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JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
FOR THE PREPARATION AND APPROVAL OF THE CONSOLIDATED FINAN CIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

The following statement, which should be read injgoction with the independent auditors’ respotisids
stated in the independent auditors’ report, is mad# a view to distinguishing the respective
responsibilities of management and those of theepeddent auditors in relation to the consolidated
financial statements of Joint Stock Company Dewelept Bank of Kazakhstan (the “Bank”) and its
subsidiary (collectively, the “Group”).

Management is responsible for the preparation @ctinsolidated financial statements that presety the
financial position of the Group at 31 December 2a6€ consolidated results of its operations, dksis
and changes in equity for the year then ended;dardance with International Financial Reportingrisiards
(“IFRS").

In preparing the consolidated financial statemaentmagement is responsible for:

. Selecting suitable accounting principles and apgiyhem consistently;
. Making judgments and estimates that are reasomailerudent;

. Stating whether IFRS have been followed; and

. Preparing the consolidated financial statements going concern basis.

Management is also responsible for:

. Designing, implementing and maintaining an effextiand sound system of internal controls,
throughout the Group;

. Maintaining proper accounting records that disclosgth reasonable accuracy at any time,
the financial position of the Group, and which daahem to ensure that the consolidated financial
statements of the Group comply with IFRS;

. Maintaining statutory accounting records in compdia with legislation and accounting standards of
the Republic of Kazakhstan and IFRS;

. Taking such steps as are reasonably availablesto th safeguard the assets of the Group; and
. Detecting and preventing fraud, errors and othregirlarities.

The consolidated financial statements for the wemled 31 December 2007 were authorized for issue on
29 September 2008 ke acting President of the Bank.

On behalf of the Management Board of the Group:

i &

Bektepoy MLKh. Mamekova S.M, ©
acting President Drirector of the finance department -
Chiel Accountant
29 September 2008 29 September 2008

Astana Astana
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INDEPENDENT AUDITOR’S REPORT
To the Shareholder and the Board of Directors oftJetock Company Development Bank of Kazakhstan:
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated dinhrstatements of JSC Development Bank of
Kazakhstan and its subsidiary (collectively, thed@”), which comprise the consolidated balanceeshe
as at 31 December 2007, and the consolidated statsrof income, changes in equity and cash flows fo
the year then ended, and a summary of significectunting policies and other explanatory notes.

Management’s Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation ad gresentation of these consolidated financial
statements in accordance with International FirenRieporting Standards. This responsibility inchide
designing, implementing and maintaining internaitodl relevant to the preparation and fair presoreof
consolidated financial statements that are fremfroaterial misstatement, whether due to fraud rer
selecting and applying appropriate accounting pedic and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on adit. au
Except as expressed in the “Basis for Qualifiedn@mi” below, we conducted our audit in accordance
with International Standards on Auditing. Thosendtrds require that we comply with ethical
requirements and plan and perform the audit toiohtsasonable assurance whether the consolidated
financial statements are free from material misstant.

An audit involves performing procedures to obtaidifevidence about the amounts and disclosurdein
consolidated financial statements. The procedwlexi®d depend on the auditor’s judgment, includimey
assessment of the risks of material misstatemettieotonsolidated financial statements, whethertdue
fraud or error. In making those risk assessmehss,auditor considers internal control relevanthe t
entity’s preparation and fair presentation of tleasolidated financial statements in order to desigdit
procedures that are appropriate in the circumstarng not for the purpose of expressing an opiion
the effectiveness of the entity’s internal contdah audit also includes evaluating the appropniass of

the accounting policies used and the reasonablefesxounting estimates made by management, ds wel
as evaluating the overall presentation of the dafeted financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisdur
audit opinion.



Basis for Qualified Opinion

We were unable to satisfy ourselves that the paismeeffectiveness testing, a hedge effectiveraesh
documentation requirement to qualify for hedge aoting treatment under IAS 39 “Financial Instrungent
Recognition and Measurement”, on which the Grolipdaipon, was in place at 9 October 2007, the date
from which the Group applied hedge accounting.th&ttime of preparation of such effectiveness ngsti

we had not commenced our fieldwork as auditors thr Group. Although we were able to satisfy
ourselves as to the intention of the Group to imaet hedge accounting and the effectiveness testing
approach adopted, we were unable to satisfy owsehs to the prospective effectiveness testing (in
particular, in relation to components of the cdstwfinformation which had been input into the presjive
effectiveness testing model) at the date of theption of the relationship (the hedge documentadite).

Qualified Opinion

In our opinion, except for the effects of such athents, if any, as might have been determinedeto b
necessary had we been able to satisfy ourselviesthe existence of the prospective effectivenessy
prior to the date of inception of the relationshgs discussed in note 35, the consolidated financia
statements present fairly in all material respettts, consolidated financial position of the Growupead

31 December 2007 and its consolidated financidopmance and its consolidated cash flows for ther ye
then ended in accordance with International FiredriReéporting Standards.
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JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007
(in thousands tenge, except for earnings per share which is in tenge)

Notes

Interest income 4,30
Interest expense 4

NET INTEREST INCOME BEFORE
(PROVISION)/RECOVERY OF PROVISION FOR
IMPAIRMENT LOSSES ON INTEREST BEARING ASSETS

(Provision)/recovery of provision for impairmenstes on interest
bearing assets 5

NET INTEREST INCOME

Net (loss)/gain on financial assets and liabiliaé$air value
through profit or loss

Net loss on foreign exchange operations
Fee and commission income

Fee and commission expense

Net gain on investments available-for-sale
Other income, net

o0 ~NO

©

NET NON-INTEREST (EXPENSE)/ INCOME

OPERATING INCOME
OPERATING EXPENSES

INCOME BEFORE RECOVERY OF PROVISION/(PROVISION)
FOR IMPAIRMENT LOSSES ON OTHER TRANSACTIONS
Recovery of provision/(provision) for impairmens$es on other
assets 5
Recovery of provision/(provision) on letters of dite 5

10, 30

OPERATING PROFIT BEFORE INCOME TAX

Income tax expense 11
NET PROFIT
EARNINGS PER SHARE (KZT) 12

On behalf of the Management Board of the Group:

)

Year ended Year ended
31 December 31 December
2007 2006
13,490,133 11,013,594
(5,136,043) (4,530,318)
8,354,090 6,483,276
(816,053) 303,823
7,538,037 6,787,099
(1,300,573) 400,579
(138,132) (249,138)
84,176 43,687
(36,934) (33,736)
17,956 60,082
114,459 48,417
(1,259,048) 269,891
6,278,989 7,056,990
(2,585,696) (2,241,882)
3,693,293 4,815,108
32,197 (33,717)
64,446 (12,684)
3,789,936 4,768,707
(835,751) (1,180,806)
2,954,185 3,587,901
1.93 2.61

Bekiepoy MLKh.
wcting President

Mamchkova S.M, *
Drirector of the finance department -

Chiel Accountani

29 September 2008

Astana Astana

29 September 2008

The notes on pages 9- 54 form an integral parteffdttonsolidated financial statements.



JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2007
(in thousands tenge)

ASSETS:
Cash and cash equivalents
Financial assets at fair value through profit @slo
Investments available-for-sale
Due from banks
Loans to customers
Deferred incoméax assets
Current incoméax assets
Advances paid
Other assets

Assets to be transferred under finance lease agrgem

Property, equipment and intangible assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES:
Customer accounts
Financial liabilities at fair value through profit loss
Loans from banks
Debt securities issued

Loans and advances from the Government of the Riepoibl

Kazakhstan
Provision on letters of credit
Other liabilities

TOTAL LIABILITIES

EQUITY:
Share capital
Reserve capital
General banking risk reserve
Investments available-for-sale fair value reserve
Hedging reserve on cash flow hedge, net of tax
Retained earnings

Total equity

TOTAL LIABILITIES AND EQUITY

On behalf of the Management Board of the Group:

U

Bekicpoy M.Kh.
acting President

29 September 2008
Astana

Notes 31 December 31 December
2007 2006
13 61,693,599 39,901,606
14 40,423 6,259
15 73,196,521 75,629,031
16 5,676,133 12,053,937
17 80,391,310 50,037,944
11 1,147,111 68,446
66,484 302,616
18 3,946,351 785,337
19 340,967 130,336
735,876 671
20 168,42 207,206
227,403,195 179,123,389
21 1,906,940 607,204
14 4,518,062 585
22 50,961,314 10,495,158
23 41,437,580 58,223,742
24 25,563,542 26,086,750
5 20,369 84,815
25 2,162,366 971,269
126,570,173 96,469,523
26 90,975,950 70,572,946
27 12,889,916 9,343,234
66,920 120,360
(3,077,224) (1,038,807)
28 (3,139,616) -
3,117,076 3,656,133
100,833,022 82,653,866
227,403,195 179,123,389

o

Mamchkova S.M. 7
Drirector of the finance department -
Chiel Accountant

29 September 2008

Astana

The notes on pages 9- 54 form an integral partefditonsolidated financial statements.



JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2007

(in thousands tenge)

Notes Share Reserve General Investments Hedging Retained Total
capital capital banking risk  available-for- reserve earnings Equity
reserve sale fair value
reserve
31 December 2005 59,825,446 6,575,875 182,777 2,228,017 - 2,773,174 71,585,289
Loss on revaluation of
investments available-for
—sale, net of tax of nil
tenge - - - (3,212,226) - - (3,212,226)
Net loss recognized direc
in equity - - - (3,212,226) - - (3,212,226)
Transfers (net of any
related tax):
Gains transferred to
income statement on
sale of investments
available-for-sale - - - (54,598) - - (54,598)
Net profit - - - - - 3,587,901 3,587,901
Total recognized income
and expense - - - (3,266,824) - 3,587,901 321,077
Share capital increase 26 10,747,500 - - - - - 10,747,500
Reserve capital increase 27 - 2,767,359 - - - 76@2359) -
General reserves decrease - - (62,417) - - 62,417 -
31 December 2006 70,572,946 9,343,234 120,360 (1,038,807) - 3,696,13 82,653,866
Loss on cash flow hedge,
net of tax of KZT
1,345,550 thousand 28 - - - - (3,139,616) - (3,888)
Loss on revaluation of
investments available-for
—sale, net of tax of nil
tenge - - - (2 019,973) - - (2 019,973)
Net loss recognized direc
in equity - - - (2019,973) (3,139,616) - (5,159,589)
Transfers (net of any
related tax):
Gains transferred to
income statement on
sale of investments
available-for-sale - - - (18,444) - - (18,444)
Net profit - - - - - 2,954,185 2,954,185
Total recognized income
and expense - - - (2,038,417) (3,139,616) 2,954,185 (2,223,848)
Share capital increase 26 20,403,004 - - - - @4
Reserve capital increase 27 - 3,546,682 - - - 548682) -
General reserves decrease - - (53,440) - - 53,440 -
31 December 2007 90,975,950 12,889,916 66,920 (3,077,224) (3,139,616 3,117,076 100,833,022

On behalfl of the Management Board of the Group:

s

Bekiepovy MLEKL.
acting Presidenit

29 September 2008
Astana

Mamckova S.M. 7

rirector of the inance department -
Chiefl Accountant

29 September 2008

Astana

The notes on pages 54 form an integral part of these consolidatedrfaial statements.



JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2007
(in thousands tenge)

Notes Year ended Year ended
31 December 2007 31 December 2006
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 3,789,936 4,768,707

Adjustments for:
Provision/(recovery of provision) for impairmensses on interest

bearing assets 5 816,053 (303,823)
(Recovery of provision)/provision for impairment $es on other

assets 5 (32,197) 33,717
(Recovery of provision)/provision on letters of dted 5 (64,446) 12,684
Unrealized loss on foreign exchange operations ,08G7 -
Amortization of discounts on investments availafiolesale (31,538) (48,008)
Amortization of discount on debt securities issued 125,997 145,943
Depreciation and amortization 10, 20 79,555 81,819
Change in interest accruals, net (285,615) (313,447)
Loss on disposal of property, equipment 7,515 314
Unrealized loss/(gain) on operations with derivativnancial

instruments 6 97,776 (5,674)

Cash flows from operating activities before charigasperating assets
and liabilities 4,870,133 4,372,232

Changes in operating assets and liabilities
(Increase)/decrease in operating assets:

Due from banks 6,482,240 (3,825,916)
Loans to customers (33,167,301) (3,820,547)
Advances paid (3,161,014) (785,337)
Financial assets at fair value through profit @slo (806,018) -
Other assets (693,265) (26,726)
Increase/(decrease) in operating liabilities:
Advances from the Government of the Republic of kaztan (523,038) 5,553,107
Loans from banks 41,148,592 517,750
Customer accounts 1,359,163 (26,418)
Other liabilities 993,601 628,144
Cash inflow from operating activities before incotar 16,503,093 2,586,289
Income tax paid (332,734) (1,557,264)
Net cash inflow from operating activities 16,170,359 1,029,025




JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007
(in thousands tenge)

Notes Year ended Year ended
31 December 2007 31 December 2006
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, equipment and intangibleteisse (199,211) (102,834)
Proceeds from sale of property, equipment and @ilder assets 150,927 -
Purchase of investments available for sale @3p2) (30,671,410)
Proceeds from sale of investments available fa& sal 25,365,262 21,186,242
Net cash inflow/(outflow) from investing activities 402,656 (9,588,002)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of ordinary share capital 0,403,004 10,747,500
Loans from the Government of the Republic of Kaz&kis - 5,080,000
Proceeds from issue of debt securities - 16,183,49
Payments of debt securities issued (13,668,601) -
Net cash inflow from financing activities 6,738 31,940,993
Effect of changes in foreign exchange rate on eashcash equivalents (1,515,425) -
NET INCREASE IN CASH AND CASH EQUIVALENTS 21,791,993 3,382,016
CASH AND CASH EQUIVALENTS, beginning of year 13 3919606 16,519,590
CASH AND CASH EQUIVALENTS, end of year 13 61,693,599 39,901,606

Supplementary information:

Interest paid and received by the Group during year ended 31 December 2007 amounted to
KZT 4,698,003 thousand and KZT 12,766,478 thouseaspectively.

Interest paid and received by the Group during year ended 31 December 2006 amounted to
KZT 3,896,073 thousand and KZT 9,004,543 thouseggpectively.

On behalf of the Management Board of the Group:

P d

Bektepoy M.Kh. Mamechova S.M. 7
acting Fresident Director of the inance department -
Chiel Accountamt
29 September 2008 29 September 2008
Astana Astana

The notes on pages 9- 54 form an integral parteffdttonsolidated financial statements.



JOINT STOCK COMPANY DEVELOPMENT BANK OF KAZAKHSTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007
(in thousands tenge, unless otherwise stated)

1.

ORGANISATION

Joint Stock Company “Development Bank of Kazakhstdre “Bank”) is a joint stock company and
operates in Kazakhstan since 31 May 2001 (cert#io& registration of a legal entity N 4686-1900-
AO). The Bank operates according to the Law of theuRlic of Kazakhstan “On the Bank of
Development of Kazakhstan” N 178-Il dated 25 ARGI01 as amended as of the date of preparation
of these consolidated financial statements (thev)athe Statutes of the Bank and the Memorandum
on the crediting policy of the Bank approved by Mgement Board of JSC Kazyna sustainable
Development Fund N 5 dated 19 October 2006 as amiead of the date of preparation of these
consolidated financial statements (the “Memorandufhe Bank operates according to Article 7 of
the Law.

The legally registered office of the Bank is locha: Left bank of Ishym, 6, 35Street, Business-
Centre “Kazyna-Tower”, Astana, 010000, Republi&afzakhstan.

The Bank is a parent company of a wholly owned clidigted subsidiary, Joint Stock Company
DBK Leasing. JSC DBK Leasing (the “Subsidiary”) wastablished on 6 September 2005 in
accordance with legislation of the Republic of Kdrstan (certificate of registration of legal entiy
20246-1901-A0). The main activity of JISC DBK Leagia finance leasing operations.

