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Abbreviations used in the text

AVMEKAM

APF
BB

bn
CcJscC
CS
CcsD
DEM
EUR
GFER
GS
ISMA
KASE
KIBOR
KIBID
KICS
KIMEAN

KZT
LIBOR
LLP

m
MEAKAM

MEIKAM

MEKAVM

MEKAM

MEKKAM

MEOKAM

NCS
NSB
NSE
oJscC
PAMC
PAPF
SAPF
SBS
SPOT

SSL
STB
TOD

TOM
usb

special state foreign exchange bonds of the Ministry of Finance of the Republic of Kazakhstan
(Kazakh);

Accumulative Pension Fund;

branch bank;

billion;

closed joint-stock company;

corporate securities;

Central Securities Depository CJSC;

Deutsche mark;

common European currency EURO;

gold & foreign exchange reserves;

government securities;

International Securities Market Association;

Kazakhstan Stock Exchange CJSC (official abbreviation);

indicative average values of offering rates of interbank deposits in Kazakhstan;

indicative average values of borrowing rates of interbank deposits in Kazakhstan;
Kazakhstan Interbank Settlements Centre, national state enterprise;

indicative average values between offering and borrowing rates of interbank deposits in
Kazakhstan;

Kazakhstani tenge;

short-term credit rates, offered by London banks, usually for 3-6 month term;

limited liability partnership;

million;

special state treasury bills of the Ministry of Finance of the Republic of Kazakhstan with 10
years maturity (Kazakh);

state indexed treasury bills of the Ministry of Finance of the Republic of Kazakhstan (Kazakh,
inflation indexed);

state foreign exchange treasury bills of the Ministry of Finance of the Republic of Kazakhstan
(Kazakh);

state treasury bills of the Ministry of Finance of the Republic of Kazakhstan (Kazakh, normally
applied to all securities irrespective of maturity term);

state short-term treasury bills of the Ministry of Finance of the Republic of Kazakhstan with up
to 1 year maturity term;

state middle-term treasury bills of the Ministry of Finance of the Republic of Kazakhstan with 2
years maturity term (Kazakh);

National Securities Commission of the Republic of Kazakhstan;

National Saving Bonds of the Ministry of Finance of the Republic of Kazakhstan;

National State Enterprise;

Open Joint-stock Company;

Pension Assets Management Company;

Private Accumulative Pension Fund;

State Accumulative Pension Fund CJSC;

state block of shares;

settlement term, when liabilities on a deal are fulfilled after one business day deal was
concluded;

Sector of small lots at KASE;

second-tier bank (unlike the National Bank of Kazakhstan);

settlement term, when liabilities on a deal are fulfilled on the same day (“today”) deal was
concluded;

settlement term, when liabilities on a deal are fulfilled on the next day deal was concluded;
the dollar of the United States of America.

Wherever the present report does not refer to the sources of the information hereinafter, it
suggests the Exchange has employed the data its staff collected and systematised as part of
their activities.



AUTHORISED CAPITAL AND
SHAREHOLDERS

As of the end of 2000 the KASE authorised paid-up capital was
KZT79,209,360.00, which was divided into 216 ordinary registered shares with a
face value worth of KZT366,710.00. Within the year one organisation joined the
Exchange, while three withdrew. As a result, the number of shareholders fell to
29. The list of shareholders is given in the table below (Tab. 1).

Tab. 1: List of KASE shareholders as of January 1, 2001

Full official Stake in
title of the authorised
Ne KASE shareholder capital, %
1 National Bank of Kazakhstan 25.00
2 Open joint stock company Bank Caspian 6.48
3 Open joint stock company Kazakh joint stock agricultural-industrial bank 417
4 Open joint stock company KAZKOMMERTSBANK 3.70
5 Closed joint stock company KAZAKHSTAN-ZIRAAT-INTERNATIONAL BANK 417
6 Open joint stock company Bank CenterCredit 6.02
7 Open joint stock company HALYK SAVINGS BANK OF KAZAKHSTAN 3.24
8 Open joint stock company Bank TuranAlem 417
9 Closed joint stock company Turkish-Kazakhstani International Bank 417
10 Closed joint stock company Central Asian Bank of Cooperation and Development 417
11 Closed joint stock company ABN AMRO BANK KAZAKHSTAN 417
12 Closed joint stock company Almaty Merchant Bank 3.70
13 Open joint stock company International Bank - Alma-Ata 3.70
14 Open joint stock company NEFTEBANK 4.17
15 Open joint stock company Kazkommerts Securities 0.46
16 Open joint stock company Kazakhstan Financial Company 0.46
17 Open joint stock company FINANCIAL GROUP GREENWICH CAPITAL MANAGEMENT 0.46
18 Limited liability partnership INVESTMENT MANAGEMENT GROUP 0.46
19 Closed joint stock company Company CAIFC 0.46
20 Open joint stock company DB SECURITIES KAZAKHSTAN 0.46
21 Closed joint stock company Fondovyi sindikat 0.46
22 Closed joint stock company RBNT SECURITIES 0.46
23 Closed joint stock company GLOBAL SECURITIES (KAZAKHSTAN) 0.46
24 Limited liability partnership KIB ASSET MANAGEMENT Ltd 0.46
25 Limited liability partnership KBS Securities 0.46
26 Closed joint stock company CITIBANK KAZAKHSTAN 2.78
27 Open joint stock company Senim-Bank 0.93
28 Open joint stock company Demir Kazakhstan Bank 2,78
In the account of the KASE due to share repurchases (due to the loss of the professional market participant status by
a shareholder) 7.41
TOTAL 100,0
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Tab. 2: Change in the number
of KASE members in various
categories in 2000

