.0

32,071.6
472,232.4

3.4
5.0

1,103.3
23,830.9

89,543.8

6.5

5810.9

82,190.0

6.6

5,456.1

40,950.8

0.8

329.3

Subordinated debt
Loans from the Parent
Company ....................
Deposits from banks
Total interest-bearing
liabilities ....................

63,106.8
—

9.9
—

6275.3
—

17,588.6
—

3.3
—

574.0
482.4

14,483.4
—

26.4
—

3,827.5
719.6

1,918,922.1

5.9

112,628.5

1,780,792.1

5.7

101,083.5

1,305,042.0

4.7

61,492.2

Net interest income ...

—

—

47,303.5

—

—

35,936.5

—

—

31,113.2

Notes:
(1)
(2)

Average balances are calculated as the arithmetic average of the opening and closing balances for the relevant period.
Average interest rates are calculated as the ratio of interest income/expense to the average balance for the relevant period.

The average interest rate on interest-earning assets increased to 6.9% for the year ended 31 December 2017 after having
increased to 6.5% for the year ended 31 December 2016 from 5.6% for the year ended 31 December 2015. The increase in the
average interest rate on interest-earning assets in 2017, as compared to 2016, was primarily due to the increase in average
interest rates on loans to customers, placements with banks and other financial institutions and loans to banks. The increase in
the average interest rate on interest-earning assets in 2016, as compared to 2015, was primarily due to an increase in DBK’s
portfolio of finance lease receivables and an increase in the weighted average interest rate for finance lease receivables of
KZT 10,154.9 million and 7.1%, respectively.
The average interest rate on interest-bearing liabilities increased to 5.9% for the year ended 31 December 2017 from 5.7% for
the year ended 31 December 2016, after having increased from 4.7% for the year ended 31 December 2015. The increase in
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the average interest rate on interest-bearing liabilities in 2017, as compared to 2016, was primarily due to increases in the
average interest rates of debt securities issued and loans from the Parent Company. The increase in the average interest rate
on interest-bearing liabilities in 2016, as compared to 2015, was primarily due to an increase in DBK’s portfolio of loans from
banks and the weighted average interest rate for loans from banks of KZT 214,108.4 million and 0.8%, respectively.
Cash and cash equivalents increased by KZT 243,802.0 million, or 116.8%, to KZT 452,595.8 million as at 31 December
2017 from KZT 208,793.8 million as at 31 December 2016, primarily due to increases in cash at current bank accounts
with NBK. As at 31 December 2016, DBK’s cash and cash equivalents decreased by KZT 11,388.3 million, or 5.2%, to
KZT 208,793.8 million from KZT 220,182.1 million as at 31 December 2015, primarily due to a decrease in cash at
current bank accounts with the NBK. See “Business—Participation in Government Programmes”.
As at 31 December 2017, DBK had entered into reverse repurchase agreements at the KASE in respect of treasury notes
issued by the Ministry of Finance of Kazakhstan. See Note 13 to the 2017 Annual Financial Statements.
Loans to Customers (supplementing the information set out under the caption “Selected Statistical and Other Data—
Loans to customer” beginning on page 45 of the Base Prospectus)
Net total loans to customers increased by KZT 101,640.3 million, or 7.3%, to KZT 1,492,658.6 million as at 31 December
2017 from KZT 1,391,018.3 million as at 31 December 2016 after having increased, in 2016 by KZT 22,792.7 million, or
1.7%, from KZT 1,368,225.6 million as at 31 December 2015. The increases in DBK’s loan portfolio in each of 2017 and
2016 were primarily due to increases in loans to corporate customers. The increase in DBK’s loan portfolio in 2015 primarily
reflected an increase in loans to corporate customers, as well as the depreciation of the Tenge in August 2015, as 73.4% of
loans to customers as at 31 December 2015 were denominated in foreign currency.
Loans to Customers by Type of Borrower
In line with DBK’s status as a development bank, large corporate borrowers, which are borrowers with over 250 employees
and average assets in excess of U.S.$3 million, seeking funding for large infrastructure and industrial projects have historically
comprised the largest component of DBK’s loan portfolio, with loans to large corporate borrowers accounting for 95.6% of
total gross loans to customers as at 31 December 2017, as compared to 96.3% and 96.6% of total gross loans to customers as
at 31 December 2016 and 2015, respectively.
As at 31 December 2017, DBK had ten borrowers whose balances exceeded 10% of DBK’s equity, as compared to nine such
borrowers as at 31 December 2016 and six such borrowers as at 31 December 2015.
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Loans to Customers by Type
The following table sets forth an analysis of DBK’s loan portfolio, by currency, as at 31 December 2017, 2016 and 2015:

2017
(KZT millions)
Loans to corporate
customers ..............
Mortgage loans .......
Interest accrued .......
Total gross loans to
customers.............
Impairment
allowance ..............
Net loans to
customers.............

As at 31 December
2016
(KZT millions)

(%)

2015
(KZT millions)

(%)

(%)

1,495,687.6
256.8
68,461.1

95.6
0.0
4.4

1,378,104.6
308.5
52,759.2

96.3
0.0
3.7

1,345,600.5
368.5
46,949.0

96.6
0.0
3.4

1,564,405.5

100.0

1,431,172.3

100.0

1,392,918.1

100.0

(71,746.1)

—

(40,154.0)

—

(24,692.4)

—

1,492,658.6

—

1,391,018.3

—

1,368,225.6

—

Loans to corporate customers in the manufacturing and carbon and petrochemical manufacturing sectors accounted for the
largest proportion of such lending as at 31 December 2017, accounting for 74% of total loans to corporate customers.
Loans to Customers by Economic Sector
The following table sets forth an analysis of DBK’s loan portfolio, by economic sector, before impairment, as at 31 December
2017, 2016 and 2015:

2017
(KZT millions)
Manufacturing .................
Carbon and
petrochemical
manufacturing ...............
Information and
telecommunication ........
Energy and electricity
distribution ....................
Chemical .........................
Machinery-producing ......
Construction materials ....
Transportation and
warehousing ..................
Real Estate ......................
Food processing ..............
Mortgage .........................
Agriculture ......................
Other ...............................
Total gross loans............
Impairment allowance .....
Total net loans to
customers.....................

As at 31 December
2016
(KZT millions)

(%)

(%)

2015
(KZT millions)

(%)

583,026.0

37.3

548,772.5

38.3

465,987.8

33.5

575,130.8

36.8

539,889.1

37.7

616,030.7

44.2

59,277.5

3.8

86,262.2

6.0

88,879.3

6.4

94,295.3
70,437.4
36,995.6
27,414.8

6.0
4.5
2.4
1.8

84,748.1
65,525.6
23,541.9
20,284.3

5.9
4.6
1.7
1.4

84,383.0
47,491.6
16,467.3
21,044.9

6.1
3.4
1.2
1.5

36,779.4
29,060.7
16,808.3
256.8
3,561.0
31,361.9
1,564,405.5
(71,747.0)

2.4
1.9
1.1
0.0
0.2
2.0
100.0
—

19,713.7
—
11,772.5
308.5
—
30,353.9
1,431,172.3
(40,154.0)

1.4
—
0.8
0.0
—
2.1
100.0
—

23,127.6
—
7,087.7
368.5
6,178.5
15,871.1
1,392,918.0
(24,692.4)

1.7
—
0.5
0.0
0.4
1.1
100.0
—

1,492,658.6

—

1,391,018.3

—

1,368,225.6

—

As a percentage of total gross loans to customers, loans to customers in the manufacturing sector decreased from 38.3% of
total gross loans as at 31 December 2016, to 37.3% as at 31 December 2017 (although the total value of such loans increased
over the same period), and loans to customers in the carbon and petrochemical manufacturing sector decreased from 37.7%
as at 31 December 2016, to 36.8% as at 31 December 2017 (although the total value of such loans increased over the same
period). The decreases in loans to customers in the manufacturing sector and loans to customers in the carbon and
petrochemical manufacturing sector, each as a percentage of total loans to customers, in the year ended 31 December 2017
were primarily due to a reduction in the financing of major projects in these industries, as well as overall growth of DBK’s
loan portfolio. In addition, certain large projects are financed in foreign currencies, which, due to the strengthening of the
Tenge, led to a decrease in absolute terms in certain loans to customers in such industries in the year ended 31 December 2017.
Loans to the information technology sector decreased from 6.0% of total gross loans to customers as at 31 December 2016 to
3.8% as at 31 December 2017, primarily due to the repayment of bonds issued by JSC Kazakhtelecom (which are classified
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as loans). Such fluctuations in loans to customers by economic sector, for the most part, occur in the ordinary course of DBK’s
business and generally result from the disbursement or repayment of one or more large loans.
Loans to customers in the manufacturing sector accounted for the largest proportion of overall lending as at each of 31
December 2017, 31 December 2016 and 31 December 2015, accounting for 37.3%, 38.3% and 33.5% of total gross loans,
respectively. As at 31 December 2017, the three largest investment projects and export operations were in the manufacturing
sector. DBK’s participation in such projects accounted for approximately U.S.$894.5 million. See “Business—Investment
Projects”.
Loans to Customers by Geographic Location
As at 31 December 2017, 100% of total loans to customers were loans to customers in Kazakhstan. For the purposes of the
overall development of the territories of Kazakhstan and their involvement in the relation to the Government programmes
which DBK supports, DBK carries out lending in all regions of Kazakhstan. See “Business—Participation in Government
Programmes”. The regional distribution across the loan portfolio varies depending on the nature and industry of investment
projects being undertaken as at any given date. As at 31 December 2017, outstanding loans to customers were granted for the
implementation of projects in the following cities and regions: Akmola region (0.4% of total loans to customers), Almaty city
(0.9%), Almaty region (1.6%), Kostanay (1.2%), Zhambyl (1.9%), Kyzylorda (2.2%), West Kazakhstan (2.2%), Mangistau
(3.3%), Astana (3.8%), Karaganda (4.2%), South Kazakhstan (8.5%), East Kazakhstan (9.8%), Aktobe (12.6%), Pavlodar
(15.8%) and Atyrau (19.3%), while interregional projects accounted for 12.4% of total loans to customers.
Loans to Customers by Currency
The following table sets forth an analysis of DBK’s loan portfolio, by currency, as at 31 December 2017, 2016 and 2015:
As at 31 December
2016

2017

(KZT millions)
U.S. Dollars.................................
Tenge ..........................................
Euros ...........................................
Other currencies ..........................
Total net loans to customers.....

830,171.3
644,090.2
15,956.4
2,440.7
1,492,658.6

(%)

(KZT millions)

55.6
43.2
1.1
0.2
100.0

876,257.9
494,582.9
16,669.8
3,507.7
1,391,018.3

(%)
63.0
35.6
1.2
0.3
100.0

2015
(KZT
millions)
984,437.0
363,647.4
16,514.4
3,626.8
1,368,225.6

(%)
71.9
26.6
1.2
0.3
100.0

Fluctuations may occur when a single large loan is disbursed or repaid. As a percentage of total net loans to customers as at
31 December 2017, as compared to 31 December 2016, loans to customers denominated in Tenge increased from 35.6% to
43.2%, after having increased from 26.6% as at 31 December 2015. As with U.S. Dollar-denominated loans, fluctuations in
Tenge-denominated loans may occur when a single large loan is disbursed or repaid.
Loans to customers denominated in U.S. Dollars comprised the largest proportion of lending, accounting for 55.6% of total
net loans as at 31 December 2017 and 63.0% and 71.9% of total net loans as at 31 December 2016 and 2015, respectively.
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Loans to Customers by Maturity
The following table sets forth an analysis of DBK’s loan portfolio after allowances for losses, by maturity, as at 31 December
2017, 2016 and 2015:
As at 31 December
2016
(KZT
millions)
(%)

2017
(KZT
millions)

(%)

2015
(KZT
millions)

(%)

Less than one month ........................
One month to three months ..............
Three months to one year .................
One year to five years ......................
More than five years ........................
Overdue............................................

—
29,473.1
78,774.4
211,489.1
1,172,598.1
324.0

—
2.0
5.3
14.2
78.6
0.0

23,200.2
10,298.1
44,484.0
265,087.1
1,047,673.4
275.5

1.7
0.7
3.2
19.1
75.3
0.0

1,024.0
10,117.9
30,896.3
229,624.1
1,095,343.4
1,219.9

0.1
0.7
2.3
16.8
80.1
0.1

Total net loans to customers ..........

1,492,658.6

100.0

1,391,018.3

100.0

1,368,225.6

100.0

Reflecting its principal mission as a development bank to provide financing for large-scale investment projects, DBK’s loan
portfolio is principally comprised of loans with more than five years until maturity, which accounted for 78.6% of total net
loans as at 31 December 2017, as compared to 75.3% and 80.1% as at 31 December 2016 and 2015, respectively. In addition,
loans with between one and five years until maturity comprised 14.2% of total net loans to customers as at 31 December 2017,
as compared to 19.1% and 16.8% as at 31 December 2016 and 2015, respectively.
Overdue loans comprised 0.0% of total net loans to customers as at 31 December 2017, as compared to 0.0% and 0.1% as at
31 December 2016 and 2015, respectively.
Loans to Customers by Size
The following table sets forth an analysis of DBK’s loan portfolio (for investment projects only), by size, as at 31 December
2017, 2016 and 2015:
As at 31 December
2016

2017
Principal
Amount

№ of Investment
Projects

(KZT millions)
Under U.S.$25 million ...................
U.S.$25-50 million .........................
U.S.$50-100 million .......................
U.S.$100-200 million .....................
Over U.S.$200 million ...................

45,776
157,007
333,771
250,535
1,212,466

Principal
Amount

2015

№ of
Investment
Projects

(KZT millions)
10
12
13
6
8

72,066
103,218
190,923
37,834
1,226,062

Principal
Amount

№ of
Investment
Projects

(KZT millions)
20
8
8
1
8

77,334
87,405
254,763
87,542
704,097

22
7
10
2
4

As at 31 December 2017, 20.4% of DBK’s loans to customers were in an amount of less than U.S.$25 million, as compared
to 44.4% and 48.9% as at 31 December 2016 and, respectively. As at 31 December 2017, 26.5% of DBK’s loans to customers
were in an amount of between U.S.$50 million and U.S.$100 million, as compared to 17.8% and 20.8% as at 31 December
2016 and 2015, respectively.
Loans to Banks (replacing the information set out under the caption “Selected Statistical and Other Data—Loans to
Banks” beginning on page 49 of the Base Prospectus)
In 2014, the Bank began lending to second-tier banks for on-lending, particularly to the private sector, primarily through the
implementation of Government programmes. Loans to banks decreased by KZT 144,912.8 million, or 68.1%, to KZT 68,000.0
million as at 31 December 2017 from KZT 212,912.8 million as at 31 December 2016. Loans to banks increased in 2016 by
KZT 128,949.0 million, or 153.6%, from KZT 83,963.8 million as at 31 December 2015. See Note 15 to the 2017 Annual
Financial Statements, Note 15 to the 2016 Annual Financial Statements and “Business—Participation in Government
Programmes”.
The decrease in loans issued to banks as at 31 December 2017, as compared to 31 December 2016, was primarily due to the
repayment of short-term loans issued in 2017. The year-on-year increase in loans to banks in 2016 and 2015, was primarily
due to an increase in funding provided to DBK under Government programmes.
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As at each of 31 December 2017, 2016 and 2015, 100% of DBK’s loans to banks were denominated in Tenge.
Loans to Banks by Maturity
The following table sets forth an analysis of DBK’s loans to banks after allowances for losses, by maturity, as at 31 December
2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT millions)
Less than one month.................
One month to three months ......
Three months to one year .........
One year to five years...............
More than five years.................
Overdue ....................................
Total net loans to banks .........

