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Explanatory notes to the interim consolidated {inancial statements for I quarter
2014.

General Inforrnation

Organization and principal activities

SAT & Company JSC (hefeinaftef "ihe Company") is a.ioint stock company in the meaning defined in the Civit Code ofthe
Republic of Kazakhstan. The Conrpany's regisiered office is at 241, Mukanov Str., Almaty. 050008, Republic of
Kazakhstan. These inlerim consolidaled financial statements compfise the financial slatements ofrhe Company and ils
subsidia es (hereinafter "tbe croup").

The principal activities ofthe Company and ils subsidiari€s as ofJune 30 20D afe as fo ows:

The CompanvAubsidiary
S.rt  &Cunpan) JSC h]!estment activities
Tanz Metallurgy Plant LLP Metal production
I'ARUAN LLP
Saryarka N,finmg LLP Subsurfa!e ure
Arman 100 LLP
Taraz Elektrode Plant LLP Prodr c  ion dnd .a le o.  e ler  t rode oa.e and repd.  ra. .e.
CAICC LLP Investment activities
SAT&Co HOLDINC A.S. JSC Turkey Trading activity
FNP'EnlJ ' LLP N
Kaznickel 1.1"P N
Tmde House SAT LLC Tr, ld ingact  \  r l
l ernirtau Electro Metallurgical Planl JSC (TEMP) Metalhrgical productiorr lsubsurface use
SAT SinoFeroAlloy B.V. Netherlands/ Metallurgical production / mbsufaoe use

SAT&Company JSC was eslablished in October 201 L In 2006 the Company was rcregistered as Joint Srock Conipany.

Business environment

The Group operations are subject to economlc, political and socialrisks inherent in doing business in Kazakhstan as well as
abfoad These risks include matlen arising ftonr the policies ofthe golemment, economic conditions, rhe lmposiiion of of
changes to taxes requrfenents and othef legal regulaiions, foreign exchange fluctuations and rhe erforceability of

'rhe atlached consolidated financial stalenents rcfled nranagement s assessmenr ofthe impact ofllre l(azakhstan business
ervironment on the operaiions and financial position oflhe Group. The future business environmenr could nrargnutty differ
from managenent's currett assessment.

Basis of preparation
'Ihese consolidated interim financial slatement have been prepared in accordance with Intemational Financial ReDo[inq
slandards (interpretations IFRS and IFRIC), as issued by Inrernationat Accounting standards Bo.d (jASB). n; Lrdin;
IAS 34 "lnterim llnancial slalements" and also lhose parls of Kazakhstan legislation which are applicable to the Company,
that prepares irs financialsratements ir accordance with IFRS.

The rnanageinent believes. that this consolidated inrerim financial sErenenrs iichrde all the necessary adjustmenrs fof ihe
l:r ir p.esentalion of ihe ii nanc ial pos itioi of dre Group, its opemring resu lts and the results of cash flo$'s tbf I quarer 2 0 I 4.
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NeiY Accounting Regulations

Stdndards. amendnents and interyrctations e[fective ftan 2A11 and adopted bv the Grcul

. Amendmenr io IAS 24, Relared Party Disclosures (issued in November 2009 and effective for annual periods

beginning on or after I January 201 l). IAS 24 was revised in 2009 bv: (a) simpliling the definilion of a rclaled
party, cl;riryine its idended meaniog and eliminaling inconsistencies; and bv (b) providing a panial exemption

from the disclosure requircments for govemmeni-rclated entilies. Adoption of the revised slandafd resujted jn

revision of disclosures but did not have effect on the recognition or measurement of lra.saciions and financial
position ofthe GrouP;

, Improvements to Internarional Ftuancial Reporing standafds (issued in May 2010 and effective from I Januar)-
2 0 1 r ) .

stdn.ta sandtheinterpfetatio)lsaloperatingstandatusfiicharcbecotningwhdstaiingtanJanuarylz0l3oraJiel
lhk date, but ttid nat affert dclir:ities aJ the GrauP ate nat desrribed in these nates

Standa s,a endnents and interyrctations to existing stanclards which arcnot effecti')e or eatLv adoptedb)' the Gtoup

. Amendneni to IAS 12. lncorne Taxes (elTective for the annual periods beginning on or after I Januarv 2012)
Croup is considering rhe implicarions of the aforementioned new standards, amendments and interpretations to
existing standards on its coDsolidated financial siatements and dates ollheir adoptloni

' ]FRS 13, Fair value measurement, (issued in May 201I and effective fof periods beginning on oI after I Januarf
2013). croup js considering the implications ofthe aforementioned new standards, amendments and inlerpretatjons
to exhting standards on its consolidated financial statements and dates oftheir adoptionl

' IFRS 10. Consolidated financial statements. ll'RS 11. Joint A angements. IFRS 12, Disclosure of Interests in

Other Eniities (issued in May 20ll and effeclive lor periods beginning on or after I Januatv 2013) Group is

considering the implications of ihe aforenenrioned new standards, anendments and intcrpfetaiions 1o exisling
standards on its consolidaied financial slalements and dates oftheir adoptionl