Membership As of As of
category 01.01.00" 01.01.01
Category "B" 32 29
Category "C" 5 6
Category "K" 40 42
Category "P" 25 33
Category "H" 22 20
TOTAL 58 55

"B" right to participate in foreign
currency trades;

"C" right to participate in futures trades
as a clearing (CKE) or trade (CTE)
member;

"K" right to participate in trades in GS,
which are admitted to the
circulation at the KASE;

"P" right to participate in trades in CS,
which are admitted into official list
of the KASE securities;

"H" right to participate in trades in CS,
which are in «Non-listed securi-
ties» and SBS sectors.

4y www .kase.kz

TRADE MEMBERS

Trends and developments of the financial market of Kazakhstan during the
reported period affected composition of floor trade members.

The banking system developed towards strengthening of the second-tier banks
and liquidation of small and unstable financial institutions, whose activity did not
meet requirements of the National Bank of Kazakhstan. This policy affected
composition of trade members by lowering a number of category “B” members.

Changes in composition of “K” and “P” membership categories reflect several
trends. The main is a forced restructuring of the Kazakhstani stock market model.
Its infrastructure created in 1997 was designed to meet foreign investor require-
ments and development of “blue chips” program. Suspension of the program and
development of the pension reform during last three years have shifted the
market’'s composition towards domestic institutional investors, PAMC and
second-tier banks. This led to significant worsening of financial conditions and
consecutive closure of large number of small broker-dealer companies created in
some cases by foreign entities under the “blue chips” program. They have been
replaced by new brokerage firms with other founders, whose activity is oriented
to domestic investor and who are not refusing to work with Kazakhstan govern-
ment securities. Development of corporate bonds market forced banks to apply
for general licenses and to start operations with securities, either directly or
through founded affiliated broker-dealer companies. Increasing amount of bonds
circulating at the market prompted PAMC to expand operations at the primary
and secondary market of corporate securities. Steady growth of the country’s
monetary base and deposits of second-tier banks increased demand on existing
financial instruments thus sharply lowering their yields. On the other hand, the
same factors allowed the Ministry of Finance to expand issues of two- and three-
year MEOKAM with relatively high yields and to issue inflation indexed GS. In
terms of deficit of financial instruments, both types of government securities
looked rather attractive compared to major corporate bonds issues, thus increas-
ing their popularity among banks, PAMC and broker-dealer companies. Another
important development is expansion of the repo sector at KASE that raised
interest among all categories of the financial market professional participants.

Changes in composition of the trade members (in particularly in categories "K"
and "P"), affected by trends and developments described above, are presented
in Table 2.

Category “B”

Excluded from membership on this category: Kazakh Joint-stock Agro-industrial
Bank OJSC (02.08.00), ABIDBANK OJSC (02.08.00), KAZAKH INTERNA-
TIONAL BANK OJSC (01.01.00).

Category «C»

Admitted to membership on this category: Tasbaka Asset management LLP
(15.03.00) as a trade member.

Category «K»

Excluded from membership on this category: Regent European Securities
(Kazakhstan) CJSC (11.02.00), MINARET GROUP SECURITIES foreign
enterprise LLP (04.04.00), Kazakh Joint-stock Agro-industrial Bank OJSC
(08.09.00) and Dom tsennykh bumag EASTBROKERS LLP (01.11.00).

Admitted to membership on this category: Demir Kazakhstan Bank OJSC
(07.01.00), Central Asian Trust Company LLP (11.02.00), TuranAlem Securities
LLP (11.02.00), Tasbaka Asset management LLP (15.03.00), RBNT SECURI-
TIES CJSC (22.05.00) and HSBC Bank Kazakhstan AB CJSC (14.12.00).