—
—
—
13,538.7
54,461.2
—
68,000.0

(%)

(KZT millions)

—
—
—
19.9
80.1
—
100.0

—
—
135,643.6
22,560.7
54,708.4
—
212,912.8

2015

(%)
—
—
63.7
10.6
25.7
—
100.0

(KZT
millions)
—
—
—
31,578.8
52,385.0
—
83,963.8

(%)
—
—
—
37.6
62.4
—
100.0

As at 31 December 2017, 80.1% of DBK’s loans to banks was comprised of loans with maturities of more than five years, as
compared to 25.7% as at 31 December 2016 and 62.4% as at 31 December 2015.
Loans to Kazinvestbank, Delta Bank and Bank RBK
As at 31 December 2017, DBK had no outstanding balances of loans issued to second tier banks whose balances exceeded
10% of equity.
In December 2016, the NBK revoked the banking licence of Kazinvestbank JSC due to the improper fulfilment of its
contractual obligations related to payment and transfer transactions. Accordingly, DBK recognised the loans issued to
Kazinvestbank JSC (in an amount of KZT 4,087.2 million as at 31 December 2016) as fully impaired. The Almaty Court has
ruled to forcibly liquidate Kazinvestbank JSC and, on 20 February 2018, the Liquidation Commission notified DBK that it
would be included in the register of creditors’ claims (as eighth ranking creditor). As at 31 December 2017, DBK considers
the loans issued to Kazinvestbank JSC for the total amount of KZT 4,087.2 million as fully impaired based on its understanding
of the Kazinvestbank JSC current financial position it does not expect probable future cash flows from the assets.
As at 31 December 2016, DBK held deposits of KZT 20,085.9 in Delta Bank JSC (“Delta Bank”) and DBK recognised
impairment in the amount of KZT 3,944.2 million in relation to these deposits. In June 2017, DBK signed a tripartite agreement
with Delta Bank and several borrowers. Pursuant to this agreement, DBK’s rights to claim amounts in respect of such deposits
from Delta Bank were terminated and DBK acquired the rights to claim funds from several borrowers of Delta Bank directly.
During the year ended 31 December 2017, DBK recognised impairment losses in relation to these borrowers in the amount of
KZT 15,552.7 million within impairment losses on loans to customers. As at 31 December 2017, the gross amounts receivable
from these borrowers were fully impaired.
DBK had balances of KZT 5,040.5 million on the deposit account with Bank RBK JSC. In December 2017, a claim to
this deposit account was restructured in accordance with the terms and conditions of the Framework Agreement dated
7 November 2017 signed between the Government of the Republic of Kazakhstan, SWF “Samruk-Kazyna”, Baiterek
JSC, Holding “KazAgro” JSC, Bank RBK JSC and Kazakhmys LLC. As part of the restructuring, DBK’s claims to Bank
RBK JSC were replaced with the collateralised debt obligations of Special Financial Company “DSFK” LLP, to which
the non-performing loans of Bank RBK JSC have been transferred. This portfolio of transferred non-performing loans
secures the issued debt obligations of Special Financial Company “DSFK” LLP. The fair value of these securities on
DBK’s balance sheet as at 31 December 2017 was KZT 860.6 million and represented the fair value of the guarantee of
Kazakhmys LLP provided to the holders of said securities. Based on the results of the restructuring, DBK recognised an
impairment loss of KZT 2,202.1 million in the consolidated statement of profit or loss and KZT 1,979.3 million in the
consolidated statement of changes in equity. A part of impairment loss was recognized directly in equity, since the
restructuring was mandated by Baiterek JSC.
See Note 14 to the 2017 Annual Financial Statements.
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Loan Policies and Credit Approval Procedures (supplementing the information set out under the caption “Selected
Statistical and Other Data—Loan Policies and Credit Approval Procedures” beginning on page 50 of the Base
Prospectus)
Since the start of its operations in 2001, DBK has approved more than 121 credit applications to finance investment projects
and 100 export transactions.
Loan Classification Policies
In general, DBK classifies its loan portfolio by credit quality into performing (non-impaired), under performing and notperforming (impaired) loans. See “—Loan Provisioning Policy”. As at 1 January 2018, performing loans, under performing
loans and not performing loans accounted for approximately 71%, 26% and 3% of total gross loans to customers (comprising
the credit portfolio of DBK’s investment projects), respectively. See “—Loan Provisioning Policy”.
DBK classifies loans overdue by more than 90 days as NPLs. As a result of the foregoing, as at 31 December 2017, 1.3%
of gross loans to customers were classified as NPLs, as compared to 0% and 0% as at 31 December 2016 and 2015,
respectively.
Loan Provisioning Policy
IFRS 9 became effective on 1 January 2018. In preparation for the implementation of IFRS 9, the Bank has developed a
methodology for the calculation of provisions, which has been agreed with the NBK. According to this methodology,
provisions are calculated on the basis of an ECL model. The determination of the required ECL depends on the allocation of
the loan to one of three stages in the model: (i) stage one (performing) for loans upon initial recognition independently of their
credit quality unless they are originally credit impaired at origination (i.e., restructured loans); (ii) stage two (underperforming) for loans and financial assets for which there has been a significant increase in credit risk since the initial
recognition; and (iii) stage three (not performing) for impaired loans and financial assets if there is objective evidence of credit
loss.
See Note 3 to the 2017 Annual Financial Statements, “Risk Factors—Risks factors relating to DBK—Impact of IFRS 9” and
“Management’s Discussion and Analysis of Results of Operations and Financial Condition—Primary Factors affecting
DBK’s Results of Operations—IFRS 9”.
Credit Monitoring
As at 31 December 2017, there were zero loans being handled by the Distressed Loan Department.
Analysis of Loans by Credit Quality
The following tables set forth information on the credit quality of DBK’s loan portfolio to customers as at 31 December 2017:
As at 31 December 2017

Gross loans

Impairment
allowance

Net loans

(KZT millions)
Loans without individual signs of impairment(1) ................
Impaired loans, of which ....................................................
Not past due .......................................................................
Overdue by less than 30 days .............................................
Overdue by less than 90 days .............................................
Overdue by less than 180 days and less than 1 year ...........
Total impaired loans ........................................................
Total loans .........................................................................

Impairment
allowance to
gross loans
(%)

1,346,764.5

(15,539.8)

1,331,224.7

1.2

181,628.9
2,225.3
13,538.0
20,248.7
217,641.0
1,564,405.5

(25,843.7)
(2,225.3)
(13,538.0)
(14,600.1)
(56,207.1)
(71,747.0)

155,785.2
—
—
5,648.7
161,433.9
1,492,658.6

14.2
100.0
100.0
72.1
25.8
4.6

__________
Note:
(1)
Renegotiated loans are also included in the category of assets without individual signs of impairment, unless the borrower fails to comply
with the renegotiated terms.
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As at 31 December 2017, the ratio of impairment provisions to total gross loans to customers was 25.83%, as compared to
26.66% and 21.70% as at 31 December 2016 and 2015, respectively. The decrease in impairment provisions to total gross
loans to customers as at 31 December 2017, as compared to 31 December 2016, was primarily due to increases in the loan
portfolio as a result of the issuance of loans to new borrowers covered by guarantees of state companies and the issuance of
Tenge-denominated loans, for which the historical loss rate is lower, which were considered not to require provisioning.
The year-on-year increase in impairment provisions in 2016 was primarily due to the negative effect of the devaluation of the
Tenge in August 2015, which had a significant impact on the creditworthiness of borrowers with loans denominated in foreign
currencies. See “—Loans to Customers by Currency”.
DBK classifies loans overdue by more than 90 days as NPLs. As a result of the foregoing, as at 31 December 2017, 1.3% of
gross loans to customers were classified as non-performing, as compared to 0% and 0% as at 31 December 2016 and 2015,
respectively.
Analysis of Movements in Loan Impairment Allowance
The following table sets forth an analysis of movements in the loan to customers impairment allowance for the years ended
31 December 2017, 2016 and 2015:

2017

Balance at the beginning of the year/period .................................
Net recovery of/(charge for) the period ........................................
Reclassification to discount ..........................................................
Debt relief provided for restructured loans ................................
Transfer from placements with banks and other financial
institutions..................................................................................
Effect of foreign currency movements .........................................
Recovery of accrued interest previously written off .....................
Write-offs .....................................................................................
Balance at the end of the year ...................................................

Year ended 31 December
2016
(KZT millions)

2015

(40,154.0)
(27,310.5)
—
—

(24,692.4)
(16,268.0)
—
—

(34,221.0)
(15,562.6)
744.7
20,761.4

(3,942.2)
(340.2)
—
—
(71,747.0)

—
806.4
—
—
(40,154.0)

—
(29,563.1)
33,148.2
(24,692.4)

Policies relating to Collateral (supplementing the information set out under the caption “Selected Statistical and Other
Data—Policies relating to Collateral” beginning on page 54 of the Base Prospectus)
Pursuant to the DBK Law, DBK requires security from all corporate borrowers except in the circumstances where DBK’s
participation in the financing is made through 100% participation in share capital, mezzanine financing or interbank financing.
As at 31 December 2017, loans to customers with a carrying amount of KZT 15,980.0 million were unsecured with no
collateral or other credit enhancement, as compared to KZT 2,258.5 million as at 31 December 2016 and KZT 5,439.8 million
as at 31 December 2015. In accordance with DBK’s internal policies, at least 30% of the security must be comprised of
“tangible assets collateral”, which includes immovable property, movable property, cash and commodities. DBK also accepts
security by way of third party guarantees, provided that such guarantees meet DBK’s requirements. The main requirements in
relation to collateral are set forth in DBK’s Policy on Securing the Fulfilment of Obligations, which was approved by the
Board of Directors. See Note 16 to the 2017 Annual Financial Statements.
As at 31 December 2017, impaired or overdue loans to customers with an aggregate gross value of KZT 217,641.0 million
were secured by collateral with a fair value of KZT 421,549.9 million. During the year ended 31 December 2017, DBK did
not acquire any assets by foreclosure on collateral accepted as security for loans.
As a result of the foregoing, as at 31 December 2017, the coverage ratio of total collateral to total loans was 193.7%, as
compared to 169.3% and 260.1% as at 31 December 2016 and 2015, respectively.
Contingent Liabilities and Other Off-Balance Sheet Exposures (replacing the information set out under the caption
“Selected Statistical and Other Data—Contingent Liabilities and Other Off-Balance Sheet Exposures” beginning on page
55 of the Base Prospectus)
Credit related commitments
In the normal course of business, DBK makes contractual commitments on behalf of its customers and, in order to meet the
financing needs of its customers, is a party to financial instruments with off-balance sheet risk. Such commitments comprise
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principally loans or credit lines, whereby DBK agrees to make payments for customers’ accounts under certain conditions or
in the event of default by a customer and financial guarantees and letters of credit to guarantee the performance of customers
to third parties. In return for such payments, DBK receives a counter-indemnity from the customer, as well as (to a lesser
extent), documentary credits for imports and exports, finance leases (under similar stand-by terms) and commitments with
respect to recourse risks arising from discounted bills. These services are normally provided on a fee-paying basis.
The following table sets forth an analysis of DBK’s credit related commitments as at 31 December 2017, 2016 and 2015:

2017

Letters of credit line and finance lease commitments ..................
Letters of credit, guarantees and other commitments related to
settlement operations....................................................................

As at 31 December
2016
(KZT millions)

2015

377,519.0

171,628.4

192,250.5

4,393.9

10,425.4

24,853.0

As at 31 December 2017, letters of credit line and finance lease commitments increased by KZT 205,890.6 million, or 120.0%,
to KZT 377,519.0 million from KZT 171,628.4 million to KZT 171,628.4 million as at 31 December 2016, after having
decreased by KZT 20,622.1 million, or 10.7% from KZT 192,250.5 million as at 31 December 2015. Fluctuations in credit
line and finance lease commitments were due to the granting or repayment of such commitments with customers in the relevant
periods.
As at 31 December 2017, letters of credit, guarantees and other commitments related to settlement operations decreased by
KZT 6,031.5 million, or 57.9%, to KZT 4,393.9 million from KZT 10,425.4 million as at 31 December 2016, after having
decreased in 2016 by KZT 14,427.6 million, or 58.1% from KZT 24,853.0 million as at 31 December 2015. Fluctuations in
letters of credit and other commitments were due to the entry into and fulfilment of such commitments during the relevant
periods.
Derivatives (supplementing the information set out under the caption “Selected Statistical and Other Data—Derivatives”
beginning on page 56 of the Base Prospectus)
As at 31 December 2017, the fair value liability of derivative financial instruments decreased by KZT 8,394.7 million, or
100.0%, to KZT 0.0 million from KZT 8,394.7 million as at 31 December 2016. This decrease was mainly due to DBK’s
closing of its open positions in 2017.
As at 31 December 2017, the fair value asset of derivative financial instruments decreased by KZT 3,104.0 million, or 5.3%,
to KZT 55,353.5 million from KZT 58,457.5 million as at 31 December 2016. This decrease was mainly due to changes in
currency rates and discount rates used in the valuation of such assets.
See Note 23 to the 2017 Annual Financial Statements for details of the foreign currency transactions entered into by DBK
with the NBK.
Finance Lease Receivables (supplementing the information set out under the caption “Selected Statistical and Other
Data—Finance Lease Receivables” beginning on page 58 of the Base Prospectus)
As at 31 December 2017, DBK’s finance lease receivables increased by KZT 52,189.8 million, or 118.3%, to KZT 96,293.8
million from KZT 44,104.0 million as at 31 December 2016, after having increased by KZT 12,888.5 million, or 41.3%, to
KZT 44,104.0 million from KZT 31,215.5 million as at 31 December 2015.
As at 31 December 2017, DBK had ten lessees or four groups of lessees whose balances accounted for 59% of the total
carrying amount of lease receivables (of which up to 57% of the total carrying amount relate to the JSC National Company
“Kazakhstan Temir Zholy” group of companies).
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Finance Lease Receivables by Type of Lessee
The following table sets forth the components of DBK’s finance lease receivables, by type of lessee, as at 31 December 2017,
2016 and 2015:
As at 31 December
2016
% of
Amount
Total
(KZT millions)
(%)

2017
% of
Total
(%)

Amount
(KZT millions)
Leases to large corporates(1) ......
Leases to small-(2) and mediumsized(3) companies .....................
Gross investment in finance
leases.........................................
Less impairment allowance .......
Net investment in finance
leases.........................................

2015
Amount
(KZT millions)

% of
Total
(%)

21,194.9

20.6

23,770.6

46.6

17,921.8

45.5

81,753.6

79.4

27,186.9

53.4

21,458.7

54.5

102,948.5
(6,654.7)

100.0
—

50,957.6
(6,853.6)

100.0
—

39,380.5
(8,165.0)

100.0
—

96,293.8

—

44,104.0

—

31,215.5

—

__________
Notes:
(1) Large corporates are corporate entities with more than 250 employees and average assets in excess of U.S.$3 million.
(2) Small companies are companies with up to 50 employees and average assets of up to U.S.$0.5 million.
(3) Medium companies are companies with between 50 and 250 employees and average assets of between U.S. $0.5 million and U.S.$3 million.

Since 31 December 2014, as a matter of strategic policy, leases to small- and medium-sized companies (“SMEs”) have
comprised the largest component of DBK’s portfolio of finance lease receivables, with such leases accounting for 79.4% of
total gross investments in finance leases as at 31 December 2017, as compared to 53.4% and 54.5% as at 31 December 2016
and 2015, respectively.
The increase in leases to SMEs in 2017 was primarily due to DBK and DBK-Leasing’s participation in Government
programmes aimed at providing support to SMEs, in particular, DBK-Leasing’s involvement in the “Business Road Map
2020” Programme. See “Business—Participation in Government Programmes”.
Finance Lease Receivables by Maturity
The following table sets forth an analysis of DBK’s finance lease receivables, by maturity, as at 31 December 2017, 2016 and
2015:
As at 31 December
2016

2017
(KZT millions)
Less than one month ..............................
One month to three months ....................
Three months to one year .......................
One year to five years ............................
More than five years ..............................
Overdue .................................................
Total finance lease receivables ............

