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Independent Auditors’ Report

Ta the Board of Directors of “Bank of Astana” J5C

We have audited the accompanying financial statements of “Bank of Astana™ JSC (the “Bank"),
which comprise the statement of financial position as al 31 December 2015, and the statements of
profit or loss and other comprehensive income, changes in cquity and cash fows for the year then
ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.

Management 's Responsibility for the Financial Statemeris

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such intermal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Char responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonahle assurance about whether the financial statements are free from material misstatement.

An audit invelves performing procedures to obiain audil evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit epinion.
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Independent Auditors' Report

Ohpinian

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Bank as at 31 December 2013, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.
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larke
Aludit Partner

KPMG Audit LLC

Srate License to conduct audit # 0000021 dated & December 2006 issued by the Minisiry af
Finance of the Republic of Kazakhstan

Asszel Khairova R, .

General Director of KPMG Audit LEC. AEp

acting on the basis of the Charter 7|, - T
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27 April 2016



Srprement of Projit or Loas and Cther Comprehensive fncome for the year ¢

[nterest income
Intarest expense
Met inferest imconie
Fee and commigsion income
Fee and Commission cxpense
Net fee and commission income
Met foreign exchange gain
Net gain on financial instruments at fair value through
profit or loss
Other operaling income
Other operating expense
Operating income
Impairment losses
Personne] expenses
Other peneral administrative expenses
Profit before income tax
Incoane tax expense
Profit for the year
Other comprehensive income, net of income tax
Jrems that ave or miay be reclossified subsequenty 1o
profit o loss,
Bevaluation reserve Tor available-for-sale financial
fiseg:
- Mot change in fair value
Trems that will nat be reclassified to profit or foss:
Revaluation reserve for land and buildings
- Net change in fair value
Other comprehensive (loss) income for the year,
net of income fax
Total comprehensive income for the year

MNote

4
4

10
11

“Bank af Asona ™ J5C
e 3T December 2005

015 14
KET 000 KZT'0M
14,672,532 7,443,541
(8,435389) (32865945}
6,237,143 4,156,596
1,172,248 511,425
{162,536) {54,385)
1,009,712 477,040
Riglla 177104
919,944 25 R0
229,171 467,207
(356,044) (272.842)
8,879,042 2,030,906
{3.352.972) (1.11%.067)
(1.652,356) {1.430,021)
{1,700.461) {1.025,149)
2,173,153 1,456,639
(6:63,158) (64.661)
1,508,095 1,391,978
(18, 044) 215,264
{75,365) 376,827
(113,409) 502,096
1,394,686 1,984,074

The financial statements as set out on pages 5 to 63 were approved by the Management Board on

21 April 2016 and were signed on its behalf by:
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Mailibayev Iskender Yedygeevich
Chairman wj".rhe.;uumgﬂ.rrwm Board

- "-.I'.
T . o :}:ﬁ/

Chief Accountant

Musaeva Zeynab Rakhmatullayevna

The statement of profit or loss and other comprehensive mcome is to be read m conjunction with the notes

1o, and forming part of. the financial statemenis.
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ASSETS
Cash and cash equivalents

Financial instruments at fair value through profit or
boss

Available-for-sale financial nssels

Loans and advances 1o banks and other finoncial
instifuions

Loans to customers

Property, equipment and intangible asscts
Dreferred 1ax asset

Ohiher assets

Total assels

LIABILITIES

Deeposits and balances from banks and other financial

instittions

Current aceounts and deposits from customers
Subordinated bonds
Current tax liahility
Deferred tax liabality

i nher liabilities

Total liabilifies
EQUITY

Share capital

Additional paid-in-capital
Greneral reserve

Revaluation reserve for available-for-sale financial
EETS ES

Revaluntion reserve for land and buildings
Retained earmings

Total eguity

Total liabilities and equity

The statement of financial position is 1o be read in conjunction with the notes 1o, and forming part of, the

financial stalements.

“Bank of Astana” JSC

Saprement of Financial Position as ar 31 December 2015

MNode

13

14
(]

It
17
18
12
1o

24

2015 2014
KZT 000 KZT000
51,006,783 34,102,608
295920 2
757.542 05,519
13,340,011 7477346
131,824,973 81,204,263
2276113 1,763,510
3 18,337
23,179,127 2,167,492
223,670,469 127,439,395
45 B4 8R4 13,844,448
145,182,100 94973470
7022 664 .
74,366 .
39,517 "
2.017.724 1,026,969
200,181,275 109,844,887
20,785,466 16,285 466
(112.895) (112,895)
947,976 957976
(29,926 8,118
301,462 376,827
1,587,111 79,016
23,489,104 17,504,508
223,670,469 127,439,395
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“Hank af Axtwma = JSC

Stetement af Cash Flows for the year emded 37 December 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Inferest meceips

Interest payments

Fee andd commission reccipis

Fee and commission payinenis

Met receipts from financial instruments at fair value through
profit and losa

Met receipts from foreign exchange

Oriher {payments)/receIpls, net

Peraonmne] payments

Oither peneral administrative payments

{Increase)/decrease in operating assets

Loans and advances to banks and other financial institutions

Loans 10 cuslomers

(ither assets

Increase in operating liabilities

Deposits and balances from banks and other financial

msLiutions

Current accounts and deposits from customers

Orther liwbalities

et cash from/{used in) operating activities before income
tax paid

Income tax paid

Cash Nows from/{used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of available-for-sale assets

Redemption of available-for-sale assets

Purchases of property, equipment and intangible assets
Sales of property, equipment and intangible assets
Cash Nows (used in)/from investing activitics

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital

Proceeds from issuance of debt securities

Repurchase of debt securities issued

Proceeds from issuance of subordinated bonds

Cash Mows from financing activities

Mel increase in cash and cash equivalents

Effect of changes in exchange rates on cash and cash equivalents
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year (Note 1)

2015 2014
KZT'000 _ KZT'000
11,260,070 f.462.652
(8.188,225) {3.065,111)
1,164,931 553,517
{162,536) (54,385)
624,024 25,801
902,016 277,568
(126,873) 261,722
(1.641,423) {1.403,676)
(1,309,678) (820,624)
(5.432,649) 2,172,954
{61,557.165) (45.724,527)
(5,616,914) §56,533
31,156,146 4,560,933
42,534 827 32,633,767
125694 785,799
3,962,245 (2,477,047)
(608,281} (33.000)
3,353,962 (2.510,047)

{3,435,941)

{2,596,626)

3,517.6560 8,066,117
(748, 90R) (1,223.303)
14,919 184,750

(652,274) 4,430,038
4,500,000 3,500,000
10,084 623 -
(10,058 A07) 3
£.999 000 .
11,525,216 3,500,000
14,226,904 5,420,891
3,667,271 2,115,360
34,102,608 26,566,357
51,996,783 34,102,608

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financal

slatemenis.
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KET D0

Balance as at 1 January 2004
Total comprehensive income

Profit for the vear

Diher comprehensive income

Ttems thar are or may be reclassiffed subsequently to profit ar

foss:

Met change in fair value of available-for-sale financial assets
frems that will nos be reclassified ro profit or Joss:

Revaluation of land and buildings

Total sther comprehensive ncome
Total comprehensive income for the year
Transactions with owners, recorded directly in equity

Shares issued (Mote 24)
Total transactions with owners

Balance as at 31 December 2004

Totul comprehensive income
Profit for the year
Diher eomprehensive income

Frems that are or may be reclossified subsequenily o profit or

o

Met change in fair value of available-for-sale financial assets
Trems that will mot be reclussifed to profit ar loss:

Revaluation of land and buildings
Total other comprehensive loss

Total comprehensive income for the year
Transactions with owners, recorded directly in equity

Shares ismued (Mote 24)
Total transnctions with owners

Balance as at 31 December 2005

1 1 1 1 1 i 1111yl ORO
“Bauk of Astana™ J5C
Sretemend of Chiwges v Equity for the yeor ended 31 Decomber 2005
Revaluation
reserve for Hevaluatinn Retained
available-for-  reserve far earnings/
Share Adbditional General sale Mnancial land and {accumulated
capital _paid-in-capital reserve assels __buildings losses) Tutal
12, TRS bk (112.895) 957 976 (207,151) - (1.312.962) 12,110,434
- 1,391,978 1,301,078
- - 2152649 - 215269
- - 376 827 - ATH 827
> - 215,260 376,827 - 503 096
- - - 215,264 AT R2T 1,391,978 1,984,074
3,500,000 - - ; 3,500,000
3,500,000 E - = - - 350D, 40T
16,285 466 i1 E,E'ﬂﬁ] 457,976 HA18 376,827 T.016 1?.5'14_._51111
- e = 1 508 095 1,505,095
- [REEIE 2] (3R 040)
. : : (75,365) (75363
: = (3R 044) (T5.365) : {113.409)
i = s (75.065) 1508095 1,394,686
4,500,000 - A 4,500,000
4,500,000 - ) - - - 4,500, 0000
20, TRS, dbd (112,845) 57,076 (29,916} 301,462 1,587,111 23 480,194

The statement of changes in equity is to be read in conjunction with the notes 1o, and forming part of, the financial statements.
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“Rank af Astana " JSC
Notes fa the Finencial Starements for the vear ended 31 December 20105

Background

Organisation and operations

“Rank of Astana™ JSC (the “Bank™") was established in the Republic of Kazakhstan as a jount stock
company under the name Bank *Astana-finance™ JSC in 200%&. The principal activitics are deposit
taking and customer accounts maintenance, lending, isswing guaraniecs, cash and settlement
operations and transactions with securities and foreign exchange. The activities of the Bank are
regulated by the National Bank of the Republic of Kazakhstan (the “NBREK"). The Bank has general
hanking license number 1,1.257 dated 6 November 2008 and re-registered on 24 August 2011,

In accordanece with the Decree of the National Bank of the Republic of Kazakhstan number 79 dated
1 July 2011 the Bank’s license on deposit taking and customer account maintenance of individuals
wits revoked. As a result during the year ended 31 December 2011 the Bank closed all current
accounts and deposits of individuals. On 31 March 2014 the Bank received license number 1.1.10
from the National Bank of the Republic of Kazakhstan on deposit taking and customer accounts
maintenance of individuals and resumed these activities. On 10 March 2015 the Bank was re-
registered as “Bank of Astana” JSC.

The Bank’s registered office is located at 22, Koktem-2, Almaty, 050040, the Republic of
Kazakhstan.

The Bank has five branches from which it conduects business throughout the Republic of
K.azakhstan. The majority of the assets and liahilities are located in the Republic of Kazakhstan.

Bonds and ordinary shares issued by the Bank are listed on Kazakhstan Stock Exchange.

Shareholders

As at 31 December 2014 and 201 3, the following shareholders own the outstanding common shares:
31 December 2015 31 December 20014

Shareholders Yo Yo
Tokhtarow O A8, 74 19,46
Kashkinbaev T 9.0 -
Ohber sharcholders 21.36 .
* Aziana Finance™ 150 - 5025
Rakishev K. - 30.29
104), 04 100,00

As at 31 December 2012 the Bank was wholly-owned by *Astana-finance™ JSC (the “Company ™).

On 19 March 2010, the Ageney on regulation and supervision of financial market and financial
institutions signed a multilateral agreement with the Bank, *Astana-finance” JSC and other
subsidiaries of the Company prohibiting cenain intergroup transactions.

On 19 May 2010 the Company transferred 100% of its sharcholding to the trust management of
Sovereign Wealth Fund “Samruk Kazyna™ JSC (the “Fund™). The Fund undertook to perform the
Bank's shareholder functions on a temporary basis for the shortest of 12 months and the period up
to the date the Company’s restructuring plan is approved by the Kazakhstan court and all the actions
agreed in the restructuring plan are implemented.

On 21 January 2013 “Astana Finance” JSC and two individuals, Mr. Rakishev K.H. and
Mr, Tokhtarov O.T., signed an agreement on sale of 100% of shares of the Bank. On 3 May 2013
Astana Finance disposed 49% of its sharcholding in the Bank, when the share sale deal was
approved by the Committee on control and supervision of financial market and financial
institutions, and new shareholders were granted the status of significant shareholders. The disposal
of the remaining 51% of issued shares is being subject to satisfaction of the conditions precedent of
the Company completing the restructuring. Management of the Bank determined that although
« Astana Finance” JSC owned 51% of shares of the Bank as at 31 December 2013, it lost control
aver the Bank when new shareholders acquired 49% of the shares of the Bank on 3 May 2013. This
is because the Company's status of a bank holding company has been previously revoked by the
Committee and as a result the Company s voting rights are suspended.

q
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“Bank of Astona™ JE5C
Notes ta the Fimancial Statenems for the year ended 31 Decewmber 25

Background, continued

Shareholders, continued

On 31 December 2014 new shareholders purchased additional 100,000 shares of the Bank (see Note
24).

Taking into account the implementation of the provisions of the Restructuring Plan of ISC ~Astana
Finance” approved by NBRK and Specialised Interdistrict Economic Court of Almaty (the *Court”)
on 24 April 2015 and 27 April 2015, respectively, the Court decided 10 complete the restructuring
on 2 June 2015. The restructuring was completed on 23 June 2015, As a result, Astana Finance JSC
disposed of the remaining 51% to the individuals.

Om 29 July 2015 Mr. Rakishev K.H. also fully disposed of his share of ownership by selling
3 162,792 ordinary shares to minority shareholders of the Bank.

O 16 November 2015 Mr. Tokhtarov O.T. purchased 7,200,000 ordinary shares of the Bank. On
4 December 2015 Mr. Tokhtarov O.T. sold 1.485.047 ordinary shares of the Bank 1o Mr.

Kashkinbaev T.L
Kazakhstan business environment

The Bank's operations are primarily located in Kazakhstan, Consequently, the Bank is exposed 1o
the economic and financial markets of Kazakhstan which display characteristics of an emerging
market. The legal, tax and regulatory frameworks continue development, but are subject to varying
interpretations and frequent changes which together with other legal and fiscal impediments
cantribute 1o the challenges faced by entitics operating in Kazakhstan. In addition, the recemt
significant depreciation of the Kazakhstan tenge, and the reduction in the global price of oil, have
increased the level of uncenainty in the business environment.

The financial statements reflect management’s assessment of the impact of the Kazakhstan business
environment on the operations and the financial position of the Bank. The [uturc business
environment may differ from management’s assessment.

Basis of preparation

Statement of compliance

The accompanying financial statements are prepared in accordance with International Financial
Reporting Standards (“TFRS").

Basis of measurement

The financial statements are prepared on the historical cost basis except that financial instruments
at fair value through profit or loss, available-for-sale financial assets and land and buildings are
stated at fair value,

Functional and presentation currency

The functional currency of the Bank is the Kazakhstan Tenge (KZT) as, being the pational currency
of the Republic of Kazakhstan, it reflects the economic substance of the majority of underlying
events and circumstances relevant to them.

The KZT is also the presentation currency for the purposes of these financial statements.
Financial information presented in KZT is rounded to the nearest thousand.
Use of estimates and judgments

The preparation of financial statements n conformity with IFRS requires management to make
judgments, estimates and assumpiions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results could differ from those
estimates.

