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(SAT&Comoanv, JSC
Explanatory notes to the interim consolidated financial statements for I ouarter
2013.

General Information

Organization aud principal activities
SAT & company JSC (hereinafter "the company") is ajoinr srock company in the nreaning defiDed in rhe civil code ofrhe
Republic of,<azakhstan. The Company's fegistered office is ai 241, Mukanov StL.. Almaq,,050008, Republic of
Kazakhstan These interim consolidated financial statements comprise rhe financial statements ofthe Company and ils
subsidiaries (hereinalier "ihe croup").
The principal activilies ofrhe Company and its subsidiaries as ofMarch 3 j.20t3 ar€ as foltows:

The Companr/subsidiarv
Sat &Company JSC
Shalkiyazinc N.V
Taraz Meral lurgy P ani LfP
KARUAN LLP
Ssnarka Mining LLP
Arman 100 LLP
Tamz Elektrode Planl LLP Production and sale o
CAICC LLP

SAT&Co HOLDING A.S. JSC, Turkey
Mining Conpany SAT Konir LLP
FNP 'Efiys" LLP
Kaznickel LLP
Tmde tiouse SAT LLC
Tenridau Eleclro Metallurgical Planr JSC (TEMP) Metallu
SAT SinoFeroAlloy B.V. ,'l'letherland s/ Metal lu

SAT&Company JSC was esiablished in October 201 L In 2006 the Company was rerrghtered as Joint Siock Compan)..

Business environment

The Group operations are subject to economic. political and social fisks inherent h (oing business in Kazakhnan as well as
abroad These risks include matlen arising uom the policjes ollhe governmenr, economic condilions, rhe imposition ofor
changes to taxes rcqrnenents and othef legal regulations, foreign exchange llucrualions and the enlofceabiliry of
coniractualrighls.
The attached consolidated financlal stalenents reflect rnanagement's assessment ofthe impacl ofihe Kazakhstan business
envirorunent on the operations and financialposilion ofthe Group. The future busin€ss environnent could marginalt)r diffel
from management's culreniassessnent,

Basis of preparation

These consolidaied interinr financial slalement have been pfepared in accordance wirh Inrernational Financiai Reponing
Standards (interpretations iFRS aDd IFRIC). as issued b) lntemational Accounring fnaDdards Board (IASB). tucludine tAS
34 "lnterim financial statements" and also those parls ofKazakhslan tegislarion which are applicable ro the Conrpany, that
prepares its financial statemenrs in accordance wirh IFRS.
The management believes, ihat this consolidated irterim financial statenents incluce all ihe necessary adjustmenls for rhe
lair presentation of the financial position of the Group, iis operating resulrs and ihe r€ sults of cash flows for I q LGter 20 I j .

New Accouoting Regulations

Standd t, anendments and intelpretatia$ elfectiNe ton 2Al2 dnd ddopted 4 the (ttou?:

' Amendment to IAS 24, Related Part) Disclosures (issLred in November 1009 and effective fof annual pefiods
beginning on or after I January 20ll). IAS 24 was revised in 2009 b),j (al simplifying the defrniiion ofa retated
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Inve5trnenr acr i \ i t ies

Metolprod,r! t ion
Subsurface use

electrode pasie and repajr rnasses
Investment activities

Tmding activir!,
Coal production and sale

Nickel orc exploration
Nickelore explomtion

rgical production ,/ subsuface use
fgical production / subsudace use



r:g,.:!.rl*9 ,r: t'r*ded meaning and eriminatins inconsisrencies; ,,u o,, ,r, ,."",.,,,r"l"il,iijilTJjlJi,i"r0r rne dr troru-e req r ' -errenrr rbr go\e'nn<n.-re'a ed er ' i r re.  Adop o I  ol  r fc re\ i .et  Jrnodd esr.Led I
revision of disclosures but did nor have effect on the .ecognirion or me:surement of transactions and financiar
position ofthe Group;

lmpr.vements to rnrernational Financial Repoting sta'dards (issued in Nray 2010 and erfective rron I January
2 0 l l ) .

sIatldards.an.l.the inte|pretations afoper.tting stdndar.is which ore becaningwtict ldninglron January |, 2ut2 ar dJter
this date, btu did not dfect actirities afthe Group nre nor deseribect in tiese notx

Standards, dnendnentt and interyretatians to eisting standad\ whi& arc not e.t'f.ctire or ed y adapted b, the Craup:

r Amendment to IAS 12, Income Taxes (effectr \ t  tof  f ie arMual per iods teginnrng on or after I  January 2012).
Group is considering the implications ot the aforementioned new standardi ame-ndments and interpretarions to
existing standafds on its consolidared financiat statements and dates oflheir adoplion;

' IFRS rl, Faif varue measuremenr, (issued i'' May 20r l and effective for leriods beginning on or arier 1 January
2013) croup is considering the implicaiions ofihe aforementioned new srardards, amendments and interpretations
1o existing standards on its consotidaied financial statements ancl dares ofthcif adoptionj

. Anended IAS 19, Employee BenefiB (issued tu May 20 and effective for periods beginning on or aftel
I Januarv 2013). Gfoup is considering the implicalions ofrhe aforemenlioned nju,standards, anendments and
lnteQferatrons to exisring standards on its consolidared unancial siatemenls d dates oftheir adoptioni

' IFRS 10, consolidated financial statements. IFRS lt. Jo rr Arangemenrs. IFRS 12, Disctosure of lnteresrs in
other Enthies (issued in May 2011 and effective fbr periods begirning on or alier r January 2013). croup is
conside ng the inlplications ofthe aforenrentioned new standards, amenlments and inrerpreiarions ro exisiing
standads on its consolidared financial slatemenrs and dales oftheir adoDtioi:

' IAS 27, Separate Financial Slatements, (revised in May 201 I and effecrive lbr annuat periods beginning on or alier
I Januafy 2013). Cfoup is considering the implications ofthe atbfemenrione.l new standafds. anendments and
inierpretations ro existing shndards on its consolidaied financial siaremenrs ,tnd dates oftheir adoDtionr

' IAs 28. Investments in Associaies and Jojnr ventures, (revised in May z0ll and effeciive for annual pe ods
beginning on or aftef I January 2013). Group is considering the inlplicationi ofthe afofementioned ne$, sta;dards.
anendmeots and inierpretations to existing standafds on its consolidated financial shtements and daies oftheir
aooplon;

' IFRIC 20. S$ipping Cosls irr the Pfoductior Phase of a Surface Mine (isriued in August 20| and efttctive for
annualpe ods begnlnjng on or aftef I January 2013). Group is considering the implicarions ofrhe aforementjoned
new standards. amendmenls and interyretaiions to existing standards on its consolidated financial stalentents and
dates of their adoptionl

' IFRS 9' Financial Insrruments Par 1: classification and Measuremenr. rFRf;9, issued in Novenber 2009. reDlaces
those parls of IAS 39 relatiig 1o the classification and rneasurement of flnancial asse6 Kev featLrres of the
standard are as follows:

L Financial assets are requircd to be classified into rwo neasufement categories: those to be measured
subsequendy at Fair value, and tho\e ro be mea.! ed slbsequenrt) at amodi;d cost. The decision js ro be
made at iniiial rccogrition. The classificaiion depeDds on the enriry s business model for managing its
financial instruments and the contractual cash flow chafacterislics ofthe instrument

2. An instfument is subsequendy measufed at amonised cos! only if it is a debr insrrumeni and borh (i) the
objective ofthe enthy's business model is to hold the assel to collect he coDtradual cash flows, and (ii) the
asset's contractual cash flows rep.esent payments ofprincipal and inter,xt only (thar is, it has only,.basic loan
features"). Allodrer debt insrrumenls are io be nieasured ar faif value ih-ough profit or loss

3. All equiq, instrumenis are to be measufed subsequently at fair value. Equitv instruments that are held fol
tr'ading ujll be measured ar fair varue thro!-sh profr o o\s For a o h€r iquit\ investments. an irrcvocable
election can be inade at initial recognition. ro recognise unrealised afd rcalised fbir value gains and losses
thrcugh other comprehensive income ralher than profir or loss. There ir; 1() be no recycling oifair value gains
and losses to profit or loss. This eleclion may be made on an instrumen!bv-inslrument basis. Dividends are
to be presented in profit or loss, as long as the) represent a relum on investment.

. The adoption ofIFRS 9 from I ianuary 2015 is mandarory and early applicaion is permined.



(SAT&Companyr JSC
:itdndards, corrcctions and interptetdtians which are not vdlitl))et and the Graup di.t not dppty then in t)iev) of the
aperutians absence.

Below am€ndments and interpretations ofslandards which were published are preserted and are obtigatory for rhe rcporting
periods ofcroup startnlg ftom Januaq/ l, 2012 and after ihis dale. or fof later period:j. but do noi concern operating
activities ofGroup:

I changes to lFRs I "Firct-time Adoplion ol IfiemaiionalFinancial standa(Ls" (valid from July l, 201I or after thjs
oaie);

' Disclosures Offs€fiing Financial Assets and Financial Liabiliries Amendments to ]FRS ? (issued in Decembef
201 I and effective for annual periods beginning on or after I January 2013)i

' Offsetting Financial Assets and Financial Liabilities Amendmenrs to IAS 32 (issued In December 20ll and
effective for annual periods beginning on or after I January 2014).

Bases of Consolidation

These consolidated fi,rancial statements reflect the Group's financial position as of lv afclt 31, 2013 as well as the resuli
financial opefalions ofthe croup ibf the pedod ended March 31. 2012 and 20D.

Subsidiaries

subsjdiaries are entities con olled by rhe croup. conifot exists where the croup las the power, directly of indirectly, ro
govern lhe financial and operating policies ofthe entiry in order to benefir fi.om thes3 activiiies. The financial sraremenis of
the subsidiaries are included in the consolidaled financial statemenis fiom the date ofactualtransition ofcontrol !o rhe dale
of its le|minarion.

Associates

Associales are the entities over which the Group has significanr conrrol, but nor control over financial and operating
policies. The consolidaled financial statements iiclude rhe croup's share in the r3cognized income and expense of tt!
associated entities on the base ofequity meihod fton the acquisilioD dare ofihe significant conrrol and up to the dale when
significanl control ceases. If the Group's shafe of losses in an associate exceeds lts carrying value in the associate, the
calrling value is wfitten offand the Group does not fecognize lhe funher losses. unl(iss it has incurred obligations on behalf

T r a n s a c t i o n s  e l i m i n a l e d  a t  c o n s o l i d a l i o n

All nrtergroup accounts and transactions, as s,ell as uffealized profir fiorn intergfoup rransacttons are etinrinat€d when
preparing consolidated firancial statenrenls. Unrealized prcfjt ftom transadions witl associated entiries and entities under
joint contfol are eliminated in acco|dance with share of the Group in these entities. Um.ealized profit from associated
entities is eliminaled lion investments into the associates. LJnrealized losses are elirinated as unrealized profii bur they are
eliminated |o the extenr that thefe is no evidence ofimpairmeni.