600.2
5,215.4
8,181.8
36,582.2
44,893.2
821.0
96,293.8

(%)
0.6
5.4
8.5
38.0
46.6
0.9
100.0

(KZT millions)
508.5
1,740.2
5,297.8
23,706.5
11,638.7
1,212.2
44,104.0

(%)
1.2
3.9
12.0
53.8
26.4
2.7
100.0

2015
(KZT millions)
213.0
712.0
4,288.5
18,440.3
6,232.9
1,328.7
31,215.5

(%)
0.7
2.3
13.7
59.1
20.0
4.3
100.0

As at 31 December 2017, 46.6% of total finance lease receivables had more than five years remaining until contractual
maturity, as compared to 26.4% and 20.0% of total finance lease receivables as at 31 December 2016 and 2015, respectively,
in line with the long-term nature of DBK-Leasing’s lease-financing portfolio and, in turn, DBK’s role as a development bank.
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Analysis of Finance Lease Receivables by Credit Quality
The following tables set forth information on the credit quality of the finance lease portfolio as at 31 December 2017, 2016
and 2015:
As at 31 December 2017

Gross finance
leases

Impairment

Net finance
leases

(KZT millions)
Leases to large corporates
Leases for which no impairment has been identified:
Not overdue.....................................................................
Impaired Leases:
Not overdue................................................................
Overdue by more than 90 days and less than
360 days
Overdue by more than 360 days ......................................
Total leases to large corporates .....................................
Leases to small, and medium-sized companies
Leases for which no impairment has been identified:
Not overdue.....................................................................
Overdue by more than 5 days and less than 90 days ..
Impaired leases
Not overdue.....................................................................
Total leases to small, and medium-sized companies ....
Total finance leases ........................................................

Impairment as
a percentage
of gross
finance leases
(%)

18,054.0

(642.9)

17,411.1

3.56

1,184.9
743.8

(500.4)
(51.5)

684.5
692.3

42.23
6.92

1,212.2
21,194.9

(976.9)
(2,171.7)

235.3
19,023.2

80.59
10.25

69,395.2
1,262.4

(1,963.0)
(45.0)

67,432.2
1,217.5

2.83
3.56

11,095.9
81,753.6
102,948.5

(2,475.0)
(4,483.0)
(6,654.7)

8,620.9
77,270.6
96,293.8

22.31
5.48
6.46

As at 31 December 2017, impairment as a percentage of total finance leases was 6.46%, as compared to 13.45% and 20.73%
as at 31 December 2016 and 2015, respectively. The decrease in impairment as a percentage of gross finance leases as at
31 December 2017 and 31 December 2016 is due to a decrease in the annual level of losses, determined on the basis of
historical practice of the occurrence of damage by asset category, taking into account the then-current economic situation and
write-off of reserves as a result of withdrawal of leased items.
Available-for-sale Financial Assets (supplementing the information set out under the caption “Selected Statistical and
Other Data—Available-for-sale Financial Assets” beginning on page 61 of the Base Prospectus)
Available-for-sale financial assets held by DBK decreased by KZT 109,658.8 million, or 39.8%, to KZT 165,997.5 million as
at 31 December 2017, as compared to KZT 275,656.3 million as at 31 December 2016, after having increased by
KZT 101,261.9 million, or 58.1%, in 2015.
The decrease as at 31 December 2017, as compared to 31 December 2016, was primarily due to the decrease in corporate
bonds held by DBK in the year ended 31 December 2017 by KZT 22,288.7 million, or 45.6%, to KZT 26,543.0 million as at
31 December 2017, from KZT 48,831.7 million as at 31 December 2016, which was primarily as a result of the sale of
corporate bonds. This decrease was partially offset by the purchase of bonds of Kazakhstan banks by DBK.
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Available-for-Sale Financial Assets by Type
The following table sets forth the composition of DBK’s investment portfolio of available-for-sale financial assets, by type,
as at 31 December 2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)

Held by the Group
Debt Instruments
Corporate bonds .................................
Treasury bills of the Ministry of
Finance of the Republic of
Kazakhstan.......................................
Bonds of Kazakh banks......................
Bonds of Kazakh credit institutions,
other than banks ...............................
Bonds of the Sovereign Wealth Fund
«Samruk-Kazyna» JSC ....................
Bonds of CIS based financial
institutions .......................................
Bonds of OECD banks(1) ....................
Treasury Bills of the Treasury
Department of the United States ......
Total ..................................................

(KZT
millions)

(%)

2015
(KZT
millions)

(%)

(%)

26,543.0

16.0

48,831.7

17.7

28,529.9

16.4

82,001.9
17,571.7

49.4
10.6

163,863.0
10,027.3

59.5
3.6

8,397.1
20,988.2

4.8
12.0

5,213.5

3.1

4,662.2

1.7

15,290.3

8.8

22,376.0

13.5

36,108.4

13.1

35,646.4

20.4

12,291.4

7.4

—

—

12,163.7
—

4.4
—

65,542.5
—

37.6
—

—
275,656.3

—
100.0

—
174,394.4

—
100.0

—

—

165,997.5

100.0

__________
Note:
(1) OECD means the Organisation for Economic Co-operation and Development.

Available-for-Sale Financial Assets by Maturity
The following table sets forth an analysis of DBK’s investment portfolio of available-for-sale financial assets, by maturity, as
at 31 December 2017, 2016 and 2015:
As at 31 December
2016

2017

Less than one month ........................
One month to three months ..............
Three months to one year .................
One year to five years ......................
More than five years ........................
Overdue............................................
Total available –for-sale assets......

(KZT
millions)
—
—
29,318.6
53,562.0
83,116.8
—
165,997.5

(%)
—
—
17.7
32.2
50.1
—
100.0

(KZT
millions)
—
—
35,070.8
57,260.6
183,324.9
—
275,656.3

(%)
—
—
12.7
20.8
66.5
—
100.0

2015
(KZT
millions)
—
—
12,167.1
136,888.4
25,338.9
—
174,394.4

(%)
—
—
7.0
78.5
14.5
—
100.0

As at 31 December 2017, 50.1% of total available-for-sale financial assets had more than five years remaining until contractual
maturity, as compared to 66.5% and 14.5% of total available-for-sale financial assets as at 31 December 2016, 2015,
respectively, in line with DBK’s mandate as a development bank.
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Available-for-Sale Financial Assets by Currency
The following table sets forth an analysis of DBK’s available-for-sale financial assets, by currency, as at 31 December 2017,
2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
Tenge .............................................
U.S. Dollars....................................
Other currencies .............................
Total available-for-sale financial
assets ...........................................

(KZT
millions)

(%)

2015
(KZT
millions)

(%)

(%)

55,450.3
110,547.2
—

33.4
66.6
—

69,590.4
206,065.9
—

25.2
74.8
—

70,681.6
103,712.8
—

40.5
59.5
—

165,997.5

100.0

275,656.3

100.0

174,394.4

100.0

As at 31 December 2017, 66.6% of DBK’s available-for-sale financial assets was denominated in U.S. Dollars, as compared
to 74.8% and 59.5% as at 31 December 2016 and 2015, respectively. As at 31 December 2017, 33.4% of DBK’s availablefor-sale financial assets was denominated in Tenge, as compared to 25.2% and 40.5% as at 31 December 2016 and 2015,
respectively. The year-on-year decrease in total available-for-sale financial assets in 2017 was primarily due to the sale of
bonds held by DBK in order to raise cash with which to settle other payment obligations of DBK, including to finance DBK’s
investment projects and to service the interest payable in respect of DBK’s borrowings.
Analysis of Available-for-Sale Financial assets by Credit Quality
The following table sets forth information on the credit quality of DBK’s available-for-sale financial assets as at 31 December
2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
Rated AA- to AA+ .........................
Rated A- to A+ ...............................
Rated BBB- to BBB+.....................
Rated from BB- to BB+ .................
Rated from B- to B+ ......................
Rated from CCC- to CCC+
Not rated ........................................
Total available-for-sale financial
assets ...........................................

(KZT
millions)

(%)

2015
(KZT
millions)

(%)

(%)

—
—
119,528.8
32,706.9
12,760.8
—
1,001.0

—
—
72.0
19.7
7.7
—
0.6

—
—
242,117.7
19,309.5
13,107.9
—
1,121.1

—
—
87.8
7.0
4.8
—
0.4

—
—
92,901.6
61,860.3
7,517.2
11,086.2
1,029.3

—
—
53.3
35.5
4.3
6.4
0.6

165,997.5

100.0

275,656.3

100.0

174,394.4

100.0

__________
Note:
(1) Ratings as reported by Reuters.

Principal Sources of Funding (supplementing the information set out under the caption “Selected Statistical and Other
Data—Principal Sources of Funding” beginning on page 63 of the Base Prospectus)
DBK’s activities are funded through the issuance and placement of bonds, in both the domestic and international capital
markets, and through loans from the Government of the Republic of Kazakhstan, loans from Samruk-Kazyna and Baiterek
JSC, loans from banks and other financial institutions, Government grants and current accounts and deposits from customers
and financial institutions, including subsidiaries of Baiterek JSC.
DBK may take inter-bank deposits and open and maintain correspondent accounts for the purpose of managing its liquidity.
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The following table sets forth DBK’s principal external sources of funding (i.e., other than capital) as at 31 December 2017,
2016 and 2015:
As at 31 December
2016

2017
(KZT millions)
Current accounts and deposits from
customers .......................................
Loans from the Government of the
Republic of Kazakhstan and SWF
“Samruk-Kazyna” ..........................
Loans from banks and other
financial institutions.......................
Loans from the Parent Company......
Government grants ...........................
Debt securities issued .......................
Of which:
Eurobonds denominated
in U.S.$ .....................
Eurobonds denominated
in KZT.......................
Local Bonds .................................
Sukuk ...........................................
Subordinated debt
Other liabilities ................................
Deferred tax liabilities......................
Derivative financial instruments ......
Total ................................................

(%)

(KZT millions)

2015

(%)

(KZT millions)

(%)

25,282.2

1.2

109,468.5

5.3

41,829.6

2.3

38,399.3

1.2

37,552.3

1.8

36,746.0

2.1

877,251.2
91,036.3
185,447.8
798,957.5

40.7
4.2
8.6
37.5

918,065.4
35,177.3
118,332.1
727,566.5

44.2
1.7
4.5
35.0

917,247.8
—
44,298.9
573,550.8

51.8
—
2.5
32.4

485,673.7

22.5

487,076.7

22.6

551,637.7

29.8

100,000.0
224,008.0
—
92,256.0
33,378.2
13,365.5
—
2,155,374.0

4.6
10.4
—
4.3
1.5
0.6
—
100.0

—
232,500.0
18,209.9
86,831.6
22,425.9
14,073.9
8,394.7
2,077,888.2

—
11.5
0,9
4.2
2.2
0.7
0.4
100.0

—
24,956.4
19,370.0
77,548.3
52,868.2
19,298.5
8,634.0
1,772,022.1

—
1.5
1.1
4.4
3.0
1.1
0.5
100.0

To diversify its funding base and to enable it to better manage its maturity profile, DBK has entered into various credit facilities
as described in “—Borrowings”, established the Programme and issued various debt securities as described in “—Debt
Securities”. DBK has also signed a number of framework agreements and memorandums of co-operation with Japan Bank
for International Cooperation, China Export-Import Bank, Deutsche Bank, Korea Export-Import Bank, Oesterreichische
Kontrollbank Aktiengesellschaft, Vnesheconombank, BNP Paribas, Sumitomo Mitsui Banking Corporation, BPI (COFACE),
MUFG Bank, Ltd. (formerly known as The Bank of Tokyo-Mitsubishi UFJ, Ltd.), China Export & Credit Insurance
Corporation Sinosure, European Investment Bank and Korea Trade Insurance Corporation K-Sure.
Debt Redemption Schedule
The following table sets forth certain information regarding the estimated scheduled maturities and interest payments in
respect of DBK’s debt portfolio(1) as at 31 December 2017:
Due Date

Interest Payments Due(2)
(KZT millions)

31 December 2018 ............................................
31 December 2019 ............................................
31 December 2020 ............................................
31 December 2021 ............................................
31 December 2021 and after .............................

90,032
81,913
71,687
57,947
183,017

Principal Amount Due(2)
(KZT millions)

80,297
376,864
212,871
98,015
1,557,775

__________
Note:
(1) Comprised of loans from banks and other financial institutions, loans from Government and Samruk-Kazyna, loans from the Parent Company,
Government grants, debt securities issued and subordinated debt.
(2) Amounts due within 12 months of the relevant reporting date.

Borrowings
The principal source of funding for DBK is loans from banks and other financial institutions, which accounted for 40.7%,
44.2% and 51.8% of DBK’s total liabilities as at 31 December 2017, 31 December 2016 and 2015, respectively. Loans from
Samruk-Kazyna, from Baiterek JSC and from the Government also contribute to the funding of DBK, with loans from the
Government and Samruk-Kazyna accounting for 1.8% of DBK’s total liabilities as at 31 December 2017, as compared to
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1.8% and 2.1%, respectively, as at 31 December 2016 and 2015 and loans from Baiterek JSC accounting for 4.2% of DBK’s
total liabilities as at 31 December 2017, as compared to 1.7% and 0.0%, respectively, as at 31 December 2016 and 2015.
Loans from Banks and Other Financial Institutions
The table below sets forth certain information in respect of the composition of DBK’s loans from banks and other financial
institutions, as at 31 December 2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
Loans with fixed interest rates
Loans from OECD banks .......................................
Loans from non-OECD banks ................................
Total loans with fixed interest rates....................

(KZT
millions)

(%)

2015

(%)

(KZT
millions)

(%)

17,980.0
472,306.0
490,286.0

2.0
53.8
55.9

19,622.3
546,690.2
566,312.5

2.1
59.5
61.7

21,801.9
642,167.5
663,969.4

2.4
70.0
72.4

Loans with floating interest rates
Loans from OECD banks .......................................
Loans from non-OECD banks and other
financial institutions ...............................................
Total loans with floating interest rates ...............

8,895.3

1.0

14,374.9

1.6

5,042.5

0.5

397,328.9
406,224.2

45.3
46.3

371,804.7
386,179.6

40.5
42.1

298,817.6
303,860.1

32,6
33.1

Less unamortised portion of borrowing costs.........

(19,259.0)

(2.2)

(34,426.6)

(3.7)

(50,581.7)

(5.5)

Net total loans from banks and other financial
institutions.............................................................

