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Explanatory notes to the interim consolidated financial statements lbr 3 quarter
2011.

General Information

Organization and principal activities

SAT & Company JSC (hereinaf ier " the Company") is ajoinl  s lock conpany in the nreaning def ined in the Civi l  Code ofrhe
Republ ic of Kazakhstan. The Company's fegistefed off ice is ar 2: l l .  Mukanov S!r. .  Alnraiy.  050008. Republ ic of
Kazakhstan. These interim consolidated flnancial sraremenls comprise the financial statemenls of the Company and ils
subsidiaries (hercinaflef 'theCroup").

The pdncipal activities ofthe Companv and ils subsidiaries as of September 30,2014 are as follows:

The Comoanr/subsidiarv Pri r rc iDalact i ! i t \
Sat  &Cof lDan\  ISC Investnent  act iv i l ies
Taraz Melallur$ Plant LLP Metalpfoduct ion
KARUAN LLP Subsurface us€
Saryarka Mining LLP Subsurface use
Arman 100 LLP Subsurface use
Taraz Elekfode Plant LLP Produclion and sale oielecrode paste and repaif masses
CAICC LLP Investment ac! iv i l ies
ScT&Co HOLD NC { S. lSC, Tuf l .ey Tfading act i \ i ty
FN P 'Efys ' LLP Nickelofe explofat ion
KaznickelLLP Ni lke ofe e{p orJr  on
Teminau Electro Metallulgical Planl JSC (TEMP) Metallurgical pfoduction I subsurlace use

SAT SinoFeroAlloy B.V. Netherlands/ Melal l ! rgi(al  produci or \ub5urfsc( use
Axem Inveslment LLP

SAT&Company JSC was established in Ocrober 201 L ln 2006 the Conpany was refegisrered as Joini Srock Compary.

Business environment

The Group operations a[e sub.ject to economic. politicai and socirl fisks inherenr in doing business in Kazakhstan as well as
abroad. These risks include mafters arising from the policies ofthe go\refnnrent. economic condiiions, the imposition ofor
changes to taxes requirements and othef legal regrlations, foreign exclange ilucruations and the eniorceability of
contmctualrights.

The attached consolidaled financial slatenents reflect nanagementis assessment ofthe impact ofthe l(azakhstan business
environmenl on the opemtions and financial position ofthe Grcup. The future business envircnnent could marginally differ
ftom nanagement's cu||en1 assessment.

Basis ofpreparation

These consolidated interim financial statement have been pfepared in accofdance wirh lnternalional Financial Repo ing
Standards (inle.pretations IFRS and IliRlC) as issoed by International Accounting Standards Board (tASB). inaluding
IAS 3,1 'lntedm financial statements" and also rhose pafs of Kazakhsran tcgislatjon which arc appticabte to the Compan).
that prelares its financial statements in accordance with IFRS.

The management believes, dlat this consolidated interirn financial siaremenrs include all the necessaf) adjustments fof rhe
fair presentation oflhe financial position oflhe Gfoup, its opefaling fesulrs and the rc$lts ofcash i'lows foi3 quafier 2011.
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New Accounting Regulations

Standarcls, anendnenrs and interyrctaLions eJfecti,)e lian 20la undatlopted by the Crcup:

. Amendmelt to IAS 2,1, Relared Parry Disclosues (issued in November 2009 and effective for annual periods
beginning on or after I January 2011). IAS 24 was revised in 2009 by: (a) simplirying the deflnilion of a related
party, clarirying its intended neaning and eliminatiDg inconsistenciest and by (b) prcviding a partial exenption
liom the disclosure rcquircmenrs lbr governmenl-relaled entities. Adoption ofthe revised standafd resulted in
revision of disclosures but did not have effeci on the recognilion of measufemenl of tmnsaclions and financial
posi l ion of lhe Gfoup;

lmprovemenls to Intemational Financial Reporting Standards (issLred in Ma) 2010 and effective from I Janl|arJ
201r ) .

Standa s and the intetptetationt af oper dting stutltlords w hich dre becont ing wl id s tartlng fr om J.tnuatt I , 2A I 3 or afiel
this cldte, but .lid nat alJANt oclirities aJ the Group are nat des.tibed in these notes.

Standat^,1nlendnents and interpretations to ex isting standm ds \rhich arc ot ellecti,e ot early adopted by theGrcup:

Anendnent to 1AS 12, lncome Taxes (effective for tle annual periods begirning on of after I Januafy 2012).
croup is considering the implicalions of lhe aforemeniioned ne\4 standafds. amendments and interpretations to
existing standards on its consolidated flnancial stalenents and dates oftheif adoptionl

IFRS 13, Fair value measurement, (issued in May 201I and effective for periods beginning on or ajier I January
2013). Group is considering the implications ofthe aforernentioned new standards, amendments and interpfetations
to existing standafds on its consoiidaied financial statements and dates ofrheir adoption;

IFRS 10, Consolidated financial statemenls, IFRS ll. Joirx Arrangemenrs, IFRS 12, Disclosure of InLcrests in
Other Entilies (issued in May 2011 and effective fof pefiods beginning on or after I January 20ll). Croup is
considering the implications of the aforementioned new standards, amendments and interpretations to exisiins
standards on irs consolidated linancial statelnenis and daies oftheir adoption;

lAS 27, Separate Financial Statements. (fevised in 1\4ay 201 I and efective for annual periods beginning on of alier
I January 2013). Group is considering the inrplications ofthe afofementioned new standards, amendmenB and
inleerelalions to existing standards on its consolidated financial stittements and dales oflheir adoption;