Bases ofmeasurement

These consolidated financial statements were prepared in accordance wifi historical (osi principal.

Functional currency and presentation currency

National currency of Kazakhstan is Kazakhstan Tenge (hereinafter "KzT") which is the flrnclioral currency oflhe Company
as well as the currency used to pfepare these consolidated interim financial srarrmenrs in accordance wiih IFRS. All
financial infonnation is presenled in thousands or ien!:e.

Use of assumptions and estimates
For prepantion ofthese consolidated intedm financial statements in accordance wilh IFRS managemenr make judgmenrs,
estinates and assumptions, which affects the reported amounts ofassets and liabilirirs, and disclosures ofcontingent assets
and liabilities. Actualresulis might differ iiom those eslinales
Assumplions and estimates are regularly fevised for the need ofmakiig clranges. Changes in estinates are fecognized in ihe
reporting period in which they were revised and in all subsequent periods affected by those chantses.
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(Sat&Compary, iSC
Sumnary of significant accounting policy

when preparing oflhe consolidated interirn financial.stalemenrs in accordance with IFRS primafy accountrng policies wereapplied. Those accomting policies were appjied consisrently.

Foreign currency transactions

Foreign curency hansactions are translated into tenge at the exchange rates effective at the date ottfansaction. Monelaryassets and liabilities denominated in foreien curuency at rhe reporti;g date are tralslated inlo renge at the exchange ra.
:j:.:,1:: 1lf ll+:"t',! gare. Non-monerarl as-sea and tiabilities deniminated in f'rrign c;ency and canied ar fair vatueare Imnslated Into tenge.ar lhe e\chrnge rare effective at the date lvhen fair value rvaJaeterminea. excnunge in"o.e analosses are recognized inthe income statement

Properry, plant and oquipment

Re c ognit i on a nd subs equen t me as u rc m e n I

Properqr. plant and equipment afe staled at cosl less aclumulared dep,ecialor and provisron ior jmpainnent, whererequrred cost compdses purchase price. includjng impon duties anJ non+efundab e purcha:e taxes, aftei aeaucting traaedrscounts and retates, and any costs directly atlributable to bringing the asset to the Loiarion and condition necessarifor itsintended Lrse. The cost of self-constructed assets includes tr\e cost if rnaterials, dire<t labour and pal1 of difect construcjion

subsequent costs are included in the asset's ca'ying amount or recognised as a sep:rate assei, as approprare, only when itis probable tlar tutufe economic benefib associated with the item ;1r now ro tr! crouf ani rne cosi ot rhe item can benreasured rel iably.  Thecarryingamountof lhereplacedparisderecognise<t. , l t i  cther iepairs and marntenance cosrs arecharged to prol'lt and loss for ihe rcponing period as incuied.

cains and losses on disposals ofproperty, plant and equrpmenr are deremin€d b) cornparing proceeds with carfying amounta1d d e recogl. ,ed r ,r  p ol .  or tor,  to- rhe )ed u h-n o.1er ooera ins i r  corn" ,r . , ,p. ; , . r .

Mining assets afe canied ar cosr less accumxiated amotisation and less any impaifmenr rosses, rr required. Expendiiure,including evaluarion costs. incuned to establish of expancl prorructive capacity, as we as the cosrs 10 conduc! mrnlng"
::l:T:i"lt 1lil"c.*pltal 

and m,ninl prepamtion works rlLrring rhe <ievelopment or mine .econsffucnon pnase. arecaprrdl tseo fo mtnlnq assets.

Land is not depreciated. Mining assets are depreciated !6ing rhe unilof-proiuction melbod based on estimared
economically viable recovefable reserves ro whicr rhev rclaie. Depreciario; on othef items or prope(y. planr andequipment is cahr aied using the stGighrline nethod ro allocare rheif cosr to their fesidual values. Each irem\ esrimated
useful life depends on iis own useful life limitations and the preseDt assessment of economicalhr fecoverable feserves oflhe
ntine propety at \rhich the iiem is locared.

Estimated useful lives arc presenred in rhe table Dcrowi

Buildings and constfucrions
Machinery and equipmeni
Vehicles
Olher

The residual value ofan asset is the estimated amounr rhat ihe croup rvould cLrnenrl! obtain from drsposal ot the asset lessthe estimaled costs ofdisposal, ifthe asset were already ofthe age and in fte conditiin expecteo at tne end ofirs useful llfe.
The residual value ofan asset is nil, iflhe Goup expects 1.: use the asset unril rh3 end of its physrcal tite. The assers.residual values and useful lives are reviewed. and adjusted ifappropdate, at ihe enrl ot.each repofimg penod.

Useful lives (in vears)

5 , l 0
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At the end ofeach repoding period managenent assess whether there is any indication of impairnent ofproperty. ptanr and
equipment. lf any such indication exists, the management estimates the recoverable amountr which is determined as the
higher ofan asset's fair value less costs to sell and its value in use. The carryinlt amount is reduced rothe recoverable
amount and the impairment loss is recognised in profit and loss for the year. An impairment loss recognised for an asser in
prior years is reveNed iflhere has been a change in the estimates used !o determine lhe asser's value in use or fajf value less
costs to sell.

Exploration and evaluation assets

Initidl rccognition dnd sltbsequent measurcment

Exploration and evaluation assets are measured at cosr less provision for impainnent where required.