' tAS 27, Sepamte Financial Staremenrs. (revised in May 201I and effective for annual pefiods beginning on or after
I Januafy 2013). croup is considering the implications ofthe aforementioned nerr standards. amendments and
interprctations to exisling slandards on its consolidated financial stalemenis and dates oftheir adoption;

. IAS 28. Invesments in Associates aDd Joirt Ventures, (fevised in Ma),2011 and efiecri\'e for annual periods

beginning on or after I JanLrary 2013). Croup is considering ihe implications ofthe aforemenlioned ne\! standards,
am;ndments and interprerations to existing standards on its consolidated financlal statements and dales oftherr
adoption;

. IFRIC 20, Srripping Costs in rhe Production Phase ofa Suface Mine (issued in August 20ll and effective ibr
annual periods beginning on or aftef I January 2013). Group is considering the implicarions ofthe aforemeniioned
new stindards, amendments and intelprerations to existing standards on its coosolidated financial slatements and
dates oliheir adoptionl

. IFRS 9. Financial Insirunents Part l: Classification and Measurenlenl. IFRS 9, issued in November 2009, feplaces
those parts of IAS 39 relating to the classification and measuremen! of financial assets. Key features of the
standard are as follows:

' The adoption ofIFRS 9 tiom I January 2015 is mandatory and earl) applicalion is permitled. Cunentl).lhe Gfoup
is consideing eftbcts ofadoption ofthe Standard, its influence on the Group and the daie ofStandafd adoptior by
lhe Group.

Standards. cohectians and interpretatians nhich are natnlidyet and the Graup did not applv them in rie\r aJ the
apetations ubsence.

Below amendments and interprerations ofslandaftls which wefe published are presented and are obligatory for the rcpoding
periods of Group starting from January I . 20 1 2 and afier th is d ate, of ibf laler periods, bul do n oi concern olerating
activities ofGroup:

. Changes to IFRS 1 "Firsr-iime Adoption of International Financial Standards" (valid from July l. 201 I or after this

. Disclosures - Offsefting Financial Assets and Financial Liabilities Amendnents to IFRS 7 (issued in December

201 | and effective fot annual periods beginning on or aftef I January 2013);
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Bases of Consolidation

These consolidated flnancial statements reflec! the Group's financial position as ofMarch 31, 2014 as well as the resuli
financial opentjons ofthe Group for the period ended December 31, 2013 and March 31, 201,1.

Subsidiaries

Subsidiaries are entities conirolled by the croup. Control exhts where rhe Croup has the powef, direcrl), or indjrectly, ro
govem the financial and operating policies ofthe entity ir order to benefit liom these acrivilies. The ijnanciat slatements of
the subsidiaries are included in the consolidaled financial siatements fiom the date ofacrual transition of controt to the date
of its termination.

Associates

Associates are the entities over which the Group has significant control (difectly or non directly). bur nol conhl over
financial and operating policies. shares in these companies equals 20% - 50%. Investments in associated entities accounted
on the base ofequity method and initiall)r fecognized al cost. Dividends received fiom associated entities are accounted
de. ir)  l  in,e\trnef l  Lor i r  r lesc d..o. i"Led corrpan e,

Transactions eliminaled atconsolidalion

All intergroup accounts and transactions, as well as unrealized profir lrom intefgfoup iransactions are eliminated when
prepa ng consolidated financial slaiemenls. Unrealized pfofit from transactions with associated enrities and entities under
.ioi conlfol afe eliminated in accordance with sharc of the Group in these entiiies. Unrealized profit from associated
entities is eliminaled liom investmenis into the associates. Linrcalized losses are elinrinated as uffealized profit but they are
eliminated ro rhe extentlhat there is no evidence ofimpairment.

Bas€s of measurement

These consolidated financial statemenls lvere prepal.ed ir accordance with historical cost principal.

Functional currency and presentation currency

National cunency ofKazakhstan is Kazakhstan Tenge (hereinafter "KzT") which is tbe functional cunency ofthe Conipany
as well as the currency used 10 prepare these consolidated intefim financial starements in accordance with IFRS. Al1
financial infonnation is presented in thousands oftenge.

Use of assumptions and estimates

For preparation ofthese consolidated interim financial statemenis in accofdance with IFRS naoagcnr€n! maKe JUogmenrsj
eslimates and assumplions, whjch affects the repoted anrounts ofassets and liabilities. and disclosu.es ofcontirgeni assets
and liabilities. Actual resulrs might differ from those estimates.

Assumptions and estimates ar€ regularly fevised for the need ofmaking changes. Changes in estinales are recognized in the
reporling pe od in which they werc revised and in all subsequent periods affected by those changcs.

Surnrnary of significant accounting policy

When preparing ofihe consolidated inlefim finaDcial starements in accordance with IFRS primary accounring policies were
applied. Those accounting policies were applied consisrenrly.

Foreign currency transactions

Foreign currency transactions are translated into tenge at lhe exchange rates effective at the date oftransaction. Monelary
assets and liabilities denominated in foreign cunenc)' at the reporting date arc translated into tenge at lhe exchange rate
effective ai ihis repoting dale. Non-moDetar] assels and liabilities denominaled in foreign currenc) and canied at faii value

4
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are translated into lenge at the exchange rale effective al the date when fair value was delermined. Exchange income and
losses are recognized in the incone stalenent.