The Bank’s primary business consists of improvemamd increase in efficiency of the state
investment activity, development of production &sfiructure and processing industry, and assistance
in attraction of external and internal investments the country’s economy. The Bank finances mid-
term (5 to 10 years) and long-term (10 to 20 yeiargstment projects and export operations.

Eurobonds issued by the Bank are listed at the mbxeg Stock Exchange and at KASE.

The Bank is a member of the Board of Directors g Association of Development Financing
Institutions in Asia and the Pacific (ADFIAP).

On 8 October 2007 Standard & Poor’s decreasedtlenng rating for liabilities of the Bank in foreign
and national currency from BBB to BBB- and confidnghort term ratings in foreign and national
currency at the level A-3.

On 9 October 2007 Fitch Ratings confirmed shorntand long term ratings of the Bank at the level
BBB, but reconsidered prognosis of long term ratifrgm “stable” to “negative”

On 30 October 2006 Moody’s Investors Services maed long term rating of the Bank on foreign
liability from Baal to A2, prognosis is stable.

As of 31 December 2007 and 2006, the Bank’s shaees owned by the following shareholder:

Shareholder 31 December 31 December
2007, % 2006, %

JSC Kazyna Sustainable Development Fund 100.00 .0000

Total 100.00 100.00

In accordance with resolution of the GovernmenthefRepublic of Kazakhstan N 286 dated 15 April
2006 “About realization arrangements of decreehefRresident of the Republic of Kazakhstan N65
dated 16 March 2006” 100% of the Bank’'s shares vimmsferred to JSC Kazyna Sustainable
Development Fund.

The average number of employees of the Bank andDBIC Leasing (collectively, the “Group”)
during the year ended 31 December 2007 and 200&@46&and 249, respectively.

These consolidated financial statements were aatwfor issue by the acting President of the Bank
on 29 September 2008.



BASIS OF PRESENTATION

Accounting basis

The consolidated financial statements of the Giwaye been prepared in accordance with International
Financial Reporting Standards (“IFRS") issued bg thternational Accounting Standards Board
(IASB”) and Interpretations issued by the Inteioaal Financial Reporting Interpretations
Committee (“IFRIC”).

These consolidated financial statements are pregdntthousands of tenge (KZT'000), except for

earnings per share amounts and unless otherwigmied. These consolidated financial statements
have been prepared under the historical cost cdioverexcept for the measurement at fair value of
certain financial instruments.

The preparation of consolidated financial statesi@ntonformity with IFRS requires management to
make estimates and assumptions that affect theteebamount of assets and liabilities and disclsur
of contingent assets and liabilities at the datehef consolidated financial statements and reported
amounts of revenues and expenses during the neggréiriod. Actual results could differ from those
estimates. Estimates that are particularly suddleptb change relate to the provisions for impairmne
losses and the fair value of financial instruments.

The Group maintains its accounting records in ata@ace with the legislation in Republic of

Kazakhstan. These consolidated financial stateméiatge been prepared from the statutory
accounting records and have been adjusted to contor IFRS. Adjustments include certain

reclassifications to reflect the economic substanme underlying transactions including

reclassifications of certain assets and liabilitiescome and expenses to appropriate financial
statement classifications.

Functional currency

Items included in the financial statements of eatity of the Group are measured using the currency
that best reflects the economic substance of thenying events and circumstances relevant to that
entity (“the functional currency”). The functionand reporting currency of these consolidated
financial statements is the Kazakhstani Tenge (“KdT‘Tenge”).

SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements incorporae financial statements of the Bank and the
Subsidiary controlled by the Bank. Control is aekik where the Bank has the power to govern the
financial and operating policies of an investedtgisb as to obtain benefits from its activities.

Where necessary, adjustments are made to the iahastatements of the Subsidiary to bring the
accounting policies used into line with those ulsgdhe Group.

All intra-group transactions, balances, income exjgenses are eliminated on consolidation.

Recognition and measurement of financial instrumerst

The Group recognizes financial assets and liadglitin its balance sheet when it becomes a party to
the contractual obligation of the instrument. Reagway purchase and sale of the financial assets an
liabilities are recognized using settlement dateoanting. Regular way purchases of financial
instruments that will be subsequently measurediatvilue between trade date and settlement date
are accounted for in the same way as for acqurgiduments.

Financial assets and liabilities are initially rgoized at fair value plus, in the case of a finahasset or
financial liability not designated as at fair valireough profit or loss transaction costs thatcarectly
attributable to acquisition or issue of the finaheisset or financial liability. The accountingips for
subsequent re-measurement of these items are sdidcio the respective accounting policies set out
below.

10



Cash and cash equivalents

Cash and cash equivalents include cash on handstuioted balances on correspondent and time
deposit accounts with the National Bank of the Réipuwof Kazakhstan (“NBRK”) and deposits in
other banks with original maturity within 90 daysrh inception.

Financial assets and liabilities at fair value thraigh profit or loss

Financial assets and liabilities at fair value tlglo profit or loss represent derivative instrumemts
securities (1) acquired principally for the purpadeselling them in the near future, (2) which are
part of portfolio of identified financial instrumenthat are managed together and for which there is
evidence of a recent and actual pattern of sham-fwofit taking, or (3) which are designated bg th
Group at fair value through profit or loss upontiali recognition. A financial asset other than a
financial asset held for trading may be designaednir value through profit or loss upon initial
recognition if: (1) such designation eliminatessnificantly reduces a measurement or recognition
inconsistency that would otherwise arise; or (2 financial asset forms part of a group of finahcia
assets or financial liabilities or both, which isamaged and its performance is evaluated on a fair
value basis, in accordance with the Group’s docuetkrisk management or investment strategy, and
information about the grouping is provided intelyaln that basis; or (3) it forms part of a contrac
containing one or more embedded derivatives, ar8l 38 “Financial Instruments: Recognition and
Measurement” permits the entire combined contrass€t or liability) to be designated as at faiugal
through profit or loss.

Financial assets and liabilities at fair value tlglo profit or loss are initially recorded and
subsequently measured at fair value. Fair valuasaaient on financial assets and liabilities at fair
value through profit or loss is recognized in tb@solidated statement of income for the period. The
Group does not reclassify financial instrumentsriout of this category while they are held.

The Group enters into derivative financial instrumseto manage currency and interest rate risks and
for trading purposes. These instruments includerdiods, foreign currency and interest rate swaps.
Derivatives are initially recognized at fair valaethe date a derivative contract is entered intbae
subsequently re-measured to their fair value ah dmdance sheet date. Derivatives are carried as
assets when their fair value is positive and dsliiees when it is negative.

Derivative instruments embedded in other finantiatruments are treated as separate derivatives if
their risks and characteristics are not closehatesl to those of the host contracts and the host
contracts are not carried at fair value with urized gains and losses reported in consolidatedrniieco
statement. An embedded derivative is a componeathgfbrid (combined) financial instrument that
includes both the derivative and a host contradh the effect that some of the cash flows of the
combined instrument vary in a similar way to a dtafone derivative.

Gains and losses resulting from derivative instmisiere included in Net gain/loss from financial
assets and liabilities at fair value through profitloss in the consolidated income statement anles
they are the hedging instruments in a qualifyinghciow hedge relationship of a probable forecasted
transaction or a recognized asset. In this casdathvalue of the derivative is taken to resernethe
extent that the hedge is considered effective based prospective and retrospective effectiveness
test. Any hedge ineffectiveness is immediately gatzed in the consolidated income statement. The
Group has engaged in cash flow hedges, princigallgninimize the exchange rate risk associated
with the future cash inflows from loans to custosném foreign currency. When the forecast
transaction results in the recognition of a finaheisset, the cumulative gain or loss is reclassifi
from equity in the same periods in which the assdiability affects profit or loss. Hedge accoungfi

is discontinued if the hedge no longer meets thter@a for hedge accounting; if the hedging
instrument expires or is sold, terminated or exed; if the forecast transaction is no longer etquec

to occur; or if hedge designation is revoked. Oa tliscontinuance of hedge accounting (except
where a forecast transaction is no longer expeicteatcur), the cumulative unrealized gain or loss
recognized in equity is recognized in profit ordoshen the hedged cash flow occurs or, if the
forecast transaction results in the recognitioradfnancial asset or financial liability, in thensa
periods during which the asset or liability affept®fit or loss. Where a forecast transaction is no
longer expected to occur, the cumulative unrealigath or loss is recognized in profit or loss
immediately.

11



Fair values are derived primarily from discountedic flow valuation models and from third party
quotes.

Hedging relationships are formally documented actetion. The documentation includes
identification of the hedged item and the hedgmgjrument, details the risk that is being hedgetl an
the way in which effectiveness will be assessddagption and during the period of the hedge. ¢f th
hedge is not highly effective in offsetting changescash flows attributable to the hedged risk,
consistent with the documented risk managemerteglyahedge accounting is discontinued.

Investments available-for-sale

Investments available-for-sale represent debt guityeinvestments that are intended to be held for
an indefinite period of time. Investments availatilesale are initially recorded at fair value and
subsequently measured at fair value, with sucheasmrement recognized directly in equity, except
for impairment losses, foreign exchange gains @sds and interest income accrued using the
effective interest method, which are recognizeédly in the consolidated income statement. When
sold, the gain/loss previously recorded in equiyrécycled through the consolidated income
statement.

Non-marketable equity securities are stated at éiredr cost and cost, respectively, less impairment
losses, if any, unless fair value can be reliabdasured.

When there is objective evidence that such seearitiave been impaired, the cumulative loss
previously recognized in equity is removed from iggand recognized in the consolidated income
statement for the period. Reversals of such impantrosses on debt instruments, which are
objectively related to events occurring after thepairment, are recognized in the consolidated
income statement for the period. Reversals of soglairment losses on equity instruments are not
recognized in the consolidated income statement.

The amount of cumulative loss is the differencewieen the acquisition cost (net of principal
repayments and amortization) and the current failue; less any impairment loss previously
recognized in profit or loss. Any portion of thenwulative net loss that is attributable to foreign
currency movements that had been recognized inyegrd also recognized in profit or loss.

Due from banks

In the normal course of business, the Group maistailvances and deposits for various periods @f tim

with other banks. Due from banks with a fixed migjuterm are subsequently measured at amortized
cost using the effective interest method, and areed net of any allowance for impairment losses.

Those that do not have fixed maturities are caateginortized cost based on expected maturities.

Repurchase and reverse repurchase agreements

The Group enters into sale and repurchase agreeifiegpos”) and purchased securities under resale
agreements (“reverse repos”) in the normal couf$s business. Repos and reverse repos are dtilize
by the Group as an element of its treasury manageme

A repo is an agreement to transfer a financial tassanother party in exchange for cash or other
consideration and a concurrent obligation to reaeqgthe financial assets at a future date for an
amount equal to the cash or other consideratiohaged plus interest. These agreements are
accounted for as financing transactions. Finanesdets sold under repos are retained in the
consolidated balance sheet and consideration estetnder these agreements is recorded as
collateralized deposit received within balancesurepase agreements on the consolidated balance
sheet. The difference between the sale and remecpdces is treated as interest expense in the
consolidated income statement and accrued oveliféhef the repo agreement using the effective
interest rate method.
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The Group enters into repos and reverse repos ragrés using the automated system of the
Kazakhstan Stock Exchange (KASE) in accordance thightrading rules established by the KASE

(the “Rules”). According to the Rules the automatedos and reverse repos are concluded using
open sale methods. For open sale methods the cpartieremains undefined and all risks the Group
undertakes, including credit and settlement riaks,with the KASE.

Loans to customers

Loans to customers are non-derivative financiab@swith fixed or determinable payments that are
not quoted in an active market other than thosssiflad in other categories of financial assets.

Loans granted by the Group with fixed maturities amtially recognized at fair value plus related
transaction costs. Where the fair value of conatiter given does not equal the fair value of then]o
for example where the loan is issued at lower tharket rates, the difference between the fair value
of consideration given and the fair value of thanles recognized as a loss on initial recognitibthe
loan and included in the consolidated income statgnaccording to nature of these losses.
Subsequently, loans are carried at amortized csstguthe effective interest method. Loans to
customers are carried net of any allowance for impant losses.

Write off of loans

Loans and advances are written off against alloedmcimpairment losses in case of uncollectibitity
loans and advances, including through repossesdionllateral. Loans and advances are written off
after management has exercised all possibilitieslable to collect amounts due to the Group and
after the Group has sold all available collatefethe decision on writing off bad debt against
allowance for impairment losses for all major, prehtial, unsecured and insider loans should
necessarily be confirmed with a procedural docurnéjudicial or notary bodies certifying that aeth
time of the decision the debt could not be reppait{ally repaid) with the debtor’s funds.

Subsequent recoveries of amounts previously writférare reflected as income in the consolidated
income statement in the period of recovery.

Allowance for impairment losses
Assets carried at amortized cost

The Group accounts for impairment losses of fir@nassets when there is objective evidence that a
financial asset or group of financial assets isdimgd. Impairment losses are measured as the
difference between carrying amounts and the pressne of expected future cash flows, including
amounts recoverable from guarantees and collatdistounted at the financial asset's original
effective interest rate.

Such impairment losses are not reversed, unlesa @ subsequent period the amount of the
impairment loss decreases and the decrease cafabedrobjectively to an event occurring after the
impairment was recognized, such as recoveries hichncase the previously recognized impairment
loss is reversed.

For financial assets carried at cost, impairmestds are measured as the difference between the
carrying amount of the financial asset and thegmegalue of estimated future cash flows, discadinte
at the current market rate of return for a simifiaancial asset. Such impairment losses are not
reversed.
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Available-for-sale financial assets

If an available-for-sale asset is impaired, a cbhdated amount comprising the difference betwegn it
cost (net of any principal payment and amortizgtiand its current fair value, less any impairment
loss previously recognized in the consolidated mecstatement, is transferred from equity to the
consolidated income statement. Reversals of immaitniosses in respect of equity instruments
classified as available-for-sale are not recogniretthe consolidated income statement. Reversals of
impairment losses on debt instruments are revdtsedgh the consolidated income statement if the
increase in fair value of the instrument can bescibjely related to an event occurring after the
impairment loss was recognized in the consolidatedme statement.

Finance leases

Financial leases are leases that transfer sulzdtarail the risks and rewards incident to ownegosbii
an asset. Title may or may not eventually be temsfl. Whether a lease is a finance lease or
an operating lease depends on the substance whtisaction rather than the form of the contract.

The lease classified as finance lease if;

» the lease transfers ownership of the asset tetisee by the end of the lease term;

» the lessee has the option to purchase the assgtrime which is expected to be sufficiently lower
than the fair value at the date the option becoexescisable such that, at the inception of the
lease, it is reasonably certain that the optiohlvalexercised,;

» thelease term is for the major part of the econdifiei of the asset even if title is not transfetre

» at the inception of the lease the present valubeininimum lease payments amounts to at least
substantially all of the fair value of the leasedet; and

» the leased assets are of a specialized naturetisaicbnly the lessee can use them without major
modifications being made.

Initial direct cost on issued leases is recogniretie consolidated income statement over the tdrm
the leases. Initial direct cost on leases that wereissued is recognized in consolidated income
statement of the Group.

The Group as lessor

The Group as a lessor presents finance leasear@s dmd initially measures them in the amount equal
to net investment in the lease. Subsequently, dwegnition of finance income is allocated to
accounting periods so as to reflect a constanogierrate of return on the Group’s net investment i
the finance lease.

Before commencement date property, plant and eagripmpurchased for future transfer to financial
lease is recognized in the consolidated finandetkements as property and equipment purchased to
transfer to finance lease at cost.