' The data differs from those given in 1999 report of the KASE due to an incorrect information presented
in that report regarding the date when Reagent European Securities (Kazakhstan) CIJSC was expelled
from the membership of the Exchange.



Tab. 3: List of KASE members as of January 1, 2001

Brief title Kateropms uneHcTBa
of the KASE member "B" "C" "K" "p" "H"
1 National Bank of Kazakhstan O O
2 Bank TuranAlem OJSC EPP?2 CKE® O O
3 BANK CASPIAN 0JSC EPP O O
4 International Bank - Alma-Ata OJSC EPP O
5 HSBC Bank Kazakhstan CJSC O O
6 Businessbank OJSC EPP CTE*
7 ALASH BANK CJSC EPP
8 Demir Kazakhstan Bank CJSC EPP a O
9 CHINA BANK IN KAZAKHSTAN CJSC O
10 CITIBANK KAZAKHSTAN CJSC EPP O
11 NURBANK 0JSC EPP
12 KAZKOMMERTSBANK 0JSC EPP O O
13 KAZAKHSTAN-ZIRAAT-INTERNATIONAL BANK CJSC O O
14 Kazprombank OJSC EPP
15  Irtyshbusinessbank OJSC EPP
16 Halyk Bank of Kazakhstan OJSC EPP O O
17 Turkish-Kazakhstani International Bank CJSC EPP
18 Temirbank OJSC EPP d d
19 TexaKaBank OJSC EPP O O
20 Bank CenterCredit 0JSC EPP O O
21 Tsesnabank OJSC EPP
22 NEFTEBANK 0OJSC EPP
23 Central Asian Bank for Cooperation and Development CJSC O
24 ABN AMRO BANK KAZAKHSTAN CJSC O O O
25 Eximbank Kazkhstan CJSC EPP d
26 Senim-bank 0JSC EPP
27 Alfa-bank OJSC EPP O
28 Eurasian bank CJSC EPP d d
29 Almaty Merchant Bank CJSC EPP O O
30 LARIBA BANK 0JSC EPP O
31 KBS SECURITIES LLP O O O
32 DB SECURITIES (KAZAKHSTAN) O O O
33 Kazkommerts Securities 0JSC O O O
34 Fondovyi sindikat CIJSC O O O
35 Company CAIFC CJSC O O O
36 Kazakhstan Financial Company OJSC O O O
37 FINANCIAL GROUP GREENWICH CAPITAL MANAGEMENT 0OJSC O O O
38 ATERA capital LLP CTE a m] m]
39 INVESTMENT MANAGEMENT GROUP LLP O O O
40 Informatsionno-uchetnyi tsentr NSE O
41 PETROKAZ CAPITAL LLP O O O
42 ECON-INVESTSERVICE LLP O
43 RBNT SECURITIES LLP CJSC O O O
44 GLOBAL SECURITIES (KAZAKHSTAN) CJSC O O O
45 KIB ASSET MANAGEMENT Ltd LLP O O O
46 R.G.Securities LLP CTE a O O
47 Fondovyi servis CISC O O O
48 Ak-nyiet Pension Assets Management Company CJSC O O
49 TuranAlem Securities LLP CTE O d d
50 Halyk Bank of Kazakhstan Pension Assets Management Company CJSC O O
51 State Accumulative Pension Fund CJSC O
52 PAMC JETYSU CJSC O O
53 Kazpost 0JSC O
54 Central Asian Trust Company LLP O O O
55 Tasbaka Asset management LLP CTE 0 0 0
Total 29 6 42 33 20

2 Members of Early Payment Processing — settlements on immediate delivery terms.
3 Clearing member on futures.
4 Trade member on futures.
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Category «P»

Excluded from membership on this category: Regent European Securities
(Kazakhstan) CJSC (11.02.00), Kazpost OJSC (04.04.00), MINARET GROUP
SECURITIES foreign enterprise LLP (04.04.00), and Dom tsennykh bumag
EASTBROKERS LLP (01.11.00).

Admitted to membership on this category: Demir Kazakhstan Bank OJSC
(07.01.00), Central Asian Trust Company LLP (11.02.00), Halyk Bank
Kazakhstan OJSC (17.02.00), Bank CentreCredit OJSC (22.02.00), Tasbaka
Asset management LLP (15.03.00), Almaty merchant bank CJSC (30.03.00),
Bank TuranAlem OJSC (24.04.00), RBNT SECURITIES CJSC (22.05.00), BANK
CASPIAN (23.06.00), TEMIRBANK OJSC (28.07.00), Eurasian bank OJSC
(25.08.00) and HSBC Bank Kazakhstan AB CJSC (14.12.00).