Property, plant and equipment

Recog itian and subsequent neaswenenl

Propety. planr and €quipmenr are stated at cost less accumulated depreciaiion and provision for impairment, where
requiled. Cosi comprises purchase price, including impoft duties and non-retundable purchase iaxes, afier deducting l.ade
discounis and rebates, and any costs direcdy atlfibutable to bfinging the asset to the location and condition necessary for ils
intended use. The cost ofself-constructed assets includes the cost ofmatedals, direct labour and paft ofdirect construction

Subsequent costs are included in rhe asset's carrying amount or recognised as a separate asset. as appropriate, only when it
is probable ihat future economic benefits associated with the item will flow to the Group and the cost of ihe iiem can be
measured rcliably. The carying amoLlnt ofthe replaced paft is defecognised, All other repairs and mainlenance costs are
charged to profit and loss fof the rcpofing period as incuned.

Land is not depreciated. Mining assets are deprecialed using the unit-of-production method based on estimated
econonically viable recoverable reserves to which they relate. Depreciation on orher items of prope||r. plant and
equipment is calculated using the stlrlight-line method 1o allocate their cost to theif residual values. Each item's estinated
useful life depends on its own useful life limitations and the pfesent assessment ofeconomically recoverable reseNes ofthe
mine prcpen)_ at lvhich the kem is located.

Estimated useful lives are presented in the table belowi

Buildings and constructions
Machinefy and equipmenl

Othef

Usefll lives (in vearsJ
j ,50
4-25
5 - 1 0
3 - 1 5

The residual value ofan asset is the eslimated amount lhat the Group would curfently obtain from disposal ofthe assei less
lhe eslimated costs oldisposal, ifthe asser were already ofihe age and in the condiiion expected at the end of its useful life.
The residual value ofan asset is nil, ifthe Group expects to use the asset untii the end of its physical life. The asseis'
residual values and usetul lives are reviewed. and adjusted if appfopdate. al the end ofeach repofting period.

At the end ofeach fepofing period management assess whether there is any indication of impairment olpropefiy. planl and
equipmeni. If any such indicalion exis!s, the management estimates the rccoverable amount. which is determined as the
higher of an asset's fair value less cosrs to sell and its value in use. 'fhe carying amount is reduced to the recoverable
amount and the impairmenl loss is recognised in pfofil and loss for the yeaf. An impairment loss recognised for an asset in
p or years is reversed ifthere has been a change in tlre estimales used 1o detelmine the asset's vatue in use or fair vallre iess

Exploration alrd evaluation assets

lkitial recognition ancl subsequent neasutenen!

Exploration and evaluation assets are measured at cosl less provision for impairment, where reqLrired. Exploration and
evaluation asseis include the cost ofsubsurface use (explorarion) rights. capitalised expenditures on drilling ofexploratory
Nells. cosr of suppoft equipmenl and facilities, geological and geophysical siudies, stripping costs.
as well as production and oiher geneml oveftead costs thal are difectly anributable to ihe exploraiion fields. Production and
other seneral overhead costs capitalised wiihin exploration aDd evaluation assets include salaries ofpersonnel involved in
lhe exploration and evaluation aclivities and olher overhead costs directly related to exploration and evaluation activities.
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An exploration and evaluation asset is no longer classified as such when lhe technical feasibilily ard commercial viability of
extracting a nrlneral reserve is demonstrable. Once commercial reserves are found, exploration and evaluation assels afe
transfened to development laDgible and intangible asseis (within propety. plant and equipmen! and intangible assets) and
amonised usingthe unit-of-produclion method based on proved and probable nlineralreseNes.

Impatment afexploration and ewluutian assets

Exploration and evaluation assets ale tested by the Group for impaiment lvhen reclassified to development tangible of
intangible assels or lvhenever facts and cifcumslances indicale assels' impairmeni. An impaiment loss is recognised for the
anounl by which explonlion and evaluation assets' cafiying amount exceeds lheir recovemble amounr. The fecoverable
amounl is the higher ofthe exploration and evaluation assets' faif value less costs to sell and rheir vahre in use.

One or more of the following facls and circunstances indicate ihat rhe c.oup should lesr its expb|alion and evaluarion
asse6 tor impairmenr (the list is nol exhaustive):

the period for which the croup has the right to explore in rhe speciilc afea has expired dudng the period or will
expife in the near future. and is not expecred !o be rene\4_ed;

substatuive expendiiure on fufiher exploration for and evahration ofmineral reserves in rhe specific area is neither
budgeted nor planned;

exploralion for and evaluation of minel?l reserves in the specific area have not led to lhe discovery of
commercially viable quantities ofmineral reserves and the croup has decided to discontinue such operations in the

sufllcienl data exists to indicate rhar. alihough development wofks in the specific area arc likety to pfoceed, ihe
carrying amount ofthe exploration and evaluation assels is unlikely to be recovered in full resulting ffom efficient
development or by sale.