IAS 28, lnvestments in Associates and Joirt Ventufes, (fevised in May 20li and effective fof annLral periods
beginning on or after I  Januafy 2013).  GroLrp is considering dre impl icai ions of ihe afofementioned new standards.
amendments and inteeretalions ro exisiing standards on its consoiidated llnancial sratements and dates of theif
adoptron;

IFRIC 20, Stripping Cosls in the Production Phase of a Surface N4ine (issued in Augus! 201 I and efiective for
annual periods beginning on or after I January 20li). croup js considering the implications oflhe rforementioned
new standards, amendftents and iDterpretations 1o existing standafds on ils consolidated financial staremenrs and
dates of their adoption;

IFRS 9, Financial  Instrumenrs Pa.r l :  Clrssi f icat ion and Measurement.  I l :RS 9, issued in November 2009. feptaces
those pafis of IAS 39 relaiing to the classificarion and measurcnlent of financial assets. I(e\, t€arures of the
standard are as lbllowsl

The adopiion ofIFRS 9 liom I January 2015 is nrandatory and early applicalion is permitted. Curfenrly. the croup
is considering effects ofadoption of the Standard, its influence on the croup and lhe date of Standard adoption by
the GrouD.

Stundaruls, corrcctians dtld interpretdtions trh ich are not lidyetandtheGtaupdidkotapplytheninyiewofrhe

Below amendments and inlefpretations ofstandards which wefe published are presented a d afe obljgatory for the reporting
periods ofGrcup staiing liom January 1, 2012 and afier rhis date, of fof later periods, but do no! concem operating
activities ofGfoup:

I  Changes 10 IFRS I "First t ime Adopi ion of lntenarional Financial  Slandards,,(val id fron July t ,20l t  of  af ter this
qalel;

r Disclosures - Offsetting Financial Asse8 and Financial Ljabilitieg Amendments to IFRS 7 (issued in Decetnbef
201 I and effective for annual periods begiming on or after i January 2013);
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Bases of Consol idat ion

These consolidated financial stalemenrs reflect the Group s fi0ancial losiiion as of Sepiember 30, 2014 as well as the fesult
financial operations ofthe Group for lhe period ended December 31, 2013 and Sepiember 30, 2014.

Subsidiaries

Subsidiaries are entities controiled by the croup. Control exists where the Gfoup has Ihe po\!er, directly or indireclly, to
govem the financial and operating policies ofthe enlity in ofdef to benefii liom these aclivilies. The financial slatemenis of
the subsidiaries are included in the consolidated financial statements ffom the date ofactual transition ofcontrol io lhe date
of ils telmination.

Associates

Associates are the entilies over u/hich the Group has significant conrrol (directly or non direclly), but no! conlfol olcr
flnancial and operating policies, shares in these companies equals 20% " 50%. Inveslmenrs in associated entities accounted
on the base of equiry nethod and iDitially recognized at cost. Dividends received from associaled entities are accounled
agd'r)r  lveqnenr co5r Lr rhese a*o.:ared comp.nie..

Transactions eliminated ar consolidation

All intergroup accounts and transactionsi as well as unrealized profil fiom intergroup transactions are efiminated when
preparing consolidated financial staremenls. Unrealized profit from nansactions wilh associated entities and entilies under
joini control are eliminaled in accordance wiib shafe of the Gfoup in these entities. Unfcalized profit fion associated
entities is eliminaled fiom investments inio ihe associares. Unrealized losses afe eliminated as unrealized profit but they are
eliminated to the exteni that there is no evidence ofinpairment.

Bases of measurement

These consolidated financial statements were prepared in accordance with hislorical cost principal.

Functional currency and presentation currency

National currency ofKazakhstan is Kazakhstan Tenge (hefeilaftef "KzT") which is lhe functioDal curency ofthe Compan)
as well as the cuffency used to prepare ihese consolidated interim financial statements in accordance with IFRS. A11
financial infornation is pfesented in thousands oflenge.

Use of assumptions and estimates

For preparaiion oflhese consolidaled interinr flnancial siatenrents in accordance with IFRS management make judgnents,
estimales and assumptions, which affects the reported amounts of assets and liabilities. and disclosures ofcontingent assets
and liabilities. Actual results might differ from ihose estimales.

Assumplions and estinates are reeularly revised for the need ofnaking changes. Changes in estimates are fecognized in rhe
repoiting period in which lhey wefe revised and in all subsequeni pefiods alilcted by those changes.

Summary of significant accounting policy

when prepadng ofthe consolidated interim financial slatemenis in accordance with IFRS pdmary accounting policies were
applied. Those accounting policies were applied consislently.

Foreign currency transactions

Foreign currency transactions are translated into lenge al the exchange rates effective at the date oftmnsaction. Monetary
assets and Liabiliiies denominaled in foreign currency at the rcpofiing date afe lranslated inro tenge ai the exchange rale
effective at this feporting dale. Non-monetary assets and liabililies denominared in fofeign cLurency and caffied at tbif !alue
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are fanslated inlo tenge ar rhe exchange rale effective at the date when fair value was detemined. Exchange income and

Losses arc recognized in the income statement.