Category «H»

Excluded from membership on this category: Regent European Securities
(Kazakhstan) CJSC (11.02.00), Kazpost OJSC (04.04.00), MINARET GROUP
SECURITIES foreign enterprise LLP (04.04.00), KAMAL TRUST COMPANY LLP
(08.09.00) and Dom tsennykh bumag EASTBROKERS LLP (01.11.00).

Admitted to membership on this category: Central Asian Trust Company LLP
(11.02.00), Tasbaka Asset management LLP (15.03.00), and RBNT SECURI-
TIES CJSC (22.05.00).



Fig. 1: Volume and structure of
Kazakhstan stock exchange market in
2000 (KZT, bn)
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VOLUME AND STRUCTURE OF THE
STOCK EXCHANGE MARKET

During the year 2000, KASE has organised trades involving foreign currencies,
government securities (including bonds of local municipal authorities)®, corpo-
rate securities and futures contracts. The stock exchange conducted initial
public offerings of municipal and corporate bonds. Participants of GS and CS
sectors had an opportunity to conclude repo-deals using specialised floors at
both sectors. Besides, in the second half of reported period, the stock exchange
started to form time-series of interbank deposit market indicators on the regular
basis. The data included rates of interbank deposits, KIBOR, KIBID and
KIMEAN for different offering (borrowing) periods.

Like a previous year, reporting period was outstanding for Kazakhstan stock
market fully reflecting successful economic development of the country. The
total all-sectors turnover of the organised financial market increased to
KZT725.2bn from 442.1bn in 1999 (1.64 times) or, in dollar terms, from
$3,535.3m to $5,077.8m (1.44 times). The turnover figure amounts to 27.9% of
GDP (in 1999 - 21.9%). It is worth to mention that the organised component of
the financial market has never controlled such a high cash circulation. Growth
of operational volumes was observed in most sectors of the stock market
(Tab.4). The corporate securities sector registered highest growth figures,
613.1% or 7.1 times, providing most positive trend of the year. The reason is,
first of all, a dynamic development of corporate bonds market. Significantly
increased offering and circulation volumes of bonds was supported by much
higher demand from PAMC. Continuos growth of pension assets and deposits
of second-tier banks has put a need (required) for expansion of investments to
the real sector. This need was partly covered by corporate bonds market.
Increased volume of repo deals has also played important role in expanding of
the CS stock market. In 2000, the share of repo operations equalled 16.0% of
total deals with CS and 18.6% of deals on the secondary market.

The results of stock exchange deals with GS produced a notable, three time
increase of operations (by 176.8% or 2.8 times compared to 1999). The main
reason is large inflow of money to the financial market. These funds could not
be used in the real sector in short term as to assure their solid distribution.
Created imbalance was sustained by narrowing of monetary base in last
months of 2000 and led to substantial growth of the GS secondary market.

Narrowing of the foreign exchange sector turnover against 1999 related to
enforcement of requirement on obligatory sale of export proceeds (goods and
services) between 05.04.99 and 15.11.99. The share of stock exchange opera-
tions with foreign currencies fell down after cancellation of this requirement.

Thus, the structure of KASE turnover has undergone significant changes
(Fig.1): foreign exchange sector became second in terms of volume after GS
sector. In other respects, shifts in the turnover structure are not fundamental.
Despite largest growth rate of CS market, this sector controlled only 2.72% of
the total turnover (0.63% in 1999).

Tab. 4: Comparable data on KASE turnover and that of its structures in 1999 and 2000

KZT, bn USD, m
Market 1999 rog 2000 roa Trend 1999 roa 2000 ron Trend
sector Vol. % Vol. % Vol. % Vol. % Vol. % Vol. %
Foreign exchange sector 269,0 60,9 248,5 34,3 -20,5 -76 2124,8 60,1 17434 343 -381,4 -18,0
Government Securities sector  161,5 36,5 446,9 616  +2854 +176,8 13276 37,6 3129,0 61,6 +1801,4 +1357
Corporate Securities sector 2,8 0,63 19,7 2,72 +17,0 +613,1 21,6 0,61 138,5 2,73 +116,9 +541,1
Futures sector 8,8 1,99 10,0 1,38 +1,2 +137 61,3 1,73 66,9 1,32 +5,6 +9,2
TOTAL 4421 725,2 +283,1 +64,0 35353 5077,8 +1542,5 +43,6

5 To keep it short, hereafter this type of the securities are called municipals.
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Tab6. 5: Dynamics of KASE trade

listings
Admis- As of 01.01.00 As of 01.01.01
sion secu- is- secu- is-
category rities suers rities suers
A 13 8 25 14
B 16 9 14 9
A+B 29 17 39 23
N1 3 3 1 1
N2 56 46 41 30
N1+N2 59 49 42 31
TOTAL 88 66 81 54

A: official listing, category “A”;
B: official listing, category “B”;

A+B: official listing;
N1: «Non-listed securities» sector, first

admssion level;

N2: «Non-listed securities» sector, second
admission level;

N1+N2: «Non-listed securities» sector.