L1}
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“Rank of Astana ™ JXC
Mates fo the Finmcial Saonements for the vear ended 31 December 21 S

Basis of preparation, continued
Use of estimates and judgments, continned

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting
estimates are recognised in the vear in which the estimates are revised and in any future years
affected.

Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies is described in the Note 17— “Loans to customers™ and Note 19— “Other assets™,

Significant accounting policies

The accounting policies set out below are applied consistently to all periods presented in these
Gnancial statements, and are applied consistently by the Bank.

Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of the Bank
entities at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional currency
at the exchange rate at that date. The foreign currency gain or loss on monetary items is the
difference between amortised cost in the functional currency at the beginning of the period. adjusted
for effective interest and payments during the period, and the amortised cost in foreign currency
translated at the exchange rate at the end of the reporting period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional
currency at the exchange rate at the date that the fair value is determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the transaction,

Foreign currency differences arising on retranslation are recognised in profit or loss, except for
differences arising on the retranslation of available-for-sale equity instruments unless the difference
is due to impairment in which case foreign currency differences that have been recognised in other
comprehensive income are reclassified to profit or loss; a financial liability designated as a hedge
of the net investment in a foreign operation to the extent that the hedge is effective; or qualifying
cash flow hedges to the extent that the hedge is effective, which are recognised in other
comprehensive income,

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances (nostro accounts)
held with the NBRE and other banks, and highly liquid financial assets with original matunties of
less than three months, which are subject to insignificant risk of changes in their fair value, and are
used by the Bank in the management of shori-term commitments, The mandatory reserve deposil
with the NBRK is not considered to be a cash equivalent due to restrictions on its withdrawability,
Cash and cash equivalents are carried at amontised cost in the statement of financial position.

Financial instruments
Classification
Financial instruments at fair value through profit or loss are financial assets or liabilities that are:

acquired or incurred principally for the purpose of selling or repurchasing in the near term

- part of a portfolio of identified financial instruments that are managed together and for which
there is evidence of a recent actual pattern of short-term profit-taking

- derivative financial instruments (except for derivative that is a financial guarantee contract or a
designated and effective hedging instruments) or,

- upon initial recognition, designated as at fair value through profit or loss.
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“Bank of Astana " JSC
Nores 1o bre Fiagiciel Siefements for the year ended 31 Decenber 200 5

Significant accounting policies, continued
Financial instruments, continued
Classification, continted

The Bank may designate financial assets and liabilities at fair value through profit or loss where

either:

_ the assets or liabilities are managed, evaluated and reported internally on a fair value hasis

- the designation eliminates or significantly reduces an accounting mismatch which would
otherwise arise or,

- the asset or liability contains an embedded derivative that significantly modifies the cash flows
that would otherwise be required under the contract.

Al trading derivatives in a net receivable position (positive fair value), as well as options purchased,
arc reported as assets, All trading derivatives in a net pavahle position (negative fair value), as well
as options written, are reported as liahilities.

Management determines the appropriate classification of financial instruments in this category al
the time of the initial recognition. Derivative financial instruments and financial instrements
designated as at fair value through profit or loss upon initial recognition are not reclassified out of
at fair value through profit or loss category. Financial assets that would have met the definition of
laan and receivables may be reclassified out of the fair value through profit or loss or available-for-
sale category if the entity has an intention and ability to hold it for the foreseeable fiture or until
maturity. Other financial instruments may be reclassified out of at fair value through profit or loss
category only in rare circumstances, Rare circumstances arise from a single event that is unusual
and highly unlikely to recur in the near term.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market, other than those that the Bank:
- intends to sell immediately or in the near term
- upon initial recognition designates as at fair value through profit or loss
upon initial recognition designates as available-for-sale or,
- may not recover substantially all of its initial investment, other than because of credit
deterioration.

Held-to-maturity imvestments are non-derivative financial assets with fixed or determinable
payments and fixed maturity that the Bank has the positive intention and ability 10 hold to maturty,
other than those that:

- the Bank upon initial recognition designates as at fair value through profit or loss

- the Bank designates as available-for-sale or,

- meet the definition of loans and receivables.

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available-for-sale or are not classified as loans and receivables, held-to-maturity investments or
financial instruments at fair value through profit or loss.

Recognition

Financial assets and liabilitics are recognised in the statement of financial position when the Bank
hecomes a party to the contractual provisions of the instrument. All regular way purchases of
financial assets are accounted for at the settlement date.

Measurement

A financial asset or liability is initially measured at its fair value plus, in the casc of a financial asset
or liability not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issue of the financial asset or liability.

12
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“Bank of Astana™ JFC
Nater to the Financial Statemenis for the year ended 31 December 2015

Significant accounting policies, continued
Financial instruments, continued

Measurement, continmed

Subsequent to initial recognition, financial assets, including derivatives that arc assets, are measured
at their fair values, without any deduction for transaction costs that may be incurred on sale or other
disposal, except for:

_ loans and receivables which are measured at amortised cost using the effective interest

- held-to-maturity investments that are measured at amortised cost using the effective interest
method

- investments in equity instruments that do not have a quoted market price in an active market
and whose fair value cannot be reliably measured which are measured at cost.

All financial liabilities, other than those designated at fair value through profit or loss and financial
liahilities that arise when a transfer of a financial asset carried at fair value does not qualify for
derccognition, are measured at amortised cost.

Awmportised cost

The amortised cost of a financial asset or liability is the amount al which the Anancial assel or
liahility is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairment. Premiums and discounts,
including initial transaction costs, are included in the carrying amount of the related instrument and
amortised based on the effective interest rate of the instrument.

Fair value measurement principles

Fair value is the price that would be received to sell an assct or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal, or in its
ahsence. the most advantageous market to which the Bank has access al that date. The fair value of
a liahility reflects its non-performance risk.

When available, the Bank measures the fair value of an insirument using quoded prices in an active
market for that instrument. A market is regarded as active il transactions for the asset or liability
take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

When there is no quoted price in an active market, the Bank uses valuation techniques that maximise
the use of relevant observable inputs and minimise the use of unobservable nputs. The chosen
valuation technique incorporates all the tactors that market panticipanis would take into account in
pricing transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the
iransaction price. i.c.. the fair value of the consideration given of received. If the Bank determines
that the fair value at initial recognition differs from the transaction price and the fair value is
evidenced neither by a quoted price in an active market for an identical asset or liability nor based
on a valuation technigue that uses cnly data from observahle markets, the financial instrument is
initially measured at fair value, adjusted to defer the difference between the fair value at initial
recognition and the transaction price. Subsequently, that difference is recognised in profit or loss
on an appropriate basis over the life of the instrument but no later than when the valuation is
supported wholly by observable market data or the transaction is closed out,

Gains and losses on snbseguent measurement

A gain or loss arising from a change in the fair value of a financial asset or liability is recognised
as follows:

- a gain or loss on a financial instrument classified as at fair value through profit or loss is
recognised in profit or loss
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“Bank of Astana” JSC
Modes to the Firancial Sintements for the vear ended 21 Decenther 2015

Significant accounting policies, continued

Financial instruments, continued
Gains and losses on subsequent measuremeant, contined

- a gain or loss on an available-for-sale financial asset is recognised as other comprehensive
income in equity (except for impairment losses and foreign exchange gains and losses on debt
financial instruments available-for-sale) until the asset is derecognised, at which time the
cumulative gain or loss previously recognised in equity is recognised in prolit or loss. Interest
in relation to an available-for-sale financial asset is recognised in profit or loss using the
elfective interest method,

For financial assets and labilities carried at amortised cost, a gain or loss is recognised in profit or
loss when the financial asset or liability is derecognised or impaired, and through the amortisation
Process.

Derecognition

The Bank derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or when it transfers the financial asset in a transaction in which substantially
all the risks and rewards of ownership of the financial asset are transferred or in which the Bank
neither transfers nor retains substantially all the risks and rewards of ownership and 1t does not
retain control of the financial asset. Any interest in transferred financial assets that qualify for
derecognition that is created or retained by the Bank is recognised as a separate asset or hiability in
the statement of financial position. The Bank derecognises a financial liability when its contractual
obligations are discharged or cancelled or expire.

The Bank enters into transactions wherchy it transfers assets recognised on its statement of financial
position, but retains either all risks and rewards of the transferred assets or a portion of them. If all
or substantially all risks and rewards are retained, then the transferred assets are not derecognised.

In transactions where the Bank neither retains nor transfers substantially all the risks and rewards
of ownership of a financial asset, it derecognises the asset if control over the asset is lost.

In transters where control over the asset is retained, the Bank continues to recopnise the assel to the
extent of its continuing invelvement, determined by the extent to which it is exposed to changes in
the value of the transferred assets.

The Bank writes off assets deemed to be uncollectible.
Repurchase and reverse repurchase agreements

Securities sold under sale and repurchase (“repa™) agreements are accounted for as secured
financing transactions, with the securities retained in the statement of financial position and the
counterparty liability included in amounts payable under repo transactions. The difference between
the sale and repurchase price represents interest expense and is recognised in profit or loss over the
term of the repo agreement using the effective interest method.

Securities purchased under agreements to resell {“reverse repo”) are recorded as amounts receivable
under reverse repo transactions, The difference between the purchase and resale prices represents
interest income and is recopnised in profit or loss over the term of the repo agreement using the
effective interest method.

If assets purchased under an agreement to resell are sold to third parties, the obligation to return
securilies is recorded as a trading liability and measured at fair value.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and seitle the Liability simultangously.
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Significant accounting policies, continued
Property and equipment
Chned assers

ltems of property and equipment are stated at cost less accumulated depreciation and impaimment
losses, except for land and buildings, which are stated at revalued amounts as described below

Where an item of property and equipment comprises major components having different useful
lives, they are accounted for as separate items of property and equipment.

Revaluation

Land and buildings are subject to revaluation on a regular basis. The frequency of revaluation
depends on the movements in the fair values of the land and buildings being revalued. A revaluation
increase on a land and a building is recognised as other comprehensive income except to the extent
that it reverses a previous revaluation decrease recognised in profit or loss, in which case it is
recognised in profit or loss. A revaluation decrease on a land and a building is recognised in profit
or loss except to the extent that it reverses a previous revaluation increase recognised as other
comprehensive income directly in equity, in which case it is recognised in other comprehensive
ineome,

Depreciation

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful hives of
the individual assets. Depreciation commences on the date of acquisition or, in respeet of internally
constructed assets, from the time an asset is completed and ready for use. Land is not depreciated.
The estimated wseful lives are as follows:

- buildings 10-100 yvears:

= fumniture and equipment 7-10 years;

- vehicles T years;

- computer equipment 3-5 wears;

- leasehold improvements 3-5 years.
Intamgible assets

Acquired intangible assets are stated at cost less accumulated amortisation and impairment losses.

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire
and bring to use the specific software.

Amortisation is charged to profit or loss on a straight-line basis over the estimated useful lives of
intangible assets. The estimated useful lives range from 2 to 3 years.

Foreclosed assets
Foreclosed assets are measured al the lower of cost and net realisable value.

Met realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Impairment

The Bank assesses at the end of each reporting period whether there is any objective evidence that
a financial asset or proup of financial assets is impaired. If any such evidence exists, the Bank
determines the amount of any impairment loss.

A financial asset or a group of financial assets is impaired and impairment losses are incurred if,
and only if, there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a loss event) and that event (or events) has had an impact
on the estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.
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Significant accounting policies, continued
Impairment, continuwed

Objective evidence that financial assets are impaired can include default or delinguency by a
borrower, breach of loan covenants or conditions, restructuring of financial assel or group of
financial assets that the Bank would not otherwise consider, indications that a horrower or issuer
will enter bankruptey, the disappearance of an active market for a security, deterioration in the value
of collateral, or other observable data relating to a group of assets such as adverse changes in the
payment status of borrowers in the group, or econdmic conditions that correlate with defaults in the

group.

In addition, for an investment in an equity security available-for-sale a significant or prolonged
decline in its fair value below its cost is objective evidence of impairment.

Financial assets carried ar amortised cost

Financial assets carried at amortised cost consist principally of loans and other reccivables (loans
and receivables). The Bank reviews its loans and receivables to assess impairment on a regular
hasis. The Bank first assesses whether objective evidence of impairment exists individually for
loans and receivables that are individually significant, and individually or collectively for loans amd
receivables that are not individually significant. If the Bank determines that no ohjective evidence
of impairment exists for an individually assessed loan or receivable, whether significant or not, it
includes the loan or receivable in a group of loans and receivables with similar credit risk
characteristics and collectively assesses them for impairment, Loans and receivables that are
individually assessed for impairment and for which an impairment loss is or continues to be
recognised are not included in a collective assessment of impaimment.

If there is objective evidence that an impairment loss on a loan or receivable has been incurred, the
amount of the loss is measured as the difference between the carrying amount of the loan or
receivable and the present value of estimated future cash flows ineluding amounts recoverable from
guaraniees and collateral discounted at the loan or receivable’s original effective interest rate.
Contractual cash flows and historical loss experience adjusted on the basis of relevant observable
data that reflect current economic conditions provide the basis for estimating expected cash fows.

In some cases the ohservable data required to estimate the amount of an impairment loss on a loan
or receivable may be limited or no longer fully relevant to current circumstances. This may be the
case when a borrower is in financial difficulties and there is little available historical data relating
to similar bormowers. In such cases, the Bank uses its experience and judgment to estimate the
amount of any impairment loss.

All impairment losses in respect of loans and receivables are recopnised in profit or loss and are
only reversed if a subsequent increase in recoverable amount can be related objectively to an event
occurring after the impairment loss was recognised.

When a loan is uncollectable, it is written off against the related allowance for loan impairment.
The Bank writes off a loan balance {and any related allowances for loan losses) when management
determines that the loans are uncollectible and when all necessary steps o collect the loan are
completed.

Available-for-sale financial assers

Impairment losses on available-for-sale financial assets are recognised by transfemring the
cumulative loss that is recognised in other comprehensive income to profit or loss as a
reclassification adjustment. The cumulative loss that is reclassified from other comprehensive
income to profit or loss is the difference between the acquisition cost, net of any principal repayment
and amortisation, and the current fair value, less any impairment loss previously recognised in profit
or loss. Changes in impairment provisions attributable to time value are reflected as a component
of interest Income,

1
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Significant accounting policies, continued

Impairment, continued
Available-for-sale financial assets, continued

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases
and the increase can be objectively related to an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is reversed, with the amount of the reversal
recognised in profit or loss. However, any subsequent recovery in the fair value of an impaired
available-for-sale equity security is recognised in other comprehensive income.

MNon financial assels

Ohher non financial assets, other than deferred taxes, arc assessed at each reporting dave for any
indications of impairment. The recoverable amount of non financial assets 1s the greater of their fair
value less costs to sell and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific 1o the asset. For an asset that does not
penerate cash inflows largely independent of those from other assets, the recoverable amount 15
determined for the cash-generating unit to which the asset belongs. An impairment loss is
recognised when the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount.

All impairment losses in respect of non financial assets are recognised in profit or loss and reversed
only if there has been a change in the estimates used to determine the recoverable amount. Any
impairment loss reversed is only reversed to the extent that the asset’s camrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised.

Provisions

A provision is recognised in the stalement of financial position when the Bank has a legal or
constructive obligation as a result of a past event, and it is probable that an outflow of economic
benefits will be required to settle the ohligation. If the effect is material, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability.