Explomtion and evaluation assets include |he cost of subsurface use (exploration) rirhrs, capiralised expenditures on drilling
of explomtofy wells. cost of support equipment and faciliries, geological and geophysical studies. stripping cosrs:
as wellas production and other geneml overhead costs thar are directly aftributable n) the explomtion fietds. produciion and
other general ovefhead costs capitalised within exploration and evaluation asseis i.chrde salaries of peNo nel involved in
lhe exploralion and evaluation activities and other ovefhead cosis directly felated to rxplomtion and evaluation activities.

An exploration and evaluation asset is no longer classified as such when the rechnical feasibiLiry and conmercial viability of
exfactjng a mineral reserve is denonstmble. Once commercial reseNes are founc, explomtion and evalualion assels are
transfered to dev€lopmenl tangibl€ and inlangible assets (rvithin propefiy, plant and equipment and inrangible assers) and
amortised using the unit-of-production method based on lroved and probable minerat reserves.

I m p air h ent of exp la ft ti on an.[ ew ]u a I i on a ss et s

Explolation and evaluation assets are tested by the Group for lmpai nenr when reclassified ro development tangible or
intangible asseB or whenever facts and circumslances jndicate assets' impaiment. l,D irnpairment loss is recognised for the
amount by which explofation and evaluation assels' carrying amount exceeds their recovenble amoumi. The recovemble
amount is the higher ofthe explorarion and evaluation assets' f?rir value less costs to rell and their value ln use.

One or more of the following facts and circlrmstances indicare rhar the croup should test irs exploration and evaluation
assets for impairment (the list is noi exhausrive)i

the period for which the Group has the right to explore in rhe specillc area has expifed during the period or '!ill
expire in the near future, and is not expected to be renewed;

substantive expenditwe on funher exploration for and evaiuation ofmineral reserves in the speclllc arca is neilher
budgeted nor planned;

exploralion lbr and evaluation of mineml rcseNes in ihe specific aroa have not led to the discovery of
commercially viable quantities ofnineral reserves and rhe croup has decid3d to disconrinue such operarions in rhe

sufficient data exists to indicate that. ahhough development works in the specific area are Iikely io proceed, rhe
carrying amounl ofthe exploGlion and evaluation assers is unlikely to be r:covered in fullresulting tlom efficienr
development or by sale.

For the puryose ofassessing impairment, the explo|ation and evaluation assets subject to impairmenr resting are gfouped by
projects.

Intangible assets

The Group's othef intangible assets have definite usefut lives and prnnarily include capitalised computer sotlwafe and
subsurface use righls (extraction ofnineml resources). Acquired computer soft$,aftiis capitalised on the basis ofthe costs
incurred to acquire and bring it to use and is amortised on a stmight line basis over usel'ul lives estimated b], the
rnanagement at 3 to 5 years. Subsurface use rights are amortised over rhe tean ofthe reievant subsuface use contracts.

Ifimpaired, the canving value ol intangible assets is written down to the higher of value in use and fair value less costs to
sel l ,



Inventories are recorded at the tower of cost and ner realisable value. cosr of invenrory is determired on the lveightedav€mge basf The cosr of finished goods and worK rn progress conpnses raw mare-ial, direcr labouf, other direct costi andrelated producdon overh€ads but excludes borrowjng costs. Net realisable value is tte esrimated seling price in the ordinarycourse ofbusiness, less rhe estimated cosr ofcomplerion and selling expenses.

Finance instruments

cosl.is the^amounl ofcash or cash equivalenls paid or the fair value ofrhe other ccnsideration given ro acquire an asset atthe time ol its acquisition and ilcludes transaction cosis. Measurenenl at cost is only applicable to jnvestments in equityinslruments that do not have a quoted markei price and whose fair vatue cannot u. r"u.iurl",irl""""a -a derivaljves that arelinked to and must be settled by delivery ofsuct, unquoreo equlr] msruments.

Amortised cost is the amount at which the financial insrument was recognised at inirial recognilion less any priDcipalrepayments, plus accrued interest, and for financial assets iess any rvriie-doln for incuffed irnjairment losses. ,lccruedinterest includes amonisation oflmnsaction costs deferred at initial fecognitio" 
""a 

oi-y pre.i"'. o, aiscount to maturiiyamount using the effective inlerest method. A(crued inrerelt incorne ana aceruea ir,terest erpense, rnctuding bolh accruedcoupon and_amotised discounr or premhrm (inc udin! tees deiene.t at o.g nut on, , un11, u,J no, pr"senled separarely andare jncluded in the carying values ofrelated items in the statement offinancial position.---

The effeclive interest method is a nethod of allocating interest :ncome or interest erlpense over the felevant period so as roachreve a consiant periodic mre ofitterest (effective inrerest rare) on the carrying anrount. The effective in;resr €te istherate ftat exactlv discounts estimated future cash paymerts or receipts lexcluriintfuturc credii losses) thrcugh the expectedl i fe ofrhe.f inancial  in i t rurnentof, lshorler penod, i fapprcpriate. tothe ner carrying amount ofrhe l inancial  insrrumenr. Theerleclr\,e ntefesr rate drscounrj cash iloss of variable intercsr instrunenrs to the ned interesr repricing dale excepl for thepremlum or discount which feflects the credit spread oler the lloating rate specified ir the insrrument, of other vari;bles rhatare nol feset to market rates Such pfemiums or djscounts are amorised ov;r the whDle expected life ofthe instmmen| Thepresent vahe calculation includes all fees paid or feceired betlveen paties to the (ontra;t that are an integfal part of theeffecti\'e inierest mte.