877,251.2

100.0

918,065.4

100.0

917,247.8

100.0

As at 31 December 2017, loans from banks and other financial institutions decreased by KZT 40,814.2 million, or 4.4%, to
KZT 877,251.2 million from KZT 918,065.4 million as at 31 December 2016, primarily reflecting a KZT 74,384.2 million,
or 13.6%, decrease in the amount of loans from non-OECD banks with fixed interest rates as at 31 December 2017, as
compared to 31 December 2016, as well as a KZT 25,524.2 million, or 6.9%, decrease in the amount of loans from non-OECD
banks and other financial institutions with floating interest rates. The decrease in loans from non-OECD banks in the year
ended 31 December 2017 was primarily due to the prepayment of amounts under loans with the Export-Import Bank of China
and MUFG Bank, Ltd. (formerly known as The Bank of Tokyo-Mitsubishi UFJ, Ltd.), as more fully described below.
Roseximbank JSC
On 15 December 2016, DBK-Leasing entered into RUR 2,268 million Loan Facility Agreement with Roseximbank JSC at an
interest rate of 9% per annum for purchase of passenger wagons. As at 31 December 2017, the aggregate principal amount
outstanding under the facility agreement was RUR 2,226 million.
On 9 November 2017, DBK-Leasing entered into a RUR 558.4 million Loan Facility Agreement with Roseximbank JSC for
financing the purchase and on-leasing of passenger wagons at an interest rate of 5.75% per annum. On 6 December 2017,
DBK-Leasing drew down a principal amount of RUR 248.1 million and further principal amounts of RUR 44.6 million and
RUR 33.1 million were drawn down on 1 March 2018 and 15 March 2018, respectively.
Sumitomo Mitsui Banking Corporation Europe Limited
On 27 October 2015, DBK entered into a U.S.$37.3 million loan with Sumitomo Mitsui Banking Corporation Europe Limited,
to be used for general corporate purposes. As at 31 December 2017, the aggregate principal amount outstanding under the loan
was U.S.$24.9 million.
On 29 December 2017, DBK entered into a Sinosure-insured U.S.$225.0 million loan with a syndicate of banks (comprising
Sumitomo Mitsui Banking Corporation Europe Limited, MUFG Bank, Ltd. (formerly known as The Bank of Tokyo-Mitsubishi
UFJ, Ltd.), Deutsche Bank AG, Hong Kong Branch and Crédit Agricole Corporate and Investment Bank). The loan matures on
25 April 2030 and bears interest at a rate of 3 month LIBOR, plus 1.8%. As at 31 December 2017, there were no amounts
outstanding under the loan. On 27 February 2018, DBK drew down U.S.$140 million under the loan.
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MUFG Bank, Ltd. (formerly known as The Bank of Tokyo-Mitsubishi UFJ, Ltd.)
In November 2017, DBK fully repaid its U.S.$10.0 million revolving credit agreement with MUFG Bank, Ltd. (formerly known
as The Bank of Tokyo-Mitsubishi UFJ, Ltd.).
HSBC Bank plc
On 24 April 2014, DBK signed a €56.1 million credit agreement with HSBC Bank plc. Between 6 June 2014 and 18 January
2016, loans aggregating €47.7 million were drawn down under this credit agreement. The credit agreement matures on 5 July
2023 and bears interest at a rate of 2.85% per annum. As at 31 December 2017, the aggregate principal amount outstanding
under the credit agreement was €38.2 million.
Export-Import Bank of China
China Ex-im Bank Facility
As at 31 December 2017, following the partial early repayment of U.S.$200 million in January 2017, the principal amount
outstanding under the unrestricted portion of the China Ex-im Bank Facility was U.S.$800 million.
In January 2018, DBK voluntarily prepaid U.S.$500 million under the unrestricted portion of the China Ex-im Bank Facility
and has also announced its intention to repay the remaining U.S.$300 million in 2018.
As at 31 December 2017, the principal amount outstanding under the restricted portion of the China Ex-im Bank Facility was
U.S.$555.4 million.
Paragraph 3 on page 67 of the Base Prospectus shall be deemed to be deleted in its entirety.
Other Loans
In addition, in May 2010, DBK entered into a loan with the Export-Import Bank of China for the amount of U.S.$400 million.
As at 31 December 2017, the principal amount outstanding under this loan was U.S.$304.8 million. See “Business—Lending—
Investment Projects—Metallurgy Sector”.
On 15 October 2012, DBK entered into a U.S.$199.5 million preferential buyer credit loan agreement with the Export-Import
Bank of China to finance the construction of a deep oil refining complex in Atyrau, which was amended on 30 October 2014.
As at 31 December 2017, the aggregate principal amount outstanding under this preferential buyer credit loan agreement was
U.S.$169.6 million.
BNP Paribas
On 23 September 2009, DBK entered into a framework agreement with BNP Paribas for a total principal amount of
€200 million. Under this agreement, on 6 October 2009, DBK entered into an individual credit agreement with BNP Paribas
for the amount of €10.2 million for the financing of an oil-gas separation plant at Akshabulak in the Kyzylorda region of
Kazakhstan. As at 31 December 2017, the aggregate principal amount outstanding under this framework agreement was €1.5
million.
China Development Bank
In 2008 and 2009, DBK received three loans from the China Development Bank, each in the principal amount of U.S.$100
million. In December 2017, DBK made a partial early repayment of U.S.$14.0 million in respect of one loan and U.S.$21.0
million in respect of a second loan, repaying these two loans.
As at 31 December 2017, the aggregate principal amount outstanding under the outstanding loan was U.S.$7.0 million.
On 27 March 2015, DBK entered into a facility agreement with China Development Bank in the principal amount of U.S.$650
million for on-lending to customers and use in projects in sectors, including transportation, infrastructure and communication,
to the mutual benefit of Kazakhstan and China. As at 31 December 2017, the aggregate principal amount outstanding under
the facility agreement was U.S.$419.0 million. DBK has been provided with a waiver letter from the China Development
Bank, disapplying the debt-to equity covenant contained in DBK’s credit facility agreements with the China Development
Bank for the year 2017 and 2018.
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On 9 June 2017, DBK signed a U.S.$607 million term facility agreement with China Development Bank for the financing of
modernisation and reconstruction works at the Shymkent Oil Refinery owned by Petro Kazakhstan Oil Products LLP. The
facility matures on 25 April 2030 and bears interest at a rate of 2.7% per annum plus LIBOR. In December 2017, DBK drew
down two tranches of U.S.$100 million under the facility agreement. As at 31 December 2017, the aggregate principal amount
outstanding under the facility agreement was U.S.$200 million.
Japan Bank for International Co-operation
On 28 December 2009, DBK entered into a loan with the Japan Bank for International Cooperation for the amount of ¥3,441.6
million. As at 31 December 2017, the aggregate principal amount outstanding under this loan was ¥860.4 million.
Distressed Assets Fund Loan
On 2 November 2009, DBK entered into a loan with the Distressed Assets Fund, a State-owned company, for KZT 20,000
million. As at 31 December 2017, the principal amount outstanding under this loan was KZT 20 billion.
Loans from Banks and Other Financial Institutions by Maturity
The following table sets forth an analysis of DBK’s loans from banks and other financial institutions, by maturity, as at 31
December 2017, 2016 and 2015:
As at 31 December
2016

2017

2015

(KZT millions)
Less than one month ...................
One month to three months .........
Three months to six months ........
Six months to one year ................
One year to five years .................
More than five years ...................
Loans from banks and other
financial institutions ...............

7,452.8
269.3
2,571.5
1,111.0
280,977.7
584,868.9

—
—
7,421.3
355,996.3
554,647.8

—
—
—
373,148.2
544,099.6

877,251.2

918,065.4

917,247.8

As at 31 December 2017, 66.7% of total loans from banks and other financial institutions had over five years remaining until
contractual maturity, as compared to 60.4% and 59.3% of total loans from banks and other financial institutions as at 31
December 2016 and 2015, respectively, as a result of the prepayment of the fixed interest loan received from China Exim
Bank in a total amount of U.S.$200 million.
Government and Samruk-Kazyna Loans
Pursuant to the DBK Law, DBK may, from time-to-time, borrow certain funds from the Government and Samruk-Kazyna in
line with its role as a development bank for the purpose of on-lending funds to its corporate customers subject to the
requirements, priority economic sectors and objectives set out in the Credit Policy Memorandum and the DBK Law.
DBK uses proceeds from Government and Samruk-Kazyna loans to help to develop community sectors by providing financing
at interest rates comparable to those provided by similar development institutions. As at 31 December 2017, Government and
Samruk-Kazyna loans consisted of long-term loans at concessional rates granted by the Government as part of a Government
programme to support certain industries, including, in particular, the textile, gas processing and chemicals industries. The
concessional rates of interest on the Government loans range from 0.1% to 0.6%. The funds from such loans were used by
DBK to provide loans to projects in such industries and in priority sectors of the economy, including the petrochemical,
metallurgy, agriculture, transport and logistics sectors, at below market rates in furtherance of DBK’s role as a development
bank.
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Government and Samruk-Kazyna Loans by Type
The table below sets forth an analysis of the loans and advances from the Government, by type, as at 31 December 2017,
2016 and 2015:
As at 31 December
2016

2017

Loans from the Government ...........
Loans from Samruk-Kazyna ...........
Total Government and SamrukKazyna loans ...............................

2015

13,236.5
25,162.8

(KZT millions)
13,236.4
24,315.9

13,236.5
23,509.5

38,399.3

37,552.3

36,746.0

Loans from Government and Samruk-Kazyna increased by KZT 847.0 million, or 2.3%, to KZT 38,399.3 million as at
31 December 2017 from KZT 37,552.3 million as at 31 December 2016, after having increased by KZT 806.3 million, or
2.2%, from KZT 36,746.0 million as at 31 December 2015.
As at 31 December 2017, 31 December 2016 and 31 December 2015, the loans from the Government and Samruk-Kazyna
comprised long-term loans granted from the State budget to support certain industries, including textile, gas processing
and chemicals.
See Note 25 to 2017 Annual Financial Statements and 2016 Annual Financial Statements.
Government and Samruk-Kazyna Loans by Maturity
The following table sets forth an analysis of DBK’s loans from the Government, by maturity, as at 31 December 2017,
2016 and 2015:
As at 31 December
2016

2017

2015

(KZT millions)
Six months to one year ....................
One year to five years .....................
More than five years .......................
Total Government loans ...............

4,300.4
27,467.5
6,631.3
38,399.3

—
23,721.4
13,831.0
37,552.3

—
8,901.4
27,844.6
36,746.0

As at 31 December 2017, 17.3% of total loans from the Government had over five years remaining until contractual maturity,
as compared to 36.8% and 75.8% of total loans from the Government as at 31 December 2016 and 2015, respectively. The
average tenor of loans from the Government, in general, reflects the fact that DBK has been participating in long-term projects.
Maturities have shortened since 2014, primarily reflecting the fact that, since the transfer of ownership of DBK from SamrukKazyna to Baiterek JSC in 2013, new Government loans have been provided to DBK through Baiterek JSC (as loans from the
Parent Company), rather than as direct loans and, accordingly, existing Government loans are reaching maturity without being
refinanced.
Loans from Parent Company
DBK provides financing under a number of Government programmes and initiatives, including the Industrialisation
Programme and the Infrastructure Development Programme, using funds borrowed from Baiterek JSC.
As at 31 December 2017, loans from Baiterek JSC increased by KZT 55,859.0 million, or 158.8%, to KZT 91,036.3 million
from KZT 35,177.3 million as at 31 December 2016, comprised of 12 long-term loans received from Baiterek JSC, after
having increased from zero loans as at 31 December 2015. There were zero loans recorded as being received from Baiterek
JSC in 2015 as, prior to 1 January 2016, long-term loans received from Baiterek JSC were recategorised as subordinated loans.
See Note 27 to the 2016 Annual Financial Statements.
In December 2017, DBK received a KZT 10,000 million loan from Baiterek JSC, which bears interest at a rate of 0.15% per
annum and is repayable on 10 December 2037. See Note 27 to the 2017 Annual Financial Statements.
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Government Grants
As at 31 December 2017, Government grants increased by KZT 67,115.7 million, or 56.7%, to KZT 185,447.8 million from
KZT 118,332.1 million as at 31 December 2016, after having increased by KZT 74,033.2 million, or 167.1%, from
KZT 44,298.9 million as at 31 December 2015.
As at 31 December 2017, the amount of Government grants recorded comprises the amount of benefits received as a result of
the concessional interest rate as compared to the market interest rate, which difference is recognised as income, on the loans
received from Baiterek JSC, Baiterek Development JSC and Samruk-Kazyna. Government grants are required to be repaid.
See “Management’s Discussion and Analysis of Results of Operation and Financial Condition—Critical Accounting
Policies—Government grants”, Note 28 to the 2017 Annual Financial Statements and Note 28 to the 2016 Annual Financial
Statements.
Debt Securities
As at 31 December 2017, debt securities issued increased by KZT 71,391.0 million, or 9.8%, to KZT 798,957.5 million from
KZT 727,566.5 million as at 31 December 2016, as a result of the issuance of by DBK of KZT 100 billion 9.5% Notes due
2020, in December 2017, after having increased by KZT 154,015.7 million, or 26.9%, from KZT 573,550.8 million as at 31
December 2015.
In December 2017, DBK issued its KZT 100 billion 9.5% Notes due 2020 as Series 7 under the Programme.
Since 1 January 2015, DBK has issued Tenge-denominated bonds outside of the Programme on the following terms:
•

in May 2016, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 65.0 billion, which
bear interest at a rate of 14.0% per annum and mature on 25 May 2026;

•

in June 2016, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 30.0 billion, which
bear interest at a rate of 14.0% per annum and mature on 10 June 2019;

•

in July 2016, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 15.0 billion, which
bear interest at a rate of 15.0% per annum and mature on 28 July 2031;

•

in August 2016, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 17.5 billion, which
bear interest at a rate of 14.0% per annum and mature on 1 August 2026;

•

in August 2016, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 85.0 billion, which
bear interest at a rate of 14.0% per annum and matured on 30 June 2017;

•

in May 2017, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 20.0 billion, which
bear interest at a rate of 10.5% per annum and mature on 31 May 2022;

•

in June 2017, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 30.0 billion, which
bear interest at a rate of 10.5% per annum and mature on 6 June 2024;

•

in August 2017, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 9.2 billion, which
bear interest at a rate of 11.25% per annum and mature on 22 August 2032;

•

in August 2017, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 9.2 billion, which
bear interest at a rate of 11.25% per annum and mature on 23 August 2030; and

•

in August 2017, DBK issued Tenge-denominated bonds in an aggregate principal amount of KZT 9.2 billion, which
bear interest at a rate of 11.0% per annum and mature on 24 August 2028.

DBK has also conducted a number of repurchase transactions in respect of its Tenge-denominated bonds.
DBK has obtained the approval of the NBK to issue up to KZT 30 billion in further local bond issues. No bonds have
been issued pursuant to this approval. On 30 March 2018, the Board of Directors of DBK authorised the issue of KZT 43.4
billion local bonds. As at the date of this Drawdown Prospectus, no such local bonds have been issued.
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Subordinated Debt
As at 31 December 2017, subordinated debt issued increased by KZT 5,424.4 million, or 6.2%, to KZT 92,256.0 million from
KZT 86,831.6 million as at 31 December 2016, after having increased by KZT 9,283.3 million, or 12.0%, from KZT 77,548.3
million as at 31 December 2015. The KZT 5,424.4 million increase in subordinated debt as at 31 December 2017, as compared
to 31 December 2016, was primarily due to an increase in loans received from Baiterek JSC.
Throughout the period under review, subordinated debt has been comprised of subordinated loans payable to Baiterek
Development JSC, Baiterek JSC’s subsidiary responsible for the sustainable competitive development of Kazakhstan’s nonoil sector. As at 31 December 2017, these loans had a nominal value of KZT 15,000.0 million, KZT 50,000.0 million,
KZT 70,000 million and KZT 15,000.0 million, respectively, bear interest at a fixed rate of 0.15% per annum and mature in
2035 and 2036. See “Business—Lending” and Note 30 to the 2017 Annual Financial Statements.
Current accounts and deposits from customers
Current accounts and deposits for customers are also a limited source of funding, accounting for 1.2%, 5.3% and 2.4% of total
liabilities as at 31 December 2017, 31 December 2016 and 2015, respectively. See “—Principal Sources of Funding”.
Total current accounts and deposits from customers decreased by KZT 84,186.3 million, or 76.9%, to KZT 25,282.2 million
as at 31 December 2017 from KZT 109,468.5 million as at 31 December 2016, after having increased in 2016 by KZT 67,638.9
million, or 161.7%, from KZT 41,829.6 million as at 31 December 2015.
Total current accounts and deposits from customers decreased in the year ended 31 December 2017 primarily due to the KZT
85,088.8 million, or 87.0%, decrease in term deposits from customers from KZT 97,756.5 million as at 31 December 2016 to
KZT 12,667.7 million as at 31 December 2017 as a result of deposit repayments to certain customers, including Baiterek
Development JSC, Samruk-Kazyna, Damu Fund JSC and Kazyna Capital Management.
Current Accounts and Deposits from Customers by Type
The following table sets forth a breakdown of DBK’s current accounts and deposits from customers, by type, as at
31 December 2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
Term deposits from fellow subsidiaries
Current accounts and demand deposits .
Accounts pledged as collateral ..............
Deposits served as collateral on loans to
customers ............................................
Total current accounts and deposits
from customers..................................

(KZT
millions)

(%)

2015
(KZT
millions)

(%)

(%)

12,667.7
3,621.3
8,425.1

50.1
14.3
33.3

97,756.5
3,487.5
8,102.0

89.3
3.2
7.4

26,085.5
7,763.9
2,704.6

62.4
18.5
6.5

568.1

2.3

122.5

0.1

5,275.5

12.6

25,282.2

100.0

109,468.5

100.0

41,829.6

100.0
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Current Accounts and Deposits from Customers by Currency
The following table sets forth a breakdown of DBK’s current accounts and deposits from customers, by currency, as at
31 December 2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
Tenge ....................................................
U.S. Dollars...........................................
Euros .....................................................
Other currencies ....................................
Total current accounts and deposits
from customers..................................

(%)

(KZT
millions)

2015
(KZT
millions)

(%)

(%)

3,314.5
21,967.5
0.2
—

13.1
86.9
—
—

88,181.0
19,598.7
1,688.8
—

80.6
17.9
1.5
—

24,496.5
17,249.8
80.2
3.0

58.6
41.2
0.2
0.0

25,282.2

100.0

109,468.5

100.0

41,829.6

100.0

Current Accounts and Deposits from Customers by Maturity
The following table sets forth an analysis of DBK’s current accounts and deposits from customers, by maturity, as at 31
December 2017, 2016 and 2015:
As at 31 December
2016

2017
(KZT
millions)
On demand ........................................
Less than one month .........................
One month to three months ...............
Three months to one year ..................
One year to five years .......................
More than five years .........................
Total current accounts and
deposits from customers ...............