The Group as lessee

At the commencement of the lease term, the Group lessee recognizes finance leases as assets
and liabilities in its consolidated balance sheetimounts equal to the fair value of the leased
property or, if lower, the present value of the iminm lease payments. Subsequently, the minimum
lease payments are apportioned between the finelnage and the reduction of the outstanding
liability so as to produce a constant periodic ftinterest on the remaining balance of the ligbil
Finance charges are charged directly to profibes,| unless they are directly attributable to dyialy
assets, in which case they are capitalized in decme with the Group’s general policy on borrowing
costs. Contingent rents are charged as expensdbeinperiods in which they are incurred.
Depreciation of the lease property is charged @oatance with depreciation policy that is applied t
property owned by the Group.
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Non-current assets held for sale

A non-current asset are classified as held for €disposal group”) if it is highly probable thatid
net asset’s carrying amount will be recovered thlowa sale transaction rather than through
continuing use and the asset (or disposal groupgvalable for immediate sale in its present
condition. Management must be committed to the, saléch should be expected to qualify for
recognition as a completed sale within one yeanftioe date of classification of an asset as hald fo
sale.

Non-current assets held for sale are measuree dwer of their carrying amount and fair valuesles
costs to sell. If the fair value less costs toaielin asset held for sale is lower than its caggmount, an
impairment loss is recognized in the consolidatembine statement as loss from non-current assets
held for sale. Any subsequent increase in an asfat’' value less costs to sell is recognized & th
extent of the cumulative impairment loss that wesvipusly recognized in relation to that specific
asset.

Property, equipment and intangible assets

Property, equipment and intangible assets aresdaati historical cost less accumulated depreciatioh
any recognized impairment loss. Depreciation oetassommences from the date the assets are ready
for their intended use.

Depreciation of property, equipment and intangéssets is charged on the carrying value of property
and equipment and is designed to write off assets their useful economic lives. It is calculated o
a straight line basis at the following annual priésd rates:

Computers 33%
Vehicles 14-17%
Other 10-25%
Intangible assets 20%

Leasehold improvements are amortized over the eshoftlife of the related leased asset or leasa.ter
Expenses related to repairs and renewals are chaitgen incurred and included in operating expenses
in the consolidated income statement unless thalifgdior capitalization.

The carrying amounts of property and equipmentraviewed at each balance sheet date to assess
whether they are recorded in excess of their reaete amounts. The recoverable amount is the higher
of fair value less costs to sell and value in ¥8bere carrying values exceed the estimated redoleecra
amount, assets are written down to their recoveraiviount.

Impairment is recognized in the respective periatd ds included in operating expenses.
After the recognition of an impairment loss the réefation charge for property and equipment is
adjusted in future periods to allocate the assetésed carrying value, less its residual valuauif), on

a systematic basis over its remaining useful life.

Taxation

Income tax expense represents the sum of the ¢amendeferred tax expense.

The current tax expense is based on taxable goofihe year. Taxable profit differs from net ptofi
as reported in the consolidated income statemearduse it excludes items of income or expense that
are taxable or deductible in other years and ith&ur excludes items that are never taxable or

deductible. The Group’s current tax expense isutaled using tax rates that have been enacted
during the reporting period.
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Deferred tax is the tax expected to be payablecoovwerable on differences between the carrying
amounts of assets and liabilities in the finanstakements and the corresponding tax bases used in
the computation of taxable profit, and is accounfied using the balance sheet liability method.
Deferred tax liabilities are generally recognizeddill taxable temporary differences and defereed t
assets are recognized to the extent that it isgiebthat taxable profits will be available against
which deductible temporary differences can beagdi Such assets and liabilities are not recognized
if the temporary difference arises from goodwill foom the initial recognition of other assets and
liabilities in a transaction that affects neithiee tax profit nor the accounting profit.

Deferred tax liabilities are recognized for taxabdenporary differences arising on investments in
subsidiaries and associates, and interests in yeimtures, except where the Group is able to cbntro
the reversal of the temporary difference and iptigsbable that the temporary difference will not
reverse in the foreseeable future. Deferred tagtasaising from deductible temporary differences
associated with such investments and interestsrdyerecognized to the extent that it is probahb t
there will be sufficient taxable profits against iehh to utilize the benefits of the temporary
differences and they are expected to reverse ifotlkseeable future.

The carrying amount of deferred tax assets is veieat each balance sheet date and reduced to the
extent that it is no longer probable that suffitieaxable profits will be available to allow all part
of the asset to be recovered.

Deferred tax is calculated at the tax rates thateapected to apply in the period when the liabist
settled or the asset is realized. Deferred taxhigrged or credited in the consolidated income
statement, except when it relates to items chaogyedredited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred income tax assets and deferred incomdidbitities are offset and reported net on the
balance sheet if:

. The Group has a legally enforceable right to afétcurrent income tax assets against
current income tax liabilities; and

. Deferred income tax assets and the deferred iadax liabilities relate to income taxes
levied by the same taxation authority on the saaralile entity.

Kazakhstan, where the Group operates also haveusanther taxes, which are assessed on the
Group’s activities. These taxes are included asnaponent of operating expenses in the consolidated
income statement.

Loans from banks

Loans from banks are initially recognized at fatue less transaction cost. Subsequently, amousts d
are stated at amortized cost and any differencedsst net proceeds and the redemption value is
recognized in the consolidated income statement tinéeperiod of the borrowings using the effective
interest method.

Loans from the Government of Republic of Kazakhstan

Loans from the Government of Republic of Kazakhstith low interest rate are initially recognized at
fair value and subsequently measured at amortiagstlusing the effective interest method. In order t
obtain this low cost financing the Group is reqgiite comply with various requirements and restidi
including monthly reporting to Government on the w$ funds provided and issuing loans for specific
projects with lower interest rates. These loanslm@osed in more details in Note 24.

Customer accounts and debt securities issued

Customer accounts and debt securities issued iiedyirrecognized at fair value less transactiosts.
Subsequently, amounts due are stated at amortistcued any difference between net proceeds and the
redemption value is recognized in the consolidatedme statement over the period of the borrowings
using the effective interest method.
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Provisions

Provisions are recognized when the Group has @pirésgal or constructive obligation as a result of
past events, and it is probable that an outflonesburces embodying economic benefits will be requi
to settle the obligation and a reliable estimatinefobligation can be made.

Financial guarantee contracts issued and letters afredit

Financial guarantee contracts and letters of creslied by the Group are credit insurance thatigesv
for specified payments to be made to reimbursdtider for a loss it incurs because a specifiedateb
fails to make payment when due under the originahadified terms of a debt instrument. Such finahci
guarantee contracts and letters of credit issudhaially recognized at fair value. Subsequettilyy are
measured at the higher of (a) the amount recogmigedprovision and (b) the amount initially redegd
less, where appropriate, cumulative amortizatiomitil premium revenue received over the finahcia
guarantee contracts or letter of credit issued.

Share capital
Share capital is recognized at historical cost.

External costs directly attributable to the issfienew shares are deducted from equity net of any
related income taxes.

Retirement and other benefit obligations

In accordance with the requirements of the leg@tabf the countries in which the Group operates,
certain percentages of pension payments are wihfrem total disbursements to staff to be
transferred to pension funds, such that a portigatary expense is withheld from the employee and
instead paid to a pension fund on behalf of theleyag. This expense is charged in the period in
which the related salaries are earned. Upon regingnall retirement benefit payments are made by
the pension funds as selected by employees. ThapCdoes not have any pension arrangements
separate from the state pension system of the HemiftKazakhstan. In addition, the Group has no
post-retirement benefits or other significant congaged benefits requiring accrual.

Recognition of income and expense

Interest income and expense are recognized on@nahdasis using the effective interest method.
The effective interest method is a method of calind) the amortized cost of a financial asset or
a financial liability (or group of financial assais financial liabilities) and of allocating thet@mest
income or interest expense over the relevant pefibd effective interest rate is the rate that tyac
discounts estimated future cash payments or receipbugh the expected life of the financial
instrument or, when appropriate, a shorter perimdhe net carrying amount of the financial asset
or financial liability.

Once a financial asset or a group of similar finahassets has been written down (partly written
down) as a result of an impairment loss, interesbine is thereafter recognized using the rate of
interest used to discount the future cash flowgHerpurpose of measuring the impairment loss.

Interest earned on assets at fair value is clagsifithin interest income.

Loan origination fees are deferred, together wik telated direct costs, and recognized as an
adjustment to the effective interest rate of thenloWhere it is probable that a loan commitmeitit wi
lead to a specific lending arrangement, the loammitment fees are deferred, together with the
related direct costs, and recognized as an adjastim¢he effective interest rate of the resultiogn.
Where it is unlikely that a loan commitment willal to a specific lending arrangement, the loan
commitment fees are recognized in the consolidptetit and loss over the remaining period of the
loan commitment. Where a loan commitment expirgthomt resulting in a loan, the loan
commitment fee is recognized in the consolidatefipand loss on expiry. Loan servicing fees are
recognized as revenue as the services are providle@dn syndication fees are recognized in the
consolidated profit and loss when the syndicatias heen completed. All other commissions are
recognized when services are provided.
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Foreign currency translation

The individual financial statements of each entifythe Group are presented in the currency of the
primary economic environment in which the entityemgies (its functional currency). In preparing the
financial statements of the individual entities, matary assets and liabilities denominated in
currencies other than the entity’s functional cnecse (foreign currencies) are translated at the
appropriate spot rates of exchange rates prevadindhe balance sheet date. Transactions in
currencies other than the functional currency ammanted for at the exchange rates prevailingat th

date of the transaction. Profits and losses arifiioigp these translations are included in net gain o

foreign exchange operations.

Rates of exchange

The exchange rates at the year-end used by thep@idhe preparation of the consolidated financial
statements are as follows:

31 December 31 December
2007 2006
KZT/ USD 120.30 127.00
KZT /EUR 177.17 167.12

Offset of financial assets and liabilities

Financial assets and liabilities are offset andria net on the consolidated balance sheet wheen th
Group has a legally enforceable right to set off tbhcognized amounts and the Group intends either
to settle on a net basis or to realize the assksettle the liability simultaneously. In accougtiior a
transfer of a financial asset that does not qudbify derecognition, the Group does not offset the
transferred asset and the associated liability.

Segment information

A segment is a distinguishable component of theu@tbat is engaged either in providing products or
services (business segment) or in providing preduat services within a particular economic
environment (geographical segment), which is stiltgedsks and rewards that are different from ¢éhos
of other segments. The Group’s business operaticmprimarily in the Republic of Kazakhstan and
relate primarily to lending activities. Managemdrglieves the Group’s business operations and
economic environments are subject to the same Hskisreturns and have been presented as one
business and geographical segment.

Areas of significant management judgment and sourceof estimation uncertainty

The preparation of the Group’s consolidated finahstatements requires management to make
estimates and judgments that affect the reportemiata of assets and liabilities at the balancetshee
date and the reported amount of income and expetsesg the period ended. Management
evaluates its estimates and judgments on an ondmsig. Management bases its estimates and
judgments on historical experience and on varidherofactors that are believed to be reasonable
under the circumstances. Actual results may difiem these estimates under different assumptions
or conditions. The following estimates and judgteeare considered important to the portrayal of the
Group’s financial condition.

Allowance for impairment of loans and receivables

The Group regularly reviews its loans and recemsilib assess for impairment. The Group’s loan
impairment provisions are established to recogmeerred impairment losses in its portfolio of lsan
and receivables. The Group considers accountiriqna&sts related to allowance for impairment of
loans and receivables a key source of estimatiaerntainty because (i) they are highly susceptible t
change from period to period as the assumptionstdibture default rates and valuation of potential
losses relating to impaired loans and receivaliiedased on recent performance experience, and (ii)
any significant difference between the Group’smated losses and actual losses would require the
Group to record provisions which could have a niatémpact on its financial statements in future
periods.
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The Group uses management’'s judgment to estimataiiount of any impairment loss in cases
where a borrower has financial difficulties andréha@re few available sources of historical data
relating to similar borrowers. Similarly, the Groeptimates changes in future cash flows based on
past performance, past customer behaviour, obdenddia indicating an adverse change in the
payment status of borrowers in a group, and natienkbcal economic conditions that correlate with
defaults on assets in the group. Management usiesaéss based on historical loss experience for
assets with credit risk characteristics and objec@vidence of impairment similar to those in the
group of loans and receivables. The Group uses geamant’'s judgment to adjust observable data for
a group of loans or receivables to reflect curpirmumstances not reflected in historical data.

The allowances for impairment of financial assatshie consolidated financial statements have been
determined on the basis of existing economic anitigad conditions. The Group is not in a position
to predict what changes in conditions will takecglan Kazakhstan and what effect such changes
might have on the adequacy of the allowances fpaimment of financial assets in future periods.

The carrying amount of the allowance for impairmefitloans to customers is KZT 2,842,408
thousands and KZT 2,026,355 thousands as at 3Inibexe?2007 and 2006, respectively.

Valuation of Financial Instruments

Financial instruments that are classified at faiue through profit or loss or available for saled all
derivatives, are stated at fair value. The failugaof such financial instruments is the estimated
amount at which the instrument could be exchangeal ¢urrent transaction between willing parties,
other than in a forced or liquidation sale. Ifted market price is available for an instruméme,

fair value is calculated based on the market pridéhen valuation parameters are not observable in
the market or cannot be derived from observableketgorices, the fair value is derived through
analysis of other observable market data apprepfaateach product and pricing models which use a
mathematical methodology based on accepted finkthearies. Pricing models take into account the
contract terms of the securities as well as mdnlsed valuation parameters, such as interest rates,
volatility, exchange rates and the credit ratingtte# counterparty. Where market-based valuation
parameters are not directly observable, managemidninake a judgment as to its best estimate of
that parameter in order to determine a reasonalfliection of how the market would be expected to
price the instrument. In exercising this judgmeatyariety of tools are used including proxy
observable data, historical data, and extrapolagehniques. The best evidence of fair value of a
financial instrument at initial recognition is ttransaction price unless the instrument is evidege
comparison with data from observable markets. diffgrence between the transaction price and the
value based on a valuation technique is not reeegnin the consolidated income statement on initial
recognition. Subsequent gains or losses are eclygnized to the extent that it arises from a chang
in a factor that market participants would considesetting a price.

The Group considers that the accounting estimdd¢eckto valuation of financial instruments where
quoted markets prices are not available is a keycgoof estimation uncertainty because: (i) it is
highly susceptible to change from period to perisetause it requires management to make
assumptions about interest rates, volatility, ergearates, the credit rating of the counterparty,
valuation adjustments and specific feature of thaedactions and (ii) the impact that recognizing a
change in the valuations would have on the assgierted on its balance sheet as well as its
profit/(loss) could be material.

Had management used different assumptions regatbegnterest rates, volatility, exchange rates,
the credit rating of the counterparty and valuatamjustments, a larger or smaller change in the
valuation of financial instruments where quoted keaiprices are not available would have resulted
that could have had a material impact on the Gtgported net income.
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The table below summarizes the Group’s financiaéessand liabilities held at fair value by valuatio
methodology at 31 December 2007 and 2006:

Category 31 December 31 December
2007 2006

Assets:

Quoted prices in active markets:

Investments available for sale 73,196,521 75,629,031

Internal modules based on market prices:

Financial assets at fair value through profit @slo 40,423 6,259

Liabilities:

Internal modules based on market prices:

Financial liabilities at fair value through profit loss 4,518,062 585

Adoption of new and revised standards

In the current year, the Group has adopted alhefrtew and revised Standards and Interpretations
issued by the International Accounting Standardar8dgthe “IASB”) and the International Financial
Reporting Interpretations Committee (the “IFRICT)tbe IASB that are relevant to its operations and
effective for annual reporting periods ending onCBicember 2007. The adoption of these new and
revised Standards and Interpretations has notteesinl significant changes to the Group’s accougntin
policies that have affected the amounts reportedhi® current or prior years, except for the effafct
application of IFRS 7 “Financial Instruments: Disslire” (“IFRS 7”) and the amendments to IAS 1
“Capital Disclosures”.