Credit related commitments

In the normal course of business, the Bank enters into eredit related commitments, COmprising
undrawn loan commitments, letters of credit and guarantees, and provides other forms of credit
LILSMIFANCE,

Financial guarantees are contracts that require the Bank to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

A financial guarantee liahility is recogmised initially at fair value net of associated transaction costs,
and is measured subsequently at the higher of the amount initially recognised less cumulative
amortisation or the amount of provision for losses under the guarantee. Provisions for losses under
financial guarantees and other credil related commitments are recognised when losses are
considered probable and can be measured reliably.

Loan cotnmitments are not recognised, except for the followings:

- loan commitments that the Bank designates as financial liabilities at fair value through profit or
loss

- if the Bank has a past practice of sclling the assels resulting from its loan commitments shortly
after origination, then the loan commitments in the same class are treated as derivative instrumenis

17
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Significant accounting policies, continued
Credit related commitments, continued

- loan commitments that can be settled net in cash or by delivering or issuing another financial
instrument

. commitments to provide a loan at a below-market interest rate.

Share capital
Ordinary shares

Ordinary shares are classified as equity, Incremental costs directly attributable to the issue of
ordinary shares and share options are recognised as a deduction from equity, net of any tax effects.

Dhviderds

The ahility of the Bank to declare and pay dividends is subject to the rules and regulations of the
Kazakhstan legislation.

Dividends in relation to ordinary shares are reflected as an appropriation of retained eamings in the
period when they are declared.

Taxation

Income tax comprises current and deferred tax. Income tax is recognised in profit or loss except to
the extent that it relates to items of other comprehensive income or transactions with shareholders
recognised directly in equity, in which case it is recognised within other comprehensive income or
directly within equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantially enacted at the reporting date, and any adjustment 1o tax pavable in respect
of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposcs.
Deferred tax is not recognised on the initial recognition of assets or liabilities that affect neither
accounting nor taxable profit, Deferred tax is measured at the tax rates that are expected 10 be
applied to the temporary differences when they reverse, based on the laws that have been enacted
or substantively enacted by the reporting date.

The measurement of deferred taxes reflects the tax consequences that would follow the manner in
which the Bank expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. A deferred tax asset is recognised only to the extent that it is probable
that future taxable profits will be available against which the temporary differences, unused tax
losses and credits can be utilised. Deferred tax assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Income and expense recognition
Interest income and expense are recognised in profit or loss using the effective interest method,

Loan origination fees, loan servicing fees and other fees that are considered to be integral to the
overall profitability of a loan, together with the related transaction costs, are deferred and amortised
to interest income over the estimated life of the fnancial instrument using the effective interest
method.

Other fees, commissions and other income and expense items are recognised in profit or loss when
the corresponding service is provided.

Payments made under operating leases are recognised in profit or loss on a straight-line basis over
the term of the lease. Lease incentives received are recognised as an integral pant of the total lease
expense, over the term of the lease.

L&
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Significant accounting policies, continued

Segment reporting

The Bank's operations are highly integrated and constitute a single business segment for the
purposes of IFRS 8 Operating Scgments. The Bank’s assets are concentrated primarily in the
Republic of Kazakhstan, and the majority of the Bank’s revenues and profit is denved from
operations in, and connected with, the Republic of Kazakhstan. The Chiel’ Operating Decision
Maker, in the case of the Bank, the Chairman of the Management Board, only receives and reviews
the information on the Bank as a whole.

New standards and interpretations not yet adopted

A number of new standards, amendments 10 standards and interpretations are not yet effective as at
3] December 2015, and are not applied in preparing these financial statements. Of these
pronouncements, potentially the following will have an impact on the financial position and
performance, The Bank plans to adopt these pronouncements when they become effective. The
Bank has not vet analysed the likely impact of the new standard on its financial position or
performance,

s IFRS 9 Financial Instrumenis, published in July 2014, replaces the existing guidance in [AS 39
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised puidance on the
classification and measurement of financial instruments, including a new expected credit loss
maodel for calculating impairment on financial assets, and the new general hedge accounting
requirements. It also carries forward the guidance on recognition and derecognition of financial
instruments from [AS 39, The Bank recognises that the new standard introduces many changes
to accounting for financial instruments and is likely to have a significant impact on the financial
statements. The Bank has not analysed the impact of these changes yet. The Bank does not
intend to adopt this standard early. The standard will be effective for annual periods beginning
on or after 1 January 2018 and will be applied retrospectively with some exemptions.

e Various fmprovements to IFRS are dealt with on a standard-by-standard basis. All amendments,
which result in accounting changes for presentation, recognition or measurement purposes, will
come into effect not earlier than 1 January 201 6. The Bank has not yet analysed the hikely impact
of the improvements on its financial position or performance.

MNet interest income

2015 2014
KZET 000 KET (M

Inierest income
Loans to customers 12475812 6,742,564
Cash and cash equivalents 1,679, TEE 133,293
Loans and advances to banks and other financial instittions 275,005 419,669
Available-for-sale Anancial assets 241 837 148,015

14,672,532 7,443,541
Interest expense
Current sceounts and deposits from customers (6,479 963) (2.214,511)
Deposits and balances from banks and other financial institutions (1,9254%6) (1,063,786)
Subordinated bonds and debt securities issued (21,193} -
Amounts payable under repurchase agreements (B.T37) (8.348)

(8,435,389) (3,286,945)

6,237,143 4,156,596
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Net interest income, continued

Included within various line items under interest income for the vear ended 31 December 2015 is a
iotal of KZT 1,818,065 thousand (2014: KZT 1,028,797 thousand) accrued on impaired financial
assets.

Fee and commission income

2015 2014
 KZTWOM  KZT'000
Gruprantee and letter of credit issuance p47,173 1950560
Cash transactions 208,997 | 50,275
Foreign exchange 117,065 f0,249
Settlement 113433 52 did
Loan origination fee g4 17,601
Other B R4.816 25,780
1,172,248 £31.425
Fee and commission expense
s 2014
AT 000 KET g
Credit transactions QR.965 L1469
Favment ransfers 40,266 30,598
Brokerage services 8,579 7411
Chher 4,726 4907
162,536 54,385
Net foreign exchange gain
25 2004
KZ17000 KZT'000
Met gain from spot transactions 902016 230,728
et loss from revaluation of financial assets and habilitics (62 D00y (43,624}
539,116 177,104

=2
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2015 14
KZT 000 KET 000
Other operating incoms
Fines and penaltues 198,307 451,960
Ohther 30 BG4 15.247
229,171 467,207
Diher operating expense
Suhscriptions and information services (99, 138) {49, 305)
Corporate events (41504} -
Ratng agencies Services (40,033) (14533}
Charity (25,077) -
Inventory write-offs (21, 764) (34.417)
Fines and penalties (12,938) .
Met loss from sales of fixed assels - (6T.35T)
Legal executives services - (13.445)
Oiher o (1 H.lm]_ (93, 182)
(356,044) {272,842)
(126,873) 194,365
Impairment losses
015 204
KZET 000 KET Dl
Lioans to cusiomers 2069 28] 1016542
Oither assets 106,078 103,170
Loans and advances to banks and other financial institutions (12,387) (1.015)
3352072 L9097
Personnel expenses
1015 2014
KZ T 0iH KET 00
Employes compensation 1.543,044 331,228
Payroll related taxes 109,312 95,702
1,652,356 1,430,021

21
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Other general administrative expenses

2015 2014
KAT D00 EET 0

Operating lease expense 415419 271,486
Advertising and marketing 265,149 57386
Depreciation and amortisation 121,386 129,744
Taxes other than on incoms 116,504 E1.689
Insurance 112,537 K1 447
Professional services 91,231 31,644
Repairs and mainienance B7.690 85,660
Utilities and cleaning services 50,004 49 464
Communications and information services 46,783 37014
Security 43,830 0479
Transpofation 37306 28,842
Travel expenses 19,168 33,687
Encashment services 18,157 11,583
Trainings 10329 6,105
Representation 1,367 1,855
Oithier 156,210 25114

1,700 461 1025144
Income tax expense

s 2004
KZET 00D KZT 000

Current Yoar ax expense {(470,373) (33,0000
Current tax expense underprovided in pnor years (212276} .
Deferred taxation movement due 1o crigination and reversal of
wemporary differences - 17491 (2.661)
Total income tax expensea (665,158) (G, 661)

In 2015 the applicable tax rate for current and deferred tax is 20% (2014; 20%).

Reconciliation of effective tax rate:

5 2014
: KET 00 a _KI-T’UI]I]‘ _ Vo

Profit before income (ax 2,173,253 L] 1,450,639 100
[ncome tax ot the applicable rax rate (434 651) {2 (291 328} {200
iNon-deductible expenses)/non-taxable
income (18,231) (1} 226,667 16
Underprovided in prior years (212.276) (10} - -

(665, 158) (31} (64.661) {4)

Deferred tax asset and liability

Temporary differences hetween the carying amounts of assels and liabilities for financial reporting
purposes and the amounts used for taxation purposes give rise to net deferred tax assets as at 31
December 2015 and 2014. These deferred tax assets have been recognised in these financial
statements. The future tax benefits will only be realised if profits will be available against which
the unused tax losses can be utilised and there are no changes to the law and regulations that
adversely affect the Bank’s ability to claim the deductions in future periods,

The deductible temporary differences do not expire under current tax legislation.
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Income tax expense, continued

Movements in temporary differences during the years ended 31 December 2015 and 2014 are
presented as follows.

Kecognised in
Balance Recognised other RBalance

2015 1 January in profit or  comprehensive 31 December
EZT w015 loss income 2013
Financial instruments at fair value
through profit or loss . (59,184} . (50, 184)
Praperty, equipment and intangible
asseis {28,997) (47.048) {75,365 (1514100
Loans (o CUSIOMmeTs 0542 37001 - 47,143
(ither assets Ink 41472 - 41,818
Interest payable on deposits and
balances from banks and other
financial mstitutions 333410 29,827 - 63,168
Interest pavable on current
accounts and deposits from
CUSIMMETS {129 13,522 - 13,253
Vacation peserve 4,514 1.301 - 5615

18,337 17,4%1 (75, 365) (39,537)
2014 Balance Recognised Balance
BCET 0 _l.]anulr!.' 014 in profit or loss 31 December 20014
Property. equipment and mtangible pssels [2,572) (26,425 (28 997)
Loans to customers 17,854 (8,312) B.542
(her assets 1311 (945} 16
Interest payable on deposits and balances
from banks and other financial institutions 0,365 26,976 33341
Interest payable on current accounts and
deposits from customers 19,947 (20,178) [(229)
Y ucalion reserve 7003 (2,779} 4114

49,998 (31.6610) 18,337
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Cash and cash equivalents

20s 204
KET M) B KZT 000

Cash on hand - 2,178,683 133,151
Cash equivalents = -
Nostra accounts with the NBRE a0 575,056 17,261,758
Mostro accounts with other banks '
- rated A= 1o A4 79778 M5 RDG
- rited from BB- 1o BB+~ 441,364 K1 099
= rated from B- w B+ 1,090,584 625,773
- ot rted - |.BRd
Total nostro accounts with other banks 2,560,726 _I,ﬁTI.SJI
Term deposits with other banks
- fated A- 1o A 2545833 2834167
- rated from B- to B+ 5.1 3&.4!'4.'5_ =
Total term deposits with ather banks T gesp3s 1EMI6T
Total cash equivalents 49,818,100 31,768,457
Total cash and cash equivalents 51,904,783 34,102,608

T'he credit ratings are presented by reference to the eredit ratings of Fiteh's credit ralings agency or
analogues of similar international agencies.

Nane of cash and cash equivalents are impaired or past due.

As a1 3] December 2015 the Bank has three banks (31 December 2014: two hanks), whose balance
exceeds 10% of equity. The gross value of these balances as at 31 December 2015 is KZT
47,257,374 thousand (2014: KZT 30,095,925 thousand).

Minimum reserve requirements

Minimum reserve requirements are calculated in accordance with regulations issued by the MNBREK
and should be maintained as average of cash on hand and balances on current account with the
NBRK for the two week period calculated as certain minimum level of residents’ and non-residents’
customer deposits and current accounts balances as well as other Bank liabilities. As at 31
December 2015 the minimum reserve is KZT 2,309,547 thousand (3] December 2014: KZT
1.981,778 thousand).

Financial instruments at fair value through profit or loss

In November 2015, the Bank concluded a cross currency swap with Kazkommertshank that matures
in May 2016 to deliver KX1 5,814,540 thousand in exchange for USD 18,000 thousand, As at 31
December 2015, the fair value of this swap is KZT 295,920 thousand. The Bank estimates the fair
value using exchange rate of KZT 339.47 per USD 1 based on available market information.

The correspanding unrealised gain from the change in fair value of the swap is included in the "net
gain on financial instruments at fair value through profit or loss’ that amounts to KAT 918,544
thousand (2014: KZT 25,801 thousand) which also includes nei realised gains on similar swap
operations concluded during 2015 and a cross currency swap with NBRK concluded in 2014.
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Available-for-sale financial assets

s 2014
KET 000 KET M0
Dbt and ofher fxed-income insiruments
- Bonds of Ministry of Finance of RK rated BBB- firt, 542 705,839
Equity instrumemnts
- Shares of (razaq Banks 83,000 -
Total avallable-for-sale financial asscts 757,542 705,839

The credit ratings are presented by reference to the credit ratings of Fitch's eredit ratings agency or
analogues of similar international agencies,

No available-for-sale financial assets are impaired or past duc.

Loans and advances to banks and other financial institutions

2015 2014
KZT000 KZT'00

Depusits in banks

- rated A= 10 AT - 1,543,750

- pated from B- to B+ 8,067, 748 2,588,180
B 8067748 4,131,930

Loans to other financial institutions

- mot rated 7oz Tdi) 449

Grass loans to other finuncial institutions 379,342 740,449

Impairment allowance (9.079) (20,994}

met loans to other financial institutions 370,263 719,455

Reverse repurchase agreements 4 (02 000 . 2625961

13340001 7477346

In December 2015 the Bank concluded a reverse repurchase agreement with a second-tier bank in
the amount of KZT 4,002,000 thousand (2014 at awto-repo market in the amount of KZT 2,625,961
thousand).

Maovement in the loan impairment allowance of loans and advances to banks and other financial
institutions for the year ended 31 December 2013 is as follows:

s 2014
KZT000 KZT 000
Balance i the Beginming of the year 20,994 22009
Met reversal {12,387) {1,015)
Effect of foreign currency translation 472 -
RBalance at the end of the year ' 9,079 20,994

Collateral accepted as security

As at 31 December 2015 treasury bills of the Ministry of Finance of the Republic of Karakhstan
with fair value of KZT 9,259,040 thousand (2014: KZT 2,857,937 thousand) were accepted as
collateral for reverse repurchase agreements.