(KZT
millions)

(%)

(%)

2015
(KZT
millions)

(%)

3,621.3
—
—
2,005.5
115.7
19,539.7

14.3
—
—
7.9
0.5
77.3

3,487.5
—
—
89,292.7
122.5
16,565.8

3.2
—
—
81.6
0.1
15.1

7,763.9
—
2,126.8
11,718.5
6.770.6
13,449.8

18.6
—
5.1
28.0
16.2
32.1

25,282.2

100.0

109,468.5

100.0

41,829.6

100.0

As at 31 December 2017, DBK’s balance of current accounts and deposits from customers was principally comprised of
current accounts and deposits from customers payable on demand and current accounts and deposits from customers with a
maturity of more than five years, which accounted for 14.3% and 77.3%, respectively, of total current accounts and deposits
from customers.
The increase in current accounts and deposits from customers with a maturity of more than five years as at 31 December 2017
and 31 December 2016, as compared to previous periods, was primarily due to the opening of a number of ten-year deposits
by the Investment Fund of Kazakhstan and other state-owned entities in the second half of 2016 and in 2017. Prior to the
second half of 2016, the majority of deposits opened by such entities were for durations of one to three years.
Equity and Capital Adequacy Ratios (replacing the information set out under the caption “Selected Statistical and
Other Data—Equity and Capital Adequacy Ratios” beginning on page 74 of the Base Prospectus)
As at 31 December 2017, DBK had share capital of KZT 398,667.5 million, consisting of 2,106,645 ordinary shares all of
which are fully paid.
As at 31 December 2017, DBK’s total equity had increased by KZT 36,875.5 million, or 9.9%, to KZT 408,167.2 million, as
compared to KZT 371,291.6 million as at 31 December 2016, primarily due to an increase in the revaluation reserve for
financial assets available-for-sale, which was, in turn, due to an increase in the fair value of financial assets available for sale
held in the Bank’s treasury portfolio in the year ended 31 December 2017.
The increase in the share capital was due to the issuance of 625 ordinary shares with a nominal value of KZT 40.0 million
each in 2017, reflecting a capital injection in the amount of KZT 25 billion (including KZT 20.0 billion from the Republican
State Budget and KZT 5.0 billion from Baiterek JSC).
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DBK is not subject to the NBK’s rules on capital adequacy ratios. DBK’s capital adequacy ratio is calculated as the ratio
of DBK’s consolidated equity capital to its risk-weighted assets, calculated in accordance with requirements approved by
the Resolution of the Government № 250 adopted on 22 April 2015, which corresponds to Basel II principles. As at 31
December 2017, DBK had a Basel II capital adequacy ratio of 18.19%, as compared to 18.10% and 16.96% as at 31
December 2016 and 2015, respectively. DBK had a tier 1 ratio of 14.81% as at 31 December 2017, as compared to 14.34%
and 14.96% as at 31 December 2016 and 2015, respectively. DBK believes that it has sufficient capital adequacy to
withstand any credit losses, which may reasonably be expected to arise in the foreseeable future.
Return on Average Assets and Return on Average Equity (supplementing the information set out under the caption
“Selected Statistical and Other Data—Return on Average Assets and Return on Average Equity” beginning on page 74
of the Base Prospectus)
DBK had a positive return on average total assets of 0.19% for the year ended 31 December 2017, as compared to a positive
return on average total assets of 0.29% for the year ended 31 December 2016. The decrease in return on average assets was
primarily due to a decrease in net profit and a 5% increase in the size of assets in the year ended 31 December 2017, which
was, in turn, due to the preservation of the lending rate set in 2017 and, as a result, excess of borrowing over-repayment (during
2017, DBK attracted KZT 302.6 million of borrowings and repaid liabilities in an amount of KZT 342.6 billion).
DBK had a positive return on average equity of 1.22% for the year ended 31 December 2017, as compared to a positive return
on average equity of 1.83% for the year ended 31 December 2016. The positive return on average equity for the year ended
31 December 2017 was primarily due to net profit of KZT 4,761 million in the year ended 31 December 2017. The decrease
in positive return for the year ended 31 December 2017, as compared to the year ended 31 December 2016, was primarily due
to an increase in provisioning for loans to customers, which was, in turn, due to an increased level of impairment on loans to
customers during the year ended 31 December 2017, as compared to 2016.
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ASSET AND LIABILITY MANAGEMENT
The section headed “Asset and Liability Management” appearing on pages 76 to 82 (inclusive) of the Base Prospectus
shall be deemed to be supplemented by the addition of the following information.
Principal Committees
Credit Committee (replacing the table set out under the caption “Asset and Liability Management—Principal
Committees—Credit Committee” beginning on page 77 of the Base Prospectus)
The following table sets forth the members of the Credit Committee as at 31 March 2018:
Role on the Credit Committee
Duman Aubakirov ...........................................................

Chairman

Vadim Kim .....................................................................
Olga An ...........................................................................
Sandugash Kenzhebayeva ...............................................
Karlygash Akhmetzanova ...............................................

Member
Member
Member
Member

Other Roles within DBK
Deputy Chairman of the
Management Board
Deputy Chairman of the
Management Board
Managing Director
Managing Director
Head of the Legal Department

Investment Committee (replacing the table set out under the caption “Asset and Liability Management—Principal
Committees—Investment Committee” beginning on page 77 of the Base Prospectus)
The following table sets forth the members of the Investment Committee as at 31 March 2018:
Role on the Investment
Committee
Dmitriy Babichev ............................................................
Botagoz Abisheva ...........................................................
Bakhyt Surapbergenov ....................................................
Saule Mamekova .............................................................
Daurem Madiyev ............................................................

Chairman
Deputy Chairman
Member
Member
Member

Other Roles within DBK
Deputy Chairman of the
Management Board
Managing Director
Managing Director
Head of Accounting Department
Head of Legal

Liquidity Risk (replacing the tables set out under the caption “Asset and Liability Management—Liquidity Risk”
beginning on page 78 of the Base Prospectus)
The following table provides certain information as to DBK’s liquidity (on an unconsolidated basis) as at the dates indicated:
As at
31 December 2017

Requirement

As at
31 December 2016
(%)

Not to exceed 600.0
Total debt(1)/equity ..........................................................
Liquid assets(3)/total assets ..............................................

(2)

Not less than 20.0

528.1
25.6

559.6
28.5

__________
Notes:
(1) Total debt comprises short-term debt plus long-term debt, in turn, comprised of loans from the Government of the Republic of Kazakhstan, loans
from the Parent Company, loans from banks and other financial institutions, debt securities issued and subordinated debt.
(2) DBK has been provided with waiver letters from the China Development Bank, disapplying the debt-to-equity covenant contained in DBK’s
credit facility agreements with China Development Bank for the years 2017 and 2018. “Selected Statistical and Other Data—Principal Sources of
Funding—Debt Securities”.
(3) Liquid assets comprise investments available-for-sale plus cash and cash equivalents and amounts due from banks.

For further information on DBK’s management of liquidity risk, see Note 34(d) to the 2017 Annual Financial Statements and
Note 35(d) to the 2016 Annual Financial Statements.
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In addition, DBK carries out calculations of its liquidity coverage ratio and net stable funding ratio in accordance with the
requirements of Basel III. The following table sets forth information in respect of these liquidity ratios as at the dates indicated.
As at
31 December 2017
Liquidity coverage ratio(1) ..................................................
Net stable funding ratio(2) ...................................................

115.5
129.0

As at
31 December 2016
(%)
109.2
153.3

As at
31 December 2015
83.7
144.0

__________
Notes:
(1) Calculated as the ratio of highly-liquid assets to net cash outflow less the projected cash inflows over a 30-day stress period.
(2) Calculated as the ratio of longer-term, stable sources of funding employed by DBK to the required amount of stable funding.

Maturities (supplementing certain information set out under the caption “Asset and Liability Management—Liquidity
Risk—Maturities” beginning on page 79 of the Base Prospectus)
The following table sets forth a breakdown of DBK’s assets and liabilities by remaining contractual maturity as at 31 December
2017:

Total
assets .............
Total
liabilities .......
Net position..

As at 31 December 2017
3 months to
1 year to 5
More than 5
1 year
years
years
(KZT millions)

On demand

Less than 1
month

1 month to
3 months

359,083.6

197,431.5

40,645.2

240,375.6

362,592.7

1,360,450.8

1,813.9

1,147.8

2,563,541.2

6,505.6

11,318.9

10,736.4

20,486.0

927,323.9

1,179,003.2

—

—

2,155,374.0

352,578.0

186,112.7

29,908.8

219,889.6

(564,731.2)

181,447.6

1,813.9

1,147.8

408,167.2

No Maturity

Overdue

Total

For further information on DBK’s management of maturity gaps, see Note 34(e) to the 2017 Annual Financial Statements and
Note 35(e) to 2016 Annual Financial Statements.
Interest Rate Risk (replacing the tables set out under the caption “Asset and Liability Management—Interest Rate Risk”
beginning on page 80 of the Base Prospectus)
The following table sets forth an analysis of the sensitivity of DBK’s net profit or loss and equity (net of taxes) to changes
in interest rates (repricing risk), based on a simplified scenario of a 100 basis point (“bp”) symmetrical fall or rise in all
yield curves and positions of interest-bearing assets and liabilities existing as at 31 December 2017, 2016 and 2015:
As at
31 December 2017
KZT’000000
100 bp parallel
increase
100 bp parallel
decrease

Profit or loss

As at
31 December 2016

Equity

Profit or loss

As at
31 December 2015

Equity

Profit or loss

Equity

4,041.3

4,041.3

2,483.5

2,483.5

1,425.2

1,425.2

(4,041.3)

(4,041.3)

(2,483.5)

(2,483.5)

(1,425.2)

(1,425.2)

The following table sets forth an analysis of the sensitivity of DBK’s net profit or loss and equity (net of taxes) as a result
of changes in the fair value of financial assets available-for-sale due to changes in interest rates (repricing risk), based on
positions existing as at 31 December 2017, 2016 and 2015 and a simplified scenario of a 100 basis point (bp) symmetrical
fall or rise in all yield curves:
As at
31 December 2017
KZT’000000
100 bp parallel
increase
100 bp parallel
decrease

Profit or loss

As at
31 December 2016

Equity

Profit or loss

Equity

As at
31 December 2015
Profit or loss

Equity

—

(6,358.4)

—

(15,276.7)

—

(5,435.5)

—

6,787.5

—

17,042.6

—

5,864.6

For further information on DBK’s management of interest rate risk, see Note 34(b)(i) to the 2017 Annual Financial
Statements and Note 35(b)(i) to the 2016 Annual Financial Statements.
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Foreign Currency Risk (replacing the tables set out under the caption “Asset and Liability Management—Foreign
Currency Risk” beginning on page 81 of the Base Prospectus)
For further information on DBK’s management of foreign currency risk, see Note 34(b)(ii) to the 2017 Annual Financial
Statements and Note 35(b)(ii) to the 2016 Annual Financial Statements.
The following table sets forth a breakdown of DBK’s assets and liabilities, by currency, as at 31 December 2017, 2016 and
2015:
As at 31 December
2016
(KZT millions)

2017

2015

Assets
Foreign currency-denominated assets
U.S. Dollars ...................................................................
Euros .............................................................................
Other currencies ............................................................
Tenge-denominated assets ................................................

1,197,370.6
19,772.8
2,717.5
1,290,538.7

1,255,933.8
22,412.4
6,286.3
1,112,660.5

1,343,866.7
20,386.4
6,204.6
706,234.1

Liabilities
Foreign currency-denominated liabilities
U.S. Dollars ...................................................................
Euros .............................................................................
Other currencies ............................................................
Tenge-denominated liabilities ...........................................

1,333,015.7
19,823.6
18,584.6
785,361.2

1,382,221.1
21,778.9
21,857.7
647,578.5

1,458,942.1
17,935.7
24,192.1
270,088.5

DBK is within its open position limits for convertible and non-convertible currencies it has set for the purposes of managing
foreign currency risk.
The following table shows the net foreign currency position of DBK as at 31 December 2017, 2016 and 2015:
As at 31 December
2016

2017
Net long (short) currency position (KZT millions) .......................
Net currency position as a percentage of total equity (%) ............
Net currency position as a percentage of foreign currency
liabilities (%) .............................................................................
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2015

(27,627.9)
(6.8)

(24,456.5)
(6.6)

(10,663.2)
(3.0)

(2.0)

(1.7)

(0.7)

BUSINESS
The section headed “Business” appearing on pages 83 to 96 (inclusive) of the Base Prospectus shall be deemed to be
supplemented by the addition of the following information.
Overview (supplementing certain information set out under the caption “Business—Overview” beginning on page 83 of
the Base Prospectus)
For the year ended 31 December 2017, DBK’s profit for the year was KZT 4,761.2 million, as compared to KZT 6,650.5
million for the year ended 31 December 2016 and KZT 5,703.1 million for the year ended 31 December 2015. As at
31 December 2017, DBK had total assets of KZT 2,563,541.2 million, as compared to total assets of KZT 2,449,179.9 million
as at 31 December 2016 and KZT 2,128,122.0 million as at 31 December 2015.
Strengths (supplementing certain information set out under the caption “Business—Strengths” beginning on page 84 of
the Base Prospectus)
DBK believes it benefits from the following strengths:
•

High Capitalisation
DBK is relatively well-capitalised with a capital adequacy ratio of 18.2% as at 31 December 2017, as compared
to 18.1% and 17.0% as at 31 December 2016 and 2015, respectively. DBK’s capital adequacy ratio is calculated
as the ratio of DBK’s consolidated equity capital to its risk-weighted assets, which is in line with Basel II
principles. Baiterek JSC has also indicated that it would provide further support to DBK should it be required in
order to meet applicable capital adequacy ratios. This support has permitted DBK to maintain an active role in the
lending market. In the year ending 31 December 2017, DBK received capital injections of KZT 25 billion,
comprised of KZT 20.0 billion from the Republican State budget and KZT 5.0 billion from Baiterek JSC in
December 2017. In December 2017, DBK made capital contributions of corresponding amounts to its subsidiary,
DBK Leasing.

•

Strong Liquidity Position
As at 31 December 2017, DBK had KZT 648.6 billion in liquid assets (which comprise investments available-forsale plus cash and cash equivalents, placements with banks and other financial institutions and amounts receivable
under reverse repurchase agreements). DBK has adopted a conservative investment portfolio management
strategy, which is in line with the Government’s requirement that DBK maintain a liquidity coverage ratio of at
least 80%. As at 31 December 2017, DBK had a liquidity coverage ratio of 115.5%, as compared to 109.2% as at
31 December 2016 and 83.7% as at 31 December 2015.

•

Growth of the Lending Business
DBK’s lending business has generally been growing in recent years. Net total loans to customers increased by
KZT 101,640.3 million, or 7.3% to KZT 1,492,658.6 million as at 31 December 2017 from KZT 1,391,018.3
million as at 31 December 2016 after having increased in 2016 by KZT 22,792.7 million, or 1.7%, from
KZT 1,368,225.6 million as at 31 December 2015. DBK expects its lending business to continue to grow in line
with its strategy and pipeline of investment projects. See “Selected Statistical and Other Data—Loans to
Customers”.

Participation in Government Programmes (supplementing the information set out under the caption “Business—
Participation in Government Programmes” beginning on page 87 of the Base Prospectus)
DBK is involved in the financing of 12 projects under the “Business Road Map 2020” Programme.
The lending rate available for borrowers under the Infrastructure Development Programme ranges from 6% to 11% per annum.
Investment Projects (supplementing the information set out under the caption “Business—Investment Projects”
beginning on page 91 of the Base Prospectus)
Since the date of the Base Prospectus, DBK has entered into the following major investment projects:
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•

A KZT 86.1 billion mining and metallurgy industry project for the construction of the Karaganda complex alloy plant
(Karaganda region);

•

A KZT 30.2 billion mining and metallurgy industry project of ferrosilicon in the city of Karaganda with a production
capacity of 96,000 tonnes; and

•

A KZT 13.2 billion energy sector project for the construction of a photovoltaic power plant in Zhylga with a capacity
of 20 MW.