IFRS 7 — During 2007, the Group adopted IFRS 7 draial Instruments: Disclosure” (“IFRS 77).
The standard replaces IAS 30 “Disclosures in timeuf¢ial Statements of Banks and Similar Financial
Institutions” and the disclosure provisions in IAR “Financial Instruments: Disclosure and
Presentation”. IFRS 7 requires disclosure of tlgmiBcance of financial instruments for an entity’s
financial position and performance and of quali&thnd quantitative information about exposure to
risks arising from financial instruments. Adoptioh IFRS 7 did not affect the classification and
measurement of the Group’s financial instrumentsthi@ consolidated financial statements. The
required disclosures are included in these findistidiements.

Amendment to IAS 1 — “Capital Disclosures” - OnA&gust 2005, the IASB issued an amendment to
IAS 1 which requires certain disclosures to be mamrding the entity’s objectives, policies and
processes for managing capital. Additional infolioratwas disclosed in the consolidated financial
statements for the current and comparative regppériods as required by amended IAS 1.

Standards and interpretations issued and not yet agpted

At the date of authorization of these financiatestaents, other than the Standards and Interpregatio
adopted by the Group in advance of their effectiates, the following Interpretations were in issue
but not yet effective.

IFRS 8 — The IASB issued IFRS 8 “Operating SegnientBecember 2006. This will replace IAS 14
“Segment Reporting” for accounting periods begignam or after 1 January 2009. IFRS 8 requires
segmental analysis reported by an entity to be doame information used by management.
Management is currently assessing the impact chdoption of IFRS 8.

IAS 1 — The IASB issued a revised IAS 1 “Presentatf Financial Statement” in September 2007.
The amendments to the presentation requirementinfomcial statements are not expected to have a
material effect on the Group. The standard iscéffe for accounting periods beginning on or after
1 January 20009.

The IASB issued a revised to IAS 32 ‘Financial fastents: Presentation’ and consequential
revisions to other standards in February 2008 fwrave the accounting for and disclosure of puttable
financial instruments. The revisions are effectieg accounting periods beginning on or after
1 January 2009 but together they may be adoptdikrearhe revision is not expected to have a
material effect on the Group’s consolidated finahstatements.
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4.

NET INTEREST INCOME

Interest income comprises:
Interest income on financial assets recorded at amtized cost:
- interest income on unimpaired assets
- interest income on impaired assets
Interest income on financial assets reorderedimvdtue

Total interest income
Interest income on financial assets recorded at amtized cost
comprises:
Interest on loans to customers
Interest on due from banks
Total interest income on financial assets recordedrmrtized cost
Interest income on investments available-for-sale

Total interest income

Interest expense comprises:
Interest on financial liabilities recorded at atized cost

Total interest expense

Interest expense on financial liabilities recordect amortized cost
comprise:

Interest on debt securities issued

Interest on loans from banks

Interest on loans and advances from the Governaig¢he Republic of

Kazakhstan
Interest on customer accounts

Total interest expense on financial liabilitiesorded at amortized cost

Net interest income before (provision)/recoverpaivision for
impairment losses on interest bearing assets

Year ended Year ended
31 December 31 December
2007 2006
5,396,503 1434312
3,233,408 2,241,744
4,860,222 4,628,538
13,490,133 11,013,594
5,520,734 4,318,417
3,109,177 2,066,639
8,629,911 6,385,056
,86@,222 4,628,538
13,490,133 11,013,594
(5,136,043) (4,530,318)
(5,136,043) (4,530,318)
(3,629,383) (3,797,416)
(1,465,423) (703,220)
(29,219) (14,995)
(12,018) (14,687)
(5,136,043) (4,530,318)
£364 6,483,276

ALLOWANCE FOR IMPAIRMENT LOSSES, OTHER PROVISIONS

The movements in allowance for impairment lossemtarest bearing assets were as follows:

At the beginning of the year
Additional provision recognized/(recovery of prauis)

At the end of the year

The movements in allowances for impairment lossestber assets were as follows:

At the beginning of the year
(Recovery of provision)/additional provision recagrd
Write-off of assets

At the end of the year
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2007 2006
2,026,355 2,330,178
816,053 (303,823)
2,842,408 2,026,355
2007 2006
33,717 464
(32,197) 33,717
(386) (464)
1,134 33,717




The movements in provision on letters of creditevas follows:

At the beginning of the year
Additional provision recognized
Recovery of provision

At the end of the year

2007 2006
84,815 72,131
288,612 94,131
(353,058) (81,447)
20,369 84,815

NET (LOSS)/GAIN ON FINANCIAL ASSETS AND LIABILITIES

THROUGH PROFIT OR LOSS

Net (loss)/gain on financial assets and liabilitietd-for-trading

AT FAIR VALUE

Total net (loss)/gain on financial assets and litodl at fair value through
profit or loss

Net (loss)/gain on operations with financial assetnd liabilities held-
for-trading comprise:

Realized (loss)/gain on operations with derivafimancial instruments

Unrealized (loss)/gain on operations with derivatisnancial instruments

Total net (loss)/gain on operations with financiedets and liabilities
held-for-trading

NET LOSS ON FOREIGN EXCHANGE OPERATIONS

Net loss on foreign exchange operations comprises:

Dealing, net
Translation differences, net

Total net loss on foreign exchange operations

Year ended Year ended
31 December 31 December
2007 2006

(1,300,573) 400,579
(1,300,573) 400,579
(1,202,797) 394,905
(97,776) 5,674
(1,300,573) 400,579

Year ended Year ended
31 December 31 December

2007 2006

118,118 48,047
(256,250) (297,185)
(B3,1 (249,138)
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FEE AND COMMISSION INCOME AND EXPENSE

Fee and commission income and expense comprise:

Fee and commission income:
Foreign currency operations
Transfer services
Commission on leases
Commission from letters of credit issuance

Placement of deposits, opening and maintaining backunts of

customers
Other

Total fee and commission income

Fee and commission expense:
Fees from operations with securities
Custodian activities
Maintenance of correspondent accounts
Plastic card services
Transfer services
Other

Total fee and commission expense

OTHER INCOME, NET

Other income comprises:

Other income from banking activity

Penalties, fines and forfeits

Other income from non-banking activity

Loss from sale of property, plant and equipment
Other

Total other income, net
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Year ended Year ended
31 December 31 December
2007 2006

49,685 20,614
13,013 5,833
9,963 9,845

7,634 724,

162 83

3,719 2,591
84,176 43,687
(14,468) (13,657)

(9,520) (6,105)
(4,886) (2,477)

(4,795) (4,300)

(858) (502)

(2,407) (6,695)
(36,934) (33,736)

Year ended Year ended
31 December 31 December
2007 2006

79,065 16,027
23,394 26,902
6,807 5,249

15)5 (267)

12,708 506
114,459 48,417




10.

11.

OPERATING EXPENSES

Operating expenses comprise:

Year ended Year ended
31 December 31 December
2007 2006
Staff costs 1,410,247 992,982
Rent 260,520 79,893
Taxes, other than income tax 254,302 195,522
Accrual of reserve on annual bonuses and vacations 205,040 547,208
Professional services 86,838 41,650
Depreciation and amortization and of property, pmént and intangible
assets 79,555 81,819
Telecommunications 77,142 68,718
Business trip expenses 48,935 37,300
Advertising costs 23,493 45,515
Maintenance expenses of building 20,914 29,281
Training 14,891 8,615
Security expenses 12,475 9,578
Transportation expenses 8,509 10,866
Head office re-deployment expenses 7,494 -
Polygraph production expenses 5,379 12,835
Repair and maintenance expenses of property aridregut 4,955 1,921
Maintenance and technical support of informatiahi®mlogy 4,462 23,743
Stationery 3,950 1,061
Business development expenses 2,983 3,834
Insurance agency fees 2,092 1,182
Expenses relating td"&nniversary of Bank - 10,259
Other expenses 51,520 38,100
Total operating expenses 2,585,696 2,241,882

INCOME TAXES

The Group provides for taxes based on the tax atsauaintained and prepared in accordance with
the tax regulations of the Republic of Kazakhstad which may differ from International Financial
Reporting Standards.

The Group is subject to certain permanent tax wiffees due to the non-tax deductibility of certain
expenses such as business development expensestaxndree regime for certain income such as
interest income on state securities and seculisiesl at Kazakhstan Stock Exchange.

Deferred taxes reflect the net tax effects of terapodifferences between the carrying amounts of
assets and liabilities for financial reporting pasps and the amounts used for tax purposes. Tempora
differences as at 31 December 2007 and 2006 retatgly to different methods of income and
expense recognition as well as to recorded valtiesrtain assets.
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Temporary differences as at 31 December 2007 a@@ @0mprise:

31 December

31 December

2007 2006
Deductible temporary differences:
Cash flow hedc 4,485,161 -
Accrued expenses on vacation provision and pafuod 188,39! 576,63t
Intangible asse 59,97¢ 46,84(
Propertrand equipmel 9,157 6,31¢
Taxet accruer bui unpaic - 9,37(
Accrued expense - 3,2¢4
Total deductible temporary differences 4,742,696 B8R
Taxable temporary differences:
Revaluation of financial assets at fair value tigtoprofit or loss (322,679) (6,844)
Accrued expenses related to interest on syndidated (314,145) -
Accrued expenses related to interest on issue @fiBnds (282,169) (340,598)
Property and equipment - (6,011)
Total taxable temporary differences (918,993) (353,453)
Total tax basis of deferred tax asset 3,823,703 289,003
Net deferred tax asset at the statutory tax rdi&o§3 1,147,111 86,701
Less: unrecognized deferred tax asset - (18,255)
Net deferred tax asset 1,147,111 68,446

Relationships between tax expenses and accoumntirig for the years ended 31 December 2007 and

2006 are explained as follows:

Year ended Year ended
31 December 31 December
2007 2006
Operating profit before income tax 3,789,936 4,768,707
Tax at the statutory tax rate (30%) 1,136,981 1,430,612
Tax effect of permanent differences:
Non-taxable net income on state securities 1,06) (664,789)
Tax effect of permanent differences 379,952 396,728
Change in unrecognized deferred tax assets - 18,255
Income tax expense 835,751 1,180,806
Current income tax expense 878,398 1,258,777
Current income tax related to prior year (309,532) -
Change in deferred tax asset 266,885 (77,971)
Income tax expense 835,751 1,180,806

The tax rate used for the 2007 and 2006 recoriotfiatabove is the corporate tax rate of 30% payable
by corporate entities in the Republic of Kazakhstan taxable profits under tax law in that
jurisdiction.

Deferred income tax assets 2007 2006
Beginning of the year 68,446 (9,525)
Change in deferred tax (liabilities)/assets forythar (266,885) 77,971
Deferred tax related loss on cash flow hedges eldladirectly to equity 1,345,550 -
End of the year 1,147,111 68,446
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12. EARNINGS PER SHARE

Basic earnings per share are calculated by divithegnet income for the year attributable to equity
holders of the parent by the weighted average numbparticipating shares outstanding during the

year.
Year ended Year ended
31 December 31 December
2007 2006
Profit:
Net profit for the year 2,954,185 3,587,901
Weighted average number of ordinary shares 1,534,018 1,374,946
Earnings per share— basic and diluted (KZT) 1.93 2.61

13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents presented in the coatadidtatement of cash flows consisted of the

following:

31 December 31 December

2007 2006

Recorded as loans and receivables in accordance WIAS 39:
Advances in other banks with original maturity bel®0 days 40,562,365 17,722,636
Correspondent accounts in NBRK 14,759,237 17,350,054
Correspondent accounts in other banks 6,371,950 228,500
Petty cash 47 416
Advances in NBRK - 4,600,000
Total cash and cash equivalents 61,693,599 39,901,606

14. FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THRO UGH PROFIT OR LOSS

Financial assets and liabilities at fair value tigio profit or loss comprise:

Notional 31 December 2007 Notional 31 December 2006
amount Fair value amount Fair value
Asset Liability Asset Liability
Derivative financial
instruments:
Foreign currency
contracts
Currency swaps 34,868,000 - 4,461,844 - - -
Interest rate swaps 6,022,949 37,640 32,503 11,614,150 6,259 585
Cross arrency interes
rate swaps 3,203,589 - 23,715 - - -
Currency spot - 2,783 - - - -
Total derivative
financial instruments 44,094,538 40,423 4,518,062 11,614,150 6,259 585

On 16 February 2007 the Group entered into a faregrrency swap agreement to exchange
KZT to USD 160,000,000 and exchange back on 14 ueepr2014, transaction closure date. On
22 June 2007 the Group entered into another foreigrency swap agreement to exchange KZT to
USD 122,349,103 and exchange back USD on 27 Jul#e B@nsaction closure date.
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15.

Those swap agreements were designed as cash ftyederincipally to minimize the exchange rate
risk associated with the future cash inflows framarls to customers in US dollars financed out of
tenge funds borrowed by the Group. The tenor ofpsagreements was chosen 7 years since an
average duration of a pool of loans being hedgeds Wgears. The designated hedged risk is the
forward exchange rate risk and, therefore, the gbhain fair value of the swaps was recorded ihytial

in the hedging reserve to the extent the hedgdféxtere. An undiscounted spot element of the
foreign currency swaps was reclassified from thdghg reserve to the income statement in the
amount of KZT 180,703 thousand to offset the spovements in the hedged loans.. For cash flow
hedging relationships, the initial and ongoing pexdive effectiveness is assessed by comparing
movements in the fair value of a hypothetical datiixe with movements in the fair value of the
hedging foreign currency swaps (the “hypotheticaiivcitive method”). Prospective effectiveness is
measured on a cumulative basis i.e. over the elifiref the hedge relationship. The hypothetical
derivative method assumes there will be one fotedasash inflow based on the weighted average
duration of the pool of loans to be received on dage of maturity of the hedging instruments,
whereas the actual cash inflows from the loanseapected during 2013 and 2014. Retrospective
effectiveness is assessed by comparing the movenienthe fair value of the cash flows of
hypothetical derivative and actual movements infdirevalue of the foreign currency swaps over the
life to date of the hedging relationship.

Derivatives financial instruments that are desigdats cash flow hedge comprise:

Notional 31 December 2007 Notional 31 December 2006
amount Fair value amount Fair value
Asset Liability Asset Liability
Derivative financial
instruments:
Currency swaps 34,868,000 - 4,461,844 - - -
Total cash flow hedge 34,868,000 - 4,461,844 - - -

Hedge instruments are expected to affect the ciolagetl income statement in 2014.

INVESTMENTS AVAILABLE-FOR-SALE

Investments available-for-sale comprise:

Nominal 31 December Nominal 31 December
interest rate 2007 interest rate 2006

Debt securities:
Bonds of Ministry of Finance of the

Republic of Kazakhstan 3.5%-6.4% 39,455,83B.4%-8.2% 39,496,157
Corporate bonds 4.9%-10.8% 31,710,984.9%-12.0% 33,818,696
Municipal bonds 8.5%-8.5% 2,029,709 8.5% 2,314,178
Total debt securities 73,196,521 75,629,031

As at 31 December 2007 and 2006 interest incomeaa@sied on investments available-for-sale in the
amount of KZT 1,134,951 thousand and KZT 1,109,8d@usand, respectively and included in
investments available-for-sale balance.

As at 31 December 2007 and 2006, the Group usedjnoarket prices from independent sources to
determine the fair value all of its investmentsikae-for-sale.

Unrealised loss on investments available-for-saldue to change in interest rates. Management of

the Group believes there is no objective evideridmpairment of these securities as at 31 December
2007 and 2006.
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16.

17.

DUE FROM BANKS

Due from banks comprise:

31 December 31 December
2007 2006
Recorded as loans and receivables in accordance WiAS 39:
Time deposits with other banks 5,676,133 10,052,732
Loans under reverse repurchase agreements - 2,001,205
Total due from banks 5,676,133 12,053,937

Due from banks included accrued interest incom&Kat 214,348 thousand and KZT 121,143
thousand as of 31 December 2007 and 2006, resphctiv

Due from banks included deposit, which is the goigme of liabilities on deal of swap operation with
Morgan Stanley in amount of KZT 1,128,843 thousambdich consist of principal KZT 1,125,977
thousand and accrued interest KZT 2,866 thousamatl 2 December 2007.