Fof the puQose ofassessing impaimen!, the exploration and evaluation assets subject to impairment testing are grouped by
prolects.

Inventories

Inventories are rccorded al the lower ofcost and net rcalisable value. Cosr of invenrory is derermined on the weighred
average basis. The cosl of finished goods and $ork in progress comprises raw naterial, direct labouf. other direcr costs and
related production overheads but excludes borrowing costs. Net rcaiisable value is the estimated seUing pfice in the ordinary
course ofbusiness, l€ss the estirnated cost ofcompletion and selling expenses.

Finance instruments

Cost is the amount of cash or cash equivalents paid or the fair value ofthe other consideration given ro acquire an asset at
the lime of its acquisition and includes tlansaction cosis. Measuremenr at cost is only applicable ro investmenrs in equiry
instruments drat do not have a quoted market price and whose fair value cannot be reliably measured and derivatives rhat are
Linked to and must be senled by delivery ofsuch unquoted equity insrrumenrs.

Amotised cosl is the amount al which lhe financial instfument lras recognised al initial .ecognition less any principal
repalnlents. plus accrued interesl. and for financial assets less any write-down fof incurred impairment losses. Accrued
rnleresl includes amofisalion oftfansaction cosis defened al initial recognition and ofany premium or discounl to matudtv
amount using lhe effective interesl melhod. Accrued interest income and accrued interesr expense, rncluding borh accrued

Intangible assets

The Group's other intangible assets have definile useful lives and primarily include capitalised computer software and
subsurface use rights (exbaction of mineml fesoufcet. Acquired computer software is capitalised on the basis ofthe costs
incu ed lo acquire and bring iL to use and is amotised on a straight line basis over useful lives estimared by the
management at 3 to 5 years. Subsurface use rights afe amortised over lhe |em ofthe relevanl subsufface use contracts. If
impaired, fie carrying value ofintangible assets is written down to the highef ofvalue in use and fair vahre less costs to setl-
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colLDon and amoltis€d discounr or premiun (inc]udnrg fees defefed at o gination, ifany), are not presented seFrately and

are lncluded in the canling values ofreiated items in the statement of financial position

The effective intere$ method is a method ofallocating interest income of inierest expense over the relevant period so as to

aclieve a consrant periodic rate of interesr (effective inleresr raie) on the carrying amount. The ef]ective iDterest rate is the

rare that exacrly diacounrs esrimaied future cash payments or receipts (excluding futurc credit loss€s) through the expected

life oflhe ljnancial instrument or a shorter pe od, ifappropriate, to the ne! carrying amount ofihe financialinstrument The

effective inlerest mte discounts cash flows of variable intefest instruments to the next inlerest rep cing date except for the

Dremium or discount which reflects ihe credit spread over the floaling rate specified in the inslrumenl. or other variables ftal

ile not reset to market rares. Such pr€miunrs or discounts are amortised overthe whole expected life ofthe instrument The
presenl value calculalion includes all fees paid or received between pafties to the contracl that are an integral pan ofthe
effbctive interest rate.

Trade receivables

Trade receivables are initiaily recognised at fair value and are subsequently measured at amonised cost using the eftlctive
interest method less provision for impaiment |o such receivables. A provision for impairment ofrade and othef receivables

is established when there is obiective evidence lhat ihe Group will not be able to collect all amounls due according to the

odginal rerms ofihe receivables. The amount ofthe provision is the difference belween lhe assefs carying amount and the
preient value ofestimared futufe cash l'lows. discounted at the original effective inlercst rate. The amount ofthe provision

h recognised in prohi and loss fbf rhe yeaf. The primary factor that the Group considers in determrning wheiher a financial

asset is imDaircd is iis overdue gtatus.

Advances to suppliers are canied at cost less provision for impairment. Advances are classified as non-current when the
goods or seNices relating to the advances are expected to be obtained alier one year, or when advances relate to an asset

;hich will itself be classified as non-cunent upon initial recognition. Advances to acquire assets are lransferred to the
car.rying amount of the assei once ihe Group has obtained conrol of the asset and it is probable that tuture econornic

ben€fits associated with the assel will flow to the Group.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and cash at curfent bank accounts and shon term deposits with maturitv less

Borrowings

Borrowings are initially recognised ar fair value nel of transaction costs. Borrcwings afe subsequentiy measured at

amotised cost; the difllfence between the pfoceeds amoun! (nel of transaction costs) and lhe fedemption amoun! is
recognised in the profil or loss du ng lhe period ofthe borrowing using the effective interest rate

Borfowings are classified as current liabilities unless the Croup has an unconditional right to defer setllement of
the liabiliry for at least twelve months after the reporting period.

Bo owing costs that are directly attriburable to the acquisition, consirucrion of production ofan asset ihat necessarily takes
a subsmntial period oflime lo get ready for its iniended use of sale (a qualirying asset) are capitalised

Trade payables

Tmde payables are accrued when rhe counteeaty peformed lts obligalions under the contracl. Trade payables, except for
advances received, are initially recognhed ar fair value and subsequently carried at amortised cost using the eUective
interest method. Advances received are stated at actual amounts received liom the third panies
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Revenue

Revenues are recognized to the extent that it is more likely tha! economic benefits will flow to the Gfoup and the amount of
revenue n1ay be reliably estimaied. Proceeds from sale ofgoods arc recognized in the income statement at the time when alt
risks and benefits Fom sucb ownership are transferred ro the customer, usually after transfer oftitle for the goods.