25
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Loans to customers

2015 2014
KZT 000 BET 00
Loans o corporaie customers
Loans to large corporates 24952 469 [ 8,645,592
[ oans o small and medium size companies B3,R38,702 40,093,059
Total loans to corporate custemers - 108,791,171 58,738,651
Loans to retail costomers
Morgage loans h052.367 1,608,598
Consumer loans 20,351 BT 23,643,832
Auno loans 3,634 5533
Oiher B 4,673 867 1,375,115
Total loans to retail customers 31.081.738 26,633,378
Gross loans 10 customers 139,872,909 RS, 372,029
Impairment allowance {8,047 ,934] ] (4,167, 786)
Nel loans to cusltomers 131,824,973 21,204,263
Mavements in the loan impairment allowance by classes of loans to customers for the year ended
1] December 2015 are as [ollows:
Loans o
curporate Loans to retail
customers CUstHmMers Total
_ KZTW00  KZT'000 KZT 000
Balanee at the beginning of the year 4,077,542 0,224 4,167,766
Met charoe 2,544,638 424,643 2969281
Recoverics 237,550 - 2317 550
Wrile-offs (221,590} {260, 246) (481,836)
Effect of foreign currency iranslation N [L11EATT L9 1,155,173
Balance af the end of the vear 7,756,617 191,319 8,047,930

Movements in the loan impairment allowance by classes of loans to customers for the vear ended

1] December 2014 are as follows:

Loans to

curporate Loans to retail

customers Ccustomers Total

KZT'00 KX 000 KZT 000
Balance at the beginning of the year 4 RO 416 fil, 104 4 958,320
Met charge oEa.R22 30,120 LO16542
Write-offs (1,815,359 - (1,815.3559)
Effect of foreign currency translation 7,063 £ 7663
Balance at ihe end of the vear 4077542 00,224 4,167, T
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Loans to customers, continued

Credit quality of loans to customers

The following table provides information on the credit quality of loans to customers as at
31 December 201 5:

Impairment
Imipairment allowance to
Gaross loans allywance Mel loans gross leans,
__KZIT'000 KET 000 KET D00 Y
Losans to corporate cuslomers
Loans to large corporales
Loans without individual gigns of
impairment 16,523,548 (226,971) 16,596,577 1.33
Impaired loans:
- oot pst due 3,434,845 - 3434545 .
= overdue 90-17% days 23273300 (1,143,191} [.184.139 49,12
- overdue more than 360 days 1.306,746 (1455003) 911,653 f1.48
Total impaired loans 8,128,921 {2,598,284) 5,530,637 1196
Total loans to large corporates 24,952,469  (2,815.155) 12137214 11.32
Loans to small and medium size
companies
Loans without individual signs of
imprairment 62088262 (1.173,258) 60,915,004 I.B9
Impaired loans:
- nol st due 16,758,039 (2,892,164) 13, 865875 17.26
- overdue 30-89 days 3519971 {70, 93%] 3440032 202
- pverdue 90-179 days 127326 {127 326} - TN
- overdue 180-360 days 232,258 - 232,258 -
- overdue more than 360 days L.112.846 (G6T6TS) H15.171 &0.00
Toral impaired loans _II.'J'iEI,HIJ (3,758.104) 17,992,336 17.28
Total loans to small and medium size :
companies 83,838,702 (4.931,362) 78,907,340 5.88
Total loans to corporate customers 108,791,171 (7,786,617) 101,034,554 7.13

27
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Loans to customers, continued

Credit quality of loans to customers, continued

Loans to retail customers
Maortgage loans

- pot past due

< overdae less than 30 days

- overdwe 30-E9 dovs

= pverdue 90-179 days

. pwerdue more than 360 days
Total mortgage loans
Consumer loans

- ot past due

-overdue less than 30 days

- pverdine 30-8% davs

- overdws 90-179 davs

= pverdue 150-350 days

- pverdue more than 360 davs
Total consumer loans

Aute loans

- nd past due

Total anto loans

Other loans to retail customers
= maol prast due

- overdue less than 30 days

- overdue 3-89 days

- overdue 90-179 days

- overdue 180-360 dovs

- pverdue more than 360 days
Total other loans to retail customers
Tuotal loans to retail customers

Total loans to cusiomers

“Raonk af Astana " JSC

Notes fo the Finaneial Statements for the year endid 31 Dacember 2045

Impairment
Impairment allowance bo
Gross loans allowance Met loans gross loans,
KZ['000  KZT'00)  KZT'000 %
3053358 i1,671) 3,051,687 0.04
1,202 BRA {19226} L. 183,660 1.6l
#07.710 {46, 486) Th1,224 576
23,978 . 21,978 =
i4.435 [‘3.2-11]_ 55,191 14.34
6052367  (76,625)  S975742 1.27
I8 261 400 (16,2085 18,345,192 009
047,436 (17.522) 929614 1.8E
509 557 (43,953) 4535 604 863
267,708 (Th.661) 191,047 28.64
75,673 (50,537 25,136 66,78
190,096 (4,208) 135,848 221
035,870 (209389) 20142481 B 1.03
1634 _J.ﬁH
3,634 - 3,634 >
4,175218 i1.654) 4,173,564 0.04
434899 (979) 433,920 0.23
E6T7 8677 -
14,210 14,210 -
18,072 {1,140) 16,932 6.31
22,791 (1,532) 21,259 6.72
4673867 (5305) 4,668,562 011
11,081,738 (291,319 30,790,419 0.94
139,572,909 (8,047,936) 131,824,973 575

24
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Loans to customers, continued

Credit quality of loans to customers, continued

“Bank of Astana” JFC
Nates 1o the Finarcial Statemenis for the yoar ended 37 Dgpgmbar J00 S

The following table provides information on the eredit quality of the loans to customers as at il

December 2014:

Loans te corporate cusiomers
Loans to large corporates

Loans without individual signs of
Imipairment

Iimpaired loans:

- not past due

- overdue $0-179 days

- overdus 1B0-360 dayvs

« pverdue more than 360 days

Total impaired loans

Total loans to large corporales

Loans to small and medium size
companies

Loans without ndividual signs of
mipiirment

Imipaired loans:

= ol past due

- overdue less than 30 days

- overdue 30-8% days

- overduwe 90-179 days

- pverdue 180-350 days

- overdue more than 360 days

Total impaired loans

Total loans to small and medinm size

companies

Total loans to corporate customers

Impairment
Impairment allowance to
Giross loans pllowance Met loans gross loans,
KZET (M) KT 00 KZT 00 %
14,233,273 (58, T44) 14, 174,529 4]
1,773,952 {1,008, 1500 A75 R02 fl.e0
#,904 (7.564) | (01 A
1.628,343 (200,888 . 427.455 1234
1,001,120 (409.513) 561,607 4041
4412319 (1716415} 2.605.004 3899
18,645,592 (L.775,15%) 16,870,433 9.52
33,735,219 (104, 108} 11,631,101 .31
3E21495 (1.412.474) 2404021 36,96
227778 = 227.TTR -
340,252 = 340,252 -
198,339 (28 100y | 79,259 14.67
523031 (3E3.643) 139,355 7335
1,246,935 (373,058)  B7TIETT 2992
=3 6,357,550 (2,195,275 4,159,575 34,58
40,093,059 (2,302,343) 37,790,676 5.74
SR, T3E,651 {4,077,542) 54,661,109 .04
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Notes o the Financial Sutements for the year ended 31 December 2013

Loans to customers, continued

Credit quality of loans to customers, continued

Tmpairment
Tmpairment allowance to
Gross loans allowance Net loans gross loans,
KET 0040 KET KET D0 Y
Loans to retail costoners
Maorrgage loans
- ot past due 1,428,108 (4,702 1,423,406 033
- pverdue less than 30 days 68,192 (483) 67,707 0.71
- overdue 3-89 days X460 - e
< overdes 90-179 days 22975 (1,247} 21,723 5.43
- overdue 1530-360 davs 44 540 {7006} 37,524 15.75
- overdue mose than 360 days 42,514 17.241) 35,073 17.11
Total morigage loans 1,608,508 (20,691) lj#?.?'ﬂ'.l' 1.29
Consumer loans
- ok past dug 23,201.254 - 23,201,254
- gverdue less than 30 days 180,296 {7.695) 172,601 427
- pverdue 30-89 days 47,350 {3,000} 38,360 1899
- pverdue 90-17% days 31,906 {16417 15489 51.45
= gverdue TRO-360 days 30,293 {12,107 18,186 39,97
- overdue more than 360 days 152,733 (19,985) 132,748 13.08
Total consumer loans 13643832 (65,194) 23,578,638 0.28
Auio loans
- i past dug 5,833 3 5,833 -
Total auto loans 583 - 5m~—- -
Other loans to retail customers
- meiol past due 1,259,161 - 1,259,161 -
« overdue less than 30 days 12,283 {164%] 12,114 133
- overdue 30-89 days 53881 - 55,881 -
- overduwe D0-179 dave 3225 - 3,223
- pverdue 180-360 days 8597 - 8597 -
- overdue more than 360 days 35968 (4,170 31,794 11.59
Total other loans to retail customers 1375115 {4,339) 1,370,776 0.32
Total lnans to retail customers 26,633,378 (90224) 26543154 0.34
Total lnans to customers 5,372,029 (4,167,766 81,204,263 4.58

During the vears ended 31 December 2015 and 2014 the Bank issued consumer loans to individuals,
which are collateralised by pledges of cash deposits, The amount of these loans as at 31 December
015 is KZT 3.964.561 (31 December 2014: consumer loans: KZT 19,420,288 thousand, other
Joans: 629,673 thousand). These loans are short term with maturity of 12 months.

As at 31 December 2015 and 31 December 2014 included in the loan portfolio are renegoliabed
loans to corporate and retail customers that would otherwise be past due. Such restructuring activity
is aimed at managing customer relationships and maximising collection opportunities. Renegotiated
lnans are included in the category of asscts without individual signs of impairment in the tables
above, unless the borrower fails to comply with the renegotiated terms.

E1]
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Notes i the Financial Statements for the vear ended 31 December 2013

Loans to customers, continued
Key assumptions and judgments for estimating the loan impairment
Loans to corporafe Customers

The Bank estimates loan impairment for loans to corporate customers hased on an analysis of the
future cash flows for loans with individual signs of impairment and based on its past loss experience
for portfolios of loans for which no individual signs of impairment has been identified.

In determining the impairment allowance for loans to corporate cuslomers, management makes the
following key assumptions:

- annual loss rate of 1.35%-1.89% (2014: 0.31%-0.41%);

- adiscount of between 20% and 40% to the originally appraised value if the property pledged 1=
sald:

- adelay of 12 to 24 months in obtaining proceeds from the foreclosure of collateral.

Changes in these estimates could affect the loan impairment provision. For example, to the extent
that the net present value of the estimated cash flows differs by one percent, the impairment
allowanece on loans to corporate customers as at 31 December 2015 would be KZT 1,010,346
thousand lowerhigher (2014: KZT 346,611 thousand lower/higher).

Logns o retail clstomers

The Bank estimates loan impairment for loans to retail customers based on its past historical loss
experience on each type of loan and an assessment of the expected recoverable amounts from
underlying collateral. The significant assumptions used by management in determining the
impairment losses for loans to retail customers include:

» loss migration rates are constant and can be estimated based on the historic loss migration
pattern for the past 12 months;

 in respect of morgage and consumer loans, a delay of 36 months in obtaining proceeds from
the foreclosure of collateral, which is not compensated by related interest income, arvd a discount
of 40% to the originally appraised value if the property pledged is sold through court procedures.

Changes in these estimates could affect the loan impairment provision. For example, to the extent
that the net present value of the estimated cash flows differs by plus minus one percent, the
impairment allowanee on loans to retail customers as at 31 December 2015 would be KZT 307,904
thousand lowerhigher (2014: KZT 265,432 thousand).

Analvsis of collateral
Loans to corporale cHsiomers

Loans to corporate customers are subject to individual credit appraisal and impairment testing, The
peneral creditworthiness of a corporate customer tends to be the most relevant indicator of credit
quality of the loan extended to it. However, collateral provides additional security and the Bank
generally requests corporate bormwers 1o provide it.

A
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Loans to customers, continued
Analysis of collateral, continued
Loans to corporate customers, continued

The following table provides information on collateral securing loans 1o corporate customers, net
of impairment, by types of collateral as at 31 December 2015 and 2014:

2015 %a of lonn 2014 o of loan

KT 0 portfolio  KZT000  portfolio

Mixed 32,553,931 1222 14038 539 2732
Real estate 17,768,016 17.59 6,520,581 L1.93
Money coming in the future 10,703 778 10,59 8,663,472 1585
Giuarantes B. 724,555 .64 2,286 802 4.1%8
Equipment 7,576,303 7.50 3,721,381 A.a1
Land and rights of temporary land use 7495 543 T.42 G319.810 17.05
Construclion in progress 3447017 341 153,503 0.2
Cash deposil 2 BER.92T 28R GR.TO4 .18
Girain 2814258 279 [.603 502 310
No collateral 2. 766,513 274 2339078 4.28
Rights to ¢laim 1o third parties 1,014,161 1.9 L.8R0,119 3.44
Croods in umover 705,990 (.70 747,753 1.37
Securilies - - 2,108,504 386
Other collateral | 6T2.T62 1.65 159,301 .35
1041, 0134, 554 LD, (E 5S4 661,100 1000

The amounts shown in the table above represent the carrying value of the loans, and do not
necessarily represent the fair value of the collateral. Mixed types of collateral inclede real estate,
property complexes, equipment, vehicles, land, grain, guarantees, cash deposits and other. Loans
with mixed rype of collateral include cash deposits as collateral at the amount of KZT 2,422,309
thousand (2014: KZT 47,217 thousand).

Loans to corporaie cistomers that are past due or impaired

Impaired or averdue loans to corporate customers are secured by collateral with a fair value of KZT
71 527 973 thousand (2014; KZT 6,855,479 thousand), excluding the effect of overcollateralisation.

Loans to corporate customers without individual signs of impairment

As at 31 December 2015 the fair value of cash balances, serving as collateral for loans to corporate
customers, is KZT 2,888,927 thousand (2014: KZT 98,764 thousand).

For remaining loans to corporate customers with a nel carrying amount of KZT 74,622 654
thousand (2014: KZT 47,706,566 thousand), which are neither past due nor impaired, the fair value
of collateral was estimated at the inception of the loans and was not adjusted for subsequent changes
to the reporting date. The recoverability of these loans is primarily dependent on the
creditworthiness of the bortowers rather than the value of collateral, and the current value of the
collateral does not impact the impairment assessment.

As at 31 December 2015, for loans to corporate customers with a camying amount of KZT
19.195.923 thousand (2014: KZT 7,243 898 thousand) management estimates that the fair value of
collateral is at least equal to their carrying amownts.

Repossessed collateral

During the vear ended 31 December 20135, the Bank obtained certain assets by taking possession of
collateral for loans to customers with a net earrying amount of KZT 1,257,928 thousand (31
December 200 4: KZT 276,891 thousand).
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Analysis of collateral, continued

Logns to refatl cusfomers

Mortgage loans
Mortgage loans are securcd by the underlying housing real estate.

Included in mortgage loans are loans with a net carrying amount of KZT 2,139,584 thousand (2014:
KZT 983,548 thousand), which are secured by collateral with a fair value of less than the net
carrving amount of the individual loans. The fair value of collateral for these loans amounts to KZT
1.601,141 thousand (2014: KZT 673,266 thousand)

For morgage loans with a net carrying amount of KZT 3,836,1 53 thousand (2014: KZT 604,359
thousand) management belicves that the fair value of collateral is at least equal to the camrying
amount of individual loans at the reporting date.