As at 31 December 2007 and 2006 the maximum crisliexposure on due from banks amounted to
KZT 5,676,133 thousand and KZT 12,053,937 thousesgpectively.

The fair value of pledged assets and carrying vafueans under reverse repurchase agreements as
of 31 December 2007 and 2006 comprised:

31 December 2007 31 December 2006
Carrying Fair value of Carrying value Fair value of
value of loan collateral of loan collateral
Notes of NBRK - - 2,001,205 2,109,112
Total - - 2,001,205 2,109,112

Included in loans under reverse repurchase agrdsnmiaccrued interest KZT nil and KZT 1,205
thousand as at 31 December 2007 and 2006, respigctiv

LOANS TO CUSTOMERS

Loans to customers comprise:

31 December 31 December
2007 2006

Net investments in finance lease 3,261,141 133,742
Recorded as loans and receivables in accordance WIAS 39:
Originated loans 79,972,577 51,930,557

83,233,718 52,064,299
Less allowance for impairment losses (2,842,408) (2,026,355)
Loans to customers 80,391,310 50,037,944

As at 31 December 2007 and 2006 accrued interesina included in loans to customers amounted
to KZT 1,884,822 thousand and KZT 1,279,681 thodseaspectively.

As at 31 December 2007 and 2006 there were no loammn-accrual status.
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Movements in allowances for impairment losses fieryears ended 31 December 2007 and 2006 are
disclosed in Note 5.

The table below summarizes the amount of loansreddoy type of collateral, rather than the fair
value of the collateral itself:

31 December 31 December
2007 2006
Unsecured loans 21,523,062 8,910,124
Loans collateralized by guarantees 18,713,543 15,005,957
Loans collateralized by property 17,596,456 10,203,032
Loans collateralized by machinery 12,600,650 4,777,974
Loans collateralized by goods 4,925,752 2,917,677
Loans collateralized by equipment 4,496,673 10,061,753
Net investments in finance lease 3,261,141 136,550
Loans collateralized by securities 116,441 51,232
83,233,718 52,064,299
Less allowance for impairment losses (2,842,408) (2,026,355)
Loans to customers 80,391,310 50,037,944
31 December 31 December
2007 2006
Analysis by sector:
Textile industry 13,309,353 11,566,278
Chemical industry 11,390,148 9,430,331
Minerals exploration 9,825,028 973,041
Telecommunications and transport services 9,653,174 5,087,813
Energy 9,325,242 7,429,768
Pulp and paper industry 6,881,689 1,209,676
Construction 6,148,907 602,608
Agriculture 4,744,881 2,861,259
Food industry 4,194,834 5,026,534
Machinery 3,343,750 4,176,382
Electronic equipment 2,129,468 2,703,115
Fishery 371,040 522,393
Mortgage lending 59,547 68,720
Other 1,856,657 406,381
83,233,718 52,064,299
Less allowance for impairment losses (2,842,408) (2,026,355)
Loans to customers 80,391,310 50,037,944

As at 31 December 2007 and 2006 a significant plalbans (97% and 99% of the total portfolio,
respectively) was granted to companies operatindp@nerritory of the Republic of Kazakhstan.

As at 31 December 2007 and 20086 maximum credit risk with one borrower in lodmgustomers
amounted to KZT 7,364,301 thousand and KZT 7,73btli6usand, respectively.
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18.

19.

The components of net investment in finance leas® 81 December 2007 and 2006 are as follows:

Not later than one year
Later than one year, but not later than five years
After five years

Total minimum lease payments
Less: unearned finance income

Net investment in finance lease

Minimum lease payments-current portion
Minimum lease payments -long-term portion

Net investment in finance lease

Finance lease included accrued interest incomeZat 6,744 thousand and KZT 2,240 thousand as

of 31 December 2007 and 2006, respectively.

As at 31 December 2007 and 2006 no allowances paimment of finance lease was recorded for

finance lease.

ADVANCES PAID
Advances paid comprise:

Advances paid on financial lease
Other advances paid

Total advances paid

OTHER ASSETS
Other assets comprise:

Other financial assets recorded as loans and receibles in
accordance with 1AS 39:

Accrued commission income

Other debtors

Less allowance for impairment losses

Total other financial assets

Other non-financial assets:

Non current assets held for sale

Tax receivable, other than income tax
Prepayments

Inventories

Settlements with employees

Other debtors

Less allowance for impairment losses

Total other assets

Movements in allowances for impairment losses deroassets for the years ended 31 December 2007

and 2006 are disclosed in Note 5.

Non-current assets held for sale represents cist f apartments intended for sale to employees of

the Group.

30

31 December

31 December

2007 2006
1,039,418 27,753
502452 104,336
513,814 42,709
4,056,684 174,798
(795,543) (41,056)
3,261,141 133,742
770,346 17,286
2,490,795 116,456
3,261,141 133,742

31 December

31 December

2007 2006

3,945,587 785,231
764 106

3,946,351 785,337

31 December

31 December

2007 2006
38,262 17,294
16,235 2,489
54,497 19,783

150,597 -
71,197 16,555
41,091 99,979
14,658 7,290

1,103 1,934
8,958 18,512

287,604 144,270
(1,134) (33,717)

340,967 130,336
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21.

PROPERTY, PLANT AND EQUIPMENT

The movements in property, equipment and intangibgets are presented as follows:

Vehicles  Computers Other Intangible Total
assets

Historical cost:
31 December 2005 29,319 82,594 98,708 170,362 9880,
Additions 18,639 28,752 34,989 20,454 102,834
Disposals - (219) (491) - (710)
31 December 2006 47,958 111,127 133,206 190,816 3,1@8
Additions - 11,351 165,119 22,741 199,211
Internal movement - 11,570 (11,506) (64) -
Disposals - (22,938) (180,136) (7,070) (210,144)
31 December 2007 47,958 111,110 106,683 206,423 1842
Accumulated depreciation:
31 December 2005 (16,899) (52,994) (36,097) (88,488) (194,478)
Charge for the period (5,297) (18,345) (17,576) (40,601) (81,819)
Eliminated on disposals - 138 258 - 396
31 December 2006 (22,196) (71,201) (53,415) (129,089)  (275,901)
Charge for the period (7,090) (22,803) (16,348) (33,314) (79,555)
Internal movement - (2,480) 2,416 64 -
Eliminated on disposals - 22,742 21,893 7,067 51,702
31 December 2007 (29,286) (73,742) (45,454) (155,272)  (303,754)
Net book value:
31 December 2007 18,672 37,368 61,229 51,151 268,4
31 December 2006 25,762 39,926 79,791 61,727 207,206

As at 31 December 2007 and 2006 included in prgpeguipment and intangible assets were fully
depreciated with the carrying amount of KZT 103,8ttbusand and KZT 50,914 thousand,

respectively.

Intangible assets include software, patents aetdies.

CUSTOMER ACCOUNTS

Customer accounts comprise:

31 December

31 December

2007 2006
Recoded at amortized cost:
Current customer accounts and deposits repayakdemand 1,838,980 435,807
Advances received as collateral on liabilities wdtomers 67,960 171,397
Total customer accounts 1,906,940 607,204

As at 31 December 2007 and 2006 accrued interesiners included in customers accounts amounted

to KZT 79 thousand and KZT 915 thousand, respdgtive
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The Bank carries out functions of an agent of augled government body on servicing state and
municipal budget investment projects (programsiriced on repayable basis, also projects, financed
by loans, which are guaranteed by government aptliided in the List of priority investment
projects, approved by the Government of the RepwflKazakhstan.

To carry out its agent’s functions the Bank opend eaintains the special (current) accounts of
contingent deposit, accounts without interest acand reserve (saving) accounts with interest
accrual. On saving accounts customers accumulatésfuo repay loans, guaranteed by the
Government of the Republic of Kazakhstan.

Carrying out the functions of an agent of servigprgjects and loans does not obligate the Bank to
perform on customers’ liabilities to state budgdbowever, in case of overdue payments due to
Bank’s fault the Bank must pay a penalty, the amafnwhich is determined in bank accounts

agreements.

LOANS FROM BANKS

Loans from banks comprise:

31 December 31 December
2007 2006

Recorded at amortized cost:
Loan from JP Morgan Europe Limited due on 15 Febr@as,

coupon rate 6 month LIBOR+0,1%, semi-annual payroémtterest 18,474,627 -
Loan from Credit Suisse due on 21 November 2014y@ouate 6,9%,

semi-annual payment of interest 18,198,717 -
Loan from Bank of Tokyo Mitsubishi UFJ (Japan) duelérAugust

2010, coupon rate 6 month LIBOR+0,4%, semi-annugnaat of

interest 4,929,987 -
Syndicated loan from HSBC due 7 December 2008, @ouate

6 month LIBOR+0.4%, semi-annual payment of interest 4,831,581 5,099,355

Loan from Japanese Bank of International Cooperation

25 January 2023, coupon rate 6 month LIBOR+0.675%,

semi-annual payment of interest 2,383,749 2,520,699
Loan from AKA Bank and Deutsche Bank AG
TrancheA due 1 July 2013, coupon rate 3.57%, semi-annyathpat

of interest 1,723,399 1,871,037
Tranche B due 1 August 2010, coupon rate 6 month RB28%,

semi-annual payment of interest 238,777 292,228
Loan from Standard Bank due 1 September 2009, cogien

6 month LIBOR+0.8%, semi-annual payment of irdere 369,735 518,620
Loan from Deutsche Bank AG due 30 July 2010, coupten6 month

LIBOR+0.55%, semi-annual payment of interest 174,609 246,000

51,325,181 10,547,939

Less: unamortized portion of borrowing costs (363)8 (52,781)
Total loans from banks 50,961,314 10,495,158

As at 31 December 2007 and 2006 accrued interpsihees included in loans from banks amounted to
KZT 843,165 thousand and KZT 124,661 thousand pcigely.

The Group is obligated to comply with financial eoants in relation to loans from banks disclosed
above. These covenants include capital adequauyipta net worth, the amount of loan portfolio and
some other financial ratios. The Group has notdbred any of these covenants during years ended
31 December 2007 and 2006, respectively.
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23.

24.

DEBT SECURITIES ISSUED

Debt securities issued comprise:

Maturity date  Annual coupon

31 December

31 December

day/month/year rate 2007 2006
Recorded at amortized cost:
Eurobonds issued at price of
97.67% 23/03/2026 6.000% 18,045,000 19,050,000
97.665% 03/06/2020 6.500% 12,030,000 12,7@0,00
97.945% 12/11/2013 7.375% 12,030,000 12,7@0,00
98.97% 10/10/2007 7.125% - 12,700,000
(Less)/including:
Discount on debt securities issued (1,136,089) (1,312,559)
Amounts of accrued interest on
Eurobonds issued 468,669 695,853
Total Eurobonds issued 41,437,580 56,533,294
Bonds placed at KASE 15/02/2007 8.500% - 1,638,174
Amounts of accrued interest on
bonds placed at KASE - 52,274
Total debt securities issued 41,437,580 58,223,742

As at 31 December 2007 and 2006 accrued intergstnse included in debt securities issued
amounted to KZT 468,669 thousand and KZT 748,18dgshnd, respectively.

Interest on debt securities is repayable semiahnual

In accordance with the terms of the USD denomindiedds, the Group is required to maintain
certain financial covenants particularly with redjao its capital adequacy, lending exposures,
limitations on transactions at less than fair maxkdue and payment of dividends. The terms of the
USD denominated bonds include covenants restri¢tiegGroup’s ability to create security interests
over its assets. Should the Group default undesetheovenants, this could result in cross-
accelerations and cross-defaults under the termshefGroup’s other financing arrangements.
Management believes that as of 31 December 2002@0@, the Group was in compliance with the
covenants of the agreements the Group has withdtes’ trustee and holders.

LOANS AND ADVANCES FROM GOVERNMENT OF THE REPUBLIC OF THE
KAZAKHSTAN

31 December 31 December

2007 2006
Recorded at amortized cost:
Loans from the Government of the Republic of Kaz&kins 13,987,261 13,987,431
Advances for project finance 11,576,281 12,099,319
Total loans and advances from the Government dRépublic of
Kazakhstan 25,563,542 26,086,750

As of 31 December 2006 and 2005 loans from the @owent of the Republic of Kazakhstan
included accrued interest expense of KZT 8,2614hnd and KZT 8,431 thousand, respectively.
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25.

As of 31 December 2007 the funds of the Governnoérithe Republic of Kazakhstan consisted of
long-term loans granted to the Bank by the Goveminoé Kazakhstan from the state budget in
November 2003 and in July 2004 under agreementskK B01K and N BRK 00Z. The interest
rate on loans amounts to 0.1% per annum and isbp@ayg semiannual payments — on the first loan
starting from 25 May 2004, and on the second ldartisg from 30 January 2005. The principal on
the loans of KZT 4,300,000 thousand and KZT 4,599,thousand is payable upon maturity on 25
November 2018 and 30 July 2019, respectively.

These loans were given to the Bank to reduce latas exclusively for investment projects in priprit
economic sectors as defined in the Memorandum. Wleenorandum set a defined list of the
economic sectors to be financed by investment ptjimm accordance with the general classifier of
economic activities, forming a chain of technoladjic related operations with high added value,
projects with the potential to enter global markdteluding the creation and development of
infrastructure (power, transport, telecommunicatiett), the industrial and agricultural sectors.

Thus, the government loans help to develop commadittors by financing them at interest rates
comparable with market rates provided by similavedigpment institutes. These loans with low
interest rate are also available to commercial bankazakhstan. Due to specific requirements and
limitations on the use of proceeds of these loaasagement believes that the interest rates on these
loans represent its market interest rates.

According to agreement conditions the Bank commaitsending monthly reports to the government
on the disbursement, repayment and servicing of, dgiproved investment projects and average
borrowing rates and other required informationmended use. In addition, the government monitors
the above loans periodically for the targeted dfetave use of budget funds.

As of 31 December 2007 the Bank received a loamftbe Government of the Republic of
Kazakhstan to finance JSC DBK Leasing, subsididrghe Bank, intended to arrange leasing of
machinery and equipment for growing cotton and tigreent of the textile industry within the pilot
cluster “Textile industry.” The interest rate fdretloan is 0.4% per annum and payable by semi-
annual payments starting on 15 March 2007. Thecigdéh on the loan of KZT 5,080,000 thousand is
payable upon maturity of the loan on 15 Septembgad 2

Advances for project finance represents unused foan the budget intended for the JSC “Joint
Kazakhstani Russian Entity “Baiterek” for constrantof an air space complex by 2009. The loan
will be repaid by equal parts starting from 20102023. The Bank acts as an agent and is notdiabl
for any misuse of the loan by the borrower or atheborisks related to the loan. The loan carries
annual interest rate of 0.5%.

OTHER LIABILITIES

Other liabilities comprise:

31 December 31 December
2007 2006

Advances received for financial lease 1,046,270 244,798
Settlements with employees and vacation provision 43,200 583,914
Deferred income 119,148 4,166
Taxes payable, other than income tax 80,679 90,923
Delivery of equipment for finance lease 71,045 -
Accrued expenses for banking activities 34,195 22,427
Accrued commission expenses 15,412 10,018
Other accounts payable 52,417 15,023
Total other liabilities 2,162,366 971,269

Advances received represent prepayments made bynoers for property held for leasing purchased
under finance lease, but not transferred to theelealder.
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27.

28.

29.

SHARE CAPITAL
As at 31 December 2007 the Group’s share capitapased the following:

Quantity of Quantity of Share capital
authorized issued and paid  authorized and
shares shares issued
31 December 2005 1,267,026 1,196,508 59,825,446
Increase 205,800 214,950 10,747,500
31 December 2006 1,472,826 1,411,458 70,572,946
Increase 346,693 408,061 20,403,004
31 December 2007 1,819,519 1,819,519 90,975,950

All shares are ranked equally, carry one vote anekta par value of KZT 50 thousand each.