Trade receivables

Tmde receivables are initially recognised at fair value and are subsequently measur€.1 at amortjsed cosr using the effective
intercstmethod less provision for impalment to slrch receivables. A provision for in1pannent or tmde and orher receivables
is established when there is objective evidence lhat the Group will not be able to c(;llect all amounrs due according to the
original tenns ofthe receivables. The amount oflhe provision is the difference betw.en the asser,s carying amount and rhe
present value ofeslimated futufe cash flows. discounled at the odginal effective inrerest rate. The an]ounaofthe pfo!ision
is recognised in profir and loss for the yeaf. The pritnaq, factor th;t the croLrp consi(Lers jn determining wherher a inunciat
asset is impaired is its overdue status.

Advances to suppliers are caded at cost less provision for impairment. Advances n€ classified as nor-cunent rvhen the
goods or services relating to the advances are expected to be oblained aftef one ye?r, or when aovances retale to an asset
which will ilself be classified as non-culrent upon initial rccognition. Advances n) acquire assets are transtbfr€d to rhe
carrylng amounl oi th€ asset once the Group has obtained conlrol of the asset and it is prcbable that futufe economic
benefits associated with rhe asset will flow to the croup.

Inv€ntories
(Sal&Conpany, JSC

Cash and cash equivalents

Cash and cash equivalenls include cash on hand and cash at curent bank accounrs an(l shon term deposits with maturiry less
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Borrowings

Borrowirgs are inirially rccognised at fair value net of rransacrion costs. Bonowings afe sur,sequen y measure.l
lTii:d,:":1. 

rhe d ifferenle.bet$ een rhe procee{:ls amount (net of hnsaction costf ana *e reiempiion amountrecogn <ed In tne p ot.1 or toss dr| , rg - ,re period ol  je bonuh ng J5jn: " le eftecr i !e ,r  reren rdre

Bonowings are classified as cuffent liabilities unless the croup has an uncooditional right to detef settlernent ofthe liability for at leasttwelve months after the repofting period.

Borrowing costs that are directly attributable lo the acquisition. consfuction or production ofan asset that necessaril), takesa substantial period ofrime to get rcady for jts intended use of sate (a qlBlirying;sser) afe capiralised.

Trade payables

lj:j:"l?::l::,i,j. i:1T0,,:f.1 lT .q,"':t,lC oerformed its obligations under rhe conrract riade payabres. except foraovonces recer\ed, are rnrral) rerognised .r fair varue and subsequentl) canied at amoftised cost us;ng tne enectiveinterest method. Advances received are stated at actual amounts receir.ed from the lh.fd parties.

Revenue

Revenues are recognized to the extent that it is more likely rhal economic benefits will tlow to the croup and ihe anrount ofrevenue may be feliably estimated. Proceeds from sale ofgoods are recognized jn thr income stalernenr at the tlme when allrisks and benefrts tlom such ownenhip are transfered to the custorrer, uiuafly after rransfer oftitre for the goods.

Interest income

lntefest income comptises inleres! income {iom investmenls and proceeds fron deposites. Interest income is recognized asit accrues using the effective interest mte.

Interest exp€nses

Intefest expens-es .inchde interesr expenses on bo'owings- intercsl expenses on bonds payable and prefened sharcs, andamortization of discount on provisions. All interest e)rpenses and orher expenses incuriei on ooro*rngs are charged to
fi nance expenses incured,

Income tax

lncome tax for the year comprises culrenl and deferred tax. lncome tax is recognized in lhe income statemenr excepi for ihe
cases when it relates to items recognized directly to equir),, in which cases ir is recogf,ized in equity sratemenr.

Dividends

Dividends are recognized as liabilities in the period in uhich they were appro\red by the shar€horoen.

Notes to the consolidated interim statement of comprehensive income

Revenue

is

I  quarter 2013

2  510  885
Sale of carbide calcium

Sale ofchalk sione 235 536

3 214 807

rarter.Z0l2

427 356

2 895 471



I  quarter 2013
Th€ Rusrian Federatiun I 965 808

lic ofKazakhsian l  l r 5  7 8 1
The Republ ic ofMoldova

29 061

The ReDublic ofK

Chinese National ReDublic

OIher re!ions 56 705

(Sat&Compan), JSC

Revenue by location

Cost of goods sold

Selling Expenses

I 106 ,179

5 6  8 1 3

2 895 471

I ouarter 2{J13
Materials and supplies I 62i  6i9
Electricity 871 691
Salary and related taxes i7i  778

Depreciation. anrortization and deDletion t9j 28',7
Fuel 130 505
Taxes 66 624

Overhead ex!enses 26 6i0
Rock mass excavation and transportation.

l 2  8 5 1
Reni ofe,ruiDmenl 6',778

ReDair and maintenance 4  057
Transportation i  5 5 1
Business triD expenses 1 3 4 2

AuIi l iar\  lhoos sert ices 300
Changes in finished goods and work in

( 1 5 0  0 6 7 )

Othef 68 275

Tot. l 3 235 246

481221

r06  019

104 295

t'7 6I<)

35 305

1t2 290

2 s60 67s

I  auarter 20lJ

t29',]45

Malerials and _26 851

l 8  3 1 9

t9t 707

uarter 2012



I  qrarter 2013
Salary and related taxes 409 919 244 952
Security 64 106
Taxes 5 8  1 7 8 37 546
Sponsorship 41 30?
pgpreciation and amonizarion 30 605 8 2  1 8 0
Materials 27 792 l t 3  t 4 l
Legal  rer ! ice, ,  consular ions.  et ( . 20 956
Business tr  ip erpenses l 9 1 5 2
Rent r7 866 2',7 842
Communication t0'773 t 5 l ? 0
Bank services 5 545 t 719J