DBK-Leasing (supplementing certain information set out under the caption “Business—DBK-Leasing” beginning on
page 93 of the Base Prospectus)
Since 2014, DBK-Leasing has approved projects in an aggregate amount, of approximately KZT 212,077 million.
DBK CSF (supplementing certain information set out under the caption “Business—DBK CSF” beginning on page 94
of the Base Prospectus)
In respect of the normative documents for DBK Equity Fund, on 3 November 2017, a limited partnership agreement was
signed among DBK CSF and KCM and, on 29 December 2017, a share premium contribution agreement was signed
between DBK and CSF for the contribution of shares in an amount equivalent to U.S.$97.0 million.
In March 2018, the Consultative Council of DBK Equity Fund agreed to amend the conditions applicable to investments
by DBK Equity Fund so that any acquired share in the investing company shall be less than the shareholding of a major
shareholder of this company and shall not exceed 49% of the equity of the investing company.
In November 2017, the main terms of the first investment project by DBK Equity Fund and DBK CSF were agreed by
the parties, pursuant to which DBK Equity Fund is expected to acquire a 20% share in the capital of the investing
company. The terms of the investment project are currently under consideration by DBK’s Credit Committee.
Employees (supplementing the information under the caption “Business—Employees” beginning on page 95 of the Base
Prospectus)
As at 31 December 2017, DBK had 220 full-time employees, as compared to 217 full-time employees as at 31 December
2016 and 219 full-time employees as at 31 December 2015.
Technology (supplementing the information under the caption “Business—Technology” beginning on page 95 of the
Base Prospectus)
As part of the transition to IFRS 9, in 2018, DBK plans to invest approximately KZT 13.6 million in further development
of its existing information systems.
DBK is in the process of developing a new information technology strategy in order to meet DBK’s strategic objectives
for the coming years.
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MANAGEMENT
The section headed “Management” appearing on pages 97 to 103 (inclusive) of the Base Prospectus shall be deemed
to be modified and supplemented by the addition of the following information.
Board of Directors (replacing the table set out under the caption “Management—Board of Directors” beginning on
page 97 of the Base Prospectus)
The members of DBK’s Board of Directors are:
Name

Aidar Arifkhanov
(Chairman)...........................

Other Positions

Date Appointed

Age

Date of Birth

16 February 2017
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28 November 1974

Chairman of the Management Board
of Baiterek JSC

Galymzhan Tajiyakov ..........

Member of the Risk Management
Committee, member of the Audit
Committee, member of the Strategic
Planning Committee and member of
the Staff, Remuneration and Social
Affairs Committee.

16 February 2017

35

19 June 1982

Bolat Zhamishev ..................

Chairman of the Management Board
of DBK

24 August 2014

60

28 June 1957

Eszhan Birtanov ...................

Member of the Risk Management
Committee, member of the Audit
Committee, member of the Strategic
Planning Committee and member of
the Staff, Remuneration and Social
Affairs Committee.

31 January 2018
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1 July 1975

26 January 2015
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17 October 1969

2 December 2016

48

7 July 1969

4 June 2013

40

24 June 1977

Marcia Favale
(independent director)..........

Antonio Somma
(independent director)..........

Zhanat Alimanov
(independent director)..........

Chair of the Audit Committee, chair of
the Strategic Planning Committee,
member of the Risk Management
Committee and member of the Staff,
Remuneration and Social Affairs
Committee.
Chairman of the Risk Management
Committee, member of the Audit
Committee, member of the Strategic
Planning Committee and member of
the Staff, Remuneration and Social
Affairs Committee.
Chairman of the Staff, Remuneration
and Social Affairs Committee,
member of the Risk Management
Committee, member of the Audit
Committee and member of the
Strategic Planning Committee.

Eszhan Birtanov graduated from Kazakhstan National University with a Masters in Economics in 1999. Between 1999
and 2002, Mr. Birtanov studied jurisprudence at Turan University and, in 2015, he graduated from the Moscow State
University Executive Management Programme. He began his career in 1998 at the Dealing Operations Office of the
External Market of the Division for Dealing Operations and Financial Market at the NBK. Between 2005 and 2012, Mr.
Birtanov served as Deputy Director of the Monetary Operations Department of the NBK. From 2012 to 2014, he served
as Chief Executive Officer of the Executive Board of National Investment Corporation of the National Bank JSC. In 2014,
Mr. Birtanov acted as adviser to the Governor of the NBK. Between 2014 and 2015, he was a member of the Board of
Directors of the NBK. Between 2015 and 2016, Mr. Birtanov served as Chairman of the Board of Directors of Kazakhstan
Stock Exchange JSC. Between 2016 and 2017, he served as Chairman of the Board of Directors of the National Investment
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Corporation of the NBK. Mr. Birtanov was appointed Managing Director of Baiterek JSC and as a member of the Board
of Directors of DBK in January 2018.
Management Board (replacing the table set out under the caption “Management—Management Board” beginning on
page 99 of the Base Prospectus)
The members of the Management Board are:
Name

Positions

Date Appointed

Age

Date of Birth

Bolat Zhamishev .................

Chairman

9 August 2014

60

28 June 1957

Vadim Kim .........................

Deputy Chairman, Managing Director,
Director of the Credit Risks Department,
Managing Director

20 May 2016

30

15 April 1988

Dmitry Babichev ..................

Deputy Chairman

29 March 2016

36

13 September 1981

Duman Aubakirov ................

Deputy Chairman, Managing Director

31 March 2017

37

6 January 1981

Askar Amirtayev .................

Managing Director – Management Board
member

26 October 2015

34

29 September 1983

Corporate Governance (modifying the information set out under the caption “Management—Corporate Governance”
beginning on page 101 of the Base Prospectus)
DBK’s Code of Corporate Governance, which was approved by Baiterek JSC, as sole shareholder, on 20 December 2017,
is constructed upon the following principles:
•

protection of the rights and interests of the sole shareholder;

•

efficient management of DBK by the Board of Directors and the Management Board (as the executive body);

•

division of powers;

•

sustainable development;

•

transparency and fair disclosure of information;

•

risk management, compliance control and internal audit; and

•

regulation of corporate conflicts.

Three members of the Board of Directors are independent directors, which is greater than the minimum proportion of
independent directors required by the JSC Law. These directors are appointed by Baiterek JSC, the sole shareholder of
DBK.
In addition to the establishment of the committees of the Board of Directors as described below, the Service of the Corporate
Secretary of the Board of Directors, the Compliance Control Service and the Ombudsman of DBK have been established by
DBK to assist the Board of Directors in ensuring DBK’s compliance with corporate governance policies. The Service of the
Corporate Secretary was established to assist the Board of Directors in performing its duties and to protect the rights and
interests of the sole shareholder. The Compliance Control Service was established to ensure the effective management of
compliance risks and has the exclusive right to exercise internal control over the compliance of DBK with the legislation of
Kazakhstan, including regulations of the NBK and the internal regulations and procedures of DBK. The Ombudsman of DBK
was established to comply with the principles of business ethics and to ensure the optimal regulation of any social and labour
disputes arising at DBK.
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Board Committees
Audit Committee (modifying the information set out under the caption “Management—Board Committees—Audit
Committee” beginning on page 101 of the Base Prospectus)
The members of the Audit Committee are Mr. Alimanov, Mr. Birtanov, Mr. Tajiyakov, Ms. Favale (Chairman) and Mr.
Somma.
Risk Management Committee (modifying the information set out under the caption “Management—Board Committees—
Risk Management Committee” beginning on page 101 of the Base Prospectus)
The members of the Risk Management Committee are Mr. Alimanov, Mr. Birtanov, Мs. Favale, Mr. Somma (Chairman) and
Mr. Tajiyakov. See also “Asset and Liability Management”.
Staff, Remuneration and Social Affairs Committee (modifying the information set out under the caption “Management—
Board Committees—Staff, Remuneration and Social Affairs Committee” beginning on page 101 of the Base Prospectus)
The members of the Staff, Remuneration and Social Affairs Committee are Mr. Alimanov (Chairman), Mr. Birtanov,
Mr. Tajiyakov, Ms. Favale and Mr. Somma.
Strategic Planning Committee (modifying the information set out under the caption “Management—Board
Committees—Strategic Planning Committee” beginning on page 102 of the Base Prospectus)
The members of the Strategic Planning Committee are Mr. Alimanov, Mr. Birtanov, Мs. Favale (Chairman), Mr. Somma and
Mr. Tajiyakov.
Internal Audit Service (modifying the information set out under the caption “Management—Internal Audit Service”
beginning on page 102 of the Base Prospectus)
An external audit of the Internal Audit Service is generally performed every several years, with the last such audit
completed in 2018.
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USE OF PROCEEDS
The net proceeds of the issue of the Notes will be applied by the Issuer for general corporate purposes, including for the
funding of various investment and export projects, trade finance activities and for the refinancing of existing debt.
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SHARE CAPITAL, SOLE SHAREHOLDER AND RELATED PARTY TRANSACTIONS
The section headed “Share Capital, Sole Shareholder and Related Party Transactions” appearing on pages 104 to 105
(inclusive) of the Base Prospectus shall be deemed to be supplemented by the addition of the following information.
Share Capital (modifying certain information set out under the caption “Share Capital, Sole Shareholder and Related
Party Transactions—Share Capital” beginning on page 104 of the Base Prospectus)
As at 31 December 2017, DBK’s outstanding share capital consisted of: 2,106,645 ordinary shares, as follows:
•

1,819,519 ordinary shares with a nominal value of KZT 50,000 per share;

•

250,000 ordinary shares with a nominal value of KZT 668,000 per share;

•

30,000 ordinary shares with a nominal value of KZT 1,000,000 per share;

•

5,000 ordinary shares with a nominal value of KZT 5,000,000 per share;

•

1,000 ordinary shares with a nominal value of KZT 40,000,000 per share;

•

625 ordinary shares with a nominal value of KZT 40,000,000 per share;

•

500 ordinary shares with a nominal value of KZT 40,000,000 per share; and

•

one ordinary share with a nominal value of KZT 691,560,619,

all of which were issued and fully paid. Each ordinary share carries one vote. Baiterek JSC is the sole shareholder of
DBK’s outstanding ordinary shares. See “Selected Statistical and Other Data—Equity and Capital Adequacy Ratios”.
Related Party Transactions (replacing the information set out under the caption “Share Capital, Sole Shareholder and
Related Party Transactions—Related Party Transactions” beginning on page 104 of the Base Prospectus)
Transactions with the Board of Directors and Management Board
For the year ended 31 December 2017, the total remuneration of members of the Board of Directors and the Management
Board, including payroll and related taxes, was KZT 613.3 million, as compared to KZT 500.1 million for the year ended
31 December 2016 and KZT 113.8 million for the year ended 31 December 2015. Such amounts include non-cash benefits
granted to members of the Board of Directors and the Management Board, as the case may be. During the year ended
31 December 2017, DBK wrote-off accrued bonuses of KZT 11.5 million accrued to the Management Board and the Board of
Directors. During the year ended 31 December 2016, DBK wrote-off accrued bonuses of KZT 12.6 million accrued to the
Management Board and the Board of Directors.
Transactions with other Related Parties
DBK also enters into certain transactions with Baiterek JSC and other State and national companies and organisations, which
are deemed to be related parties to DBK. See Note 38 to the 2017 Annual Financial Statements.
Loans from Baiterek JSC, Samruk-Kazyna and Government grants comprise significant sources of DBK’s funding. See
“Selected Statistical and Other Data—Principal Sources of Funding”. In addition, DBK extends financing to state-owned
companies, other subsidiaries of Samruk-Kazyna and other organisations (other than Samruk-Kazyna). DBK extended an
amount of KZT 723.5 billion in loans to state-owned companies and other organisations at an average interest rate of 6.4% as
at 31 December 2017.
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TAXATION
The section headed “Taxation” appearing on pages 143 to 150 (inclusive) of the Base Prospectus shall be deemed to
be supplemented by the addition of the following information.
Tax/Book Conformity for Certain U.S. Holders (adding the following subsection after “United States Federal Income
Taxation—U.S. Holders— Election to Treat All Interest as Original Issue Discount” beginning on page 145 of the Base
Prospectus)
As a result of the Tax Cuts and Jobs Act of 2017, U.S. Holders that use an accrual method of accounting for tax purposes
(“accrual method holders”) generally are required to include certain amounts in income no later than the time such
amounts are reflected on certain financial statements (the “book/tax conformity rule”). The application of the book/tax
conformity rule thus may require the accrual of income earlier than would be the case under the general tax rules described
in the prospectus supplement, although it is not clear to what types of income the book/tax conformity rule applies. This
rule generally is effective for tax years beginning after 31 December 2017 or, for notes issued with original issue discount,
for tax years beginning after 31 December 2018. Accrual method holders should consult with their tax advisors regarding
the potential applicability of the book/tax conformity rule to their particular situation.
The book/tax conformity rule applies to OID in some cases, and therefore may require accrual method holders to include
OID on OID notes in a more accelerated manner than described in “—Original Issue Discount” if they do so for financial
accounting purposes. It is uncertain what adjustments, if any, should be made in later accrual periods when taxable income
exceeds income reflected on the U.S. Holder’s financial statements to reflect the accelerated accrual of income in earlier
periods. In addition, it is possible, although less likely, that accrual method holders may be required to include de
minimis OID in gross income as the de minimis OID accrues on their financial statements.
U.S. Backup Withholding and Information Reporting (replacing the first sentence of the first paragraph under the
caption “United States Federal Income Taxation—U.S. Backup Withholding and Information Reporting” beginning on
page 148 of the Base Prospectus)
Backup withholding and information reporting requirements apply to certain payments of principal of, and interest and
accruals of OID on, an obligation and to proceeds of the sale or redemption of an obligation, to certain non-corporate
holders of Notes that are U.S. persons.
(replacing the last sentence of the first paragraph under the caption “United States Federal Income Taxation—U.S.
Backup Withholding and Information Reporting” beginning on page 148 of the Base Prospectus)
The backup withholding tax rate is currently 24%.
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TERMS AND CONDITIONS OF THE NOTES
The terms and conditions of the Series 8 Notes shall comprise the “Terms and Conditions of the Notes” (the “Conditions”)
set out on pages 110 to 131 of the Base Prospectus which are incorporated by reference herein, as modified and completed
by (i) the modifications outlined in the section of this Drawdown Prospectus entitled “Amendments to the Terms and
Conditions of the Notes with respect to the Series 8 Notes” (the “Amendments to the Conditions”) and (ii) the issue
terms of the Notes set out in the “Issue Terms of the Notes” section of this Drawdown Prospectus (the “Issue Terms of
the Notes” and, together with the Amendments to the Conditions, the “Series 8 Terms and Conditions”).
All references in this Drawdown Prospectus or in the Base Prospectus incorporated by reference herein to “Conditions”
or to a numbered “Condition” shall be to the Conditions or the relevant numbered Condition, respectively, as modified
and completed by the Series 8 Terms and Conditions). References in the Conditions, this Drawdown Prospectus and the
Base Prospectus to “Final Terms” shall be to the Issue Terms of the Notes.
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AMENDMENTS TO THE TERMS AND CONDITIONS OF THE NOTES
WITH RESPECT TO THE SERIES 8 NOTES
With respect to the Series 8 Notes only, the Conditions appearing on pages 110 to 131 (inclusive) of the Base Prospectus
will be amended as follows:
Condition 2.1. shall be deemed to be supplemented to include the following additional definitions:
“Average Representative Market Rate” shall mean the arithmetic mean of the Representative Market Rates for
the last five FX Business Days immediately before (and including) the applicable Rate Calculation Date. In the
event that the Calculation Agent is unable to make this calculation due to the unavailability of Representative
Market Rates necessary for the calculation, then the Calculation Agent shall take the arithmetic mean of the NBK
Rate for the last five days that such NBK Rate was published.
“Calculation Business Day” shall mean an FX Business Day used to determine the Average Representative
Market Rate.
“FX Business Day” shall mean, solely for the purposes of determining the Representative Market Rate, a day,
other than a Saturday or Sunday, on which commercial banks and foreign exchange markets are open for business
in Astana, Kazakhstan.
“Rate Calculation Date” shall mean the third FX Business Day preceding each Interest Payment Date, the
Maturity Date or any other date on which principal or interest becomes payable under these Conditions.
“Representative Market Rate” shall mean, with respect to any Calculation Business Day, the Tenge / U.S. Dollar
daily official (market) foreign exchange rate for the previous FX Business Day, expressed as the amount of Tenge
per one U.S. Dollar and as reported by the National Bank of Kazakhstan (the “NBK”) and published on its website
(http://www.nationalbank.kz/?docid=362&switch=english or any successor page thereto) (the “NBK Rate”), as
determined by the Calculation Agent. In the event that the NBK Rate is unavailable for any Calculation Business
Day, then the Calculation Agent shall determine the Representative Market Rate by polling the Reference Banks
on the immediately following FX Business Day for the Tenge / U.S. Dollar exchange rate at noon Astana time on
such Calculation Business Day for the professional market and taking the arithmetic mean of the polled exchange
rates, provided that at least two quotations are obtained (the “Reference Rate”).
“Tenge” means the lawful currency for the time being of the Republic of Kazakhstan.
Definitions of the “Calculation Agent” and the “Reference Banks” shall be deleted from Condition 2.1 in their
entirety and replaced with the following:
“Calculation Agent” shall mean Citibank N.A., London Branch or any successor thereof.
“Reference Banks” shall mean ForteBank JSC, JSC Halyk Bank, “Tsesna Bank” JSC, JSC VTB Bank
(Kazakhstan) and JSC Kazkommertsbank or their legal successors.
Condition 11 shall be deleted in its entirety and replaced with the following:
11.