Interest income

Interest income compris€s intefest income liom invesiments and proceeds fron deposites. Interest income is recognized as
it accrues using the eff€ctive intefest mte.

Interest exp€nses

lnterest expenses include intefest expenses ot bonowings, interest expenses on bonds payable and prefened shares, and
amodization of discount on provisions. All interest expenses and othef expenses incuned on boffowings are chafged to
fi nance expenses incurred,

Income tax

lncome tax for the year compdses curent and deferred tax. Income tax is recognized in the income stateinent except for the
cases when it felates to items recognized directiy to equiry, in wbich cases it is recognized in equity slatenen1.

Dividends

Dividends are recognized as liabilities in the period in which tbey were approved by rhe sharehoiders. Dividends on
preferred shares arc recognized as liabilities eacb reporting period during the y€ar between payments and accounted for I
lenge for I share.

Notes to the consolidated interim statement of comDrehensive income

Revenue
I  quarter 2014 I quart€r 2013

Sale ofmetal I  249 168 2 510 88i
Sale ofcarbide calcium 52t3 292 490928

Sale ofchalk stone 327 354 .215 516

Sale ofcoal 226
Other 80 952 7 232
Tot.l 2 r8s 766 3 214 807
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Revenue bv location

I  quarter 2014 I  quarter 2013
The Republic of Kazakhstan |  826 86r I  l t 5  7 8 1
The Russian Fedemtion 1 9 9 1 8 7 1 965 603
The Republ ic of l \4oldova 5 5  t 7 6 50 U1l2
Chinese National Republic .18 445

l i  4 1 5

The Republic of Kvreystan 8  0 | 9  1 3 1
Tadzhikisian 8 009 1 4 5
Ukraine 29 061
I'urkmenra 9  1 6 8
Other resions 16 362 56 705
Tot.l 2 185 766 3 241801

Cost ofsoods sold

Sell in

so

I ouarter 2014 I quarter 2013
Elect cir) 5 6 7 1 6 1 87J 69+
N,lateriais and supplies 525 482 I 62.1 639

252 534 26 630
Salary and related taxes 148 ??5 l r l 7 7 8
Auxiliary shops services 1 1 3 1 5 4 100
SeNices of contractors (excavation and

96 965 l 2  8 5 1
Depfeciaf  ion,  arnodizat ion and deDlenon 61942 193 287
Fuel 60 378 l l0 505
Taxes 29 t50 66 624
Repi ir , rnd rn,r inrenance 13 527 4 05?

6 435 6  7 1 8
Rock mass excavation and transpofiarion,

2 698

Pa)ments lor usaqe oi  $aqons I 500

i  5 5 1
Br sire\ !  r  ip e\penses I i'12
Changes in finished goods and work in

190 i22l ( i50 0671
Oiher 23 380 68 275
Tota l I  816 721 3 235 246

enses
I  quarter 2014 I  quarter 2013

71 668 129 745
Salary r r . l  l l 1 8 3 r 9
Marerials ard Suppl ies \J 621 26 851
Rent  and ra i  $a\  ser ! i (es 9 734

Olher \7 552 t6192
Total 127 889 1 9 1707



I  ouarter. I0l4 I  quarter 2013

Salar\  and related raxes 3 0 5  7 1 3 409 919
Depreciat ion and amodizat ion 133 298 30 605
Fines and penalties 8 0 3 1 2 2 491

Taxes 5I 0,19 58 178
Securitv 41 412 64 106

Communication and utilities l9  340 t0 773
Sponso$hip and other financial aid l5  400 47 592

Legai ser\  ices, consultat ion\.  etc, 12 372 20 956
Rent 9  3 1 9 l7 866

Business triD erDenses 8 200 l 9  1 5 2

Materials 8 059 27 792

I 809 5 545

Othef Et  45l i 47 591

Total 715741 16)572
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General and administratire

Olher oDeratins i

Other oDerati

er raung Income

I suarter 201,1 I  quarter 2013
Foreign exchanse qain I 215 694 291 193
Cain liom sale ofinvestments and business

.l l0 000
Incorne fiom sale offixed assets 257 r04 4 820
Income li onr grab iron and other products 83 840
Other 25 606

Total I 956 256 4 1 1 4 5 9

er oDera ses
I  quader 2014 I  q u a r r e r  2 0 1 3

Foreign e\change lo, ,s 3 , 1 1 6  9 5 i 88 t 9 4

Loss from sale of investments 6 9 5  0 1 4

Loss fion disposaloffixed assets 88  8 r0 61 '105

Other t5  571 l5 646

Total 4 236 350 165 2,ls

Interest income

I  quarter 2014 I  quarter 2013
Recovew ofDrovision 2 6"14
lncome h orn deDosirs 241 \ 021
Other I , 1 5 8

Total 3 369 2 48s

10



I  quarter 20I4 I  quarter 2013
Jnrerest expenses banl loans
Inrereste| lpense\ bonds 167 5?0

Recovery ofdiscouni

159 2Lr5

(Sat&Compant, JSC

Notes to consolidated interim statement of financial position
Current assets

Cash and Cash Equivalents

As ofMarch 31,2014 cash amounted lo KzT 290 458 thousand. cash afe kepr on current bank accounts and non fesiricted.