The Bank updates the appraised values of collateral at mception of the loans to the current values
considering the approximate changes in property values. The Bank obtains specific individual
valuation of collateral at each reporting date in case there are indications of impairment.

Dhuring the vear ended 31 December 2015 the Bank has purchased two portlolios of mortgage loans
from “Investment Astana Group™ JSC (formerly “BTA-Ipoteka”™ J5C). The transfer of the first pool
of loans was finalised in December 2015, and mortgage loans with a carrying amount of KZT
1,935,467 thousand were included in morigage loans as at 31 December 2013, In December 2015
the Bank has made prepayment of KZT 3,640,019 thousand for the second pool of mortgage loans.
The transfer of the second pool was finalised on 29 January 2016, thus the amount of the
aforementioned prepayment was included in other assets as at 31 December 2015 (Note 19).

Consumer foans

Consumer loans are secured by the underlying housing real estate. The Bank's policy is to issue
consumer loans with a loan-to-value ratio (the ratio of market value of collateral to the loan amount)
at the date of loan issuance of a maximum of 143% for loans to borrowers with confirmed sources
of income and 200% for loans to borrowers with unconfirmed sources of income. Thus such
comsumer loans are collateralised by the real estate similar to the mortgage loans.

Included in consumer loans are loans with a net carrying amount of KZT 16,128,125 thousand
(2014: KZT 22,082,784 thousand), which are secured by collateral with a fair value of less than the
netl carrying amount of the individual loans, The fair value of collateral for these loans amounts to
KZT 8581378 thousand (2014: KZT 19,640,907 thousand), out of which 3,950 469 thousand
{2014: KZT 18,115,842 thousand) are highly liquid deposits.

For consumer loans with a net carrying amount of KZT 4,014,356 thousand (2014 KZT 1,495,854
thousand) management believes that the fair value of collateral is al least equal to the carrying
amount of individual loans at the reporting date.

The Bank updates the appraised values of collateral at inception of the loans to the current va lues
considering the approximate changes in property values, The Bank obtains specific individual
valuation of collateral at cach reporting date in case there are indications of impainment.

eher loans

Included in other loans are loans with a net carmying amount of KZT 4,491,363 thousand (2014:
KZT 1.125.587 thousand), which are secured by collateral with a fair value of less than the net
carrying amount of the individual loans. The fair value of collateral for these loans amounts to KLT
164.415 thousand (2014: KZT 788,503 thousand).

For other loans with a net carrying amount of KZT 177,199 thousand (2014: KZT 242,189
thousand) management believes that the fair value of collateral is at least equal to the carrying
amount of individual loans at the reporting date.

33




17
{c)
i)

(d)

(e}

{f)

“Bank af Astama™ J5C
Noves to the Financtal Statements for the year ended 3] December 2005

Loans to customers, continued
Analysis of collateral, continued

Loans to retail customers, continued
Chher loans, confinmed

The Bank updates the appraised values of collateral at inception of the loans to the current values
considering the approximate changes in property values. The Bank obtains specific individual
valuation of collateral 3t each reporting date in case there are indications of impairment.

Industry and geographical analysis of the loan portfolio

Loans to customers were ssued primarily to customers located within the Republic of Kazakhstan
who operate in the following economic sectors:

2015 2004

KZT 00 LT 000
Loans 1o retail customers 11,081,738 26,633,378
Trade 28,971,406 17,230,814
Agriculture, forestry and timber 18,151,207 11,215,482
Rent 9,603 301 1,202,627
Logistics parks and transportation services 6,858,914 01,407
Mining/metallurgy 6,586,513 3,038,155
Legal services A1 1,693 507,166
Services related to construction and assembly 6,288,973 4,808,238
Manufacturing 5.886,415 2.168,972
Oither services 4,584 835 2,801,571
Research and technology 3,939,042 523,031
Consiruction 4,112,103 3,958,245
Factoring companies 2,764 580 1,515361
Real estate [, TH2.ER0 336,054
Microcredit orgonisatons H40_ 328 553,252
Other s 2,230,965 THER.276

139,872,909 B5.372.02%
Impairment allowance - (8.047.936) (4. 167.766)

131,824,973 §1.204,263

Significant credit exposures

As at 31 December 2015 the Bank has sixteen borrowers (2014: twelve borrowers), whose loan
balances exceed 10% of equity. The gross value of these loans as at 31 December 2015 is KZT
57,824,025 thousand (2014: KZT 32,143,436 thousand).

Loan maturities

The maturity of the loan portfolio is presented in Note 25 (d), which shows the remaining period
from the reporting date 1o the contractual maturity of the leans, Due to the short-term nature of the
loans issued by the Bank, it is likely that many of the loans will be prolonged at maturity.
Accordingly, the effective maturity of the loan portfolio may be significantly longer than the term
based on contractual terms.
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18 Property, equipment and intangible assets

Lamnd and Furniture and Compuiler Caonstruction Leaschold Intangitle
KZT 0 bulldings equipment  Vehicles equipment in prigress improvements assels Total
Revalwed amounticost o o .
Balance at 1 January 20115 470401 284,602 139,572 194,524 35,544 211,230 4(W1 552 2,230 150
Additons 57537 126,592 29,160 94,470 15,950 105,442 239,757 748,908
[Hsposals (394) (1.195) (16,013) - - = . (17.602)
Transfers - 220z . 3670 (5,872 - . -
Balance at 31 December 2015 1027544 414,201 a0 292964 66,047 316,672 640300 1970456
Dypreciation and amortisation
Balance at 1 January 2013 4372 124,363 26,572 (RRRAL - T 208 505 475, 6}
Depreciation and amortization for the
year 11,930 49 KR 13837 T2 - 2795 Q5,372 221,380
Disposals (282) {903) {1.498) P - - - (2.683)
Balance at 31 December 2015 16,020 173,340 48,911 148,183 . 3 304,877 694,343
Carrying amount
At 31 December 20015 1011524 240,861 163808 144,781 i, 147 3136640 335431 2276, 113
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Property, equipment and intangible assets, continued
Land and Furniture and Computer Construction Leaschold Intangible
(WA buildings equipment Vehicles equipment in progress  improvements assets Total
Revalued amonnt'cost -
Balance at | Januwary 2014 2400345 160,461 133,168 126,114 - 1o 271,756 011,639
Additions 573034 150,22 47 044 T1L175 36,702 231,376 I 25,847 1,223,305
Revaluation 376,827 = . - - - = 376,827
[Mispoaals (239 A4 (13,084} (36,541 (3, 198) - {H02) (51} (202621}
Transfers 20,145 5 . NN (733) (20,145) .
Balance at 31 December 2014 70,401 286,602 139572 194824 35,960 211230 400,552 2,239,150
Depreciarion and amorfisaion
Balance ot 1 January 2014 14,621 107,952 20,021 EERIL - Al 149 542 1E6 408
Depreciation and amortisation for the
year 4 B4R 27,967 17,222 20,072 721 55,914 129,744
[Msposalz (15007} - (11,556] (1,671 (3,053} {54 [EE}“ _!_4“511}
Balunce at 31 December 2004 d,ﬂ-ﬁ_ 124,363 26,572 111,111 - Ty . 208,505 475, 640
Carryping amouni
At 31 December 2014 iy, 20 162.239 113 Kb 53,713 35,940 20513 102,047 L7633, 510

During 2015 land and buildings were not revalued as management performed an assessment of the property market and determined that the carrying amount of land and
buildings was materially consistent with the fair value as determined at 31 December 2014,

During 2014, the Bank has purchased a building located in Almaty, Shevehenko Street, 80 for KZT 491,994 thousand, As at 28 July 2014 the buillding was revalued up
to KZT 843,631 based on the resulis of an independent appraisal performed by “Independent Appraisal” LLC, The carrying value of buildings as at 31 December 2015,
if the buildings would not have been revalued, would be KZT 634,698 thousand (2014: KZT 589,203 thousand).

The basis used for the appraisal is the market approach. The market approach is based on an analysis of the results of comparable sales of similar buildings. The average

price per square meter of the similar buildings was KZT 572 thousand.

There are no capitalised borrowing costs related to the acquisition or construction of plant and equipment during 2005 (2014; nil).

L
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Other assets
s 014
K 2T 00 BT M

Aceounts receivable on sold loans 14,163,031 =
Prepayvment for purchased loans to customers 3640019 -
Other accounts receivable 237807 130,990
Accrued comumission income 5372 2.055
Total other financial assels 18.050,21% 133,045
Foreclosed assets 1,697 847 593,181
Crunrimiee fees recsivahle 1,508 051 G716
Prepayinents 732626 333,138
Capital expenditure T B20 132,266
Prepaid taxes other than on income 427283 316,849
Advances 1o employees 57877 5.561
Matenils and supplies 54,831 28,543
Other 294,180 137942
Imparrment allowange [J-ﬂil_f.aiT}_ (1B5,1258)
Taotal other non-financial assets 5,125,893 2034447
Total other assets 23,179,127 2 167,492

During the year ended 31 December 2015, the Bank has sold cne corporate and three small and
medium sized companies’ impaired loans, and two small and medium sized companies’ and three
retail customers’ unimpaired loans to Standard Sport LLC, Spevial Finance Company Redire
Company LLC, Ispolneniekz LLC and Debt Recovery Company LLC in the total amount of KZT
14,262,510 thousand. The accounts receivable contractually mature in 2016-2017. These accounts
receivable bear an interest rate of 9% which will be repaid at the maturity, Management believes that
these sales qualify for the derecognition eriteria for financial assets, as all risks and rewards related
to these assets were transferred to the buyers.

Prepayment for puchased loans to customers represent the prepayment for the second pool of
morteage loans purchased from “Investment Astana Group™ J5C (Note 17 (¢ (ii)))-

Analysis of collateral

As at 31 December 201 5. the abovementioned accounts receivable on sold loans were collateralised
by the following collateral:

2015
_ KET 0
Feal estale G074, 225
Goods in urmover 1,174,042
Ciuarantee 368,757
Land and rights of temporary land use 655,908
Mo collateral 2 Eo0 0949
14,163,031

The amounts shown in the table above represent the carrying value of the accounts recervable on sold
loans, and do not necessarily represent the fair value of the collateral.

a7
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Other assets, continued
Analysis of movements in the impairment allowance
Mavements in the impairment allowance for the years ended 31 December 2015 and 2014 arc as
follows:
s 014

EEZT'0 KT MY
Balance at the beginning of the year [85.128 497,345
Met charge 396,075 103,170
Write-off of previcusly wntten-off other assets (231,389 (415,387
Balance at the end of the year 349,617 185,128

As at 3] December 2015, included in other asscts are overdue receivables from third parties in the
amount of KZT 49,819 thousand (2014; KZT 7,717 thousand) and KZT 121,180 thousand (2014:
KZT 105,301 thousand), which are overdue for more than 90 days but less than one vear and overdue
for more than one year, respectively.

Deposits and balances from banks and other financial institutions
2015 2014
KET 000 KZT 0
Tem deposits 32,443,247 3955 604
Loans 13,357,308 4 RER.754
Loro accounts 44,320
45844884 13,844,448

Included above within loans are amounts received from JSC Entreprencurship Development Fund
“Damu” under the Progtam of conditional investment of funds in the second-tier banks for further
lending to small and medium enterprises with a total halance of KZT 739,635 thousand (31 December
2014: KZT 706,154 thousand), the National Management Holding “Kaz-Agro” JSC under the agro-
industrial financing program with a total balance of KZT 7,876,622 thousand {31 December 2014:
KZT §,952,500 thousand) and “Agramaya Kreditnaya Korporatsiya” JSC with a total balance of KZT
4,741,031 thousand (2014: nil). Included in term deposits are the deposits from Kazkommertshank
15C of KZT 17,836,578 thousand (31 December 2014: KZT 2,735,250 thousand) and Development
Bank of Kazakhstan JSC with a total balance of KZT 7,802,248 thousand (31 December 2014: nil).

Current accounts and deposits from customers

15 2014
KZT"000 KET 0
Current accounts and demand deposits
- Retail 1,532 082 194,150
- Corporate 44 921,637 50,935,209
Term deposiis
= Retail 25,752,984 6,508,703
= Corporate 72.974,797 18,277,368
145,182,100 94,973,470

As at 31 December 2014, included in current accounts and demand deposits of corporate customers
were current accounts of the Bank's previous shareholder, Astana Finance J5C, of KZT 30,079,370
thousand. During the year ended 31 December 2015, Astana Finance JSC withdrew KZT 29,891,031
thousand from its USD denominated current account for scttelement of obligations in accordance
with restructuring plan that was completed on 23 June 2015,

ik



21

22

“Bawnk of Asrana" JEC
Nt the Firmactal Statements for the veor ended 31 December 2015

Current accounts and deposits from customers, continued

As at 31 December 2015, the Bank has sixteen customers (2014: ten customers), whose balances
exceed 10% of equity. These balances as at 31 December 2015 amount to KZT 71,1 61,601 thousand
(2014: KZT 69,152,249 thousand).

As ai 31 December 20135, the Bank maintained customer deposit balances of KZT 2,803,587 thousand
{31 December 2014: KZT 1,588,493 thousand) that serve as collateral for loans and off-balance credit
instruments granted by the Bank.

As at 31 December 2015 included in term deposits from corporate customers are short term deposits
with maturity from 3 to 12 months for the total amount of KZT 61,789,657 thousand (31 December

2014: KZT 19,082,083 thousand).

In accordatice with the NBRE Resolution #157 dated 9 September 2015 “On approval of the payment
of exchange rate differences on deposits of individuals, opened in local currency, due 1o the transition
to a regime of freely floating exchange rate” losses caused by exchange rate (KZT/1I5D) differences
will be compensated by the NBRK for individuals” KZ1T denominated deposits. Compensation
applies only to those depositors who had balances as at 18 August 2015 in the amount up to one
million KZT. If a depositor had several deposits with a balance of less than one million tenge each,
the compensation is applied for all deposits. Furthermore, deposits need to remain tn the banks up to
30 September 2016 and then the compensation will be paid taking into account the exchange rate at
the time.

As the Bank acts as an intermediary for the payment of this compensation, potential obligations
relating to this compensation estimated at KZT 11,888 thousand at the reporting date were not
recognised in the statement of financial position as at 31 December 2015,

Subordinated bonds
1) 2 24
__KET000 KZT 0on
Bonds isswed, nominal value T.RO3. 585
Dhzeount (RO4.332) -
Accruad mterest L 23411 -
7,022,664 .

As at 31 December 2015 subrodinated bonds include bonds issued by the Bank which mature on 20
December 2025 and carry an annual interest rate of 12% (31 December 2014: none). In case of
bankruptcy. the repayment of the subordinated bonds will be made after repayment in full of all other
liahilities of the Bank.
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Other liabilities
2015 2014

KZET 000 KET 000
Letiers of credit and guarantecs issued 1.033,567 552 597
Payables to empioyees 1600 54
Accrued operating cxXpensas 249138 Q.58
Total other financial llabilities 1,284,305 644,169
Prepayments on banking operations 29414 10413
Vacation reserve T2 745 nl,812
CHher taxes pavable 415280 158,281
Oiher non-financial liabilities L 55,080 152,294
Total other non-financial liabilities o TI3 419 IRZH00
Taotal other liabilities 1,017,724 1,026,969
Share capital

Issued capital

As at 31 December 2015, the authorised share capital comprised 32,000,000 shares (2014 32,000,000
ordinary shares) and authorised, issued and fully paid share capital compnised 15,000,466 ordinary
shares (2014: 7,800,466 ordinary shares). The shares do not have a par value. During the vear ended
11 December 2015 7,200,000 ordinary shares (2014: 100,000 ordinary shares) were issued at KZT
625 per share ( 2014: KZT 35,000 per share).