3 www.kase.kz

CORPORATE SECURITIES MARKET

Within the reported period, as well as in 1999, there were two sectors for
securities: the stock exchange and the over-the-counter (OTC). The exchange
data based on weekly reports of licensed (professional) participants of the stock
market state that volume of OTC deals concluded by broker-dealers in 2000
was KZT15,767.5 th. or less than 0.1% of the KASE turnover. However, the
mentioned reports do not cover all OTC market. Thus, it is impossible to
estimate the real volume of total operations and the share of organised compo-
nent of the market.

In the reported period, main efforts of KASE were, first of all, directed to expan-
sion of CS sector regarding its closest link to the real sector of economy. The
efforts resulted in record growth of operations with corporate securities. Never-
theless, this sector is still next to last in absolute terms compared to other KASE
sectors. The main reason for that is underdevelopment of the equity market.

At the same time, major institutional investors became stronger during the year.
The gross equity capital of banking sector grew by 43% up to KZT98.7bn. The
net profit of banks equalled KZT7.8bné. Net pension assets of APF increased by
74.6% (KZT48.1bn) and reached KZT112.6bn” ($774.8m).

On the other hand, performance of leading domestic companies also looked
rather admirable. Gross assets of nine companies from the financial sector,
whose securities were admitted into official listing of KASE increased by
KZT137.7bn (60.0%) and reached KZT367.2bn. Their gross equity capital grew
by 41.5% up to KZT13.2bn. Total net profit exceeded KZT7.0bn growing by
KZT0.919 or 15.1%. The equity capital of non-financial sector represented by 13
listing companies grew by 47.8% up to KZT462.4bn for 9 months of 2000. The
sales volume increased by 16.6% (KZT60.8bn) up to KZT425.8bn. Net profit
equalled KZT75.8bn and increased compared to previous year (9 months of
1999) by KZT26.6bn or 54.0%.

Underdevelopment of the equity market, and consequent impossibility to earn
stable income from equities prompted domestic investors to look closely towards
corporate bonds. This instrument became popular on the market since second
half of 1999. In 2000, this trend has sharply transformed the stock market and
turned into first “corporate bonds boom” in Kazakhstan. For the first time, banks
and companies prompted exclusively by their own initiatives have started to
submit bonds for admission into category “A”. This implied an access to such
powerful investors as pension funds.

High demand for bonds positively affected their profitability and forced banks to
lower loan interest rates under competitive pressure of corporate bonds market.
Investors’ funds became accessible not only for large companies but for middle-
sized as well. Some of them have succeeded in floating their bonds and received
relatively cheap money for production development.

Thus, the reported period in corporate securities sector of KASE could be
easily marked as a year of corporate bonds regarding their role in expanding
the CS market.

THE STOCK EXCHANGE LISTING

As on Jan. 1, 2001 there were five listings of securities admitted to trades:

©

official listing, category «A» (listing A);

¢ official listing, category «B» (listing B);

<+ «Non-listed securities» trade sector, first admission level;

@ «Non-listed securities» trade sector, second admission level;

<4 listing of state blocks of shares.

No changes have been made to the KASE listing structure during 2000. How-

ever, development of the bonds market resulted in division of each trade sector
on two sections: bonds and equities.

5 Data of the National Bank of Kazakhstan on a whole banking system of the country.
7 Data of NSC.



Listing requirements

As the tables below show (Tab.6 and Tab.7) there were insignificant changes of
listing requirements. They were mainly related to strengthening of requirements
regarding fulfilment of obligations to share- and bondholders.

On April 17, 2000 KASE enforced amendments and modifications of require-
ments for highest admission level. For instance, issuers were obliged to confirm
profitability only by auditors from “group of five.” There were several other less
important modifications and amendments.

On October 17, 2000 KASE enforced amendments and modifications of “Securi-
ties Listing Regulation.” Banks were additionally required to participate in
deposits insurance system represented by Kazakhstan Deposit Insurance Fund
CJSC. The requirements for financial companies concerning authorised capital
were strengthened. They were exempted from application of category “A” listing
regulation regarding admission of securities under special decision of the
Exchange Council if the authorised capital of such company maintained at
minimal level, $5m. At the same time, all issuers were obliged to float securities
in category “B” on “probation period” before admission to “A” level.