2 491 |  9 1 1
Orher 4 7  5 9 1 104l 5 l
Total 762 57') 735 993

(sAf&Conpany' JSC
General and administratiye erpenses

Other operating expenses

Other operating income

Interest income

I  quatter2013 I
Foreiqn erchange loss 88 l9z l 205 892
Loss fron disposal offixed assets 61 405 2 665
Loss liom sale ofinvestments 65 430

t66 293
Other r5 646 la 4i4
Total r65 245 170 711

I quarter 2013 I ouarter 2012
Foreign exchanqe Aain 29 7 r93 305 7i0
lncome froln grab iron and other

lJ3 8,10 376 326
Income from sale offixed assets 4 820
Other 25 606 98 5i2
Total 4 1 14s9 783 910

I qusrter 2013 I  ourr ter20l2
Lncome from deposirs | 027 4 239
Other 1 4 5 8
Total 2 485 1239
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Sar&CompJn\  l \C
Interest expense

t  quarter 2013 1 quarter 2012
Inlerest expenses banh loans 194 65,1 5 1 5  8 2 4
Interest expenses - bonds 367 590 398 140
Dividends 91 298 I  t 0  409
Recoverv ofDrovision (94 0',74t
Oiher I  820
Total 76? 288 | 021313

Share of the organizalion in prolit (loss) of associates and ioint ventures accounteal under the
equity method

I quafier 2013 I quarter 2012
Share in the loss ofassociates andjoint

(69 887J (65 t90)
Totel (60 88 ' ) {65 390)

Notes to consolidated interim statement of financial position
Current assets

Cash and Cash Equivalents

As of March 31,2013 cash amounted to KzT 621 820 thousand kept on current bank accounts ard non resrricted.

Short-term tmde and other receivableo

Inventory

1 1

As ofMarch 31.2013 As of March 31.2012
Financial aid 9 762 564 I  I  339 778

2 938 896 l  9 r3  090
Receivables for securities 4 4 t 4 2 8 0
Short-rernr recei\ dbles fi om cmolo\ees 19 995

Other receivables 163 911 282 611

Provision for doubtfuL debts i 9 1 8  3 6 1 ) (3 3',78 3',/1\

Total t t  947 070 14 591 ,143

4 s  o f  M a r c h  3 1 .  2 0 1 3 As of March 31.2012
Raw maierials I 225 914 990 362

Finished producis I  045  4 r l 507 558

7 8  5 1 2 4r  310
Coods for 5ale 129 3 , 1 4 5 5

Other 212 ' ,7  t2
Provision tbr obsolete inventor! 336 04 (95 686)

Total 2 226 631 l  178 0r9



As ofMrrch l I ,  2013 As ofMarch 31.2012
lnput VAT t  1542t0 1558  968
Shod-term advancee pard 643 214 2 266',741
Olher curTent taxes 17 l 6 l 73 227
Prepaid expenses l i  6,11
Orh€r 11 962 r 6  8 1 8
Pf ovision for doubttuI debls 07  835 )
Totnl 2 566 218 4 230 926

(SAT&Company, JSC
Other current assets

Assets lbr sale

Non-current assets

Long-term lrade and other recei\ ables

Investments accounted for using the equity method

Inv€stmeni property

Ha 3lNraDra 2013 H a  3 l  M a  p r a  2 0 1 2
Assets of SAT&Company JSC 761r69
Assets of Shalkiyazinl( 21 858 808
Asseis ofSAT Komir JSC 3  0 5 8  i i l
Total 25 678 508

As ofMarch 31.2013 As orMarch 31.2012
Long.term re(eivables I  5 1 0  8 3 6 4 02',7 091
Long-tem receivables from emplolees 129 960
Olher lonq{erm receivables 41't5 300 000
Provision for doubiful debt (5 026)
Total I  5 l 1 3 l , l 4 328 0s7

As of Mnrch 31.2013 As of March 31. 201:
lnvestments to associates '7 224 29A 3  37 r  089
Total '7 221290 3 37r 089

Ha J l  MaDia 201.1 Ha 3l MaDra 2012
Property included in Temitau Elecrro Metallurgical
PlantJSC 2 58:l 431
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As ofMarch 31.201f, A s  o r M a r c h  l l ,  2 0 1 2
f  r p l o - d t i o n a l o  e \ a l u " . i o 1 o * e r s a r  r e b e g i n r  L g

2 825 7t1 7 8 1  5 3 8
Qlpreciation of exploration and evaluation asseb

-Additions to exploration and evaluarion assets 5501
Transfer to the disposal group

Jmpairment 2 l 8l , l
Explor.tion and evaluBtion assets at the end of
the period 2  $ 1 2 r 5 3 803 352

Exploratiotr and evaluation assets

Intangible assets

Other long-term assets

Property) plant and equipment

As ofMarch 31.2013 A s  o f M a r c h  3 1 . 2 0 1 2
Licenses, subsuface use right 55  917 t0E. t04
Other 72.088 I 402
Tolal 128 00s 109 506

As ofMarch 31.2013 As ofMarch 31.2012
Ad\ancrspajd tor f i \ed a\seB r 840 766 2  5 1 8  3 7 3