The holders of ordinary shares are entitled to receive dividends as declared from fime to time and are
entitled to one vote per share at annual and general meetings of the Bank.

Revaluation reserve for available-for-sale financial nssets

The revaluation reserve for available-for-sale financial assets comprises the cumulative net change
in the fair value, until the assets are derecognised or impaired.

Dividends

In accordance with Kazakhstan legislation the Bank's distributable reserves are limited to the halance
of retained earnings as recorded in the Bank's statutory financial statements prepared in accordance
with IFRS or profit for the year if there is an accurulated loss brought forward. A distribution cannot
be made if this would result in negative equity or the Bank’s insolvency. In accordance with the
legislation of the Republic of Kazakhstan, as at the reporting date rescrves available for distribution
amounted to KZT 1,587,111 thousand (2014: KZT 1,391,978 thousand).

There were no dividends declared during the years ended 31 Decemnber 2015 and 2014,
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Risk management

Management of risk is fundamental 1o the business of banking and is an essential element of the
Bank’s operations. The major risks faced by the Bank are those related 1o market risk, credit risk and
liquidity risk.

Risk management policies and procedures

The risk management policies aim to identify, analyse and manage the risks faced by the Bank, 1o set
sppropriate risk limits and controls, and (o continuously monitor risk levels and adherence to limits,
Risk management policies and procedures are reviewed regularly to reflect changes in market
conditions, products and services offered and emerging best practice.

The Board of Directors has overall responsibility for the oversight of the risk management
framework, overseeing the management of key risks and reviewing its risk management policies and
procedures as well as approving significantly large exposures.

The Management Board is responsible for monitoring and implementation ol risk mitigation
measures and making sure that the Bank operates within the established risk parameters. The Head
of the Risk Department is responsible for the overall risk management and compliance functions,
ensuring the implementation of common principles and methods for identifving, measuring,
managing and reporting both financial and non-financial risks. He reports directly to the Chairman
of the Management Board and indirectly to the Board of Directors.

Credit, market and liquidity risks both at the portfolio and transactional levels are managed and
controlled through a system of Credit Committees and an Asset and Liability Management
Committes (“ALCO™). In order to facilitate efficient and effective decision-making, the Bank
gstablished a hierarchy of credit committees depending on the type and amount of the exposure.

Both external and internal risk factors are identified and managed throughout the organisation.
Particular attention is given to identifving the full range of risk factors and determination of the level
of assurance over the current risk mitigation procedures, Apart from the standard credit and market
risk analysis, the Risk Department monitors financial and non-financial risks by holding regular
meetings with operational units in order to obtain expert judgments in their areas of expertise.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
hecause of changes in market prices, Market risk comprises currency risk, intercst rate risk and other
price risks. Market risk arises from open positions in inferest rate, Cumency and equity financial
instruments, which are exposed to general and specific market movements and changes in the level
of volatility of market prices.

The ohjective of market risk management is to manage and control market risk exposures within
acceplable parameters, whilst optimising the retum on risk.

Owerall autherity for market risk is vested in the ALCO, which is chaired by the Chairman of the
Management Board. Market risk limits are approved by ALCO based on recommendations of the

Risk Department.

The Bank manages its market risk by sefting open position limits in relation to financial instruments,
interest rate maturity and currency positions and stop-loss limits. These are monitored on o regular
basis and reviewed and approved by the Management Board.

Imterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Bank is exposed to the effects of
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows,
Interest margins may increase as a result of such changes but may also reduce or create losses in the
event that unexpected movements oCcur.

41



25
(b)
fi)

Risk management, continued
Market risk, continuwed

Interest rate risk, continuwed

Interest rare gap analysis

Interest rate Tisk is managed principally through monitoring interest rate gaps. A summary of

Follows:

KT i

A1 December 2015
ASSETS

Cash and cash equivalents

Financial instruments ot fair value through profit or los

Acvidlable-for-sale tinanceal aets

Louns and advances to banks and other financial
il ielons

Losans §0 CLsiomers

LIABILITIES

Deposits and balances from banks and other fmancial
ERHITHTE

Current accounts and deposits from customers
subordinated bomds

31 December 2014

ASSETS

Cash and cash equivalents

Available-for-sale financial assets

Loans and advances to banks and other finamcisl
instulions

Laoiims 1o customers

LIABILITIES

Deposits and balances from banks and other financial
institutions

Current accounis and deposits from cusiomers

“Hank of Asiema ™ SR
Watex o the Finanoind Stafeatenrs fe the peoe eaded 3 Decearher 2005

the interest gap position for major financial assets and lisbilites is as

Less than 3-b 6-12 -5 Maore Mon-interest Carrving
3 months maonths v ihis YEArS than 5 years hearing amuouni
THE2 3R - - - - 44,314,365 51996733
. - - - 2954920 295,00
2ATS 16,717 191,587 453,765 93 000 757,542
BOT7.969 00,797 4,162,245 - = 12340001
444305340 20095884 2466739 I4.57TAI0 B.056,194 - 131.824.973
61,093,106 20,412,398 25.918,571 ISNILSETS §.056,194 44, T03 385 198,215,229
22347 281 13,128,603 2,8 50,0060 5,152,333 2,366,007 - 45 B44 B84
259467543 9045544 40,592 78T 44 10 845 42 558 24 703,693 145,182,100
— 23411 - = 998 25T - 7,022,664
48314824  12,197.558 43,442,787 449,982,278 9408508 24,703,693 198049648
12,778,282 (1, THS, LG0) (14,524,216) (14,950,703} (1,352,314) 19,999,692 165,581
2834167 - - - 31,268.441 34,102,608
. - - TO5,838 - 705,839
6,927,373 154,022 250,362 145,584 . TATT Mb
4ib0135,432 12,043,132 B.760.307 16,077,279 4310013 . R1.204.263
449,774,972 12,197,154 010,605 16928, 707 4310003 31268441 123,490,056
1,402 044 2,735,250 1. 3000, 100 4,006,154 o 00,000 - | 3. B44. 445
6,550,583 1,506,917 14480059 12,273,634 23874 60129399 04973470
7,953,527 4.242,167 15,789,159 16279792 4,423,874 i, 129,399 108,817,918
41,821,445 7,954 087 (A 0d4B.915 (113,761 (28, B60,058) 14,672,138
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Risk management, continued
Market risk, continued
Average interest rates

The table below displays average effective interest rates for interest bearing asscts and liabilities as
at 31 December 2015 and 2014. These interest rates are an approximation of the yields to matunty
of these assels and linbilities.

s ni4
Average efTective interest rate, Average effective interest rate,
Y o
KET LS KZT UsD

Interest bearing asscis
Cash and cash equivalents . 6,28 SO0
Available-for-sale financial assets 543 - 543
Loans and advances o banks and
other financial nstitutions
- Loans [ 3.40 - 14.56 -
- Term deposits B.ER 500 S0L00 500
« Reverse repurchase agreements eI . 29,00 -
Loans to cuslomers 14.14 1079 13,76 7.68
Interest hearing linbilities
Deposits and balances from banks
and other financial institutions
- Lpans B.RA - 054 -
- Term deposits 871 183 Lo.og 1.00
Current accounts and deposils
from customers
- Term deposits 11448 342 13.56 7.58
Subordinated bonds ) 14.00 - -

Interest rate sensitivity analysis

The management of interest rate risk based on interest rate gap analysis 1s supplemented by
monitoring the sensitivity of financial assets and liabilities. An analysis of sensitivity of profit or
loss and equity (net of taxes) to changes in interesl rates (repricing risk) based on a simplified
scenario of 8 100 basis point (bp) symmetrical fall or rise in all yield curves and positions of interest-
bearing assets and liabilities existing as at 31 December 2013 and 2014 is as follows:

2015 014
KET HH) . BT M)
100 b parallel fall 51,474 (318,968)
1000 bp parallel rise {51,474) 318,968

An analysis of sensitivity of profit or loss and equity as a result of changes in the fair value of
financial assets available-for-sale due to changes in the interest rates based on positions existing as
at 31 December 2015 and 2014 and a simplified scenario of a 100 basis point (bp) symmetrical fall
or rise in all vield curves is as follows:

015 014
Profit ar Profit or
loss Equity loss Equity
KZT'000  KZT'000  KZT'000 KZT'000
100 bp paralle] fall - 14,220 - 21,479
100 bp parallel rise = {13.757) - {(20,597)
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75 Risk management, continued
(b}  Market risk, continued
{ivi  Currency risk
The Bank has assets and liabilities denominated in several foreign currencies.

Currency risk is the nsk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign currency exchange rates. The Bank does not hedge its
exposure 1o currency risk.

The following table shows the foreign currency exposure structure of financial assets and liabilities
as at 31 December 2013;

Oiher
UsD EUR currencies Tuotal
KET'000  KZT'H00 KZT'000  KZT'000
ASSETS
Cash and cash equivalkents 36,608,638 1, 372009 132,203 38,112,850
Loans and advances to banks and
other financial institutions 4,960,701 - - 4,966,791
Loans to customers 42 503,436 - - 42 503 436
Other financial assets 12,008 - - 12,008
Total assets T S09087T3 1ATLO09 132203 8S.SO5.085
LIABILITIES
Deposits and balances from banks and
other financisl institutions 10,198,742 - - 10,198,742
Current gccounts and deposits from
CUSTOmeTs TR AGA 304 1,467,141 100,667 ROAT3,.HI2
(rher financial liabilites 27,801 - - 27,891
Total liabilitics i 9.1 13,017_ ) 1.467.141 109,667 o699, 855
Net position (S0IL154)  (95.132) 22536 (5,104,750)
The effect of derivatives 6,110,460 - - 6,110,460
Net position after derivatives 1,078,306 (95,132) 11,536 1,005,710
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Risk management, continued
Market risk, continued
Currency risk, continued

The following table shows the currency structure of financial assets and liabilities as at 31 December
2004;

Oiher
s EUR currencies Total

KET M0 _.l'..'_l'.T'ﬂm K THM0 KET hob
ASSETS 3
Cash and cash equivalents 26,023.372 207667 114592 26345631
Loans and advances to banks and other financial
institutkons 2588, 180 - - X5EE IR0
Loans b Cusiomers 33,149,872 . - 33,149,872
Taotal assets 61,761,424 N 207,667 114.502 -ﬁZ.ﬂH.ﬁi
LIABILITIES
Deposits and balances from banks and other
financial instietions 2,736,694 - - 2,736,694
Current accounts and deposits from customers 60,847,107 256, 686 0f, 193 61,199 984
Oiher financial liabilities _3{].3-34 - - 3U.33:I
Total liabilities CE3614,137 256,686 96,193  63,967.011
Net position (IASL708)  (49.019) 18,300  (1,983,318)
The effect of derivatives 2,713,050 - - LTI3.050
Met position after derivatives B60,342 a (49.019) 18,399 B29.722

An analysis of sensitivity of profit or loss for the year and equity to changes in foreign currency
exchange rates based on positions existing as at 31 December 2015 and 2014 and a simplified
scenario of a 10% change in USD and Euro to Kazakhstan Tenge exchange rates is as follows.

2015 2014
KET 006 KEZT000
20% appreciation of USD against KT 172,529 137,655
505 depreciation of USDY against KET (43,131] (34 414)
20%% appreciation of EUR against KZT (15,221} (7.843)
5%, depreciation of EUR against KZT 3,805 1,961

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific 1o the individual financial
instrument of its issuer, or factors affecting all similar financial instruments traded in the market.
Other price risk arises when the Bank takes a long or short position in a financial instrument.

The Company’s equity is affected by changes in the fair value of its equity investments included in
available-for-sale financial assets. For example a 10% increase in the equity prices of the investments,
would increase equity by KZT 9,300 thousand for the year ended 31 December 2015 (2014: Nil). A
10% decrease in these prices would have an equal and opposite effect.
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Risk management, continued

Credit risk

Credit risk is the risk of financial loss to the Bank if a customer o counterparty to a [inancial
instrument fails to meet its contractual obligations, The Bank has policies and procedures for the
management of credit exposures (both for recognised financial assets and unrecognised contractual
commitments), including guidelines to limit portfolio concentration and the establishment of a Credit
Committee, which actively monitors credit risk. The credit policy is reviewed and approved by the
Board of Directors.

The credit policy establishes:

. procedures for review and approval of loan credit applications;

- methodology for the credit assessment of borrowers (corparale and retail);
methodology for the evaluation of collateral;

- credit documentation requirements;

- procedures for the ongoing monitoring of loans and other credil exposures.

Corporate loan credit applications are originated by the relevant client managers. and are then passed
on to the Loan Department, which is responsible for the corporate loan portfolio. Analysis Expert
reports are hased on a structured analysis focusing on the customer’s business and financial
performance. The loan credit application and the report are then independently reviewed by the
Security Deparntment, Legal Depariment, Direction of Collateral Expertise and Monitoring and the
Risk Department which present their opinions and a second opinion is given accompanied by a
verification that applicable law and internal regulatory documents credit policy requirements are mel.
The Credit Committee reviews the loan credit application on the basis of submissions by the Security
Depariment, Loan Legal Department and the Risk Department, Having reviewed the application, the
Credit Committee decides on approval of rejection of a loan. Individual transactions are also reviewed
by the Legal, Accounting and Tax departments depending on the specific risks and pending final
approval of the Credit Commitice.

The Bank continuously monitors the performance of individual credit exposurcs and regularly
reassesses the creditworthiness of its customers, The review is hased on the customer's most recent
financial statements and other information submitted by the borrower, or otherwise obtained by the
Bank. The current market value of collateral is regularly assessed by either independent appraisal
companies or internal specialists, and in the event of negative movements in market prices the
borrower is usually requested to put up additicnal security,

Apart from individual customer analysis, the eredit portfolio is assessed by the Risk Department with
regard to credit concentration and market risks.

The maximum exposure to credit risk is generally reflected in the carrying amounts of financial assets
on the statement of financial pesition and unrecognised contractual commitments. The impact of
possible netting of assets and liahilities 1o reduce potential eredit exposure is not significant.
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Risk management, continued

Credit risk, continued

The maximum exposure 1o credit risk from Gnancial assets at the reporting date is as follows:

15 2014
KT 0 KZT 000

ASSETS

Cash cquivalenis 40 E18, 100 11,768 457
Financial instruments at fair value through profit or loss 295,520 -
Available-for-sale financial assets G0, 542 705,839
Loans and advances 1o banks and other financial institutions 13,340,011 T477.346
Loans 1o customers 131,824,973 B1,204,263
(Mher financial assets 18,050,229 133,045
Total maximum exposure 213,993,775 121,288 950

Collateral generally is not held against claims under loans and advances to banks, except when
securitics are held as part of reverse repurchase and securitics borrowing activities.

For the analvsis of collateral held against loans to customers and concentration of credit risk in respect
of loans to customers refer to Note 17.