0ther short-term financial assets
A! ol  March 31, :01,1 As olDecember 31, 2013

Financial aid t 8 . 1 6 l  r 9 9 4 9 I  l 4  8 0 1
Total .18 461 199 4931.1801

Short-term lrade and other receivable\

As ofMarch 31.2014 4.5 ofDecemberSl.  20t3
:  6 ;7.16,1 2 73t a22

Shoft-term receivables jlom emplovees 90 000
Financial aid l l  i 0 0
Provision for doubtful debts t82 892J I 1 8 8 8 7 1 )
Othef feceivables 293 523 109 49'
Total 2 717 995 r 953 6s0

11

A s  o f M a r c h  3 1 . 2 0 1 4 A! of  December3l .  .2013

I 095 439

2i l  1  l2
Provi5ion for obsolete inven

2 196 179
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Other current assets

A s  o f M a r c h  3 1 . 2 0 1 4 As of December3I.2013
Shon-term ad!ances paid I 129 978 352 041
Input VAT 974 051 9929 5 t
Olher cun€nt taxes 13 29) 72619
Prepaid expenses l5 465 t 2  5 5 6
Provision for doubtful debts ( r 4  2 ) ( r ( r  0 l l )
Olher 9 505 4 590
Total lE6179 1 121716

Assets for sale

As of March . l l .  2011 As ofDecember31.20l3
Assers of SAT&Compant JSC 725 406 7325 5 9
Assels ofSAT Komir JSC 2  9 8 1 8 r l
Total 725 406 3 716 376

on ano otller recelva

A s  o f M a r c h  3 1 , 2 0 1 4 As otDecember3l.20lS

Lonq-Ierm rece vable! f rom emolo\ees 2 0 i  I 1 9 2 5 1 ? 3 6
Other long-te|m receivables 59 087 59 061
Total 264 406 3 1 0E00

Non-cu rrent assets

Long-term trade and other receivables

Exploration and evaluatio

nvestmen ro

As ofMarch 31.201,1 As orDecember3l.2013
Propefty included in Temirtau Electrc
Metallurgical Plant JSC 2 112804 2712844
Total z772804 2 772804

ua n assets

As ofMarch 31.2014 A s  o f D e c e m b e r J r . 2 0 l 3
Explomtion and evaluation assets at the beginnGE;

7245 1 6 38257 t 4
Depre. i r ron or e\plomrion dnd e\ a rdt;on a,.e 5
Addilions io exploraiion and evaluation assets 1 2 6  l 6 l
Traft fer to presentar ion cunency (r!7 64E)
lmp€irment 1 997 550)
trxploration and evaluation assets at the end ofth€

1 476 611 r  r20 516
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(Sat&Compan), JSC
Intansible assets

Other long-term assets

e ass
As of March 31. 2014 A s  o l D e c e m b e r J l . 2 U 1 3

Licenses, subsurface use riqht 1 8 8 7  8 8 7 1 8 8 7 8 8 7
Other 32 638 35 079
Total I 920 525 1 922 966

erm :ts

As ofMarch 31,20r4 A! of December3l.  z0l3
Advances paid lbr fixed assets 906 27J j . l9  812
Long-term part of inpu! VAT 825 848 843
Ad!an(es paid for orher lonc-rernt assels 50 008 7i5 i08
Restricted cash 38 724 2 6 4 t 4
Othel 242 i45 t73 221
Total 2 023 602 2 318 724

Property, nlant and equipmen

Land
BLr i ld ings and
Construction

Machinery

EquiDnent

Transpoft.
furnilure,

ofiice
Total

Cost at the beginning of
the Deriod 3197 447 8 078 2.28 9109 924 | 216 379 3 . 1 1 1 0 9 5 25 473 073

depr€ciation (2 826 748 l l 5 0 0 1 4 8 ) ( . {91 507r (6 El8 6031
Carrying amount at the
b€qinninsofthe Deriod 3 391 447 5  2 5 1  1 8 0 5 609 576 784812 I 4  0 9 5 18 654170
Addilions 36 E08 16 366 5210i l
DisDosals (]0) ( 6  I r  l ) (  l . l  i l  lJ 1 l 4 i t 2 l273
Deoreciat ion (31 368) 15,1t02' f27 889) (213 759)
Depreciation on
disposals 2 372 1 1 8 4 201 3 957
Carrying amount at the
end of the Deriod 3 397 417 5 245109 5 8.1r 853 800 897 I932 148 19 207 124

(28 996) r 5 i l t 8 ) {27 688) t .209 8021
Carrying amount at the
end of thc Deriod 3 397 {t1 5  2 1 6  l 1 3 5 678 7J5 773 209 3 932 148 14997 622

As ofMarch 3l, 2014 fixed assets ofKzT 17,201,333 thousand are pledged as bank collateral.