Advances paid for other lonq-term assets 9 800 256 966
Long-tenn pari  of  input VAT 80 t  225 '7119 8 1
Advances paid for expioration and evaluarion asse$ 21 8,10
Restricted cash '7 454 2 600 000
Other long-tem assets 26 580 7622',76
Provisions
Totel 2707 665 6 909 596

Mining
Land

Buildings

Conslruction

Machinery

EcuibmeDt

Tranlport,
furniture,

other ofilce Construction
Total

Carrying amount
et tIe beginning of

395 199 I 3 8 t  6 1 0 8 222 071 8 598 812 1 269 919 2 .t63 950 2,r 333 56,t
12 040 I 43,1 r0 7,16 r l 5 l 21 616

DisDosals (78 i) (5:)6) ( 58 r6) (87 6921
Deoreciation (,10 014) t 5 8  2 t 0 l (8 073) 062
Depreciation on
disDosals 4 t12 5;r6 4 638
Cerrving anount
at the end ofthe

,10.1 002 3 3$ 610 8 18J 49.r 8 377 317 1 Z6J 199 2 ,r85 812 24 u97 t6.l

As ofMarch 31, 2013 fixed assets ofKzT 23 541 902 thousand are pledsed as bank collateral.



currenf liabilities 
(sAr&comDanv' rsc

Short term borrowings
This note discloses informarion about loans and credit arangeinents ofthe croup.

Other short-term financial liabilities

Short-term trade and other payables

Other currenr l iabil i t ies

A s  o f M a r c h  3 1 . 2 0 1 3 As ofMrrch 31,2012
SberBank ofRussia JSC 4 8',76 126 1 3 4102
Alliance Bank JSC 2 998 i98
Banl RBK ISC 4 l 9  0 7 5
NurBa r JSC 324 966
Euia l ian bankJSC 5 l t07 95 592
E\im Bank Kazakhsran JSC : 600 000

VTB Bank JSC j l 2  ) 1 9
Other 34 902
Totalshort-r€rm loa| ls 8 685 017 8 436 875

A r  o f  M a r c l '  3 l ,  2 0 1 3 A !  u t  M a r c h  3 1 . 2 0 1 2
Bonds as part ofother shon-term financial
liabilities 622 371 l  015 952
Total 622 317 r 015 952

As ofMarch 31.20I3 As ofMarch 31.2012

Trade payables ro suppl iers i  197 00i 2 859 809
lnterest payable 553 906

lther payables 1 2 0  9 2 1 4 004 032.

Total 4I] tA32 6 863 841

A\ oI M.rch 31. -2013 As ofMsrch 3I.2012
3 690 2t2 190 385

Taxes payable 240 526 96 948
Short-term part of defened income 1 6 3967
Other current liabilities 3642t7 46 440

Total 4 458 922 533 773

Liabilities of subsidiaries for sale
Ha l lMaDra 20lJ Ha 3l  MaDra 2012

Liabilities of Shalkiyazink 4 449 168
Liabilities of SAT Komir JSC I  675 3t9
Total 6121567
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term borrorvin

As of March 31.2013 As of March 31,2012
SberBanf.  ofRussra JSC 7 944 l0A
Eufasian Banl( JSC 84911
Other 3 962
Totsl loans 7 948 662 7 100 566

Non-current liabilities.

Other Long-term financial liabilities

(Sat&Conpany' JSC

t c

blesL rm an er

A\ ot March J1. 20r3 As ofMarch 31.2012
Othef payables

2  8 6 6  2 1 8 3 212123
Total 2 866 218

-te trade oth

Other lo term liabilities

A5 ofMarch 31.201.1 As ofMarch 31.2012
Debt Lomponerr ofpreter,el  shares 3 6891 9 5

2 769 228 2 933 196
Cornrnerciai  discovery bonus 529 520
Employee benefiis 100 464
Historic expenses 80 743
Other long-rerm l iabi l i r ies t 0  523 4 576 403
Total 7 119 673 7 509 599

A s  o f M a r c h  3 1 , 2 0 I l As ofMarch 31.2012

Bonds at nominal value l2 004 955 l2 630 906

Discount ( 7 1 0  t i 0 ) l 120 815)

Bonds pat ofother shod-tem financlal liabiljties (322 280) ('7 74 742\
Carryingvalu€ of long-terin financial liabili!es
on the l "  bond issue t0 972 545 10 739 t59

Issued bonds
The Group registefed rwo bonds payable issuance:

on January 3,2008 lhe companv issued 150 mil t ion ofunsecured coupon bonds, with nominal value ofKzT 100. Bonds
are subject to repayment in seven vears liom the date of issre at their nominal value. Payment ofcoupon is perforned lwice
3,y*! * Jif"ty i and on June 3. Coupon rate for coupon pefiod ending Juty 3, 20t3 is S% pei annum. As of
March 31, 2013 the bonds are placed in the quantiq/ of t20 049 547.
Conpany recognized discount on bonds. Discount is depreciared using effective irrerest nte merhodj the interest mte is
defined at each coupon payment date.

on August 2, 2012 the company issued 60 mirrjon of unsecurcd coupon bonds. with nominal value of KzT r00. Bonds are
subjecl to repaynenl in seven years fionr the date ofissue at their nomiral value- Payment ofcoupon is performed twjce a
year. on February 2 and on August 2. For rhe fifst year coupon mre is 12% per annum and stafting fiom the second yaet
coupon rate is flexible depending on inflaiion defined each 6 months. Upper limit is defined on the Ievel of max=l2ro pel
amurn and iower level as min=l% per annum. coupon rate fof 2 coupon period drding on August 2. 2013 is 12% per
annum. As of Mafch 3 l, 2013 the bonds are placed in the quaniity of I I 855 880.