During the years ended 31 December 2007 and 20@@sbiders of the Bank made a decision to
increase share capital by KZT 17,334,650 thousamidute N 20 dated 13 September 2007), KZT
3,068,354 thousand (minute N 11 dated 28 March p@ad KZT 10,290,000 thousand (minute w/n
dated 20 March 2006), respectively.

During the years ended 31 December 2007 and 20#@ shapital was paid in by cash in the amount
of KZT 20,403,004 thousand and KZT 10,747,500 #amad, respectively.

RESERVE CAPITAL

According to the Law the net profit cannot be distted and is transferred to reserve capital or
General banking risk reserve annually following #pproval of consolidated financial statements at
the shareholder’'s general meeting. The reservdatapinot subject to distribution. Reserve capital

and General banking risk reserve do not have aegifsp designation for the funds accumulated in

these reserves. In 2007 portion of net profit f@ year ended 31 December 2006 of KZT 3,546,682
thousand (in 2006 the portion of profit for the yemded 31 December 2005 of KZT 2,767,359

thousand) has been transferred to reserve capital.

HEDGING RESERVE ON CASH FLOW HEDGE, NET OF TAX

As at 9 October 2007, the Group designated twovdive instruments in the form of foreign
currency swaps to hedge against the foreign cuyrerposure on the cash flows of a pool of loans
being granted by the Group. Since the economimretsenter into the currency swaps was to hedge
forward rate risk on the future cash flows of alpmloans in US dollars, the Group applied hedge
accounting and documented the hedging relatioreghipception in line with requirements of IAS 39.

FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business the Group is ty parfinancial instruments with off-balance sheet
risk in order to meet the needs of its custometges€ instruments, involving varying degrees of
credit risk, are not reflected in the consoliddtethnce sheet.

The Group’s maximum exposure to credit loss undetingent liabilities and commitments to extend
credit, in the event of non-performance by the otbarty where all counterclaims, collateral or
security prove valueless, is represented by theactal amounts of those instruments.
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The Group uses the same credit control and manadenodicies in undertaking off-balance sheet
commitments as it does for on-balance operations.

As of 31 December 2007 and 2006 the Group credledances for impairment losses on letters of
credit amounting to KZT 20,369 thousand and KZT18&5,thousand, respectively.

As at 31 December 2007 and 2006, the nominal dractramounts were:

31 December 31 December
2007 2006
Nominal Nominal
Amount Amount
Contingent liabilities and credit commitments
Commitments on loans, unused credit lines and fiedease 49,935,698 25,448,326
Letters of credit and other transaction relatingdotingent
obligations 4,614,657 6,268,083
Total contingent liabilities and credit commitments 54,550,355 31,716,409

The table below summarizes the amounts of commitsn@m loans and unused credit line secured by
type of collateral, rather than the fair valuetod tollateral itself:

31 December 31 December
2007 2006
Land 4,738,617 -
Equipment - 7,323,223
Unsecured commitments on loans and unused creds li 45,197,081 18,125,103
Total 49,935,698 25,448,326

Capital commitments

The Group had no significant capital commitmentata3l December 2007.
Operating lease commitments

The Group had no significant operating lease comanits as at 31 December 2007.
Legal proceedings

From time to time and in the normal course of bess claims against the Group are received from
customers and counterparties. Management is afgheon that no material unaccrued losses will be
incurred and accordingly no provision has been niadeese consolidated financial statements.

Taxes

Kazakhstani commercial legislation and tax legistatin particular may give rise to varying
interpretations and amendments, which may be maie. In addition, as Management's
interpretation of tax legislation may differ frorhat of the tax authorities, transactions may be
challenged by the tax authorities, and as a résellGroup may be assessed additional taxes, pEnalti
and interest. The Group believes that it has ajreaade all tax payments, and therefore no allowance
has been made in the consolidated financial stateme

Tax years remain open to review by the tax autiesritor five years. However, tax authorities may
perform additional reviews, if considered necesskmaccordance with judicial rulings, the peridd o

review can be altered, if the court acknowledgesf#itt of interdiction to conducting the tax review
by the tax authorities.
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30.

Pensions and retirement plans

Employees receive pension benefits in accordande thwe laws and regulations of the Republic of
Kazakhstan. As at 31 December 2007 and 2006, tlbepGwas not liable for any supplementary
pensions, post-retirement health care, insuranoeft®, or retirement indemnities to its current or
former employees.

Operating environment

The Group’s principal business activities are withthe Republic of Kazakhstan. Laws and
regulations affecting the business environmenthim Republic of Kazakhstan are subject to rapid
changes and the Group’s assets and operations lsewdtrisk due to negative changes in the padlitica
and business environment.

TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related psrts defined by IAS 24 “Related party disclosures”
represent:

a) Parties that directly, or indirectly through onenoore intermediaries: control, or are controlled
by, or are under common control with, the Groubis(tncludes parents, subsidiaries and fellow
subsidiaries); have an interest in the Group thatsgthen significant influence over the Group;
and that have joint control over the Group;

b) Associates — enterprises on which the Group hasfisignt influence and which is neither
a subsidiary nor a joint venture of the investor;

¢) Joint ventures in which the Group is a venture;
d) Members of key management personnel of the Grolfs parent;
e) Close members of the family of any individuals redd to in (a) or (d); and

f)  Parties that are entities controlled, jointly cofied or significantly influenced by, or for which
significant voting power in such entity resideshyidlirectly or indirectly, any individual referred
toin (d) or (e).

Kazyna — Sole shareholder
Government of the Republic of Kazakhstan — Soleattwder of Kazyna

During the years ended 31 December 2007 and 2@0&tbup had transactions with state company
KEGOK.

Loans and advances from the Government of the RiepoibKazakhstan are disclosed in Note 24.
Receipts of guarantees from the Government of theuBlic of Kazakhstan are disclosed in table
below. Interest paid to the Government of the Répwf Kazakhstan for loans and advances are
disclosed in Note 4.
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31.

In considering each possible related party relatigm attention is directed to the substance of the
relationship, and not merely the legal form. Tratisas between the Bank and its subsidiaries, which
are related parties of the Bank, have been eliméthan consolidation and are not disclosed in this
note. Details of transactions between the Groupadiner related parties are disclosed below:

31 December 2007
Related party Total category as

31 December 2006
Related party Total category as

transactions per financial transactions per financial
statements statements
caption caption
Loans to customers
- entities with joint control or significant
influence over the entity 13,652,718 80,391,310 65,893 50,037,944
- guarantees received 5,702,619 18,713,543 4,453,54 15,005,957
Allowance for impairment losses
- entities with joint control or significant
influence over the entity (337,810) (2,842,408) (291,159) (2,026,355)

Included in the consolidated income statementHerytears ended 31 December 2007 and 2006 are
the following amounts which arose due to transastwith related parties:

Year ended
31 December 2006
Related party Total category as

Year ended
31 December 2007
Related party Total category as

transactions per financial transactions per financial
statements statements
caption caption
Interest income: 13,490,133 11,013,594
- entities with joint control or significant
influence over
the entity 798,210 193,634
Operating expenses: 2,585,696 2,241,882
- compensation of key management
personnel of the entity or its parent 252,868 1,410,247 342,977 992,982
- Rent expenses for building paid to JSC
Kazyna Sustainable Development
Fund 97,435 260,520 - 79,893

For the years ended 31 December 2007 and 2006 cmampen of key management is represented by
short-term compensation.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the amount at which te&riment could be exchanged in a current trangactio
between knowledgeable willing parties in an arraigth transaction, other than in forced or liqutat
sale. The estimates presented herein are not reitgssdicative of the amounts the Group could
realize in a market exchange from the sale oliishbldings of a particular instrument.

The following methods and assumptions are usedhbyG@roup to estimate fair value of financial
instruments not carried at fair value.

For assets and liabilities maturing within one nipihe carrying amount approximates fair value due
to the relatively short-term maturity of these figal instruments. For assets and liabilities with
maturity greater than one month, fair value ismeated as the present value of estimated future cash
flows discounted at the appropriate year-end magkes.

Debt securities issued — The securities are tratedctive markets and quoted market prices have
been used to determine the fair value.
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33.

During 2007 the Group placed the system and estaddi methodology that allowed the Group to
determine fair value of loans to customers. Theeefdair value of Loans to customers as of
31 December 2006 in the table below is restatethéoamount determined in accordance with
adopted in 2007 methodology.

The fair value of financial assets and liabilit@smpared with the corresponding carrying amount in
the balance sheet of the Group is presented below:

31 December 2007 31 December 2006
Carrying amount Fair value Carrying amount Fair value

Cash and cash equivalents 61,693,599 61,693,599 39,901,606 39,901,606
Due from banks 5,676,133 5,676,133 12,053,937 12,053,937
Loans to customers 80,391,310 63,321,529 50,037,944 39,420,970
Loans and advances from the

Government of the Republic of

Kazakhstan 25,563,542 25,563,542 26,086,750 26,086,750
Loans from banks 50,961,314 50,961,314 10,495,158 10,495,158
Customer accounts 1,906,940 1,906,940 607,204 607,204
Debt securities issued 41,437,580 37,166,390 58,223,742 60,886,821

Financial assets and liabilities at fair value tlgio profit or loss and investments available-fdesa
are carried at fair value in the consolidated badasheet. The carrying amount of cash and cash
equivalents approximate fair value due to the stawrh nature of such financial assets.

CAPITAL RISK MANAGEMENT AND REGULATORY MATTERS

The Group’s objective when managing capital, whgla broader concept than the “equity” on the
face of consolidated balance sheet, are to maiatatnong capital base to support the developnfent o
its business and providing finance as accordindpeéoMemorandum. The operations of the Bank are
concluded in accordance with the Law. The Law neguinvesting share capital into liquid securities
and not to use them for financing loan to customirsaccordance with the Law the Bank does not
pay dividends on its common shares. The Bank’sngeime is added to its reserve capital.

The Bank is required to submit monthly reports rdijey the use of Government funds. Also the
Bank is subject to regular inspections by varioes€&nment bodies.

There have been no changes as to the way the @reapures capital.

RISK MANAGEMENT POLICIES

Management of risk is fundamental to the Groupiskiveg business and is an essential element of the
Group’s operations. The main risks inherent toGheup’s operations are those related to:

» Credit exposures;

e Liquidity risk; and

* Market risk.
The Group recognizes that it is essential to hfigient and effective risk management processes in
place. To enable this, the Group has establishégkananagement framework, whose main purpose

is to protect the Group from risk and allow it &thi&ve its performance objectives. Through the risk
management framework, the Group manages the falbpwsks:
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Credit risk

The Group is exposed to credit risk which is tis& that one party to a financial instrument will fa
to discharge an obligation and cause the othey paihcur a financial loss.

Risk management and monitoring is performed withén limits of authority. These processes are
performed by the Credit Committees and the GroMasagement Board. Before any application is
made by the Credit Committee, all recommendatiamredit processes (borrower’s set limits or
amendments made to loan agreements, etc.) arevexviand approved by the Risk Management
division of the Group. Daily risk management isfpened by the Credit Department of the Group.

The Group structures the level of credit risk idartakes by placing limits on the amount of risk
accepted in relation to one borrower, or groupdafrowers, and to industry (and geographical)
segments. Limits on the level of credit risk by@rower and a product (by industry sector, by
region) are approved by the Management Board. Xpeseire to any one borrower including banks
and brokers is further restricted by sub-limits @idnwg on and off-balance sheet exposures which are
set by the Credit Committee. Actual exposuresreggdimits are monitored daily.

Where appropriate, and in the case of most lodres,Group obtains collateral and corporate and
government guarantees. Such risks are monitoredommtinuous basis and subject to annual or more
frequent reviews.

Commitments to extend credit represent unusedgratof credit in the form of loans, guarantees or
letters of credit. The credit risk on off-balarsieeet financial instruments is defined as a praipabi
of losses due to the inability of counterparty tmply with the contractual terms and conditions.
With respect to credit risk on commitments to egteredit, the Group is potentially exposed to & los
in an amount equal to the total unused commitmeHhiswever, the likely amount of the loss is less
than the total unused commitments since most comenits to extend credit are contingent upon
customers maintaining specific credit standardfie Group applies the same credit policy to the
contingent liabilities as it does to the balanceesHinancial instruments, i.e. the one based en th
procedures for approving the grant of loans, uimgs to mitigate the risk, and current monitoring
The Group monitors the term to maturity of off mala sheet contingencies because longer term
commitments generally have a greater degree oftaiskl than short-term commitments.

Maximum Exposure

The Groups maximum exposure to credit risk varigsiicantly and is dependant on both individual
risks and general market economy risks.

Limit of risk for one borrower (group of affiliatedorrowers) is estimated in amount no more than
25% of equity capital, if other is not foresaw by tegislation of the Republic of Kazakhstan.

Monitoring of compliance with established limitsascomplished by approval of each deal, taking
into consideration the affiliation of the borrow¢oseach other.
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The following table presents the maximum exposoreredit risk of financial assets and financial
guarantees and loan commitmertsr financial assets the maximum exposure equads darrying
value of those assets prior to any offset or cefldt For letter of credit and other commitments th
maximum exposure to credit risk is the maximum amaihe Group would have to pay if the
guarantee was called on or in the case of commisnérthe loan amount was called on (Note 29).
The collateral pledged was determined based oestimated fair value on the day of origination of
the loan and limited to the outstanding balanceawh loan as at the balance sheet date.

Maximum Offset Net exposure Collateral Net exposure
exposure after offset Pledged after offset and
collateral as
at 31 December
2007
Cash and cash equivalents 61,693,599 - 61,693,599 - 61,693,599
Financial assets at fair value
through profit or loss 40,423 - 40,423 - 40,423
Investments available-for-sale 73,196,521 - 73336, - 73,196,521
Due from banks 5,676,133 - 5,676,133 - 5,676,133
Loans to customers 80,391,310 - 80,391,310 (736889, 6,781,675
TOTAL FINANCIAL ASSETS 220,997,986 - 220,997,986 (639,635) 147,388,351
Contingent liabilities and credit
commitments 54,550,355 - 54,550,355 (4,738,617) 8419738
Maximum Offset Net exposure Collateral Net exposure
exposure after offset Pledged after offset and
collateral as
at 31 December
2006
Cash and cash equivalents 39,901,606 - 39,901,606 - 39,901,606
Financial assets at fair value
through profit or loss 6,259 - 6,259 - 6,259
Investments available-for-sale 75,629,031 - 7562D, - 75,629,031
Due from banks 12,053,937 - 12,053,937 (2,558,673) 9,495,264
Loans to customers 50,037,944 - 50,037,944 (48,89}, 2,026,355
TOTAL FINANCIAL ASSETS 177,628,777 - 177,628,777 (B00,262) 127,058,515
Contingent liabilities and credit
commitments 31,716,409 - 31,716,409 (7,323,223) 24,393,186

Financial assets are graded according to the dumexdit rating they have been issued by an
internationally regarded agency such as StandaddPaor’'s, Fitch and Moody’s Investors Service.
The highest possible rating is AAA. Investment grdohancial assets have ratings from AAA to
BBB-. Financial assets which have ratings lowentB8B- are classed as speculative grade.