PAYMENTS

11.1.

Payments of principal shall be made in U.S. Dollars and in the amounts calculated in accordance with
Condition 11.3, only against surrender of Notes at the Specified Office of any Transfer Agent or of the
Registrar by U.S. Dollar cheque drawn on, or by transfer to U.S. Dollar account maintained by the payee
with a bank.

11.2.

Payments of interest shall, subject to Condition 11.5, be made to the person shown on the Register at
the close of business on the fifteenth day before the due date for payment thereof (the “Record Date”).
Payments of interest on each Note shall be made in U.S. Dollars and in the amounts calculated in
accordance with Condition 11.3, by (i) transfer to U.S. Dollar account maintained by the payee with a
bank or (ii) U.S. Dollar cheque drawn on a bank and mailed by uninsured post to the holder (or to the
first named of joint holders) of such Note at its address appearing in the Register. The holder of such
Notes will not be entitled to any interest or other payment for any delay in receiving any amount due in
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respect of such Notes as a result of a cheque posted in accordance with this Condition arriving after the
due date for payment or being lost in the post.
11.3.

Amounts of interest and principal due in respect of the Notes will be calculated by the Calculation Agent
for payment in U.S. Dollars by dividing the relevant Tenge amounts by the Average Representative
Market Rate on the applicable Rate Calculation Date. The Calculation Agent will, on each Rate
Calculation Date, notify the Issuer, the Trustee and the Paying Agents of the amounts of interest and
principal (stated in both Tenge and U.S. Dollars) payable on any Interest Payment Date, the Maturity
Date or any other date on which principal or interest becomes payable under these Conditions, as
applicable, as well as the applicable Average Representative Market Rate.

11.4.

All payments in respect of the Notes are subject in all cases to any applicable fiscal or other laws and
regulations in the place of payment, but without prejudice to the provisions of Condition 12. No
commissions or expenses shall be charged to the Noteholders in respect of such payments.

11.5.

If the due date for payment of any amount in respect of any Note is not a Payment Business Day, the
holder shall not be entitled to payment in such place of the amount due until the next succeeding
Payment Business Day in such place and shall not be entitled to any further interest or other payment
in respect of any such delay.

11.6.

All notifications, opinions, determinations, certificates, calculations, quotations and decisions given,
expressed, made or obtained for the purposes of this Condition by the Calculation Agent will (in the
absence of manifest error) be binding on the Issuer, the Trustee, the Paying Agents and the Noteholders
and no liability to any such Person will attach to the Calculation Agent in connection with the exercise
or non-exercise by it of its powers, duties and discretions for such purposes.

Condition 10.2 shall be deleted in its entirety and replaced with the following:
10.2.

The Notes may be redeemed at the option of the Issuer in whole, but not in part, at any time, on giving
not less than 30 nor more than 60 days’ notice to the Noteholders in accordance with Condition 19
(which notice shall be irrevocable), at their Early Redemption Amount (Tax), together with interest
accrued (if any) to the date fixed for redemption, if the Issuer satisfies the Trustee immediately before
the giving of notice that:
(i)

it has or will become obliged to pay additional amounts as provided or referred to in Condition
12 as a result of any change in, or amendment to, the laws or regulations of Kazakhstan or any
political subdivision or any authority thereof or therein having power to tax, or any change in
the application or official interpretation of such laws or regulations (including a holding by a
court of competent jurisdiction), which change or amendment becomes effective on or after the
Issue Date of the first Tranche of the Notes; and

(ii)

such obligation cannot be avoided by the Issuer taking reasonable measures available to it,
provided, however, that no such notice of redemption shall be given earlier than 90 days prior to
the earliest date on which the Issuer would be obliged to pay such additional amounts if a
payment in respect of the Notes were then due.

Prior to the publication of any notice of redemption pursuant to this paragraph, the Issuer shall deliver
to the Trustee (A) a certificate signed by two directors of the Issuer stating that the Issuer is entitled to
effect such redemption and setting forth a statement of facts showing that the conditions precedent to the
right of the Issuer so to redeem have occurred and (B) an opinion of independent legal advisers of
recognised standing to the effect that the Issuer has or will become obliged to pay such additional
amounts as a result of such change or amendment and the Trustee shall be entitled to accept such
certificate and opinion without further investigation or enquiry and without liability to any person. Upon
the expiry of any such notice as is referred to in this Condition 10.2, the Issuer shall be bound to redeem
the Notes in accordance with this Condition 10.2.
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AMENDMENTS TO “SUMMARY OF THE PROVISIONS
RELATING TO NOTES IN GLOBAL FORM” IN THE BASE PROSPECTUS
WITH RESPECT TO THE SERIES 8 NOTES
With respect to the Series 8 Notes only, the section headed “Summary of the Provisions Relating to Notes in Global Form”
appearing on pages 137 to 142 of the Base Prospectus shall be deemed to be deleted in its entirety and replaced with the
following.
SUMMARY OF THE PROVISIONS RELATING TO NOTES IN GLOBAL FORM
The Global Notes
The Notes will be evidenced on issue by, in the case of Regulation S Notes, a Regulation S Global Note and, in the case
of Rule 144A Notes, a Rule 144A Global Note, each deposited with, and registered in the name of a nominee for, a
common depositary for Euroclear and Clearstream, Luxembourg
Beneficial interests in a Regulation S Global Note may be held only through Euroclear or Clearstream, Luxembourg at
any time. See “—Book Entry Ownership”. By acquisition of a beneficial interest in a Regulation S Global Note, the
purchaser thereof will be deemed to represent, among other things, that it is not a U.S. person and that, prior to the
expiration of 40 days after completion of the distribution of the Notes as determined and certified to the Principal Paying
and Transfer Agent by the relevant Dealer (the “distribution compliance period”), it will not offer, sell, pledge or
otherwise transfer such interest except to a person whom the seller reasonably believes to be a non U.S. person in an
offshore transaction in accordance with Rule 903 or Rule 904 of Regulation S. See “Transfer Restrictions”. Beneficial
interests in a Rule 144A Global Note may only be held through Euroclear or Clearstream, Luxembourg at any time at any
time. See “— Book Entry Ownership”. By acquisition of a beneficial interest in a Rule 144A Global Note, the purchaser
thereof will be deemed to represent, among other things, that if it is a U.S. person, it is a QIB that is also a QP and that,
if in the future it determines to transfer such beneficial interest, it will transfer such interest only in accordance with the
procedures and restrictions contained in the Agency Agreement. See “Transfer Restrictions”.
Beneficial interests in each Global Note will be subject to certain restrictions on transfer set forth therein and in the
Agency Agreement and, with respect to a Rule 144A Global Note, as set forth in Rule 144A, and the Rule 144A Notes
will bear the legends set forth thereon regarding such restrictions set forth under “Transfer Restrictions”.
Any beneficial interest in a Regulation S Global Note that is transferred to a person who takes delivery in the form of an
interest in a Rule 144A Global Note will, upon transfer, cease to be an interest in that Regulation S Global Note and
become an interest in the corresponding Rule 144A Global Note and, accordingly, will thereafter be subject to all transfer
restrictions and other procedures applicable to beneficial interests in that Rule 144A Global Note for as long as it remains
such an interest. Any beneficial interest in a Rule 144A Global Note that is transferred to a person who takes delivery in
the form of an interest in a Regulation S Global Note will, upon transfer, cease to be an interest in that Rule 144A Global
Note and become an interest in that Regulation S Global Note and, accordingly, will thereafter be subject to all transfer
restrictions and other procedures applicable to beneficial interests in the Regulation S Global Note for so long as it remains
such an interest. No service charge will be made for any registration of transfer or exchange of Notes but the Registrar
may require payment of a sum sufficient to cover any tax or other governmental charge payable in connection therewith.
Except in the limited circumstances described below, owners of beneficial interests in Global Notes will not be entitled
to receive physical delivery of certificated Notes in definitive form (the “Definitive Notes”). The Notes are not issuable
in bearer form.
Amendments to Conditions
Each Global Note contains provisions that apply to the Notes that they represent, some of which modify the effect of the
Terms and Conditions of the Notes. The following is a summary of those provisions:
•

Payments. Payments of principal and interest in respect of Notes evidenced by a Global Note will be made against
presentation for endorsement by the Principal Paying and Transfer Agent and, if no further payment falls to be
made in respect of the relevant Notes, surrender of such Global Note to or to the order of the Principal Paying and
Transfer Agent or such other Paying Agent as shall have been notified to the relevant Noteholders for such purpose.
A record of each payment so made will be endorsed in the appropriate schedule to the relevant Global Note, which
endorsement will be prima facie evidence that such payment has been made in respect of the relevant Notes.

•

Record Date. Condition 11.2, which defines “Record Date”, shall be amended in relation to Global Notes to the
effect that Record Date shall mean the close of business on the Payment Business Date immediately preceding the
relevant Interest Payment Date.
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•

Notices. So long as any Notes are evidenced by a Global Note and such Global Note is held by or on behalf of a
clearing system, notices to Noteholders may be given by delivery of the relevant notice to that clearing system for
communication by it to entitled account holders in substitution for delivery thereof as required by the Terms and
Conditions of the Notes provided that for so long as the Notes are listed on the Regulated Market and the rules of
the Regulated Market so require, notices will also be published in a leading newspaper having general circulation
in London (which is expected to be the Financial Times).

•

Meetings. The holder of each Global Note will be treated as being two persons for the purposes of any quorum
requirements of, or the right to demand a poll at, a meeting of Noteholders and in any such meeting as having one
vote in respect of Notes for which the relevant Global Note may be exchangeable.

•

Trustee’s Powers. In considering the interests of Noteholders while the relevant Global Note is held on behalf of
a clearing system, the Trustee, to the extent it considers it appropriate to do so in the circumstances, may have
regard to any information provided to it by such clearing system or its operator as to the identity (either individually
or by category) of its accountholders with entitlements to such Global Note and may consider such interests as if
such accountholders were the holders of such Global Note.

•

Cancellation. Cancellation of any Note required by the Terms and Conditions of the Notes to be cancelled will be
effected by reduction in the principal amount of the applicable Global Note.

•

Redemption for Taxation Reasons: The option of the Issuer provided for in Condition 10.2 shall be exercised by
the Issuer giving notice to the Noteholders and the relevant clearing systems (or procuring that such notice is given
on its behalf) within the time limits set out in and containing the information required by the relevant Condition.

•

Redemption at the Option of Noteholders: The option of Noteholders provided for in Condition 10.6 may be
exercised by the holder of the relevant Global Note (i) giving notice to the Issuer within the time limits relating to
the deposit of Notes set out in the Conditions substantially in the form of the notice available from any Paying
Agent, the Registrar or any Transfer Agent (except that the notice shall not be required to contain the certificate
numbers of the Notes in respect of which the option has been exercised) stating the nominal amount of Notes in
respect of which the option is exercised and (ii) at the same time depositing the relevant Global Note with the
Registrar or any Transfer Agent at its specified office.