(SAT&Compan),' JSCcompany recognized pr€mium on bonds. Discount is depreciared using effeclive rnteresi rate method; the inrerc$ rate isdefined at each coupon payment dale.

Bonds ai nominal value
As ofMarch 31,2013 As of March 31.2012

1 8 5  5 8 8
Premium 78 695
Ca rr) ing t a tue ot tong-rerm rinan cia r t ; t f ir  ie.
on  rhe  2 " ' bond  i ssue I  264 283

Total carrying amount ofbonds payable amounled to to KzT l2 236 828 thousand.

Equify

3"".-:q"]?^":.f_th:-_9:",rp lTuntins 
to Kzr 26 763 810 rhousand, consisrs of share capitat, debt component of prefe.redsnares, Beasury equlqr, reserves. retained eamings and non_controlling interesis as of.the reporrrng oare.

Total nlmber ofauthorized ordinary shares and preferred shares equaled io i 000 000 000 (thfee bjlion) and the number ofthe prefened shares amounted to 750 000 000 (seven hundred fifty minion), fespecrir,eiy. 
-

As of reporting date rreasury shares amounled ro KzT 31 ,153 736 thousand and incluled:
- placed ordinary shar€s t 236 321 721 foriheiorat amouni ofKzT t9 381 lgSihousand;
- placed pleferred shares 389 I92 270 tbr the totat arnount ofKzT t2 072 5:t8 thousrnd.

Tlrere were no placement ofordinary or prefened shares in the reporiing period.

Debi conponent totaiing to KzT 3 689 195 thousands was comprised tion pretened shares.

As of reportmg date repurcIased ordLnlr) qhafes equated ro l0 I 16 L4 for the rotal amounr of KzT 599 i46 thousand.uurrng ine reponrng pertod reprrr(hased ordinary shares equaled ro 204731 for rhe total  amounr ofKzT 14330970

Reserves include recalculated effect of inveshnenr in the amount of KzT lr 290 420 thousand and foreign cunencytfanslarron .eserve in rhe anrount ofKzT ]]9 289 rhousand and total amounred !o KzT I ] 429 709 thousand.

Share ofminority inreresr amounted to KzT 592 124 thousand.

Carrying arnount ofone ordinary share

{ s  o f M a r c h  3 1 . 2 0 1 3 As ofM.rch 31.2012
Total assets 84 4i0 659 79 001 8i5
Intangible assers i28 005 109 506
Liabililies 57 686 849 5A A6 644
Pret-ered shares t 2  07 t  5 i8 8 304 3i8
Net assets for ordinart shar€s t4 563 267 19 811 321
Nunber ofodinary shares. rhousand pcs. | 236 322. l 200 000
Carrying amouni KzT 1 1 , 7 8 16.53

Balance value ofone ordinary share is calculated as propo(ion ofnet assers for ordinary shares to the numbef ot ordinafy
shares as ofrepo(ing dare.
Net assets are calculaied as difference between assets and liabilities, less intangible aslets and less prefbrred shares.
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(Sal&CoDrpary, JSC
Carrying amount ofone preferred share:

As ofMarch 31.201J A s  o f M a r c h  3 1 . 2 0 1 2
Accrued dividends

Preferred shares 12 072 538 8  3 0 4 1 3 8

Includins debt comDonent oft|e oreferred shares 3 689195 l659  755
Number of Drefened shares. Dcs 389 192270 385  659  5 r6
Carrving amount, KzT 3r.02 3r.02

Balance value of one prefeff€d share is calculated as proportion ofbalance ofprefened shares including accrued dividends
liabilities and debt component ofthe prefened shares to the number ofprefered shares as ar the reporting date.

Company orvners:

Sharebolders possessing ten and more perceni of placed ofdinary shares of the JiiC (less the shafes repurchased by ihe
Conpany) as ofreporiing date.

Rakishev Kenges Khaniiuly - 49.68%;
SFK KOR lnvest LLP 23.49%

Profit per Share

Profil per share is calculated as relation ofthe net profit to weighted average nxmber of ordinary shares as at ihe repoding
date. Profit pef share takes into accounts the split ofshares ofNovember 20,2001j. There is no potential ordinary shares
with dilution effect in the Group.

As ofMarch 31.2013 As ofMarch 31.2012
Net income(Loss) attibutable to
shareholders I i58 074) 1 466 097)

Weighted average number ofordinary
shares in thousands | 236 124 I  1 6 8  3 8 9

Profit (lost per share atn ibuted to JSC
sbareholders (KzT) 1.26) (1.:5)

Capital Management

Managemenr ofthe croup keeps the capital leverage which is sufficient to ensure confidence ofthe investoF. creditors and
marke! as a whole. and to provide business growth rate in lhe fiture. Group Managemeni contlols the rcturn on investmenis
ratio and tries to keep rhe balance between high profilabiljty (which is possible with higher bonowings level) and
advaniages and securiry ofthe stable capital funds. There were no cbang€s in the Group's capital management policy during
ihe repofing period.

Actions at Law

ln the main course ofthe business the cfoup laces lhe litigations and claims. Management believes that total liabilities, if
such will appear, a sing as a result ofsuch proceedings and claims, will noi hav€, a significant n€gative influence on the
fi nancial position of the Group.
As ofMarch 31,2013 the Group was not involved into any significant litigation issues including arbitralion consideraiions.

4*'(/tu.,
R. Sagiiova
Deputy Chaitman of the Boad on

. Shar abok
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