Property, plant alrd equipment

Recogni|ion antl s bsequen| neosurcment

Property, plant and equipment are stated at cost less accumLrlaled depreciation and pfovision for impairment, where
required. Cost comprises purchase price, inciuding impoft duties and non-retundable purchase laxes, afier deducting trade
discounls and rebales, and any costs directly attributable to bdnging the asse! to the localion and condition necessary for its
inlended use. The cost ofself-coDslructed assets includes the cost ofmaterials, dircct labour and part of direct constfuction

Subsequent costs are included in the assefs carrying amoun! or recognised as a separate asset, as appropliale. only when it
is probable that future economic benefits associaled \vith the item will llow to lhe Group and the cosl of lhe ilenr can be
measurcd reliably. The carrying amounl ofthe feplaced pad is derecognised. All other repairs and mainlenance costs are
charged to profit and loss for the repolting pefiod as incurred.

Land is nor depreciated. Miiing assets are deprecialed using the uni!-of-pfoduclion meihod based on estimaled
econonically viable recoverable reserves io \vhich lhey rclale. Deprecialion on othef ilems of pfope )'. planl and
equipmeni is calcuiated using the straighl'line melhod 1o allocate their cosl to iheir residual values. Each item's cslimaled
useful life depends on iis own useful iife limitations and the prcsenl assessnrenl ofeconomicall) recoverable reseNes ofthe
mine propefiy al whiclr lhe iten is located.

Estimaled useful lives are pfesenred in lhe iable belor\:

Buildings and constructions
Machinef y and equipnrent

Other

Useful lives (in !eaN)
5-50

5 _  l 0
3 - t 5

The residual value ofan asser is rhe estinated amount drar the Oroup would cLrrently obtain fiom disposal ofthe asset less
the estimated costs ofdisposal. ifthe asset rvere aheady ofthe age and in the condilion expected at the end of ils Lrsefnl lif!.
The rcsidLral value of an asse! is nil, if tbe Grcup expects to use lhe asset until ihe end of ils physical lii!. The asseis'
rcsidual values and usetul lives are r€viewed, and adjusted ifappropriate, ai the end ofeach repo]ring period.

At the end ofeach repofting period managemen! assess whether there is any indication of impairmeni of propefty. plarl and
equipmeDt. Ifany such indication exisls, the mamagement estimates the recoverable amount, which is determined as the
higber ofan asset's fair value less cosls to sell and its value in use. The carying amount is reduced to the recoverable
amouni and lhe impainnent loss is fecognised in pfoflt and loss for the year. An impaifment loss fecognised for an asset in
prior years is reversed ifthefe has beer a change in the estimates used to determine the asset's value in use or faif value less

Explorstion and evaluation assets

Inttial rccognition and subsequent neasurcmekl

ExpLoration and evaluatior assets are measurld at cost less provision for impairment, where required. Exploration and
evalualio1r assets inclLrde the cost of subsudace use (exploration) rights, capiralised expendirures on drilling ofexploratory
wells, cost of support equipment and facilities, geological and geophysical studies, stripping cosis.
as well as production and other genefal overhead costs that afe difectly attributable to the exploralion fields. Production and
other general overhead costs capitalised rvithin exploration and evaluation assets include salaries of personnel invoived in
the exploration and evalualion actlvilies and othef overhead costs directly related 10 exploralion and evaluation activities.
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An exploraiion and evalualion asset ls no longef classified as such \4hen the technical f{rsibility and cornmercial viabilit) of

extracting a mineral rese|ve is demonstrable. Once commercial reseNes are folLnd, exploration and evaluation assels are

transfened to development tangible and intangible assers (within propeily, plant and equipment and inlangible assets) and
amortised usingthe unit-of-production method based on proved and probable mineml reserves.

lmpdiment oJ explordtion dnd ewl ation asset.\

Explomtion and evaluation assets are tested by the Gfoup for impaifment when reclassified to development tangible or
irrangible assets or whenevef facts and circumstarces indicate assets' impaimeDt. An impaimenl loss is fecognised forlhe
anrounr by rvhich exploration and evaluarion assets' canfing amounl exceeds theif recovemble amount. The recovemble
amount is the higher ofthe exploration and evaluation assets' fai| value less costs lo sell and their value rn use.

One or more of ihe following facts and circumsiances indicate ihat the Group should test its explomtion and evalualion
assets for imDairmenl (lhe lisi is not exhaustive):

the period fof which lhe Group has the righl lo explore in the specific area has expired during the period or will
expire in the neaf folurc, and is no! expected lo be rcnewed;

substantive expenditure on further exploration for aDd evaluation ofmineml feserves ii Lhe speciilc afea is neither
budgeted nor planrred:

exploration for and evaluation of mineral reserves in the specific area have not led to the discovery 01'
conrmercially viable quantiries ofmineral reserves and rhe GfoLrp has decided lo discontinue such operations in the
specific arca;

sufficient data exists to indicare thal, although development works in the specific area are likely io proceed. the
canying amount ofthe explomtion and evalualion assets is unlikely to be recovefed in fullresulling from efficient
development or by sale.