Current liabilities
Short term borrowings
Th .  roLe dr)c lo(es in tomaLion aooul  loan,  and Lred. f lhe Groucr iorr  a lTangements or  the

A r  o f M a r c h  3 1 . 2 0 1 4 As ofDecember3l.2013
Al l iance Bank JSC 2 040 465 2 700 668
Bank RBK JSC 5 3 2  3 6 1
Other 1025
Total short-term loans 2 0,14 490 I ?33 029



(SAT&Conrpary, JSC

Other short-term linancial liabilities
As ofMarch 31.2014 A s  o t D e c e m b e 1 3 l . 2 0 1 3

Di!idend, on oreferred sha.es 291 748 1 9 6  3 1 8

lnterest payable on loans 460 l2l I  l6 099
Bonds as part ofother shot-term
financial liabilities 322 280 122 280
Other 9 247
Total |  07? tsl 843 9,14

Short-term trade and other navables

Non-current Iiabilities.

rru l fau€ arru ulncr Da

A r  o f  M a r c h  3 l ,  2 0 1 4 As of December3l.20l3

Trade payables to suDDliers 5  0 7 7  i 5 7 3 537 053
Interest oavable on loans 436475 .166161
Othef payables 171t3769 4 917 249

Total l0 232 801 8 8)0 666

Other cunent liabilities
As ofMrrch 31.2014 4s of Decembe13l,  20l l

I  663 273 |  1t6 731
l 0 l  8 9 8 I  I 2  0 5 1

Short-term pad ofdefened inconre :l0l 99i 2 1 8  6 2 1
Othef 267 793

Toial 2 067 166 2 59s 201

Liabilities of subsidiaries for sale
A s  o f M a r c h  3 1 . 2 0 1 4 As ofDecember3l.20l3

Liabiliries of SAT Komir JSC I 56t 043 I  ?0i  r35
Total 3 561 04.] I  7031J5

term bonowin
As ofMarch 31.2014 As ofDecember3l.20l3

SberBank ofRussia JSC l5 365 431 t2 726 699
Halvk Bank JSC 2 331 344
Other 885 5  1 0 6

Total loans t1(97 660 12 7lt 805
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loer liabilities

As ofMarch 31,2014 As ol  December3l,  2013
Debi comDonent ofDreferred shares I  7 1 7  9 0 8 3117 947

2 i50 605 2 550 605
ComnreI ia l  d isco!er !  bonLrs 5 2 9  5 1 9 529  5 r9
Histolic exDenses 80 743 80 741
Actuarial l iabi l i t ies

Oiher | 216 627 r  009 t7?
Total 8 095.102 7 887 95.1

orh

defined ar edch

Issued bonds

The Gfoup registered two bonds payable issuance:

or January 3.2008 the company issued 150 mil l ion of unsecufed coupon bonds, with nominal vatue ofKzT 100. Bonds
are subject to repayment in seven years liom the date of issue at iheir nominal value- Paymen! ofcoupon is perfonned iwice
a jeaL, on January 3 and on June 3. Coupon rate for 1l coupon period ending January 3. 2014 is 7.9% per annum. As of
March 3l. 2014 the bonds are placed in rhe quantity ol t19 976 041.

Company recognized discount on bonds. Discount is depreciared using effective interes! rale method; the interest r3le is
defined at each coupon payment date.

A !  u l M a r c h  3 r . 2 0 1 , r A5 or  Decemb€131.  201l

Bonds at nominal value t  1 9 9 7  6 0 5 I I 997 605

Discount (322 37 5) (421239\
Bonds pan ofother short-tem financial
l iabi l i t ies (322 280) ( ]21280)
Carrying value of long-term f inancial
l iabi l i t ies on the l" 'bond issue lr 353 9s0 r I 25r 086

on Augusl2. 2012 lhe Compan\, issued 60 million ofunsecured coupon bonds. rvilh nominal value ofKzT 100. Bonds are
subjecl to repayment in seven yea|S from lhe date ofissue at their nominal value.

Payment ofcoupon is performed twice a year. on February 2 and on August 2. For lhe firsr yeaf coupon rate is 12% per
annunr and starting from the second year coupon rate is flexible depending on inflation defined each 6 months.

Upper ljmit is defined on the level ofnax:12% per annum and lower tevel as min-3% per annum.

c o u p o n  r a t e  f o r 2  c o u p o n  p e  o d e n d i n g o n F e b r u a r v 2 . 2 0 1 4 i s 8 . 9 % p e f a n n u m . A s o f M a r c h 3 r  2 0 1 4  t h e  b o n d s  a r e
placed in the quantiqr of I I 855 880.