No modifications were put into “B” listing and non-listing regulations. The «Non-
listing securities» sector has maintained the same two-level admission system. This
system is predetermined by the idea of informational transparency of the market. A
broker-dealer company, which introduces securities into the sector at the first
admission level, must monitor an issuer and submit to the Exchange all required
data about its activity. The second admission level requires minimal disclosure of
information about the issuer. The admission to trades is conducted if a company
has documents confirming legitimate nature of issue.

From October 01, 2000, new wording of “Instruction of listing commission
calculation” was put in force at KASE. New wording sets two types of listing
commissions: entrance and annual. The entrance commission equals 0.025% of
nominal value of securities. The annual listing commission is accrued on all
securities of listed company and local municipal authority beginning from
admission date.

The market-makers as an institution of the stock market established in 1999 has
proved its viability and importance. The major amendments related to the
institution were included into new wording of “Securities Listing Regulation” on
December 01, 1999. According to the amendments a company, whose shares or

Tab. 6: Dynamics of the KASE listing requirements set to issuers of shares

Requirements At the beginning of 2000 At the end of 2000

Official list, category «A»

Independent auditor from “Big five”

Number of common shareholders or issue at least 500 or at least $1m in nominal holding

floatation

Number of issued shares at least 10,000

Volume of deals in last 12 months at least 0.5% of their total quantity announced at the issue®

Life period of the company not less than 3 years not less than 3 years®

Solvency for last year or aggregate of three years for last year or aggregate of three years,
confirmed by an auditor from “Big five”

Shareholders’ equity at least $10m (except for fast growing at least $10m (except for, does not apply to

companies — at least $5m) financial organizations, fast growing

companies — at least $5m)

Dividend arrears not allowed

Arrears on issued bonds - not allowed

Participation in deposits insurance - mandatory for banks only

(guarantee) system

Existence of a market-maker of the shares - mandatory from 17.03.00

Life period of the company at least 1 year

Number of common shareholders or issue at least 100 or $500 th in nominal holding

floatation

Number of issued shares at least 1,000

8 This requirement was actually not in effect, since NSC has granted a favorable term for the issuers till
the end of 2000.

® Upon special decision of the Exchange council — not less than 2 years.
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Tab. 7: Dynamics of the KASE listing requirements set to issuers of bonds

Requirements At the beginning of 2000 At the end of 2000

Official list, category «A»

Independent auditor from “Big five”

Minimum issue volume $100 th., or 1,000 securities

Life period of the company not less than 3 years not less than 3 years®

Solvency for last year or aggregate of three years for last year or aggregate of three years,
confirmed by an auditor from “Big five”

Shareholders’ equity at least $10m (except for fast growing at least $10m (except for, does not apply to

companies — at least $5m) financial organizations, fast growing

companies — at least $5m)

Dividend arrears not allowed

Arrears on issued bonds - not allowed

Participation in deposits insurance - mandatory for banks only

(guarantee) system

Existence of a market-maker - mandatory from 17.03.00

of the bonds

Official list, category «B»

Life period of the company at least 1 year
Minimum issue volume $10 th., or 100 securities

bonds are admitted into category “A” of the official listing must have a market-
maker over its securities. KASE to enforced this requirement on March 17, 2000.
Thanks to this requirement, quotations of all “A” graded securities have been put
on floor on a regular basis. This contributed to broadening of the market and
lowering of non-market deals at KASE.

Structure of the listing

Fig. 2: Number of CS admitted to Corporate securities
trades in 2000 at the end of the As of January 01, 2001 the KASE trade lists consisted of 81 securities of 54

period companies. The official listing was represented by 39 securities (27 shares and
WA shares WA bonds A shares 12 bonds) of 23 companies and the «Non-listing securities» sector by 42
HAbonds  ENIshares FIN1bonds securities (41-1) of 31 issuers. More detailed dynamics of the financial instru-

oo N2shares N2 bonds ments broken down by listing categories, (except SBS) is given in Table 5 and in

50 | ~ Figures 2, 3.

70 - = E— || —  The most pronounced trend of the year is a growth in number of securities

60 — | | = = ~ admitted to highest category level. The same applies to number of issuers as

50 - || | || | _ extension of the official listing was mainly based on admission of corporate

bonds. Finally, this trend is an outcome of permission given to PAMC to pur-
chase domestic corporate shares and bonds included into category “A” of the
KASE listing.

The sharp decrease of instruments traded on the non-listing floor in second
quarter 2000 was a result of exclusion from the “Non-listing securities” sector

1999100 100 K00 Iv-00 shares of 29 companies made on April 04, 2000. Their individual market capitali-
sation was lower than $1m, no quotations or deals have been presented over
Fig. 3: Number of issuers, whose shares during last three months.
Zgggnt'es were admitted to trades in The official listing of the stock exchange securities as of Jan.01, 2001 is pre-

sented in tables (Tab. 8 and Tab. 9).