The maximum exposure 1o credit risk from unrecognised contractual commitments at the reporting
date is presented in Note 27,

As at 31 December 2015 the Bank has one coutterparty {2014; onc counterparty), the MWBRE, credit
risk exposure to whom exceeds 10% of maxirum credit risk exposure, The credit risk exposure for
this counterparty as at 31 December 015 is KZT 39,575,056 thousand (2014: KZT 27.261,758
thousand).

Liguidity risk

Ligquidity risk is the risk that the Bank will encounter difficulty in meeting obligations associated with
s financial liabilities that are scttled by delivering cash or another financial asset. Liquidity risk
exists when the maturities of assets and liabilities do not match. The matching and or controlled
mismatching of the maturitics and interest rates of assets and liabilities is fundamental to liquidity
management. Tt is unusual for financial institutions ever to be completely matched since business
wransacted is often of an uncertain term and of different types. An unmatched position potentially
enhances profitability, but can also increase the risk of losses,

The Bank maintains liguidity management with the ohjective of ensuring that funds will be available
at all times to honor all cash flow obligations as they become due. The liquidity policy is reviewed
and approved by the Board of Directors.

The Bank secks 1o actively support a diversified and stable funding base comprising debt securities
in issue, long-term and short-term loans from other banks, core corporate and retail customer
deposits, accompanied by diversified portfolios of highly liquid assets, in order to be able to respond
quickly and smoothly to unforeseen liquidity requirements.

The liguidity management policy requires:

- projecting cash Mlows by major currencies and considering the level of liquid assets necessary in
relation thereto;

- maintaining a diverse range of funding sources;
- managing the concentration and profile of dehts;
- maintaining debt financing plans;
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Risk management, continued
Liquidity risk, continucd

- maintaining a portfolio of highly marketable assets that can easily be liquidated as protection
against any interruption 1o cash flow;

- maintaining liguidity and funding contingency plans;

monitoring liquidity ratios against regulatory requirements.

The Treasury Department receives information from business units regarding the liquidity profile of
their financial assets and labilities and details of other projected cash flows arising from projected
future business. The Treasury Department then pravides for an adequate portfolio of short-term liguid
assets to be maintained, largely made up of short-term liquid trading securities, loans and advances
tor hanks and other inter-bank facilities, to ensure that sufficient liquidity is maintained within the
Bank as a whaole.

The daily liquidity position 15 monitored and regular liquidity stress testing under a variety of
scenarios covering both normal and more severe market conditions is performed by the Treasury
Department. Under the normal market conditions, liquidity reports covering the liquidity position arc
presented 10 senior mAnagement on a weekly hasis. Decisions on liquidity management arc made by
ALCO and implemented by the Treasury Department.

Offsetting financial assets and financial liabilities
The disclosures set out in the tables below include financial assets and financial liahilities that:
s are offsct in the Bank's statement of financial position or

e are subject to an enforceable master netting amrangement or similar agreement that covers similar
financial instruments, irrespective of whether they are offset in the statement of financial position.

The Bank receives and accepts collateral in the form of cash and marketable securities in respect of
the following transactions:

s sale and repurchase, and reverse sale and repurchase agreetments and
«  |oans Lo customers, securities lending and borrowing.

The securities received/given as collateral under sale and repurchase, and reverse sale and repurchase
agreements can be pledged during the term of the transaction but must be returned on maturity of the
transaction. The securitics given as collateral under securities lending and borrowing cannot be
pledped or sold during the term of the transaction and must be returned on maturity of the transaction.
The terms also give each counterparty the right to ferminate the related transitions upon the
counterparty’s failure to post collateral.
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Risk management, continued

Liquidity risk, continued

Offsetting financial assers and financial liabilities, continned

The table helow shows financial assets subject to offsetting, enforceable master netling ammangements

and similar arrangements as at 31 December 2015;

arass Helated amounts not
amsunis of Mel amount  offser in the statement of
recognised of Minancial financial pasition
Giross financial assels
amounis of liabklitics presented in
recopnised offset in the the
finaneial stutement of  statement of Cash
Types of egifinuncial ansEls financinl financial Financial  eollateral et
aseels/labilities Liabilities positi pasition instruments  recelved Amount
Reverse repurchoss
ngrecEnts 4,002 W10 - 0020, D02 000 - -
Leams to customers 11,824,073 ., H'I,EE-’I-.';‘TE % [1.333_‘]31 L8 956, 044
Toial financial assets 135,826,973 - I_H.Bﬁ,!']',‘l _l-i..[rﬂI..[F[II] EI.HB.HTI 128,936,046
Current aceounts and
deposits from cusomers (2,588.927) :E.BE_H..'?!ﬂ 2455027
Total financial Habilities  (2,858,527) - (1888917} - 1888927 -

The table helow shows financial assets subject to offsetting, enforceable master netiing arrangenrents

and similar arrangements as at 31 December 2014:

Giroas Related amaounts ot
wmaants of Met amount  offset in the statement of
recognised of financial financial position
Gross fimancial aswels
amounis of linbilities presented in
recognlsed affset in the the
financial statement of  statement of Cash
Types of financial assris’ financial financial Financial  collaferal Mt
assetsliabilities linhilities - pasition position instruments  received Amaount
Reverse repurchase
ABPEETENTS 2625561 206255461 (2.625.561) - -
Luais 1o customers A1,204, 263 &1,204,263 18,7640 #1.105.4499
Total financial assers _311531].11-'- B3 EIN, 24 (1,625,961 (5H, Thd) 81,105,490
Current accounis and
deposits from Cusiomers {'JE.‘?En-}’J 198,764 QR THd it e
Total financial labilitics (98, T64) - (78, T6d) 98, Tod - -

The grass amounts of financial assets and their net amounts as presented in the statement of financial

position that are disclosed in the above

amrortised cost.

tables are measured in the statement of financial position at

44




“Bawk of Astana = SHC
Notes fin the Finatcial Stmtemenis for the venr ended 31 December 2013

25 Risk management, continued
id) Liguidity risk, continued

The maturity analysis for financial liabilities as at 31 December 2015 is as follows:

Demand From Nore Tukal
amd less Tto 3 From From than Eriss Carryving

KET MM tham 1 month months 3 to 6 months 6 to 12 months 1 yenr amaunt ool flow WAt
Mon-derivative linhilities
Deposits and balances from banks and other financial
institutions T h65 852 14 886232 13,745,157 1,241,359 Q.67TH 545 40,219 205 45 R4 8R4
Current accounts and deposits from cusiomens 30, 0TR.G10 20,686,695 Q46,393 42 QK2 Q5% 46,519,152 [ H05, THS 145 E82, 100
Subordinated bonds - - 235318 2280349 &.540313 G 003670 T2 6
Oiher financial labiliies 1277705 - f, 600 - - 1,284,305 1,284,305
Total linbilities 39026247 15,572,027 23 403 468 46 372317 0d, 136,010 200,110,969 1949 333,953
Credit related commitments 5,059 B05 - - - - 5050 805 5,050 R05
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25 Risk management, continued
{d} Liguidity risk, continuwed

The maturity analysis for financial liabilities as at 31 December 2014 is as follows:

Demand From Muoie Total
and less 13 From From ihan R OSS Carrving

KET Ok than 1 menth months 3 to 6 months 6 to 12 months 1 year amount ontflow ET T
Non-derivative liabilities
Deposits and halances from banks and other financial
LSt isms 1. 421 085 1084017 409 H5H 2.010,237 11337201 i8,192,198 13,044 448
Current accounts and deposits from customers fif A7H B2 5,043 1,555,935 15,342,004 13,543,144 97,123,998 94,973,470
Oither financial Labilitics 35,664 - B A0 - - hdd, I'FI":J_ H44. 169
Total linbilities R, 733 686 209 160 1,974,093 17,355,041 T RR0 RS 115,960,365 109 462,087
Credit related commitments 11151'?.275_ - - 5 - H,Sﬂ.ITL 245772758
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25 Risk management, continued

(d) Liquidity risk, continued

The tables ahove show the undiscounted cash flows of non-derivative financial liabilities, including
jssued unrecognised loan commitments on the hasis of their earlicst possible contractual maturity.

In accordance with Kazakhstan legislation, depositors can withdraw their term deposits at any time,
losing in most of the cases the accrued interest. In addition, during 2015 some corporale cuslomer
current account agreements at the amount of K 7T 24,674,957 thousand were amended and maturity
dates were added. These deposits and customer accounts are classified in accordance with their
stated maturity dates. The amount of such deposits and customer accounts, by each time band, is as

follows:
s 014
KZT 000 KZET 0

Demand and less than 1 month 7787426 A.545 518
From 1 10 3 months 19,621,054 5,065
From 3 to 12 months 51,178,549 15,9935 976
From | 1o 5 vears 44,777,121 12273638
More than 5 years 42 588 23,874

T IBA06TIE 34,844,071

Management expects that the cash flows from certain financial assets and liabilities will be different
from their contractual terms either because management has the discretionary ability to manage the
cash flows or because past experience indicates that cash flows will differ from contractual terms.
in the tables below the following financial assets and labilities are presented on a discounted basis
and are based on their expected cash Hows,
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Liquidity risk, continued
The table below shows an analysis, by expected maturities, of the amounts recognised in the statement of fnancial position as at 31 December 2015:

Demand and

less From 1 to From 3 to From 1 ia More than

KET 000 than 1 moenth 3 months 12 months 5 vears 5 years Nomaturity  Owverdue Tutal
Non-derivative assets
Cash and cash equivalents 49 275,530 2723253 - = - 51,596, TR
Avnilable-for-zale financial assets - 2473 2008, 304 453,765 93,000 - 757, 542
Loans and advances to banks and other
financial mstitutions 47.824 RO 145 4. 362042 - . - - 13,340,001
Loans to cusioiners 17,200 024 25,226,581 44, Talk 623 34577010 g056, 194 I3 B4 131,824,973
Property, equipment and intangible
Asaels . - - 2276113 - 2,176,113
(iher nssets T. 224 64 30,000 B.673,653 5490, 104 - 1,752,678 - 23,179,127
Derivative assels
Financial instruments at fair value
through profit or loss
- outflow = 5 {5,814,540) . (5.814,540)
= inflow - 0 10460 = - - &1 10,460
Total assels T3 R45.970 16,912,452 58,300,542 40,529,679 RAOS6,194 4,121, 1003 841 23670 A6
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25 Risk management, continued
(d) Liguidity risk, continued
Demand and
less From 1 to From 3 1o From 1 to More than
KZT than 1 month 3 months 12 munths 5 vears 5 years No matarity Owverdue Total
Mon-derivative liabilithes
Dieposits and balances from banks and
other financial imstinitions T.657.632 L 609 640 15,975,603 5152333 2360667 £ 45 f44 RE4
Current accounts and deposits from
CUSHOTINETS 30,053 96T 20,617, 2649 49 638 331 44,529 045 42,588 - 145, 1R2, 100
Subordinated bonds - - 23411 - f,000 353 TO22.664
Cuorrent tax lizbility - T4, 56h - - - T4, 3h6
Deterred tax liability - - 39,537 - 19537
Chher linkbdlities 1338472 141,973 487,279 2 . - . 2.017,724
Total liabilities 39,050,071 35,488,891 fh, 211,940 S0.021.51 _5_ B 408,508 - B oo, 081,278
Mgt position 34,705,800 1,413,561 (T.911,448) {0,402, 136) (13523040 4,121,791 1,903 841 23 4R0. 194
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The tahle below shows an analysis, by expected maturities, of the amounts recognised in the
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statement of financial position as at 31 December 2014

Demand and
less From 1 to From 3 to From 1 to More than

KZT 00 than | month 3 months 12 months Syears 5 years Mo maturity  Owverdue Total
Mon-derivative assels
Cosh and cash equivalents 34, 102,008 - - - - 34,102 608
Anvailsble-for-zale [mancial assets - - - 5. 830 = - TOS #30
Loans and advances 10 banks and other
financial institutions 5. 710662 1,216,711 404,354 145 5R0 - - T.477.5346
Lovims 10 cuslomers 20938641 16,254 155 20,503,439 16,077, 274% 43100113 - 2,820,636 H1.204.263
Property, equipment and intangible
BT B - - 1. 783,510 - 1,763,510
Dieferred 1ax nssel - - 18,337 = - 18,337
CHher agsets 393,772 I, Add 87 - h22 124 - 2167492
Derivsiive assels
Financial instraments at fair value
through profit or loss
- owtflow - - (2,735,250} - - {2,735,250)
- inl e - . 2,135,230 - - - (= 2,735.250
Total assets 61,645,683 17472475 21857810 16,801,455 4,455,702 2 385,604 2,820,636 _ 127,439,395
Mon-derivative linbilities
Dreposits and balances from banks and
other financial mstiutions 1416890 2 966,020 153,769 & A3, THS 3. 30000 - - 12,544 48
Current accounts and deposits from
CUSIWICTS b AT ST 5,065 1500507k 12,273 638 20874 - 04 973 4T
Chiber liabilities 644135 162,711 22013 - = - . I 026 Q6
Total linhilities 68,735,945 3,130,7% 17,746,865 16,904,407 3323874 . - 109844887
Net position (7.090,262) 14,338,679 4,110,945 (102,952} 1,131,828 2,185,634 1820636 17,594,508
The amounts included in the “overdue’ category represent only the portions of lnans which are contractually overdue, and not the full balance.
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Capital management
The NBRK sets and monitors capital requirements for the Bank.

During 2015 the NBREK fulfilled transition on international regulatory framework for hanks Basel
[1. Hence new capital requirements for the Bank were sel from 1 January 2015, Since then, the
Bank defines as capital those items defined by statutory regulation as capital for credit institutions.

As a1 31 December 2013, tier | capital is a total of basic and additional capital. Basic capital
comprises ordinary share capital, share premium, current and prior periods” retained earnings and
reserves created thereof, less treasury share capital, intangible assets including goodwill, and current
and prior periods losses, deferred tax asset nel of deferred tax liability and other revaluation
reserves. Additional capital comprises of perpetual confracts and paid-in preference share capital
less adjustments for the Bank’s investment in its own perpetual financial instruments and treasury
preference shares.

Tier 2 capital comprises subordinated debt in KZT less investments in subordinated debt of financial
institutions the Bank holds 10% and more shares in.

Total capital is the sum of tier 1 and tier 2 capital.

There are a set of different limitations and classification criteria applied to the above listed total
capital elements.

In accordance with the regulations set by the NBRK as at 31 December 2015 the Bank has to
maintain total capital adequacy within the following coefficients:

- a ratio of basic capital to the sum of credit risk-weighted assets, contingent hiabilities and
derivative financial instruments and market risk-weighted assets and contingent liabilities and
quantified operational risk (k1)

- a ratio of tier 1 capital to the sum of credil risk-weighted assets, cont ingent liabilities and
derivative financial instruments and market risk-weighted assets and confingent liahilities and
quantified operational risk (k1-2)

- a ratio of total capital to the sum of eredit risk-weighted assets and contingent liabilities and
derivative finanecial instruments, market risk-weighted assets, contingent assets and liabilities, and
a quantitative measure of operational risk (k2.

As at 31 December 2015 the minimum level of ratios as applicable to the Bank are as follows:
- k] - not less than 0.05

= k1-2 — ot less than 0.06

- k2 — not less than 0.075.