Compr) recog ized premrumon bond .  Di . .oun . .  deprec d ed J. .np e e"r i \e inlerest rate method; the interesr rate is

As ofMarch 31.2011 As of Decenber31.2013

Bonds at nominal value r85  588 1 8 5  5 8 8

68 9i5 7t tr.
Carrying r , lue of long-rerm f inanciaI
l iabi l i t ies on the 2" 'bond h\ue 1251523 I  256 980

Total  f inancial  l iabi l i t ies 12 608 47J 12 508 06r,

t c



(SAT&CompanyD JSC
Equify

Tbe equity of the croup amounting to KzT j0 629 r48 thousand, consists of share capital, debt component of preferred
shares, treasury equrtv! r€seNes, rerained earnings and non-contro ing interests as ofthe reponing date.

Tolal number ofauthorized ordinary shafes and prcfered shares equated to 3 000 000 000 (three bi ion) and the number ofthe pfeferred shares amounted to 750 000 000 (seven hundrcd fifty milion), respectivety.

As ofrcporting date rreasury shares amounted ro KzT 3l 583 817 thousand and inctuded:
- placed ordinary shares I 236 300 836 for the rolal anount of KzT l9 j99 298 thousand;
- placed preferred shafes 392 637 822 for the rorat arnount of KzT 12 I84 5 i9 ihousand.

Debt component totaling to KzT 3 ? l7 908 thousands rvas corrprised from prefered shares.

As ofreporting dale repurchased shares equaled ro:

Ordinary shares I0 420 747 for the toiatamount ofKzT 617 460 thousand;

Preferred shares 2 for the toral amount ofKzT 60.

Rese*es include recalculated effect of inveshent in rhe amount of KzT 11290 420 thousand and foreign curency
tmnslalion reserve in the amouff ofKzT 580 813 thousand and roral amounted to - KzT l0 87 t 23t thousand. Accumulated
deticir amounted to KzT 14 25 | 93 2 rhousand and share of m inodty inrefesr amounred to KzT 3 r 2 85 9 thousand.

Carrri f  one ordiamount oI one o n snare

As ofMarch 31,2014 As of December3l,  20t 3
Total assets 90 7.18 9b9 90 352 842
intangible assets r 920 525 | 922 966
Liabililies 60.122 680 56 148 707
Preferred shares r 2  1 8 4  5 1 9 1 2  1 8 4  5 1 9
Net ,ssers for ordinary thares 1621r 215 20 096 6s0
Number ofordinary shares. rhousand Dcs. i  216 301 | 23( 2tO
Carrr ing amount KzT l l , t l 16,26

Balance value ofone ordinary share is calculated as proportion ofnet assets fbr ordinary shares to the number ofordinary
shares as ofreponing date.
Net assets are calculated as difference between assers and liabiliries, less intangible assets and less pref-ered shares.

4glmount of one preferred share;

As olMarch 31,2014 As olDecenbe131,20l3
Accrued dividends 294 478 1 9 6 l l 8

1 2  1 8 , 1  5 1 9 t 2  1 8 4  5 1 9
Including debt componeni ofthe prefeffed

3 717 908 3 717 908
Numbef of prefened shares. Dcs 392 638 392 638
Carrying amounr, KzT 31.78

Balanc€ value ofone prefened shafe is calculated as proportion ofbalance of prefened shares nctuding accrued dividends
liabilities and debt component ofthe pfeferred shares to the number ofprefen.e; shares as at the feDortins date.

t o



(Sat&Company, JSC
Company owners:

srareholders possessing ten and more perceni of ptaced ordinary shares of rhe JSc (less the shares rcpurchased by rhe
Conpany) as ofrcpoting daie.

. Rakishev Kenges Khamituly 51,85%r

. SFKKORInvestLLP 22.91yoi

.  ENPF JSC_ I7,30%.

Prolit per Share

Proflt per share is calculaied as relalion ofthe net profit to weighted avenge number ofordinary snares as ar tne reporirng
date Profir per^\har€ lakes into a(counrs rhe spli! of shares ofNovember 20, 2008. There is no potenliai ordinary share;
wrln or lutron ef iect m rhe Lircup.

As ofMarch 31.2014 As of Decembe13l,  20l l
Net income/(loss) attributable to
shareholders {-l 888 2,r'l r (1 558 074)

Weighted average number ofordinary
l 236 296 | 236 424

Profit (loss) per share a$ributed io JSC
shareholders (KzTl ( ] ,15) ( l .26)

Capital Management

Management ofthe Group keeps ihe capiial leverage which is suilcient ro ensure confidence ofthe investorc, credirorc and
market as a whole, and to provide business growth rate in the future. croup Management controls the rcrurn on investments
ratio and hies ro keep the barance berween high profitabiriry (which is possibte wirh higher borowings tevel) and
advantages and security ofthe stable capital funds- There rvere no changes in tire Group's capitar managemenr polrcy during
the reporting period.

Actions at Law

In the main coune ofthe business the cfoup faces the litjgations and ctaims.
.Lch si l r  appear.  ar i ( ing a. a "e.Llr  or .Lcn p-oceeoinrs dr. l  ctdim.,  i i t  no.
f inancial  posi t ion ofthe Croup.

As of March 31,2014 rhe croup was not involvedj

Management believes that total liabililies, if
have a significant negative influence on ihe

significant liligation issues including arbitration considerations.

SharabokR. Sagitova
Deputr) Chaiman af the Bodd on Fi
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