HA B EN1 [FIN2 Market capitalisation

As of Jan.01, 2001, total capitalisation of companies, whose shares were listed at
KASE equalled $1,342.3m or KZT195.2bn. This figure was estimated, first, as a
product of number of shares in circulation on last price quoted for a given share,
second, as a summing up of resulted figures over each company. As shares

30 - || | || | ~ were quoted in the U.S. dollars, daily capitalisation of companies has been

| estimated in this currency. If shares were denominated in Kyrgyz soms (there

20 gy SR were three Kyrgyz companies presented at KASE), their face value was pre-

sented in U.S. dollars at official exchange rate of Kyrgyz som to tenge set by the
101 | National Bank of Kazakhstan unless no deals concluded. The estimation
methodology of market capitalisation remained unchanged during the year, thus

1999 100 1-00 100 1V-00 all figures are comparable to 1999.

© The calculation was made at KZT/USD rate of the Exchange, effective on Dec 31.00 - KZT145.4019
per dollar.
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For the reported period, total market capitalisation of companies, whose shares
were traded at KASE fell down by $920.9m or 40.7%. Such sharp decline was
caused by exclusion of two companies from “Non-listing securities” sector on
April 14, 2000, Aksaigasservice OJSC (Aksai, Western Kazakhstan region) and
Uzenmunaigas OJSC (Janaozen, Mangistau region). The decision was made
according to application of issuers and to the fact that no deals or quotations
were made during consecutive last six months of circulation. As a result, market
capitalisation declined by $695.1m at once. Also, the capitalisation was much
affected by mentioned exclusion of 29 companies from the non-listing sector.
Another factor is decline of the official exchange rate of Kyrgyz som to tenge that

Tab. 8: Official listing of corporate securities (bonds) as of January 1, 2001 =
Last
Admitted Issue clean price, Market capitali- Share of
Code to the facce value, or face zation, issue in
Issuer (number) lists USD m value, % USD m capitalization
_Official listing, category A~ (41 1750 = 172408 = 991%
Almaty Kus OJSC ALKSb 07.04.00 4.5 99.7713 4.490 2.6%
AMB CJSC ATFBb 26.09.00 5.0 99.5296 4.976 2.9%
Bank CenterCredit OJSC CCBNb1  15.12.00 4.5 101.2430 4.556 2.6%
Halyk Bank of Kazakhstan OJSC HSBKb 27.06.00 16.0 100.5986 16.096 9.3%
Karazhanbasmunai OJSC KARMb1 08.12.00 20.0 *100.0000 20.000 11.5%
KAZKOMMERTSBANK 0OJSC KKGBb 31.08.99 30.0 100.00 30.000
KKGBe2 27.12.00 20.0 *100.0000 20.000 28.8%
NOC KAZAKHOIL CJSC KZOLb 19.05.00 25.0 98.1466 24.537 14.1%
NOTC KazTransOQil CJSC KZTOb 20.10.00 30.0 96.9200 29.076 16.7%
Temirbank OJSC TEBNb 07.08.00 5.0 100.0000 5.000 2.9%
Kazakhstan Temir Joly NSE TMJLb 23.06.00 15.0 91.1500 13.673 7.9%
_Official listing, category*8” % 1 = 150  09%
VITA LLP VITAb2 07.12.00 1.5 99.9750 1.500 0.9%
Total under official listing (12) 176.8 173.903 100.0%

Notes: prices are given in percents of the face value, excluding accumulated interest; marked by an asterisk are the figures where the
face value is taken instead of a price (no deals were made in these bonds).