41



The following tables detail the credit ratings wfancial assets held by the Group as at 31 December

2007 and 2006:

(KZT thousand)

Not rated

31 December 2007

(KZT thousand)

Not rated

31 December 2006

Cash and Financial Investments Due from Loans to
cash assets at fair available-for- banks customers
equivalents value sale
through
profit or loss
3,022 - - - -
2,520,020 13,763 - - -
- - 3,549,691 1,128,843 -
5,121 - - - -
14,759,237 - 41,485,540 7,973 -
2,204,182 - 4,674,291 2,276,358 6,353,874
18,033,982 - 7,914,594 2,262,959 -
1,623,338 - - - -
870,907 - - - -
- - 1,868,284 - -
- - 702,818 - -
21,673,790 26,660 13,001,303 - 74,037,436
61,693,599 40,423 73,196,521 5,676,133 80,391,310
Cash and Financial Investments Due from Loans to
cash assets at fair available-for- banks customers
equivalents value sale
through
profit or loss
41,044 1,109 - - -
6,809,667 5,150 3,875,699 - -
15,307 - - - -
21,963,382 - 41,637,190 2,043,366 -
54 - 7,785,124 1,993,830 5,507,130
15 - 3,530,342 1,387,053 -
4,680 - - - -
7,198,935 - 3,723,914 - -
3,289,512 - 1,349,924 2,590,783 -
502,708 - - 1,971,272 -
76,302 - 13,726,838 2,067,633 44,530,814
39,901,606 6,259 75,629,031 12,053,937 50,037,944

The banking industry is generally exposed to cradik through its financial assets and contingent
liabilities. Credit risk exposure of the Group @ncentrated within the Republic of Kazakhstan. The
exposure is monitored on a regular basis to entwae the credit limits and credit worthiness
guidelines established by the Group’s risk managerpelicy and other internal regulations of the
Group are not breached.

In order to limit exposure of assets of the Groopthe credit risk the Assets and Liabilities
Management Committee sets the limits for each lamiterparty. Those limits are used when the
Group places temporary free cash on deposits vétikdzounterparty and receives guarantees from
bank-counterparty under leasing operations. Linfiis second-level banks of Kazakhstan at the
placement of temporarily available cash are esthbli according to bank-partner’s financial position
(group of affiliated borrowers) in amount not mdt&% of Group’s equity capital or in another
amount which is established by the Board of Direct&or foreign bank-partners with credit rating
not less than “A”, the limit is established in ambof 25% of equity capital of the Group.
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Rating model

The Group has developed an internal rating modedeth on the principles and methods used by
international rating agencies for the assessmewtadfit risk of corporate borrowers. The rating of
corporate borrower is based on an analysis ofittan¢ial ratios of the borrower, and an analysis of
the market and industry sector, in which the bosowperates. The model also takes into
consideration various qualitative factors, suchnamnagement efficiency and borrower's market
share.

The application of the internal rating model resuft a standardized approach in the analysis of
corporate borrowers and provides a quantitativessssent of the creditworthiness of a borrower that
does not have a rating from an international raéiggncy. The model takes into account specifid loca
market conditions.

The quality of the internal rating model is exandiran a regular basis through an assessment of both
its effectiveness and validity. The Group revisesmodel when deficiencies are identified.

The methodologies used in this model are tailorentmt specific type of loans and is applied at
various stages over the life of the loan. As alteduis not possible to make a comparison which
would agree to the outstanding balance of loangugdomers per the consolidated balance sheet. As
such, more detailed information is not being préseén

The following tables detail the carrying value gfeats that are impaired and the ageing of those tha
are past due but not impaired:

Financial assets past due but not 31 December 2007
impaired
Neither past 0-3 3-6 6 months Greater  Financial Total
due nor months months to 1 yearthan one assets that
impaired year have been
impaired
Cash and cash equivalents 61,693,599 - - - - - 61,693,599
Financial assets at fair value through
profit or loss 40,423 - - - - - 40,423
Investments available-for-sale 73,196,521 - - - - 73,196,521
Due from banks 5,676,133 - - - - - 5,676,133
Loans to customers 38,732,742 - - - - 41,658,568 80,391,310
Financial assets past due but not 31 December 2006
impaired
Neither past 0-3 3-6 6 months Greater  Financial Total
due nor months months to 1yearthanone assets that
impaired year have been
impaired
Cash and cash equivalents 39,901,606 - - - - - 39,901,606
Financial assets at fair value through
profit or loss 6,259 - - - - - 6,259
Investments available-for-sale 75,629,031 - - - - - 75,629,031
Due from banks 12,053,937 - - - - - 12,053,937
Loans to customers 21,700,702 - - - - 28,337,242 50,037,944
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Geographical concentration

The Assets and Liabilities Management CommitteeL{#’£”) exercises control over the risk in the
legislation and regulatory arena and assessesfitemnce on the Group’s activity. This approach
allows the Group to minimize potential losses frone investment climate fluctuations in the

Republic of Kazakhstan.

geographical segment, as risks and awards areasithibughout the region.

The geographical concentration of assets andiliasiis set out below:

The Group’s Managementiebets that Kazakhstan is the main

Kazakhstan OECD Non-OECD 31 December
countries countries 2007 Total

ASSETS:
Cash and cash equivalents 59,022,212 2,667,939 3,448 61,693,599
Financial assets at fair value through profit or

loss - 40,423 - 40,423
Investments available-for-sale 69,646,831 3,549,690 - 73,196,521
Due from banks 4,547,290 1,128,843 - 5,676,133
Loans to customers 78,226,968 - 2,164,342 803391,
Deferred income tax assets 1,147,111 - - 1,147,111
Current income tax assets 66,484 - - 66,484
Advances paid 34,627 3,350,079 561,645 3,946,351
Other assets 322,602 4,993 13,372 340,967
Assets to be transferred under finance lease

agreements 735,876 - - 735,876
Property, equipment and intangible assets 168,420 - - 168,420
TOTAL ASSETS 213,918,421 10,741,967 2,742,807 3,05
LIABILITIES:
Customer accounts 1,906,940 - - 1,906,940
Financial liabilities at fair value through profit

or loss - 4,518,062 - 4,518,062
Loans from banks - 50,961,314 50,961,314
Debt securities issued 41,437,580 - - 41,437,580
Loans and advances from the Government of

the Republic of Kazakhstan 25,563,542 - - 25,563,542
Provision on letters of credit 20,369 - - 20,369
Other liabilities 2,087,005 28,579 46,782 2,162,366
TOTAL LIABILITIES 71,015,436 55,507,955 46,782 1285173
NET POSITION 142,902,985 (44,765,988) 2,696,025
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Kazakhstan OECD Non-OECD 31 December
countries countries 2006 Total

ASSETS:
Cash and cash equivalents 33,026,367 6,873,088 2,151 39,901,606
Financial assets at fair value through profit or

loss - 6,259 - 6,259
Investments available-for-sale 71,846,200 3,782,831 - 75,629,031
Due from banks 12,053,937 - - 12,053,937
Loans to customers 49,136,929 - 901,015 50,037,94
Deferred income tax assets 68,446 - - 68,446
Current income tax assets 302,616 - - 302,616
Advances paid 157,666 613,426 14,245 785,337
Other assets 130,336 - - 130,336
Assets to be transferred under finance lease

agreements 671 - - 671
Property, equipment and intangible assets 207,206 - - 207,206
TOTAL ASSETS 166,930,374 11,275,604 917,411 1793838
LIABILITIES:
Customer accounts 607,204 - - 607,204
Financial liabilities at fair value through profit

or loss - 585 - 585
Loans from banks - 10,495,158 10,495,158
Debt securities issued 1,690,448 56,533,294 - 538742
Loans and advances from the Government of

the Republic of Kazakhstan 26,086,750 - - 26,08B,75
Provision on letters of credit 84,815 - - 84,815
Other liabilities 971,269 - - 971,269
TOTAL LIABILITIES 29,440,486 67,029,037 - 96,469,523
NET POSITION 137,489,888 (55,753,433) 917,411
Liquidity risk

Liquidity risk refers to the availability of suffient funds to meet customers accounts withdrawals a
other financial commitments associated with finahiistruments as they actually fall due.

The Assets and Liabilities Management Committeed i C”) controls these types of risks by means
of maturity analysis, determining the Group’s gt for the next financial period. Current liguydit
is managed by the Treasury Department, which dieatbe money markets for current liquidity

support and cash flow optimization.

In order to manage liquidity risk, the Group penfierdaily monitoring of future expected cash flows
on clients’ and banking operations, which is a padssets/liabilities management process.

The Group’s liquidity management includes:
» The forecasting of main currency cash flows foed®ining a necessary amount of liquid assets.

» Monitoring of gap-positions of liquid assets on thaly, weekly and monthly basis.

« Composition of assets and liabilities repaymentedale in compliance with calculation date,

management.

» Monitoring of balance liquidity ratios.

» Maintenance of various sources of financing.
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The following tables provide an analysis of finad@ssets and liabilities grouped on the basiti®f t
remaining period from the balance sheet date t@dinéractual maturity date. The presentation below

is based upon the information provided internaidlkéy management personnel of the entity.

On demand Up to 1 month to 3 months to 1 year to Over Maturity 31 December
1 month 3 months 1year 5years 5years undefined 2007
Total

ASSETS:
Cash and cash

equivalents - 40,562,365 - - - - - 40,562,365
Investments available-

for-sale 73,196,521 - - - - - - 73,196,521
Due from banks - 247,843 4,291,474 - - 1,128,843 - 5,668,160
Loans to customers - 33,778 - 2,880,650 22,202,247 55,274,635 - 80,391,310
Total interest bearing

assets 73,196,521 40,843,986 4,291,474 2,880,650 22,202,247 56,403,478 - 199,818,356
Cash and cash

equivalents 21,131,234 - - - - - - 21,131,234
Financial assets at fair

value through profit

or loss - 2,783 - - 13,763 23,877 - 40,423
Due from banks - - - 7,973 - - - 7,973
Deferred income tax

asset - - - - - 1,147,111 - 1,147,111
Current income tax

assets - - - 66,484 - - - 66,484
Advances paid - 1,117,051 683,003 2,146,297 - - - 3,946,351
Other assets 17,582 3,408 51,808 112,072 5,500 150,597 - 340,967
Assets to be transferred

under finance lease

agreements - - 735,876 - - - - 735,876
Property, equipment

and intangible assets - - - - - - 168,420 168,420
TOTAL ASSETS 94,345,337 41,967,228 5,762,161 5,213,476 22,221,510 57,725,063 168,420 227,403,195
LIABILITIES:
Loans and advances

from the Government

of the Republic of

Kazakhstan - - - - - 13,987,261 - 13,987,261
Loans from banks - - 18,474,627 4,819,600 5,672,823 21,994,264 - 50,961,314
Customer accounts 1,674,891 - - - - - - 1,674,891
Debt securities issued - - - - - 41,437,580 - 41,437,580

Total interest

bearing liabilities 1,674,891 - 18,474,627 4,819,600 5,672,823 77,419,105 - 108,061,046
Financial liabilities at

fair value through

profit or loss - 23,715 - 32,298 - 4,462,049 - 4,518,062
Loans and advances

from the Government

of the Republic of

Kazakhstan - - - - 11,576,281 - - 11,576,281
Customer accounts 164,089 - - - - 67,960 - 232,049
Provision on letters of

credit - - - - - - 20,369 20,369
Other liabilities 725,389 80,918 88,072 166,848 1,079,266 21,873 - 2,162,366
TOTAL LIABILITIES 2,564,369 104,633 18,562,699 5,018,746 18,328,370 81,970,987 20,369 126,570,173
Liquidity gap 91,780,968 41,862,595 (12,800,538) 194,730 3,893,140 (24,245,924)
Interest sensitivity gap 71,521,630 40,843,986 (14,183,153) (1,938,950) 16,529,424 (21,015,627)
Cumulative interest

sensitivity gap 71,521,630 112,365,616 98,182,463 96,243,513 112,772,937 91,757,310
Cumulative interest

sensitivity gap as a

percentage of total

assets 31% 49% 43% 42% 50% 40%
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On demand Up to 1 month to 3 months to 1 year to Over Maturity 31 December
1 month 3 months 1 year 5years 5years undefined 2006
Total

ASSETS:
Cash and cash

equivalents - 19,803,456 2,519,180 - - - - 22,322,636
Investments available-

for-sale 75,528,132 - - 100,899 - - - 75,629,031
Due from banks - 1,390,757 10,621,019 42,161 - - - 12,053,937
Loans to customers - - 147,278 1,896,280 10,833,496 37,160,890 - 50,037,944
Total interest bearing

assets 75,528,132 21,194,213 13,287,477 2,039,340 10,833,496 37,160,890 - 160,043,548
Cash and cash

equivalents 17,578,970 - - - - - - 17,578,970
Financial assets at fair

value through profit or

loss - 1,586 3,564 1,109 - - - 6,259
Deferred income tax

assets - - - 68,446 - - - 68,446
Current income tax

assets - - 302,616 - - - - 302,616
Advances paid - - 223,501 561,836 - - - 785,337
Other assets 8,044 39,342 22,734 1,948 52,836 5,432 - 130,336
Assets to be transferred

under finance lease

agreements - - 671 - - - - 671
Property, equipment ar

intangible assets - - - - - - 207,206 207,206
TOTAL ASSETS 93,115,146 21,235,141 13,840,563 2,672,679 10,886,332 37,166,322 207,206 179,123,389
LIABILITIES:
Loans and advances

from the Government

of the Republic of

Kazakhstan - 8,431 - - - 13,979,000 - 13,987,431
Loans from banks - 5,074,600 - - 1,036,904 4,383,654 - 10,495,158
Customer accounts 424,150 - - - - - - 424,150
Debt securities issued - - 1,690,448 12,837,027 - 43,696,267 - 58,223,742
Total interest bearing

liabilities 424,150 5,083,031 1,690,448 12,837,027 1,036,904 62,058,921 - 83,130,481
Financial liabilities at

fair value through

profit or loss - 585 - - - - - 585
Customer accounts 11,657 - - - 116,196 55,201 - 183,054
Loans and advances

from the Government

of the Republic of

Kazakhstan - - - - - 12,099,319 - 12,099,319
Provision on letters of

credit - - - - - - 84,815 84,815
Other liabilities 1,576 599,111 66,714 303,868 - - - 971,269
TOTAL LIABILITIES 437,383 5,682,727 1,757,162 13,140,895 1,153,100 74,213,441 84,815 96,469,523
Liquidity gap 92,677,763 15,552,414 12,083,401 (10,468,216) 9,733,232  (37,047,119)
Interest sensitivity gap 75,103,982 16,111,182 11,597,029 (10,797,687) 9,796,592  (24,898,031)
Cumulative interest

sensitivity gap 75,103,982 91,215,164 102,812,193 92,014,506 101,811,098 76,913,067
Cumulative interest

sensitivity gap as a

percentage of total

assets 42% 51% 57% 51% 57% 43%
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A further analysis of the liquidity and interesteaaisks is presented in the following tables iccaadance
with IFRS 7. The amounts disclosed in these tabtesiot correspond to the amounts recorded on the
consolidated balance sheet as the presentatiom betdudes a maturity analysis for financial liathds
that indicates the total remaining contractual payts (including interest payments), which are not
recognized in the consolidated balance sheet uhderffective interest rate method.

Weighted
average
effective

interest rate
FINANCIAL
LIABILITIES

Financial liabilities at fair
value through profit or loss
Loans and advances from the

Government of the

Republic of Kazakhstan 0.11%
Loans from banks 6.04%
Customers accounts 2.51%
Debt securities issued 6.54%
TOTAL FINANCIAL

LIABILITIES

Weighted
average
effective

interest rate
FINANCIAL
LIABILITIES

Financial liabilities at fair
value through profit or loss
Loans and advances from the

Government of the

Republic of Kazakhstan 0.11%
Loans from banks 5.54%
Customers accounts 3.08%
Debt securities issued 6.41%

TOTAL FINANCIAL
LIABILITIES

The timing of cash outflows has been prepared eridliowing basis:

Upto 1 month to 3 months to 1yearto Over 31 Decembe
1 month 3 months 1 year 5years 5 years 2007
Total

1,354,075 - 380,088 2,809,839 36,699,861 41,243,863

- - 13,979 11,632,197 14,062,874 25,709,050

61,715 18,666,323 6,839,134 22,509,326 11,418,49459,494,992

1,836,266 - 2,714 - 67,960 1,906,940

- 541,350 2,210,633 11,007,931 63,473,408 77,233,322

3,252,056 19,207,673 9,446,548 47,959,293  125,722,59205,588,167

Upto 1 month to 3 months to lyearto Over 31 Decembe
1 month 3 months 1 year 5 years 5 years 2006
Total

846,137 - 2,553,732 3,799,566 3,212,924 10,412,359

- - 13,979 12,155,235 14,076,853 26,246,067

261,712 45,951 775,026 8,373,189 3,476,218 12,932,096

432,364 - 3,443 - 171,397 607,204

- 4,400,442 15,938,754 11,621,008 69,913,75401,873,958

1,540,213 4,446,393 19,284,934 35,948,998 90,851,14652,071,684

Derivative financial instruments recorded in financial liabilities at fair value through profit or loss -
Contractual payments for derivative financial ingtents are determined based on gross settlements
due to initial and final exchange of notional amisuand applicable interest rates in accordance with

the terms of these financial instruments.