For the purpose ofassessing impairmen!, the exploration and evaluarion assets subject to impairmeni resting afe groLrped by

lntangible assets

The Gfoup's other intangible assers have definite useful lives and primarily include capitalised compurer soliwarc and
subsurface use rights (extraclion ofmineral resources). Acquired computef softwafe is capitalised on the basis ofthe costs
incuned to acquire and bring il to use and is amortised on a stmight liie basis over useful lives eslimated by the
managenent at 3 !o 5 years. Subsuface use rights are amortised over the term oflhe relevant subsuface use contmcts, If
impaired. the carrying value ofintangible assets is lvritten down to the bigher ofvalue in use and fair value less cosis to sell.

lnventories

lnventories are recorded at the lower of cosi and nel rcalisable value. Cost of inventory is determined on the weighled
average basis. The cosi offinished goods and wofk in progress comprises raw malerial, direci labour, other direct costs and
.elated production overheads bul excludes bonowing costs. Nei realisable value is the estimated selling price in the ordinary
coune ofbusiness, less ihe eslimaled cost ofcompletion and selling expenses.

Finance instruments

Cosi is ihe anount of cash or cash equivalents paid of the fair value ofthe other considerarion given 1o acquire an assel at
the iime of iis acquisition and includes transaction costs. Measurement at cost is onl), applicable to jnvesrments in equiry
instrumenls that do not have a quoted markei price and $hose fair value cannot be reliably measured and defivarives that dfe
linked to and must be settled by delivery ofsuch unquoted equity insrruments.

Amortised cost is the amount at which ihe flnancial instrument was recognised at initial recognition less an)- principal
repaymenls, plus accrued intefest, and for financial assets less any write-down for incurred impairment losses. Accrued
intercst includes amortisalion oftransaction cosls defened at initlal recognition and ofany pfemium or discount to maturity
amount using lhe effective interest method. Accrued inreresr incomc and accrued intercst expense. including both accrued
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coupon and amortised discount or premium (including fees defeffed at orjgination, ifany), are noi presented sepamtely and
are included in the canying values ofrelat€d iiems in $e siatemeDr of financial posilion.

The effective interest method is a method ofallocating inierest income of iDtefest expeDse over the relevant period so as ro
acbieve a constanl periodic rate ofinterest (effeciive inlerest mte) on the carrying atnouni. The ellective interest nte is the
rate thal exactly discounts estimated fulure cash palmenls or rcceipts (excluding fulure credit losset lhrough dre expecled
llfe ofthe financial inslrument of a shoner period, ifappropiatej 1o lhe nel carrling amount ofihe financial irsnument. The
effective inlercst mte discounts cash flows ofvafiable intere$ instrumenis to the nexl inierest rcpricing date except for the
premium or discount whichreflects the credit spread over the floating mte specified in ihe instfument, or other variables that
are noi reset to market rales. Such pl€miuns or discounls are amonised over the whole expected Life ofthe instrument. The
present value calculation includes all fees paid or received between pafies to the contract thai are an integral par of dre
effective interest rate.

Trade receivables

Tmde receivables are initially recognised at fair value and afe subsequentl) rneasured at amortised cosr using the effeclive
interest meihod less pfovision for impainnent to such receilables. A pfovision for inpairment oftnde and other receivables
is established when there is objective evidence that the Group $ill not be able ro colled all amounts due accofding to the
original terms ofthe receivables. The amount ofthe provision is the difierence bet*een rhe asset's ca ,ving amount and rhe
present value ofestimated future cash flows, discourned at the original effective interest mte. The amount ofthe provision
is recognised in profit and loss for the year. The prirnary factor that Ihe cfoup considen in determining \,r'hether a financial
asset is impaired is its ovefdue status.

Advances to suppliers are carried ai cosi less provision for impairmenr. Advances are classified as non-cLrn.ent when the
goods or services relating to the advances afe expected to be obtained after one year. or when advances relaie ro an asset
which will itself be classified as non-cunent upon inilial recognilion. Advances to acquire assets are lnnsfered to rhe
carrying amount of the asse! oDce the Croup has obtained control of the asset and i! is probable ihat future economic
beneiils associated with the asset will flow ro the croup.

Cash and cash equivalents

Casb and cash equivalents nrclude cash on hand and cash at current bank accounts and shorr term .leposirs with marurhy tess

Borrowings

Borro$ings are initially recognised al fair value net of transaction cosrs. Borrowings are subsequentty rneasufed at
amonised cost; the differcnce between ihe pfoceeds amounr (nel of tmnsacrion cosis) and rhe redemption amounr is
recognised in the profit or loss dufing the period oftlre bonowing using rhe effective irrteresr rale.

Borrowings are classified as cunent liabilities unless the Group has an uncondiiional dgh! 10 defer settlement of
ihe liability for ai least tweive months after the repotingperiod.

Bonowing costs that are direcdy altributable to the acquisition. construclion or produclion ofan asset rhat necessarily takes
a substantial period ofiime to get ready for its intended use or sale (a qualill,ing asset) are capitatised.

Trade payables

Trade payables are accrued when lhe counterpafty perfomed its obligations under the con1.act. Tl?de payables, excepi for
advances received, are initially recognised at tair value and subsequently caried al amodised cost using the effective
interest method. Advances received afe staied al actual amounrs received from the third paties.