As at 31 December 2014 the minimum level of ratios as applicable to the Bank are as follows:
- k1-1 — not less than 0.06

- k1-2 — not less than 0.06

- k2 — not less than .12,
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The following table shaws the composition of the capital position calculated in accordance with the
FMSA requirements cstablished by the Rules # 358 dated 30 September 2005 as at 31 December

2015 and 31 December 2014;

Tier 1 capital

Basic capital

Share capital

Statutory additional paid-in capital

Crencral reserve

Deferred tax liability related to revaluation of property and
equipment

Srarutory retained camings - prior year

Samtory retamed eamings - current year

Revaluation reserve for available-for-sale financial assets
Revaluation reservie for progenty and equipment
Statutory adjustments:

Statutory intangible assets

Total tier 1 capital

Tier 2 capital

Subordinated debi

Siarutory retained eamings - current year

Revaluation reserve for available-for-sale financial assets
Revaluation reserve for property and equipment

Total tier 2 capital

Total capital

Total statutory assets bess not invested funds accepted based
on custiddy agreements

Risk-welghted assets, contingent liabilities and derivative
finanecial instruments and operational risk

Credit risk-weighted assets

Credit risk-weighted contingent liabilities

Credit risk-weighted derivative financial instruments

Market risk-weighted assets and contingent liabilities
Ciperational nsk

Risk-weighted assets, contingent liabilities and derivative
financial instrurnents and operational risk

k1 {31 December 2014: k1-1)
k1-2
k2

2015 2014
KZT000 KZT000
__{(Unaudited) (Unaudited)
20,785,466 16,285 466
i14.083) (14.083)
957,976 957 976
75,365 -
(38,133) 1,466 558])
| 494 875 -
{10,926)
297,191
(335.431) {10,688)
23,193.300 15,752,333
f,999 253 -
- 1,428,205
- 8,118
. 376,827
6,909 153 1.813.150
30,192,553 17,565,483
Not applicable 127,421,058
181,135,957 04,528 855
12,053,390 7,556,407
55,391 73,997
1,637,700 1,018,344
2,362,080 1,779.372
217,244,527 104,956,974
0,107 0.124
0107 01,150
0.13% 0,167

The Bank is also subject to minimum capital adequacy requirements calculated in accordance with
NBRK established by covenants under borrowings of the Bank. The Bank complied with all
externally imposed capital requirements as at 31 December 2015 and 31 December 2014.
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Credit related commitments

The Bank has outstanding credit related commitments 1o extend loans. These credit related
commitments take the form of approved loans and averdraft facilities.

The Bank provides financial guarantecs and letters of credit to guarantee the performance of
customers o third parties. These agreements have fixed limits and generally extend for up to five
YEars,

The Bank applies the same credit risk management policies and procedures when granting credit
commitments, financial puarantees and letters of credit as it does for granting loans to customers.

The contractual amounts of credit related commitments are set out in the following table by
category. The amounts reflected in the table for credit related commitments assume that amounts
are fully advanced. The amounts reflected in the table for guarantees and letters of credit represent
the maximum accounting loss that would be recognised at the reporting date if counterpartics failed
completely to perform as contracted.

s 014
KT 00 KET 0
Contracted amonnt '
Loan and credit line commitments 5.059 803 24.5TT2TH
Guaraniees 20 108,722 Tl f:rl_i.‘}l:lﬁ
34,368,527 11,742,180

The total outstanding contractual credit related commitments above do not necessarily represent
future cash requirements, as these credit related commitments may expire or terminate without
being funded.

Guarantees and letters of credit are collateralised by real estate, cash deposits, grain, guarantees of
individuals and other collateral.

As at 31 December 2015 the Bank had three counterparties (31 December 2004: five), whose
guaraniee or loan commitments exceeded 10% of total equity. The gross value of these
commitments as at 31 December 2015 is KZT 13,335,525 thousand (2014; KZ1 12,301,034
thousand).

The Bank uses the same credit control and management policies in undertaking unrecognised
commitments as it does for recognised operations.
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Operating leases

As at 31 December 2015 and 2014 the Bank did not have significant non-cancellable operating
lease rentals payvable.

During the year of 2015 KZT 415419 thousand was recognised as an expense in profit or loss in
respect of operating leases (2014 KZT 271,486 thousand).

Contingencies

Insurance

The insurance industry in the Republic of Kazakhstan is in a developing state and many forms of
insurance protection common in other parts of the world are not vet generally available. The Bank
does not have full coverage for its premises and equipment, business interruption, or third party
liability in respect of property or environmental damage arising from accidents on its properly or
relating to operations, Until the Bank obiains adequate insurance coverage, there 15 a rizk that the
loss or destruction of certain assets could have a material adverse effect on operations and financial

position.
Litigation

In the ordinary course of business, the Bank is subject 1o legal actions and complaints. Management
helieves that the ultimate liability, if any, arising from such actions or complaints will not have a
material adverse effect on the financial condition or the results of future aperations.

Taxation contingencies

The taxation system in the Republic of Kazakhstan continues to evolve and is characterised by
frequent changes in legislation, official pronouncements and court decisions, which arc somelimes
contradictory and subject to varying interpretation by different tax authorities. Taxes are subject to
review and investigation by a number of authorities who have the authority 1o impose severe fines,
penalties and interest charges. A 1ax vear remains open for review by the tax autharities during the
three subsequent calendar years; however, under certain circumstances a tax year may remain open
longer. Recent events within the Republic of Kazakhstan suggest that the tax authorities are taking
4 more assertive position in their interpretation and enforcement of tax legislation.

These circumstances may create tax risks in the Republic of Kazakhstan that are substantially more
significant than in other countries. Management belicves that it has provided adequately for tax
liabilities based on its interpretations of applicable Kazakhstan tax legislation, official
pronouncements and court decisions. However, the interpretations of the relevant authorities could
differ and the effect on the financial position, if the authorities were suceessful in enforcing their
interpretations, could be significant.

Related party transactions

Control relationships

As at 31 December 2015 the Bank is controlled by Mr. Tokhtarow O.T. (2014 by two individuals),
who solely owns 68.74% of shares of the Bank (see Note 1) (2014: jointly own 49.75% of shares
of the Bank).
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Related party transactions, continued
Transactions with the members of the Board of Directors and the Management Board

Total remuneration included in personnel expenses for the years ended 31 December 2015 and 2014
is as follows:

s 14
RET 0 KET 04D
Short term employee benefits 148,716 147,130
Post employment benefits 1010 3,033
149,726 150,785

The above amounts inclede cash and non-cash benefits in respect of the members of the
Management Board and Board of Directors.

The outstanding balances and average interest rates as at 31 December 2015 and 2014 for
transactions with the members of the Management Board and the Board of Directors are as follows:

2015 Average 4 Average
KET000 imterest rate  BET'000  interest rate

Statement of financial position
Current accounts and deposits from customers 1,240,754 54% 107 569 3.5%

Amounts included in profit or loss in relation to transactions with the members of the Management
Board and the Board of Directors for the vear ended 31 December are as follows:

s 14
KET 00 KZT 000
Profit or loss
Interest income - 343
Interest expense 9525 SR6

The outsianding balances and the related average interest rates as at 31 December 2013 and related
prafit or loss amounts of transactions for the year ended 31 December 2015 with other related parties

are as follows.
Other entities under

Shareholders control of shareholders
Average Average
inferest inferest Total

KZT000  rate, % KT M0 rate, Yo AT 00

Statement of financial position

LIABILITIES

Current accounts and deposits

feoin customers

- Term deposits
- m KET 5008 10.0% 1,272,500 13.40% 1 277508
- i LISD0 935 262 4.0 259,061 500 144,323
- m ELR 4 3.0% - - 4

< Currentt accounts and demand

deposits
-mELT 1 - 4,221 2.5% 4,223
-in USD LAY - 46 - 8115
- EUR 1.515 - - - 1.515

Profit or loss

[nlerest expense (14304 - (18.038) - {32,347
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Related party transactions, continued
Transactions with other related parties, continued

The outstanding balances and the related average interest rates as at 11 December 2014 and related
profit or loss amounts of transactions for the year ended 31 December 2014 with other related

parties are as follows.

Oither entities under
Shareholders control of sharcholders
Average Average
interest interest Total

KA T 000 rate, % KET'000 _ rate, % KZT"000

Statement of financial position

ASSETS
Cash and cash equivalents
- in KZT - - 4,115 - 4,115
- inUsD - - 612418 - 612418
- imELR < = RSR - B33
- in EUB - - 449 - 445
(rher assels - = 85,947 - 85,47
LIABILITIES
Deposits and balances from banks
and other financial imstitutions
= Term deposils
- in USD - = 2,736,694 1.0% 2,736,694
Current accounts and deposits
from customers
- Term deposits
-in kET I, 963 10, B1,552 9.1% B3.517
=1 LISD 165,885 4.0%% 430,039 h J 4 SR5024
- Current accounts and demand
deposits
-in KZT A4 GRS - 1,798,522 - 2.413,207
= in LSOy 20,474,208 - 4,623,701 - 34,097 90
= in GBP 565 - - - 565
Frofit or loss
Interest expenss (968) - [7,984] - (8,952)
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31 Financial assets and liabilities: fair values and accounting classifications
{a) Accounting classifications and fair values

The table below sets out the carrying amounts and fair values of financial assets and liabilities as at 31 December 2015:

Derivative financial Loans and Oviher amortised Total carrying
KET instrument receivables Avallable-for-sale cinsl amount Fair value
Cash and cash equivalents - 51,596,783 - - 51,996,783 51,996,783
Financial instruments at for value through
profit of loss 265,920 - - 5920 295,94
Aovndlable-for-zale financial assels - T5T 542 - T57.542 T57.542
Lonns and advances to banks and other
finamcial institutions - 153,340,001 . . 13,340,001 13,540,017 |
Loans cusiomers
Loans o corporate customers - 101,034,554 - . 101,014,554 90,008 558
Loans to retail customers - 30,790,419 - . 30,790,419 11,623,931
Other financial asseis - 18,050,229 - - 18,050,225 18,050, 22%
195,920 215,211,99 757,542 3 216,265,458 216,063,004
Deposits and balances from banks and other
financial institutions - - - 45 344 BR4 45 R BR4 44 061 594
Current accounts and deposits from
CURIOMICTE £ - - 145 182, 100 145,182,100 145,814,378
Subordinated bonds - - - 7022 h64 T2 a6 T.022 604
Chher fnancial linbilies - - - 1,284,305 1,284,305 1,284,305
- - - 194,333 953 199,333,953 TUR, 183,341
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Financial assets and liabilities: fair values and accounting classifications,
continued

Accounting classifications and fair values, continued

The table below sets out the carrying amounts and fair values of financial assets and liabilities as at
31 December 2014:

Other Total
Loans and Available-  amortised carrving
KT M0 ruri_--nhlﬁ for-sale cost amnt Fair value
Cash and cash equivalents 34,102,608 - - 34102608 34,102,608
Available-lfor-sale financial assats TS B3 - TS5 839 TS BAG
Loans and advances to banks and
other financial mstitutions 7477346 7477346 TATT 346
Liodains customers
Loans to corporate customers 54,661,109 - - 54,661,108 534984202
Loans 1o retail customers 26,543,154 - - 26,543,154 26.646,677
Other financial assets 133,045 = = 133,045 133,045
122,917,262 TO5, 830 - 123,623,101 124,049,717
Deposits and balances from banks
and other financial instilutions - 13 B 448 13 544 448 13,844 448
Current accounts and deposits from
CUSLOMMErS 04 073,470 04,973,470 92,924 022
Oither financial liahilities . - 644,160 644, 160 44,169
- 109,462,087 109,462,087 107,413,530

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realisable in an immediate sale of the assets or setilement
of liahbilitics.

Fair values of financial assets and financial liabilities that are traded in active markets are hased on

quoted market prices or dealer price guotations. For all other financial instruments the Bank
determines fair values using other valuation techniques,

The objective of valuation technigues is to arrive at a fair value determination that reflects the price
that would be received to sell the asset or paid to transfer the liability in an orderly transaction
between market participants at the measurement date.

The Bank uscs widely recognised valuation models for determining the fair values of financial
instruments. Valuation techniques include net present value and discounted cash flow models,
comparison to similar instruments for which market observable prices exist and other valuation
models, The objective of valuation techniques is to arrive at a fair value determination that reflects
the price of the financial instrument at the reporting date that would have been determined by market
participants acting at arm’s length.
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Financial assets and liabilities: fair values and accounting classifications,
continued

Fair value hierarchy

The Bank measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

Level 1: quoted market price (unadjusted) in an active market for an identical instrument.

Level 2: inputs other than quotes prices included within Level | that are observable either
directly (i.c. as prices) or indirectly (i.e, derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or
other valuation techniques where all significant inputs are directly or indirectly observable
from market dana,

Level 3; inputs that are unobservable. This category includes all instruments where the
valuation technigque includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instraments where significant
unohservahle adjustments or assumptions are required to reflect differences between the

instruments.

Asat 31 December 20135 and 2014 the Bank measured the fair value of available-for-sale assets and
hnancial instruments at fair value theough profit or loss using valuation technique based on
observable inputs (Level 2},

The following table analyses the fair values of financial instruments not measured at fair value, by
the level in the fair value hierarchy into which each fair value measurement 15 categonzed as at 31

December 201 5;
Taoral
Total fair carrying
B ET* 0 Lewvel 2 Lewvel 3 values amount
Cash and cash equivalents 51,996 783 51.996,783 51,996,783
Loans and advances to
banks and other financial
Institutions 13,340,011 - 13,240,011 13,340,011
[.oans o customers 107,539 086 24 083433 131622519 1301824973
Cither financial assets 18,050 2240 - 18050 229 18,050,229
190,926,109 24083433 215009542 215.211.996
Deposits and balances
from banks and other
financial institutions 44 061,994 - 44 1 954 45 544 BE4
Current accounts and
deposits from customers 145,814,378 - 1458145378 145182100
Subordinated bonds 7,022 664 - T.022 664 T0212 664
Orther financial hiabilities 1,284,305 - 1,284,305 1,284 305
198,183,341 - 198,183,341 199,333,953
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31 Financial assets and liabilities: fair values and accounting classifications,
continued
{d) Fair value hierarchy, continued

The following table analyses the fair values of financial instruments not measured at fair value, by
the level in the fair value hierarchy inte which each fair value measurement is categorised as at 31
December 2014:

Total
Taotal fair carryving

KZT 000 Level 1 Level 2 Level 3 values amaunt
Cash and cash equivalents 2 34102608 - 314,102 60K 34,102 608
Loans and advances to
banks and other financial
institutions - 7.477.345 - 7477 340 TATT 346
Loans to customers - T4 470 483 7160, 3946 B1,630 870 81,204,263
Oiher Nnancial assets - 133045 - 133,045 133,045

= 116,183 482 7,160,396 123,343,878 122,917,262
Deposzits and balances
from banks and other
financial imstitutions - 13844 445 . 13,544 448 13,844 448
Current accounts and
deposits from customers = G224 022 - 03,024 922 a4 973470
Crbher financial lakilities - B4 16 - 644,169 644,169

- 107,413,539 - 107413539 109462087
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