Prepayable liabilities-where a financial liability can be prepaid by ttwunterparty, the cash outflow
has been included at the earliest date on whichctlmmterparty can require repayment regardless
whether or not such early repayment results in IhenH the repayment of financial liability is
trigged by, or is subject to, specific criteria lsus market price hurdles being reached, it isuohed

at the earliest possible that the conditions cdaddfulfilled without considering probability of the

conditions being met.

Market risk

Market risk covers interest rate risk, currency rémd other pricing risks to which the Group is
exposed. There have been no changes as to thehwa@roup measures risk or to the risk it is

exposed in 2007.
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The Group is exposed to interest rate risks adieniin the Group borrow funds at both fixed and
floating rates. The risk is managed by the Groumtaming an appropriate mix between fixed and
floating rate borrowings.

The ALMC also manages interest rate and markes fiskmatching the Group’s interest rate position,
which provides the Group with a positive interestrgin.

The majority of the Group’s loan contracts and offireancial assets and liabilities that bear ingere
are either variable or contain clauses enabling itiherest rate to be changed at the option of
the lender. The Group monitors its interest ratagim and consequently does not consider itself
exposed to significant interest rate risk or congedjal cash flow risk.

Cash flow interest rate risk

Cash flow interest rate risk is the risk that theufe cash flow of a financial instrument will fluate
because of changes in market interest rates.

The following table presents an analysis of interate risk and thus the potential of the Groupgain
or loss. Effective interest rates are presentecalbggories of financial assets and liabilities étedmnine
interest rate exposure and effectiveness of tieedst rate policy used by the Group.

31 December 2007 31 December 2006
KZT USD EUR KZT USD EUR
ASSETS:
Cash and cash
equivalents 7.70%-11.50% 9.20%-9.30% - 4.50%-7.75% - -
Investments available-
for-sale 5.50%-10.80% 5.10%-9.00% - 3.35% 6.01%-8.05% -
Due from banks 7.00%-10.10% 4.25% - 4.00%-13.90% 5.25%-7.00% 3.55%
Loans to customers 6.57%- 7.00%- 7.00%- 3.00%-
2.00%-10.75% 11.00% 8.50% 3.00%-9.82% 10.75% 9.00%
LIABILITIES:
Loans and advances
from the Government
of the Republic of
Kazakhstan 0.10%-0.40% - - 0.10%-0.50% - -
Loans from banks 3.57%- 3.57%-
- 4.77%-6.90% 6.55% - 5.96%-6.41% 6.55%
Customer accounts - 1.00%-4.35% - 3.70% 5.05% -
Debt securities issued - 6.00%-7.38% - 9.10% 6.27%-7.79% -

Interest rate sensitivity

The Group manages fair value interest rate risautin periodic estimation of potential losses that
could arise from adverse changes in market comditio The Department of Financial Control
conducts monitoring of the Group’s current finahg@arformance, estimates the Group’s sensitivity
to changes in fair value interest rates and itsi@mice on the Group’s profitability.

The following table presents a sensitivity analysisnterest rate risk, which has been determined
based on “reasonably possible changes in the aslable”. The impact on profit before tax is the
effect of the assumed changes in interest ratehemet interest income for one year, based on the
floating rate financial assets and liabilities haklat 31 December 2007 and 2006 and the effect of
revaluating instruments with fixed rates accourgethir value. The impact on equity is the effetct o
the assumed changes in interest rate due to change®ined earnings and the effect of revaluating
investments available for sale with fixed rates.
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Impact on profit before tax based on asset valeed 81 December 2007 and 2006:

31 December 2007 31 December 2006

FINANCIAL ASSETS +1% -1% +1% -1%
Loans to customers 74,758 (74,758) 43,917 (43,917)
Financial assets at fair value through

profit or loss (3,480) 4,045 - -
FINANCIAL LIABILITIES
Loans from banks 124,668 (124,668) 82,681 (82,681)
Financial liabilities at fair value

through profit or loss 89 (89) - -
Impact on profit before taxation 196,035 (195,470) 126,598 (126,598)

Impact on equity based on asset values as at 3@nilmr 2007 and 2006:

31 December 2007 31 December 2006

FINANCIAL ASSETS +1% -1% +1% -1%
Investments available-for-sale 72,732 (72,732) 58,711 (58,711)
Loans to customers 74,758 (74,758) 43,917 (43,917)
Financial assets at fair value through

profit or loss (3,480) 4,045 - -
FINANCIAL LIABILITIES
Loans from banks 124,668 (124,668) 82,681 (82,681)
Financial liabilities at fair value

through profit or loss 89 (89) - -
Net impact on equity 268,767 (268,202) 185,309 (185,309)

Increase and decrease of interest rates by 1%nhaspact on profit before taxation of KZT 196,035
thousand and KZT (195,470) thousand for financiakts and liabilities as at 31 December 2007 and
KZT +/- 126,598 thousands as at 31 December 2006.€ffect on profit increased in 2007 year due
to increasing of interest-bearing assets and iiasl Increase and decrease of interest rates%by 1
has an impact on equity in amount of KZT 268,76Guand and KZT (268,202) thousand for
financial assets and liabilities as at 31 Decen#t#7 and KZT +/- 185,309 thousands as at 31
December 2006.

Currency risk

Currency risk is defined as the risk that the vatfiea financial instrument will fluctuate due to
changes in foreign exchange rates. The Group i®sexpto the effects of fluctuations in the
prevailing foreign currency exchange rates onintaricial position and cash flows.

The ALMC controls currency risk by management @& épen currency position on the estimated basis
of KZT devaluation and other macroeconomic indicgtevhich gives the Group an opportunity to
minimize losses from significant currency rate flations towards its national currency. The Treasu
Department performs daily monitoring of the Groupfgen currency position with the aim to match
the requirements of NBRK.

50



The Group’s exposure to foreign currency exchamge risk as at 31 December 2007 and 2006 is

presented in the tables below:

KZT UsD EUR Other 31 December
USD 1=KZT EUR1=KZT currencies 2007
120.30 177.17 Total
ASSETS:
Cash and cash equivalents 24,040,983 34,366,965 84,257 3,201,394 61,693,599
Financial assets at fair value through profit @slo - 37,640 2,783 - 40,423
Investments available-for-sale 62,311,437 10,600,692 - 284,392 73,196,521
Due from banks 4,539,317 1,128,843 7,973 - 5,676,133
Loans to customers 7,349,694 68,236,464 4,805,152 - 80,391,310
Deferred income tax asset 1,147,111 - - - 1,147,111
Current income tax assets 66,484 - - - 66,484
Advances paid 25,268 549,494 1,880,185 1,491,404 3,946,351
Other assets 286,904 40,188 11,657 2,218 340,967
Assets to be transferred under finance lease
agreements 735,876 - - - 735,876
Property, equipment and intangible assets 168,420 - - - 168,420
TOTAL ASSETS 100,671,494 114,960,286 6,792,007 4,979,408 227,403,195
LIABILITIES:
Financial liabilities at fair value through profit
loss 4,461,844 56,218 - - 4,518,062
Loans and advances from the Government of the
Republic of Kazakhstan 25,563,542 - - - 25,563,542
Loans from banks - 48,999,138 1,962,176 - 50,961,314
Customer accounts 8,115 196,363 35,674 1,666,788 1,906,940
Debt securities issued - 41,437,580 - - 41,437,580
Provision on letters of credit 20,369 - - - 20,369
Other liabilities 2,016,091 111,524 28,743 6,008 2,162,366
TOTAL LIABILITIES 32,069,961 90,800,823 2,026,593 1,672,796 126,570,173
NET BALANCE SHEET POSITION 68,601,533 24,159,463 4,765,414 3,306,612 100,833,022
KZT UsD EUR Other 31 December
USD 1=KZT EUR1=KZT currencies 2006
127.00 167.12 Total
ASSETS:
Cash and cash equivalents 31,048,899 8,651,722 198,252 2,733 39,901,606
Financial assets at fair value through profit @slo - 6,259 - - 6,259
Investments available-for-sale 66,295,216 9,333,815 - - 75,629,031
Due from banks 12,011,776 - 42,161 - 12,053,937
Loans to customers 3,380,031 44,891,36 1,766,548 - 50,037,944
Deferred income tax assets 68,446 - - - 68,446
Current income tax assets 302,616 - - - 302,616
Advances paid 157,666 14,245 613,426 - 785,337
Other assets 49,429 15,266 64,788 853 130,336
Assets to be transferred under finance lease
agreements 671 - - - 671
Property, equipment and intangible assets 207,206 - - - 207,206
TOTAL ASSETS 113.521.95 62,912.67 2.685.17! 3.58¢ 179.123.38
LIABILITIES:
Financial liabilities at fair value through profit
loss - 585 - - 585
Loans and advances from the Government of the
Republic of Kazakhstan 26,086,750 - - - 26,086,750
Loans from banks - 8,318,591 2,176,567 - 10,495,158
Customer accounts 241,301 365,899 - 4 607,204
Debt securities issued 1,690,448 56,533,294 - - 58,223,742
Provision on letters of credit 84,815 - - - 84,815
Other liabilities 698,687 41,793 230,531 258 971,269
TOTAL LIABILITIES 28,802,001 65,260,162 2,407,098 262 96,469,523
NET BALANCE SHEET POSITION 84,719,955 (2,347,490) 278,077 3,324 82,653,866
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Currency risk sensitivity

The following table details the Group’s Sensitivity fluctuations of exchange rates of main foreign
currencies. As at 31 December 2007 USD, euro anddgsterling were the main currencies. In the
opinion of the Group these currencies make impacpfit and loss, and also on equity of the
Group. 10% is the sensitivity rate used when répgrforeign currency risk internally to key
management personnel and represents managemesgssiaent of the possible change in foreign
currency exchange rates. The sensitivity analysidudes only outstanding foreign currency
denominated monetary items and adjusts their ttinal at the end of the period for a 10% change in
foreign currency rates. The sensitivity analysiduides cash and cash equivalents, due from banks,
loans to customers and investments available-fier-#a assets of the Group, loans from banks and
debt securities issued in liabilities of the Group.

As at 31 December 2007 As at 31 December 2006
USD/KZT USD/KZT USD/KZT USD/KZT
+10% -10% +10% -10%
Impact on profit or loss 486,881 (486,881) (437)878 437,878
Impact on equity (less effective tax rate) 405,906 (405,906) (329,251) 329,251

Increase and decrease of USD exchange rate forid@facts on profit and loss in amount of -/+
486,881 thousand and KZT -/+ 437,878 thousand &l ddecember 2007 and 2006 respectively.
Impact on equity amounts KZT -/+ 405,906 thousamdi IeZT -/+ 329,251 thousand, respectively.

As at 31 December 2007 As at 31 December 2006
EUR/KZT EUR/KZT EUR/KZT EUR/KZT
+10% -10% +10% -10%
Impact on profit or loss 158,174 (158,174) (423)416 423,416
Impact on equity (less effective tax rate) 137,810 (137,810) (321,168) 321,168

Increase and decrease of EUR exchange rate forid@facts on profit and loss in amount of -/+
158,174 thousand and KZT +/- 423,416 thousand &l ddecember 2007 and 2006 respectively.
Impact on equity amounts KZT -/+ 137,810 thousamdi l&ZT +/- 321,167 thousand, respectively.

As at 31 December 2007 As at 31 December 2006
GBP/KZT GBP/KZT GBP/KZT GBP/KZT
+10% -10% +10% -10%
Impact on profit or loss 312,226 (312,226) 12 (12)
Impact on equity (less effective tax rate) 258,073 (258,073) 9 9)

Increase and decrease of GBP exchange rate forih@#cts on profit and loss in amount of +/-
312,226 thousand and KZT +/- 12 thousand as at&&Eember 2007 and 2006 respectively. Impact on
equity amounts KZT -/+ 258,073 thousand and KZT9#housand, respectively.

Limitations of sensitivity analysis
The above tables demonstrate the effect of a changekey assumption while other assumptions
remain unchanged. In reality, there is a correfatietween the assumptions and other factors. It

should also be noted that these sensitivities anelinear, and larger or smaller impacts shouldb®ot
interpolated or extrapolated from these results.
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34.

The sensitivity analyses do not take into constitamathat the Group’s assets and liabilities are
actively managed. Additionally, the financial pasit of the Group may vary at the time that any
actual market movement occurs. For example, the@sdinancial risk management strategy aims to
manage the exposure to market fluctuations. Assimrent markets move past various trigger levels,
management actions could include selling investmeastianging investment portfolio allocation and
taking other protective action. Consequently, tbeia impact of a change in the assumptions may
not have any impact on the liabilities, whereagw@sare held at market value on the balance simeet.
these circumstances, the different measuremens liaskabilities and assets may lead to volatility
shareholder equity.

Other limitations in the above sensitivity analysedude the use of hypothetical market movements
to demonstrate potential risk that only represéet Group’s view of possible near-term market
changes that cannot be predicted with any certaamtgt the assumption that all interest rates move i
an identical fashion.

Price risk

Price risk is the risk that the value of a finah@nstrument will fluctuate as a result of changes
market prices whether those changes are causedchyrs specific to the individual security or its
issuer or factors affecting all securities tradethie market. The Group is exposed to price rigkiso
products which are subject to general and spetiéitket fluctuations.

The Group manages price risk through periodic edton of potential losses that could arise from
adverse changes in market conditions and estafgistind maintaining appropriate stop-loss limits
and margin and collateral requirements.

Fair value interest rate risk

Fair value interest rate risk is the risk that #tadue of a financial instrument will fluctuate dte
changes in market interest rates.

The Group manages fair value interest rate ris&utin periodic estimation of potential losses that
could arise from adverse changes in market comditibhe Department of Financial Control conducts
monitoring of the Group’s current financial perf@ance, estimates the Group’s sensitivity to chaimges
fair value interest rates and its influence on@neup’s profitability.

SUBSEQUENT EVENTS

The table below represents long term loans fromké&and other financial institutions that were
received after balance sheet date:

Currency Issue date dd/mm/yy Maturity Amount of loan
date originated
dd/mmlyy
000’'USD 04/02/2008 04/02/2015 300,000
000'USD 20/02/2008 20/03/2011 100,000
000'USD 20/02/2008 20/02/2011 300,000
000'USD 07/03/2008 07/03/2015 130,000
000'KZT 08/05/2008 08/05/2015 15,000,000
000’'USD 23/06/2008 23/06/2018 100,000



35. HEDGE ACCOUNTING

On 9 October 2007, the Group applied cash flow beaigrounting. The effect of cash flow hedge
accounting is to record any fair value gains orséss on the designated derivative financial
instruments in a hedging reserve within equity.SEhgains or losses are subsequently recycled to the
income statement as the transactions occur. Ifdedgounting had not been applied, the derivative
financial instruments would have been classifietfiaancial liabilities at fair value through profor

loss” and the fair value losses that are curreh#id in equity would have been recorded in the
income statement in the line item “net loss ontiial assets and liabilities at fair value through
profit or loss”.

Management of the Group relied on prospective gffeaess testing prepared prior to implementing
hedge accounting as required by IAS 39“Financiatriiments: Recognition and Measurement”,
however, the prospective effectiveness testing Wes performed has been re-documented on 26
August 2008, as the original documentation wagetained.
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