Revenue

Revenues are recognized to fie exlent that it is more likely that economic benetits will flow to lhe Group and the amount of
rcvenue may be reliably estimated. Proceeds frorn sale ofgoods are recognized in the income sraremenr at rhe time whe all
risks and benefits fiom such orvnerchip are tGnsfe'ed to the cuslomer, usually after iransfer oftiile fof rhe goods.
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Interest income

Interesi income comprises interest incone lionr inveshrents and proceeds ffom deposiles. lnterest income is recognized as
it accrues using lhe effective interest rate,

Inter€st expenses

Intefest expenses include interest expenses on borrowings, inl€rcst expenses on bonds payable and preteffed shafes. and
amortization of discount on provisions. All interesl expenses and othef expenses incuned on bol'rowings are charged to
fi nance expenses incurred.

lncome tax

Income tax for the year compfises cunent and deferred tax. Income lax is recognized in the income slalement except for the
cases when it relates to items recognized direcily to equity, in which cases h is recognized in equity statenenr.

Dividends

Dividends are recognized as liabilities in lhe pedod in which ihey were approved by the shareholde$. Dividerds on
preferred shares afe rccognized as liabilities each repoting period during rhe yeaf ber\reen payments and accounted for I
tenge for I share.

Notes to the consolidated interim statement of comDrehensive income

Revenue
3 ouarter 2014 3  q u a r t e r  2 0 1 3

Sale ofn]etal 4 812 5 51,139i

Sale ofcarbide calcium I 496 8 r .1 I 5 3 8  ? 3 1

Sale ofchalk none 1,14129 708 994

Sale ofcoal I . r5I . t l 355 288
Olher 1 5 5?08 1 8 4 1 7 6

Total 7 386 771 8.]21 584

Revenue by location

3 ouarter 2014 3  ouu r te r  2013
The ReDublic of Kazakhstan 5 1 9 3 , 1 3 1 3 791 426
The Russian Federalion 1 7 1 0 5 9 9 3 7 6 1188

The Reoubl ic ofMoldo\a 1 5 6 3 5 1 142 E28

Chirese National ReDublic 86l0. l

Uzbekistan 4l 5 9 1 72 442

The ReDubLic of Kyrs\stdn 3 7  0 6 1 34 082
Tadzhikistan t3 227 21 805
Ukfaine 2 7 1 2 5 '!l0,ll

Turkmenia 2 ?  8 3 1 76321

Olber reeions 85 953 i68 251
Total 7 386 7 71 8  J 2 1 5 8 4



3 auarter 201{ 3 ouarter 2013

EleclriciN I .189 726 2 l i 0  7 r 8

Mate als and suDDlles 2 708 998 .l 8.lr 0il

Ovefhead eroen5es 2 l t 4 1 2 2 . t 5 J

Salary and related mxes 988 503 I  l l 8  i 1 6

Auri l iarv shoos ser vi !es l0  941 3i  553
Services of contractors (excavation and

109 689

Depreciation. amortization and deDleiion 2i0.215 329 015
Fuel 1 8 55 8 1 232 t75

Taxes 9 8 . 1 4 8 219 809
ReDaf and maintenance 182 068 02i

t i  +91 21 948

Pa\ ments for usrse of $asons 8 928 i2 83.1

I 768 1 1 8  6 0 8
Bu5lness tr ip e(Denses 1 3 5 I  255
Changes in finished goods and work in

( + J 5 l i ? ) '414 52t)

Othel 84 56b l l l 14l

Total 7 120 231

Cosl of goods sold

S€llins E

General and administrativ

3 ouarter 2014 I  qurrter 2013

1 3 3l 8 l l 7 l 3 1 7

Salary 24 862 60 884

MaIerials and SuDolies .12 104 79 690

Rent and raiiway services r00 647
Other 2.1 5-ll 44 608
Total 32,1690 457 116

3 ouarter 2014 3  q u a r t c r . Z 0 l S

Salary and related taxes 809 762 I  273 450

Dep eciat ion and amonrzrt  on i96 348 1 2 8  7 2 1
Firre5 and oenalt ies 9i 718 5l  642
Taxes 2r_t 548 196 448

Securitl l l 5  7 0 1 201 i 6 1

Colnmunication and utilities l l t 8 l l )0011
SDonsorshiD and other tlnaneial aid 139 96: l 4 7  1 5 (
Legal services. consultations, etc. t i l 388 726
Rent l5 982 48 528

Business iriD expenses 2 l r 4 1 50 346

Materials 4 1  5 1 0 l 1 9  8 6 8
Bank services 1l 760 2: l288

Bad debt expense 865
Other 2  t . l  9 1 7 1 8 8  6 1 7

Total 2 1 8 1 8 t 6 2 9s0 491



(SAT&Compar]r JSC

Other oDeratins i

Other oDeratin

3  q u a r t e r 2 0 l 4 3 quarter 2013

Foreien erchanse ! .air r 251 562 l 6 l 9 r 0
Gain from sale oliivestments and businesli
acouisitions l 2 i l 0 8 6

Ilcome liom saie offired assets 378 632 1 3 1 3 6 4

lncome liom erab iron and other Droducis 696 423 '115

Defened revenue i ? l 805
lncome from wrile offofaccounts Davable 4.119?8

Other 522 959 135 216
Total 5 100 450 | 7,Q6 717

ellses

3 ouarter 2011

Foreisn exchanse loss 3  6 1 5 l 7 l 290 386
Loss from sale of investmenls 2  1 6 3  7 8 1
Los! liom disDosal offixed assers 1 7 6  1 9 9 t9 b70