Tab. 9: Official listing of corporate securities (shares) as of January 1, 2001 H
Last
Code Secu- Admitted price, or Capitalization
Issuer (number) rities to the lists face value KZT m USD m
_Official listing, categoryA” (4 700735 481930
Almaty Kus OJSC ALKS C 03.04.00 0.0701
ALKSp P 03.04.00 0.0701 661.2 4.548
Bank TuranAlem OJSC BTAS C 09.09.99 70.99 11,607.7 79.832
Bank CenterCredit OJSC CCBN C 28.06.99 1.5078 1,610.6 11.077
Halyk Bank of Kazakhstan OJSC HSBK C 29.07.98 0.8324 4,375.4 30.092
KAZKOMMERTSBANK OJSC KKGB C 16.10.97 *0.1200 4,980.2 34.251
Kazakhtelecom KZTK C 16.10.97 14.50
KZTKp P 16.10.97 8.00 24,440.7 168.091
SHNOS 0JSC SYRG C 16.10.97 1.6300
SYRGp P 16.10.97 *0.0070 14,677.3 100.943
Temirbank OJSC TEBN C 08.10.98 1.095
TEBNp P 08.10.98 *7.014 226.6 1.559
UKTMK 0JSC UTMK C 16.10.97 50.00
UTMKp P 16.10.97 27.60 7,493.7 51.538
_Official listing, category*8” (48 458187 315117
Aliuminii Kazakhstana OJSC ALKZ C 16.10.97 0.7900
ALKZp P 16.10.97 0.4200 6,411.3 44.094
Astana-finance OJSC ASFI C 17.01.00 7.002 1,574.6 10.829
Bayan-Sulu OJSC BSUL C 12.08.98 0.3600 193.0 1.328
TNC KAZCHROME 0JSC KZCR C 16.10.97 6.000
KZCRp P 16.10.97 2.751 6,537.9 44.965
Corporation Kazakhmys OJSC KZMS C 13.05.98 27.00
KZMSp P 13.05.98 3.50 17,603.7 121.069
Mangistaumunaigas OJSC MMGZ C 16.10.97 *6.877
MMGZp P 16.10.97 4.000 10,438.8 71.793
Neftebank OJSC NFBN 9] 15.04.98 8.770 702.4 4.831
VALUT-TRANZIT BANK OJSC VTBN C 19.05.00 2.5572
VTBNp P 19.05.00 2.3033 2,356.9 16.209
Total under official list (27) 115,892.2 797.047

Notes: C — common registered share, P — preferred registered share, prices — in USD per share; marked by an asterisk are the figures
where the face value is taken instead of a price (no deals were made in these shares).

" Lists of the KASE securities from «Non-listed securities» sector are not given in the report.
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Fig. 4: Change in capitalisation of equity market of the KASE (USD bn) and major events that affected it

23 Removal of Aksaigasservice OJSC and Uzenmunaigas OJSC shares (-$695.1 min)
292 ~‘-\_4-I"-\--\\" A
o1 Admisson of Kazzinc OJSC common shares (+$112.2 min)
2.0
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Fig. 5: Change in the capitalisation

of companies in categories of KASE

trade lists, USD m
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1,342.3
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315.1

lowered market values of Kyrgyzenergo JSC and Kyrgyztelecom JSC as no
deals have been set during the year. Thus, their market capitalisation was
estimated at face value of shares.

After April developments, the market capitalisation was mostly defined by market
prices (Fig. 4). Nevertheless, it is rare fact that significant fall of market price of
one particular share, an operation that affected capitalisation of an issuer, was
accompanied by significant or representative volume of a deal. For instance,
three-time decrease of a market rate on common shares of Aluminii Kazakhstana
OJSC was fixed in a deal over 196 shares.

Changes in composition of the official listing had only slight impact on the market
capitalisation. In category “A”, appeared only single issuer, Almaty Kus OJSC. In
category “B”, there issuer were excluded, BORLY JSC, Neftekhimbank OJSC
and Ural-poliplast OJSC, and two admitted, Astana-finance OJSC and VALUT-
TRANSIT BANK OJSC. Resulting contribution of listing composition to the
capitalisation is $18.9m.

Thus, the stock market capitalisation of each particular listing sector (Fig.5) was
affected by reasons attributed to that sector separately: the non-listing securi-
ties sector, shifts in composition in April 2000, the official listing sector, fall of
market prices.

However, annual results of financial activity of most issuers, and banks in
particularly, suggest that fall in market capitalisation, has not been in any respect
associated to their operating efficiency. This is another one evidence to narrow-
ness of the equity market and its isolation from the real sector of economy. The
price dynamics mainly reflected some particular aspects of the financial market
conditions (liquidity level, USD/KZT exchange rate dynamics, other events that
required redistribution of funds between or within different financial groups, etc.).

Tables 10 and 11 present main indicators of companies’ activity, whose shares
have been included into official list of securities (as of Jan.01, 2001). The
presented indicators are given for the whole year as for financial companies
(banks and Astana-finance OJSC) and for the nine months of 2000 as for
companies of the real sector.

Bonds market capitalisation

By the end of 2000, the total bonds market capitalisation in Kazakhstan
reached $176.8m or KZT25.7bn at nominal value (face value of issued debt).
During the year, this figure increased by $146.3m or 5.8 times allowing to state
so-called “corporate bonds boom” in Kazakhstan (Fig. 6). During the year, there
were 18 bonds of 16 companies listed at KASE under different categories. The
composition and structure of the bonds market at the end of 2000 is presented
in Table 8.



Fig. 6: Change in capitalisation of The main market trend of 2000 is that most companies have applied for admis-
bonds market in 2000, USD m sion into category “A” allowing bonds to be bought by PAMC using assets of
200 PAPF. Thus, the market was mainly exposed to this development. The share of