Exchange for Definitive Notes
Exchange
Registration of title to Notes initially represented by a Regulation S Global Note or Rule 144A Global Note in a name
other than the nominee of a common depositary for Euroclear and Clearstream, Luxembourg will only be permitted if
Euroclear or Clearstream, Luxembourg is closed for business for a continuous period of 14 days (other than by reason of
legal holidays) or announces an intention permanently to cease business or following the failure to pay principal in respect
of any Note at maturity or upon acceleration of any Note and the Registrar has received a notice from the registered holder
(i.e., the nominee of the common depositary) of the relevant Regulation S Global Note or Rule 144A Global Note
requesting an exchange of the Regulation S Global Note or the Rule 144A Global Note for Definitive Notes.
On or after the Exchange Date, the holder of the relevant Global Note may surrender such Global Note to or to the order
of the Registrar or any Transfer Agent. In exchange for the relevant Global Note, as provided in the Paying Agency
Agreement, the Registrar will deliver, or procure the delivery of, an equal aggregate amount of duly executed and
authenticated Definitive Notes in or substantially in the form set out in the relevant schedule to the Trust Deed.
The Registrar will not register the transfer of, or exchange of interests in, a Global Note for Definitive Notes for a period
of 15 calendar days ending on the date for any payment of principal or interest or on the date of optional redemption in
respect of the Notes.
“Exchange Date” means a day falling not later than 90 days after that on which the notice requiring exchange is given
and on which banks are open for business in the city in which the specified office of the Registrar or the Transfer Agent
is located.
Delivery
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In such circumstances, the relevant Global Note shall be exchanged in full for Definitive Notes and the Issuer will, at the
cost of the Issuer (but against such indemnity and/or security as the Registrar or any relevant Transfer Agent may require
in respect of any tax or other duty of whatever nature which may be levied or imposed in connection with such exchange),
cause sufficient Definitive Notes to be executed and delivered to the Registrar for completion, authentication and dispatch
to the relevant Noteholders. A person having an interest in a Global Note must provide the Registrar with a written order
containing instructions and such other information as the Issuer and the Registrar may require to complete, execute and
deliver such Notes and, in the case of a Rule 144A Global Note only, a fully completed, signed certification substantially
to the effect that the exchanging holder is not transferring its interest at the time of such exchange or, in the case of
simultaneous sale pursuant to Rule 144A, a certification that the transfer is being made in compliance with the provisions
of Rule 144A to a QIB that is also a QP. Definitive Notes issued in exchange for a beneficial interest in a Rule 144A
Global Note shall bear the legend applicable to transfers pursuant to Rule 144A, as set out under “Transfer Restrictions”.
Legends
The holder of a Definitive Note may transfer the Notes evidenced thereby in whole or in part in the applicable minimum
denomination by surrendering it at the specified office of the Registrar or any Transfer Agent, together with the completed
form of transfer thereon. Upon the transfer, exchange or replacement of a Rule 144A Definitive Note bearing the legend
referred to under “Transfer Restrictions”, or upon specific request for removal of the legend on a Rule 144A Definitive
Note, the Issuer will deliver only Rule 144A Definitive Notes that bear such legend, or will refuse to remove such legend,
as the case may be, unless there is delivered to the Issuer and the Registrar such satisfactory evidence, which may include
an opinion of counsel, as may reasonably be required by the Issuer that neither the legend nor the restrictions on transfer
set forth therein are required to ensure compliance with the provisions of the Securities Act and the Investment Company
Act.
Euroclear and Clearstream, Luxembourg
Euroclear and Clearstream, Luxembourg each hold securities for their customers and facilitate the clearance and
settlement of securities transactions through electronic book entry transfer between their respective accountholders.
Indirect access to Euroclear and Clearstream, Luxembourg is available to other institutions which clear through or
maintain a custodial relationship with an accountholder of either system. Euroclear and Clearstream, Luxembourg provide
various services including safekeeping, administration, clearance and settlement of internationally traded securities and
securities lending and borrowing. Euroclear and Clearstream, Luxembourg also deal with domestic securities markets in
several countries through established depository and custodial relationships. Euroclear and Clearstream, Luxembourg
have established an electronic bridge between their two systems across which their respective customers may settle trades
with each other. Their customers are worldwide financial institutions including underwriters, securities brokers and
dealers, banks, trust companies and clearing corporations. Investors may hold their interests in such Global Notes directly
through Euroclear or Clearstream, Luxembourg if they are accountholders (“Direct Participants”) or indirectly
(“Indirect Participants” and together with Direct Participants, “Participants”) through organisations which are
accountholders therein.
Book Entry Ownership
Euroclear and Clearstream, Luxembourg
The Regulation S Global Note representing Regulation S Notes will have an ISIN and a Common Code. The Rule 144A
Global Note representing Rule 144A Notes will have an ISIN and a Common Code. Each Global Note will be registered
in the name of a nominee for, and deposited with a common depositary on behalf of, Euroclear and Clearstream,
Luxembourg.
Relationship of Participants with Clearing Systems
Each of the persons shown in the records of Euroclear or Clearstream, Luxembourg as the holder of a Note evidenced by
a Global Note must look solely to Euroclear or Clearstream, Luxembourg (as the case may be) for his share of each
payment made by the Issuer to the holder of such Global Note and in relation to all other rights arising under the Global
Note, subject to and in accordance with the respective rules and procedures of Euroclear or Clearstream, Luxembourg (as
the case may be). The Issuer expects that, upon receipt of any payment in respect of Notes evidenced by a Global Note,
the common depositary by whom such Note is held, or nominee in whose name it is registered, will immediately credit
the relevant participants’ or accountholders’ accounts in the relevant clearing system with payments in amounts
proportionate to their respective beneficial interests in the principal amount of the relevant Global Note as shown on the
records of the relevant clearing system or its nominee. The Issuer also expects that payments by Direct Participants in any
clearing system to owners of beneficial interests in any Global Note held through such Direct Participants in any clearing
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system will be governed by standing instructions and customary practices. Save as aforesaid, such persons shall have no
claim directly against the Issuer in respect of payments due on the Notes for so long as the Notes are evidenced by such
Global Note and the obligations of the Issuer will be discharged by payment to the registered holder, as the case may be,
of such Global Note in respect of each amount so paid. None of the Issuer, the Trustee or any Agent will have any
responsibility or liability for any aspect of the records relating to or payments made on account of ownership interests in
any Global Note or for maintaining, supervising or reviewing any records relating to such ownership interests.
Settlement and Transfer of Notes
Subject to the rules and procedures of each applicable clearing system, purchases of Notes held within a clearing system
must be made by or through Direct Participants, which will receive a credit for such Notes on the clearing system’s
records. The ownership interest of each actual purchaser of each such Note (the “Beneficial Owner”) will, in turn, be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
any clearing system of their purchase, but Beneficial Owners are expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which such Beneficial Owner entered into the transaction.
Transfers of ownership interests in Notes held within a clearing system will be affected by entries made on the books of
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in such Notes, unless and until interests in any Global Note held within a clearing system are
exchanged for Definitive Notes.
No clearing system has knowledge of the actual Beneficial Owners of the Notes held within such clearing system and
their records will reflect only the identity of the Direct Participants to whose accounts such Notes are credited, which may
or may not be the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on
behalf of their customers. Conveyance of notices and other communications by the clearing systems to Direct Participants,
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time.
The laws of some jurisdictions may require that certain persons take physical delivery in definitive form of securities.
Consequently, the ability to transfer interests in a Global Note to such persons may be limited.
Trading Between Euroclear and Clearstream, Luxembourg Participants
Secondary market sales of book entry interests in the Notes held through Euroclear or Clearstream, Luxembourg to
purchasers of book entry interests in the Notes held through Euroclear or Clearstream, Luxembourg will be conducted in
accordance with the normal rules and operating procedures of Euroclear and Clearstream, Luxembourg and will be settled
using the procedures applicable to conventional Eurobonds.
Redenomination
If the Notes are redenominated pursuant to Condition 22, then following redenomination:
•

if Definitive Notes are required to be issued, they shall be issued at the expense of the Issuer in denominations in
excess of €100,000 as determined by the Principal Paying and Transfer Agent and such other denominations as
the Principal Paying and Transfer Agent shall determine and notify to the Noteholders; and

•

the amount of interest due in respect of Notes represented by a Permanent Global Note and/or a Temporary Global
Note will be calculated by reference to the aggregate principal amount of such Notes and the amount of such
payment shall be rounded down to the nearest €0.01.
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AMENDMENTS TO “FORM OF THE NOTES”, “TRANSFER OF INTERESTS” AND
“GENERAL” IN THE BASE PROSPECTUS WITH RESPECT TO THE SERIES 8 NOTES.
With respect to the Series 8 Notes only, the sections headed “Form of the Notes”, “Transfer of Interests” and “General”
appearing on page 153 of the Base Prospectus shall be deemed to be deleted in their entirety and replaced with the
following.
FORM OF THE NOTES
The Notes will be in registered form, without interest coupons attached. The Notes will be issued either outside the United
States in reliance on Regulation S or both outside the United States in reliance on the exemption from registration provided
by Regulation S and within the United States in reliance on Rule 144A.
The Regulation S Notes will initially be represented by a Regulation S Global Note. Prior to expiry of the distribution
compliance period (as defined in “Summary of the Provisions Relating to the Notes in Global Form”), beneficial interests
in a Regulation S Global Note may not be offered or sold to, or for the account or benefit of, a U.S. person save as
otherwise provided in Condition 4 (Transfers of Notes) and may not be held otherwise than through Euroclear or
Clearstream, Luxembourg and such Regulation S Global Note will bear a legend regarding such restrictions on transfer.
The Notes may only be offered and sold in the United States or to U.S. persons in private transactions to QIBs that are
also QPs. The Rule 144A Notes will initially be represented by a Rule 144A Global Note.
Global Notes will be deposited with, and registered in the name of a nominee for, a common depositary for Euroclear and
Clearstream, Luxembourg, as specified in the applicable Final Terms. Persons holding beneficial interests in Global Notes
will be entitled or required, as the case may be, under the circumstances described below, to receive physical delivery of
definitive Notes in fully registered form.
Payments of principal, interest and any other amount in respect of the Global Notes shall, in the absence of provision to
the contrary, be made to the person shown on the Register (as defined in Condition 11 (Payments)) as the registered holder
of the Global Notes. None of DBK, any Principal Paying and Transfer Agent, the Trustee or the Registrar shall have any
responsibility or liability for any aspect of the records relating to or payments or deliveries made on account of beneficial
ownership interests in the Global Notes or for maintaining, supervising or reviewing any records relating to such
beneficial ownership interests.
Payments of principal, interest or any other amount in respect of the Notes in definitive form shall, in the absence of
provision to the contrary, be made to the persons shown on the Register on the relevant Record Date (as defined in
Condition 11 (Payments)) immediately preceding the due date for payment in the manner provided in that Condition.
TRANSFER OF INTERESTS
Interests in a Global Note may, subject to compliance with all applicable restrictions, be transferred to a person who
wishes to hold such interest in another Global Note. No beneficial owner of an interest in a Global Note will be able to
transfer such interest, except in accordance with the applicable procedures of Euroclear and Clearstream, Luxembourg,
in each case to the extent applicable. Notes are also subject to the restrictions on transfer set forth herein and will bear a
legend regarding such restrictions. See “Transfer Restrictions”.
GENERAL
Pursuant to the Agency Agreement (as defined in “Terms and Conditions of the Notes”), the Principal Paying and Transfer
Agent shall arrange that, where a further Tranche of Notes is issued which is intended to form a single Series with the
Series 8 Notes, the Notes of such further Tranche shall be assigned a common code and ISIN which are different from the
common code and ISIN assigned to the Series 8 Notes until at least the expiry of the distribution compliance period
applicable to the Notes of such Tranche.
Any reference herein to Euroclear and/or Clearstream, Luxembourg shall, whenever the context so permits, be deemed to
include a reference to any additional or alternative clearing system specified in the applicable Final Terms.
A Note may be accelerated by the holder thereof in certain circumstances described in Condition 13 (Events of Default).
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ISSUE TERMS OF THE NOTES
PART A — CONTRACTUAL TERMS
1.

Issuer:

JSC Development Bank of Kazakhstan

2.

Series Number:

8

3.

Specified Currency or Currencies:

Kazakhstan tenge (“KZT” or “Tenge”)

4.

Aggregate Nominal Amount of Notes:

KZT 100,000,000,000

5.

Issue Price:

98.82% of the Aggregate Nominal Amount, payable in U.S.
Dollars based on an exchange rate for the conversion of Tenge
into U.S. Dollars of KZT 326.28 = U.S.$1.00, which is the Tenge /
U.S. Dollar daily official (market) foreign exchange rate as at 26
April 2018, as reported by the NBK and published on its website
(http://www.nationalbank.kz/?docid=362&switch=english)

6.

Specified Denomination(s):

KZT 50,000,000 and integral multiples of KZT 250,000 in excess
thereof.

7.
(i)

Issue Date:

(ii)

Interest Commencement Date:

4 May 2018

4 May 2018
8.

Maturity Date:

4 May 2023

9.

Interest Basis:

8.95% Fixed Rate (further particulars specified below at
paragraph 13)

10.

Redemption/Payment Basis:

Redemption at par

11.

Put/Call Options:

Not applicable (except as specified in Condition 10.2 and
Condition 10.6)

12. Date of Board approval for issuance of
Notes obtained:

30 March 2018

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE
13.

Fixed Rate Note Provisions:

Applicable

(i)

Rate of Interest:

8.95% per annum payable in U.S. Dollars semi-annually in arrear
(subject to further particulars specified below at paragraph 20)

(ii)

Interest Payment Date(s):

4 May and 4 November in each year, commencing 4 November
2018

(iii)

Fixed Coupon Amount:

KZT 11,187.5 per KZT 250,000 payable in U.S. Dollars (subject
to further particulars specified below at paragraph 20)

(iv)

Broken Amount(s):

Not Applicable
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(v)

Day Count Fraction:

30/360

(vi)

Determination Date(s):

Not Applicable

14.

Floating Rate Note Provisions:

Not Applicable

15.

Zero Coupon Note Provisions:

Not Applicable

PROVISIONS RELATING TO
REDEMPTION
16.

Call Option:

Not Applicable (except as specified in Condition 10.2)

17.

Put Options:

Not Applicable (except as specified in Condition 10.6)

18.

Final Redemption Amount of each Note:

Redemption at Par, payable in U.S. Dollars (subject to further
particulars specified below at paragraph 20)

19.

Early Redemption Amount:

Early Redemption Amount(s) per Calculation
Amount payable on redemption for taxation
reasons or on event of default or other early
redemption:

Redemption at Par, payable in U.S. Dollars (subject to further
particulars specified below at paragraph 20)

PROVISIONS RELATING TO CONVERSION OF PAYMENT AMOUNTS
20.

Conversion of Payment Amounts

All amounts of interest, principal and other amounts in respect of
the Notes will be calculated by the Calculation Agent (as defined
in the Conditions) for payment in U.S. Dollars by dividing the
relevant Tenge amounts by the Average Representative Market
Rate on the applicable Rate Calculation Date (each as defined in
the Conditions). See “Amendments to the Terms and Conditions of
the Notes with respect to the Series 8 Notes” in the drawdown
prospectus dated 2 May 2018 prepared in connection with the
Notes.

GENERAL PROVISIONS APPLICABLE TO THE NOTES
21.

Form of Notes:

Registered Global Notes exchangeable for Definitive Notes in the
limited circumstances specified in the Global Note.

22.

Principal Financial Centre(s):

New York

23.

Additional Financial Centre(s):

London

PART В — OTHER INFORMATION
1.

LISTING

(i)

Admission to trading:

Application has been made by the Issuer (or on its behalf) for the
Notes to be admitted to trading on the Regulated Market of the
London Stock Exchange and the “Bonds” category of the “Debt
securities” sector of the “Main” platform of the Kazakhstan Stock
Exchange with effect from 4 May 2018.
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(ii)
Estimate of total expenses related to
admission to trading:

2.

Approximately £4,500 for admission to trading on the Regulated
Market of the London Stock Exchange and approximately KZT
24,000,000 for admission to trading on the “Bonds” category of
the “Debt securities” sector of the “Main” platform of the
Kazakhstan Stock Exchange.

RATINGS
Ratings:

The Notes to be issued have been rated:
Moody’s: Baa3
Fitch: BBB-

3.

INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE

Save as discussed in “Subscription and Sale”, so far as the Issuer is aware, no person involved in the offer of the
Notes has an interest material to the offer.
YIELD
Indication of yield:

9.25%

The yield is calculated at the Issue Date on the basis of
the Issue Price. It is not an indication of future yield. As
the Notes are denominated in Tenge, while interest,
principal and other amounts are payable in U.S. Dollars,
the total yield, stated in percentage terms, on an
investment in the Notes will be affected by fluctuations
in the exchange rate between the Tenge and the U.S.
Dollar and may not be the same when calculated in U.S.
Dollars as when calculated in Tenge.
5. OPERATIONAL INFORMATION
ISIN Code (Regulation S Notes):

XS1814831563

ISIN Code (Rule 144A Notes):

XS1814863335

Common Code (Regulation S Notes):

181483156

Common Code (Rule 144A Notes):

181486333

CFI (Regulation S Notes)

DTFXFR

CFI (Rule 144A Notes)

DTFXFR

Any clearing system(s) other than Euroclear Bank
SA/NV or Clearstream Banking SA and the relevant
identification number(s):

Not Applicable

Names and addresses of additional Paying Agent(s) (if
any):

Not Applicable

Stabilising Manager:

Société Générale

Calculation Agent:

Citibank N.A., London Branch
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GENERAL INFORMATION
(1)

This Drawdown Prospectus has been approved by the FCA in its capacity as UK Listing Authority. Application
has been made for the Notes to be admitted to the Official List of the UK Listing Authority and to the London
Stock Exchange for the Notes to be admitted to trading on the London Stock Exchange’s Regulated Market. The
London Stock Exchange’s Regulated Market is a regulated market for the purposes of Directive 2004/39/EC.

(2)

The Issuer will use its reasonable endeavours to cause the Notes to be admitted to the “Bonds” category of the
“Debt securities” sector of the “Main” platform of the KASE as from (and including) the date of issue of the Notes.

(3)

Copies and, where appropriate, English translations of the following documents may be inspected during normal
business hours at the specified office of the Principal Paying and Transfer Agent namely:
(a)

the Agency Agreement and the Supplemental Agency Agreement with respect to the Series 8 Notes dated
4 May 2018 between the Issuer, the Calculation Agent, the Trustee and the Principal Paying and Transfer
Agent;

(b)

the Trust Deed and the Supplemental Trust Deed with respect to the Series 8 Notes dated 4 May 2018
between the Issuer and the Trustee; and

(c)

a copy of this Drawdown Prospectus and the Base Prospectus.

(4)

Since 31 December 2017, there has been no material adverse change in the prospects of the Issuer and any of its
subsidiaries, taken as a whole, nor has there been any significant change in the financial or trading position of the
Issuer and any of its subsidiaries, taken as a whole.

(5)

The Issuer has obtained or will obtain from time-to-time all necessary consents, approvals and authorisations in
connection with the issue and performance of the Notes and, in particular, a specific authorisation by the Issuer’s
Board of Directors.

(6)

The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg.

(7)

The net proceeds of the issue of the Notes will be applied by the Issuer for general corporate purposes, including
for the funding of various investment and export projects, trade finance activities and for the refinancing of existing
debt.

(8)

There are no governmental, legal or arbitration proceedings (including any such proceedings which are pending
or threatened, of which the Issuer is aware), during the 12 months preceding the date of this Drawdown Prospectus,
which may have, or have had in the recent past, a significant effect on the financial position or profitability of the
Issuer or of the Issuer and any of its subsidiaries, taken as a whole.

(9)

Neither the Issuer nor any of its subsidiaries has entered into any material contracts outside the ordinary course of
its business, which could result in the Issuer being under an obligation or entitlement that is material to their ability
to make payments under the Notes.
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