Other 896 8r1 266 881
Totnl 6 852 187 656 937

Interest income
3  qua r te r  2014 3 ouarter 2013

Recovery ofprovision 6 1 0 0 t { 1 1 t 1
Inconre f iorn deDosits 76 l?  416
Orher 6 t1_l
Total 6 1 1 6 265 022

Interest
I  auartcr 2014 3 quarter 20l3

lnreresr e\pen.e5 bank loans t i l I  . l t  I  676

Jnlereste\Den5es bonds 942 828 8 l ' l 4 1 6

Dividends 98 160 292156
Recovery ofdiscount 30 244 280 r0i
Other t59 )05 234 489

Total I 2 l . l 5 8 8 3 033 4{0

Notes to consolidated interim statement of financial position
Current assets
Cash and Cash Equivalerts

As of September 30, 2014 cash amounied ro I(zT 765 581 thousand. Cash afe kept on curreni bank accounts and non
restricled,

Other shorl-term financial assets
As of SeDtember 30. 2014 As ol  Deccrnbcr 31. :013

Financial aid r0.187 578 l : 2 . | ]  4 8 0
Less pro!ision for bad d(bts (4 825 6lEr (5 25E 427'

Total 5 661 910 6 985 053



Short-t€rm trade and other receivables
As of September 30,2014 As of Decernber 31. 2013

I t7. t  521 2 l l 6  0 1 6
Shon-rerm receivables from enrDlo!ees 4J 5r0 .r t6 r6l 000
Financial aid 31 6',73 99 911

Provision for doubttul debts . l  t6 036 I  436 877

Orher receivables t2:c )(0t (75 436J

Total 4: l862 I89 15 538 {s8
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Lon trade and other receivrbles

As ofSeptember 30, 201,1 As ofDecember 31.2013

Finished Droducts I  2bt  t9 l 695 541
Raw materials 7 0 7 I 1 9 r85 715

46 261 136124
Goods for sale l 8  5 5 7

Other l l  ?30 97 9tl2

Provision for obsolete inventoN ( 156 9201 (17 612)

Tot. l I 89s 238 I 638 306

Other current assets
As or Seolember 30. 2014 A s  o f D e c e m b e r 3 l . 2 0 1 3

Shod-term advances Daid 282 29t3
lnDut VAT 932871 ri69 723

5E 8,16

4  5 1 0

Other . l  t6l 31 9116

Total r zat 792 9 0 1 6 6 9

Assets for sale
As ol  S€Drernbcr 10.201.1 A s  o f  D e c c n b e r  3 1 . 2 0 1 3

Assers of SAT&CornDdn\ JSC ? l  l l 0 l 161169

Assets of SAT Komir ISC 3 215 846

Total ? 1 1 1 0 1 3 977 015

Non-current assets

As ofSeDtember30.20l4 Ar ol  December 31. 2013
-ternr receivables from

Olher lone-tem f eceivables 1 4 1  1 1 1 3 1  1 t 2
'\17 711 I  l 7  5 t 8

nveslmenl Dro

As of SeDiernber 30. 201,1 As of Decembcr 31. 2013
Properry included in Temifiau Electro
Metallurqical Plant JSC ? 5 1 1 0 7 | 625 tol
Rakhat Towers 2 081 5i8

Total 2 334 86s r 625 203



(SAT&Conrpany, JSC

oration al ld e!aluation assets
As of SeDtember 30.2014 As of December 31.2013

Exploration and evaluation asse6 at tbe
beeinnins of the pefiod t ( 8 7  l . l . ) 3  8 2 5  7 1 4
Depreciation of explomtion and evaluation

-27 874
Additions to exploration and evaluation

4502 7i . l4 l

Transfer to oresentation cuffency

In]paimrent (485 922) ( 2  r 8 6  0 { 5 )
Exploration and evsluation assets at the
end of the Deriod 1 205 722 | 641 t42

Intarlsible ssets
As of Scptember 30,.2014 { 5  v f D e c e  b e r 3 1 , 2 0 1 3

Licenses. subsurface use rielrt l 8 3 7 l 1 l |  814 014

Other l4  988 3i 073
Total I 872 105 |  479117

cr rons-term a

As ofSeptember30,2014 As ofDcc€rnber Jl .  20l l
Advances paid for fixed asseis 1 029 686 I 259 903
Long-term part of inpul VAT I  1 5 2  9 3 1 945 l6 i

Advances paid for other lonslenn assets s0 000
33 078 29 806

Other 8 3 1 9 2 9 48 692
Total 3 051 l7 l 2 Jtt 566

Other lons-term assets

Property. Dlant al ld cuuiDmen

Buildings and
Construction

Machinery

Equipnent

Tmnspot,

of}]ce Conslruciion
Tolal

Carrying amount at the
besinnine of the Deriod J 155 683 l \792775 6,145 052 9.18 810 2 391 126 18 709 948
Addrlions 2 225 86 089 36 536 .181 b8 i 606 53r
DisDosals ,69 t59 -21 t322 - t E  2 i 7 t  222 - 1 6  2 5 8 , t40 7t8
DeDreciaiion , 1 6 1632 -925 586 - t  7 4  8 t 9 I  262 0J7

disposals 12 062 2  3 1 3 4 1 6 11191
Carrying amount at the
end of the Deriod J 286 524 5 401 110 5 s8t 6u 791721 2 856 549 l7 928 5t5

