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или иной ценной бумаги. S&P Global Market Intelligence не обязуется обновлять Контент после публикации в той или иной форме (том
или ином формате). Полагаться на Контент не следует, поскольку он не может заменить собой  знания, способность суждения и опыт
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Research Update:

Kazakh Agrarian Credit Corp. Affirmed At 'BB/B',
'kzA+' Despite Increased Industry Risks In
Kazakhstan; Outlook Stable

Overview

• We consider that banking sector industry risks in Kazakhstan have
increased due to the pressure on the banking sector's competitive
landscape from the government, government-related entities, and
well-connected bank owners.

• At the same time, we think that Kazakh Agrarian Credit Corp. will
continue its activities under its mandate from the government, despite
increased industry risks.

• We also think that the importance of KACC for its parent, KazAgro Group,
has risen due to the group's increased focus on lending activities
through KACC.

• We are affirming our 'BB/B' issuer credit ratings and our 'kzA+'
Kazakhstan national scale rating on KACC.

• The stable outlook reflects our view that that the company will continue
to implement its strategy over the next 12-18 months and its stand-alone
credit profile, as well as group status, will remain as they are
currently.

Rating Action

On Nov. 30, 2018, S&P Global Ratings affirmed its 'BB/B' long- and short-term
issuer credit ratings on Kazakh Agrarian Credit Corp. (KACC). The outlook is
stable.

We also affirmed the Kazakhstan national scale ratings 'kzA+' on KACC.

Rationale

The affirmation reflects our view that, despite increased banking industry
risks, KACC's stand-alone credit profile (SACP) will remain 'b'. We have
revised our business position assessment to moderate from weak, reflecting
that the company's strategy has evolved to become more stable and robust than
that of some domestic peers, mainly due to its special policy role and full
alignment with government targets. KACC still enjoys very strong
capitalization mostly driven by low leverage and an expected risk-adjusted
capital (RAC) ratio sustainably above 25%, supported by repeated capital
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injections from the government.

KACC has adequate risk management in the context of Kazakhstan and for risks
related to its focus on the cyclical and weather-dependent agricultural
sector. We believe that KACC has limited ability to diversify its funding
sources, because it is not eligible to attract retail or corporate depositors,
and has a very limited track record of dealing with international financial
institutions, making its funding profile weaker compared to a universal bank
with a well-diversified funding base. The company's liquidity position is
moderate, reflecting the highly volatile nature of its cash buffers, which are
driven by the high seasonality of credit demand in agricultural sector.

We have reassessed KACC's group status to its parent holding company, KazAgro
group. We now consider KACC to be highly strategically important for KazAgro.
The group is currently undergoing a transformation that implies the
privatization of its leasing arm, KazAgro Finance, which might eventually make
KACC the key financing vehicle for lending to the agricultural sector. KACC is
refocusing its lending activities away from financing ultimate borrowers
(agro-producers) to providing targeted loans to credit unions, banks, leasing
companies, and other financial institutions that finance agriculture. We
therefore expect that KACC will continue to play an important role in
providing financing for the agricultural sector.

KACC is one of the group's largest entities, representing about 25% of the
group's consolidated assets at mid-2018, and its primary mandate of extending
government support to the agricultural sector and rural areas remains core to
the group's long-term strategy. KACC continues to participate in various
government programs aimed at developing Kazakhstan's agricultural sector, such
as the government's Agricultural Sector Development Program 2017-2021,
launched in February 2017.

We continue to see a high likelihood of KACC receiving timely extraordinary
government support in the event of financial distress, based on its:
• Important role for the government. In addition to its key role in
financing the agricultural sector, KACC provides competitively priced
loans to nonagricultural businesses in rural areas throughout Kazakhstan.
Moreover, its wide presence across Kazakhstan and accumulated expertise
in the sector means another entity would not easily be able to replicate
its functions; and

• Very strong link with the government of Kazakhstan, which wholly owns
KACC through KazAgro National Management Holding. Privatization is not
currently on the agenda, and the government closely monitors KACC's
activities through KazAgro National Management Holding. The government is
planning to inject Kazakhstani tenge 274 billion into the Holding in the
next five years and we believe that KACC will be the main receiver of
these capital injections.
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Outlook

The stable outlook reflect our view that KACC will continue to implement its
strategy within the next 12-18 months and its SACP and group status will
remain as they are currently.

We could raise the ratings over the next 12-18 months if we saw that KACC's
role for the KazAgro group had increased, with the group divesting other
financial subsidiaries and KACC becoming a major vehicle for providing
financial support to the agricultural sector.

We could take a negative rating action if we believed that KACC's role within
the group was diminishing, or the group itself had become less important for
the government. However, we consider this scenario unlikely within our rating
horizon.
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Senior Unsecured kzA+

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following S&P Global Ratings numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.
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