As ofSepiember 30,2014 f ixed assets of Kzf I7.20 t .333 thousand are Dtedsed as bank col laleral
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{Sal&Compary, JSC

Th:.  nor< dLclo.e,  in lormcr ion aboJr  lo :n.  dnd Lred:r  dndnq(nrerr ,  o f  Lhe C

Current liabilities
Short term borrowings

Short-term trade and other Davabl

As olSeDtember 30. 2014 As ofDe((nrb(131.2013
SberBank of Russia JSC I41.2 0J8 3  6 7 5 1 1 1
Aliiance Bank JSC l  l l l  689 .2 ?00 !60

GTL LLP .z t6t 7i0
Banl( RBK iSC 512 363
Ofier I 22.4 636

Totr l  short- term loans 4175727 l0 396 t32

Other short-term financial liabilities
{s of SeDrember 30.2014 As of December3l.  2013

Dividends on Dreferred shares 98 160 196 . l  t9
Jnterrst  oa\able on loans I  571 684 854 0E3
Bonds as pal1 ofoiher short-tern
l inancia l l iab i l i l ies 122 280 8i9 565
Other 937 489

Total 2 929 6 lJ I 889 967

As of SepteInber 30.2014 A s  o f D e c e m b e r 3 l . 2 0 l l

Tmde Davables to suDDliers 5 l l 8  5 . t 7 I 988 7.18
OIber Da!ab1es 7 al I  ( ,12

Total 't2 770 t69 3 988 ?48

Other current liabilities
As of SeDtember 30.2011 45 ot DrcembcrSl,  .20l l

I  052 9?4 2 696 8{t2
.12 001 19.1582

Shon-ternl part of defercd ircome 54 654 2 t 8  6 2 3
Oiher I  1?4 730 190 556

Total 2 324 361 I J00 623

Liabilities of subsidiaries for sale
As olScDtember 10.:014 A s  o f D e c c m b e r 3 l . 2 0 l S

Liabit i t ies ofSAT Komif JSC + .t 7.1 i6? 5 t392 712
Totr l + 37+ 56? 5 892 772

Non-current liabilities.
Long ferm borrow

As ot  Scp(enbtr  30.  2014 As of Decembcr3l .  2013
SberBank ofRLrssia JSC l l  0 1 2  0 7 6 9 299 123
H,r lrk Banl ISC 2 331 144
Olher I 449 299 I 0l? 083
Total loans 14 792 719 l0 Jl6 s06
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!A L&Lonrp.n\  lsC

(Jther m liabi l i t ics

As olScDtenrbcr 30. l014 r\s oIDcccmbcr31.20l3

Debr con,Donent of Dreferred shares 3  7 1 7  9 0 8 3  7 r 7  9 r 0

Deferred idcome 2 550 605 2 550 605

Commercial discovenr bonus 563 607 56.1607

Historic exDenses i6.109

Actuaialliabilities 108 l2:l

Oiher

Total 6 88818s

Issued bonds

The Croup registered two bonds palable issuance:

1" 'bond issuancei

On January 3, 2008 the Company issued I 50 million of unsecured coupon bonds. rvilh noninal value of KzT 100. Bonds
are.subjecr to epiyrnenr ln rhideen ) ears from the date of issue at their nominal value. Payment ofcoupon. in rcspect ofrhe
l l"  and r l l  fo l lo$ ng (oupon periods, shal l  be made annual ly wirhin l0 days slaf i ing l iom July 3 ofa year fol lowjng the
ended coupon perjod. Coupon rate for l4 coupon period ending January 3. 2015 is 7.0 % per annum. As of Seplember 30.
2014 the bonds are placed in the quant i ty of 119 976 047.

Company recognized discounl on bonds. Discount is depreciated using efiective interesr rate method; lhe interest rate is
defined at each coupon payment dale.

As ofSeptember30,20l4 {s ol  Decernbe13l.  1013

Bonds at nominalvalue l  r  997 605 I I 997 605

Discount 1393 996J
Bonds pait ofother shofi-term financial
l iabi l i t ies (322 280' ( i22 280)
Carrying value of long{erm f inancial
l iabi l i t ies on the lsrbond issue r I  281 329 1 1 2 5 1 0 8 6

On Augusl 2,  2012 ihe Conpany issued 60 mil l ion of unsecurcd coLrpon bonds. with nominal value of KzT 100. Donds are
subjeci io repaynenl in nine years fronr the date of issue ai lheir nonrinal value.

Payment ofcoupon, in resped ofthe 4'r'and all following coupon pe ods, shall be made annually !vilhin t0 dals stafiing
fiom August 3 ofa year following dre ended coupon period. For the first yeaf coupoD rate is 12% per annunr and slarling
{iom ihe second year coupon rate is flexible dependiDg on inflation defined each 6 lnonths.

Uppef limil is defined on the Ievel ot'max= 2% per annurn and lower level as min=3% pef annum.

Coupon mle for 5 coupon pef iod ending on Februafy 2, 2015 shal l  b3 7.5% per annum. As of Seprember 30.20t4 rhe
bonds are placed in the quantity of I I 855 880.

Company recognized premium on bonds Discounr is depfeciated using efiectivc inlefest mte method: the interest rale is

As of SeDtember 30.2014 ,{5 uIDccemberj l .20l3

Bonds al nominal value I  1 8 5  5 8 8 I  1 8 5  5 8 8

Premium 65  336 7 1 5 0 8
Carr l ing yalue of long-term f i l tatcial
l iabi l i t ies on the 2"" bond issna 1 2s0 924 1 257 096

Total  f inancial  l iabi l i t ies 12 532 2sl 12 508 t82

defined at each couDon Davment da



rSar&Conpanyr JSC

Equity

The equiry ofthe Group anounting to Kz:f 27 357 190 thousand, ronsisls ofshare capilal. debt componeDl oipfeferfed
shares, lreasury equity, reserves, retained earnings and non-controllirg inlefests as ofthe repo ing dale.

Total number ofauthorized ordinary shares and preferred shares equaled 1o 3 000 000 000 (lhfee billion) and the number of
the prefened shares amounkd ro 750 000 000 (seven hundred fifty rLillion), respecLively.

As ofrcporting date treasury shares amounted to KzT 3l 585 508 thousand and included:

- placed ordinary shares I 236 348 103 for ihe total amounl ofKzT 19 400 667 thousand;

- placed preferred shares 392 637 822 for ihe total atnount ofKzT 12 184 841 thousand.

Debt component tolalirg to KzT 3 718 062 thousands $,as comprisrd from prefened shares.

As ofreporting date fepurchased shares equaled io:

Ordinary shares 10 424 075 for lhe lotal ardouni ofKzT 6 t7 546 thousand;

Preferred shares 2 for the rotal amouni oflazT 60.

Reserves include rccalculated effect of iDvestment in rhe amount of KzT 11290420 thousand and foreign cu.fency
iranslarion reserve in ihe amolrnt of KzT 92 317 thousand and total amounred ro - KzT (11 3827i8) lhousand.
Accumulated deficit amounted to I(zT 11659688 thousand and share of minorily inreresr amounted to KzT (169660)

Carry ing  amount  o f  one ord inary  shamounl or one orqua are

As of Seotember 30. 2014 As ol  DcccmberJl ,  201J
92912 41J 9l t80 327

Intaneible assets 87?105 l 6 7 9 l t ?

Liabilities 65 615 257 i9 289 281

Preferred shares t2 I E,l841 8  4 6 6  6 l l

Net asscts tor ordinart  shares l l100 24,1 21 5:15 316

Nurnbef of ofdinary shares. rhous,Ld pc\. | 2.16 i48 I 2lo 290

Carrying anount KzT t0,75 19,05

BaLance value ofone ordinary share is calculaied as prcpoflion ofnet assets for ordinary shares to the n0mber of ordinary
shares as ofreporling date.
Net assets are calculated as difference belrveen assets and liabilities, less iniangible assers and less pfefened shares.

Carnjng amount ofon€ preferred sha

As of ScDtember : ]0,  2014 A5 of DecemberJl .  z0l3
Accrued dividends 98 160 1 9 6  3  r 8

t 2 I8 ,1E4l I 2  1 8 1  i  1 9
Including debt conponeni ofthe pfeferrcd
shares 3 ?18 062 . l  717 908

Number of Drefe(ed share,. Dcs 39264E i92 618

Carr\ ine amount.  KzT 31,28 l l ,5J

Balance value ofone prefen€d share is calculated as proponion of )alance of prel-er'fed shares including accNed dividends
liabilities and debt component ofthe prefen ed shares io the number ofpreferred shares as at the rcpoding dare.
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Company owners:

Shareholders possessing ien and more percent of placed ordinary shares of the JSC (less the
Company) as of feporting date.

.  Ral ishe\ Kengec Khdm ru )  -  51 15oo

. Mussinov Rollan

. ENPF JSC

Profit per Share

(SAT&Compar) , ISC

shares repurchased by the

Profit per share is calculated as relalion of the net profit to weighted average numbef ofo.dinary shafes as at the repolting
date. Profit per share takes into accounls ihe split of shares ofNo\ember 20, 2008. There is no potenrial ordinary shares
with dilution effect in the CrouD.

As ofSeprembef 30. As of Septembcr3l ,2013
Net income/(lost attribulable ro
shafeholdeN

(6 515 6r2) (-2 609 614r

Weighted average numbef of ordinary .2t63 l l
1 236 443

Profit (lost per share attributed to JSC
shareholders aKzT)

(s,29)
(2,11

Capital Management

Management ofthe Croup keeps the capital Leverage wlich is sufilcient to ensure confidence ofthe invesrors, creditoB and
markei as a whole, and !o plovide bLrsiness growh rate in the future. Group Managemen! conlfols the fetum on investments
ratio and hies to keep lhe balance between high pfofitability 0vhich is possible with highe. bonorviDgs level) and
advantages and secudty ofthe stable capital fLrnds.'fhefe were no changes in the cfoup's capital managenrent policy during
the reporting period.

Actions at Law

23 , t1%
, 11,300/0.

30,2014 the Group was not inlolved iDto ary signi f icanl l r t igar ion issues including arbnranon

In the main coune oflbe business the Group faces the litigations and claims. Managemen! believes thar total liabiliries. if
such will appear, arising as a result of such pfoceedings and claimi. $ill not have a significant negalive influence on thc
linancial oosilion ofthe GrouD.

As of Seplember
considerations.

R. Sagitova
DeputyChatnun olthc Baatd 0n F
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