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I  Background

(a) Organisation and operations

JSC Delta Bank (the "Bank") is a joint stock company, which was incorporated in the Republic of
Kazakhstan in 1993.

The activities of tlre Bank are regLrlated by the Natiorral Banl< of the Republic of Kazakhstan (the
"NBRK").  The Bank operates Lrrrder banl<ing l icence #213. dated 24 October 2001 .

The pr irrc ipal  act iv i t ies of t l re Bank are cor lrnercial /bankirrg act iv i ty,  lending arrd issuing gl larantees,
cash and settlements operations with securities and 1'oreign exchange,

The Bank is the member of the Kazakhstan Deposit Insurance Fund (the "KDIF").

The Bank's registered office is: 73A, Tole bi street, Alrnaty, Republic of Kazakhstan.

As  o f  3 l  March  2014,  the  Bank had l l  b ranches  opera t i r rs  in  the  RepLrb l i c  o l 'Kazakhs tan .

(b) Shareholders

As of 3l  March 2014 and 3l  December 2012, the fol lowing shareholders owned 5o/o or rnore of the
issued voting shares of the Bank:

3 l  March

2014
%

3l December

2013
o

Shareholder

Samzayev Artykbay

Sarkulova Kulaysh

Saktaganova Caliya

Tulebayeva Alma

Zholdybayeva Zhanar

Tulepbekov Zhasularr

Balmagarnbetova Almagul

Kravchenko Aigul

Akhmetzhanova G u I imzhan

Akinzhanova Ainur

Al imkulov Aziz

Shareholders owning less than 5%o

24.5
a 0

9 . 8
6 . 1
9 . 3
9 . 2
8 . 1
8 . 1
6 . r

1 6 . 8
9 .5
9 . 8
9.6
9 .3
s.2
8.7
8 . 1
6 . 1
6 . 1

91.7

8 . 3

93.6

6.4

100.0 100.0
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Basis of preparation

Statement of compl iance

The accornpanying financial stater.)1ents
Reporting Standards ("IFRS").

are prepared in accordance with lnternat ional Financial

(b) Basis of measurement

The financial statements are prepared on tlre historical cost basis except that financial instruments at
fair value throLrgh profi t  or loss and available-for-sale f inarrcial assets are stated at fair value and
land.  bLr i ld inss and vehic les are at  revalued arnt tu t t ts .

(c) Functional and presentation currency

The functional currency of the Bank is the Kazakhstan 
'l 'enge ("K21"') as, being tlre national

currency of the Republic of Kazakhstan, it reflects the economic substarrce of the ma.jority of
underlv ing events and circumstances relevant to them.

The KZT is also the presentat iorr  currency tbrthe plr fposes ol- thesc t l r rancial  statements,

Firrarrcial  infornrat ion presented inKl ' l ' rs rounded to the l tcarest thousattd.

Net interest income

3 r.03.2014
KZT'OOO

31.03.20r3
KZT'OOO

In terest  income

Loans to customers

Available-for-sale fi nanciai assets

Held-to-maturity investments

Placements with banks and other financial institutions

Financial instruments at fair value through profit or loss

Interest expense

Current accounts and deposits from custonrers

Debt securit ies issued

Due to banks and other  f inancia l  inst i tu t ions

Amounts payable under repurchase agreements

Fee and commission income

Guarantee and letter of credit issuance

Transfer operations

Cash operations

Foreign currency exchange

Credi t  ca ld and account  r t ta intenat tcc

Other

5.839,846
335,451
28,132
I  l " 9 l  8
) 644

4,449,663
t11,47"7
29,t  t ]

q  5 5 4

2,686

6,218,597 4,662,497

( 2 . r 5 7 . 0 r 3 )
(6 r3,06e)
(62,499)
(s4,605)

( r , 8 4 8 , r 0 0 )
(92.212)
(23.28s)
(2,422)

(2,887,1 86) (1,966,019)

3,331,411 2,696,418

3 l  .03.201 4
KZT'OOO

3 r .03.20r  3
KZT'OOO

? 1 q  5 0 5

)) Aio

1 9 , 1  l 7
7 ,541
6,488
4 . i 3 0

223,196
28,744
26,465
1,493
1  7 9 5

3,805

295,41 I 293,098



Fee and commission expense

Brokerage
Transfer operations
Card services
Other

Net foreign exchange income

Dealing, net

Translation differences, net

Impairment losses

Loans to customgrs

Other assets

Operation expenses

Employee compensat ion

Payroll related taxes

Total employee costs

Occupancy

Depreciation and amortisation

Advertising and marketing

Taxes other than on income

Professional services

Security

lnsurance

Communications and information services

Transportation

Membership fee

Travel expenses

Cash collection expenses

Representative expenses

Repairs and maintenance

Other
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3r .03 .20 r4 Jr,03.20r3
KZT'OOO-t{zLqlq

2,730
1 461

2,260
) 96)

16,385 I 1 , 4 1 3

4  / h \

1 )9'1

2,451
6.372

31.03.2014
KZT'OOO

31.03,2013
KZT'OOO

266,678

(36,67 s)

4) 7q5'

(  I  7,590)

230,003 24,805

31.03 .2014
KZT'OOO

3r .03.20t3
KZT''000

1,704,-590

926

r  ,868,3  l2
(4)

705,516 I,868,308

3r.03.20r 4
KZT'OOO

3 r.03.2013
KZT'OOO

26.224

)  l ' 7  4 ) g

? l  q q q

283,9t 9
t0"1,'t20
14,158
)) 47?

) )  a i )

r9 ,493
t6,0,41
9,663

9 , r 2 8
6,853
I  g i 5

)  49 )

2, t07
785
t69

23,430

239,428
I 04,800
29,336
1  4 , 1  0 8
r8 ,03  I
16.129
1 i . 4 8 7
r8 ,902
12,710
5,147
)  ) 5 6

1,408
\,392

938
308

22,321

605,404 500,761



.lS(.- Delt0 Bank

Explanatory Notes to the Interim Financiat Statements for the 1Q2014

Cash and cash equivalents

Cash on hand

Nostro account with the NBRK

Nostro account with other banks

- rated A

- rated from BBB+ to BBB-

-  rated f rorn BB- to BB-

- rated below B'+

Tota l  cash and cash equivalents

Loans to corporate customers

Loans to retail customers
Consumer loans
Other retail loans

Total  loans to retai l  customers

Gross loans to customers

Impairment allowance

Net  loans  to  cus tomers

3 t .03 .2014
KZT'OOO

31.12.2013
KZT'O()O

907.05 I

10 ,8  r4 ,045

1 , 3 8 4 , 1 3 2

349.663

3 9 . 9 5 1

1.009.827

691,506

7,5  5  1 .582

4,653.209

204.861

204,937

2,862,724

l4,504,669 16,174,819

The above table is based on tlie credit ratir-rgs assigned by Standard & Poor's or other agencies

convefted into Standard & Poor's scale. None of cash and cash equivalents are irnpaired or past

due.

Concentration of cash and cash equivalents

As o f  3 l  March  2014 the  Bank had one bank  (31  December  2013:  2  banks) ,  whose ba lances

exceed l0% of equity.  The gross value of these balances as of 3lMarch 2014 is KZT

i 0.8 14.045 thousand (3 I  December 201 3: KZT 12,204"191 thousand) '

10 Financial instruments at fair  value through prof i t  or loss

3 l  .03 .2014
KZT'OOO

Held by tlte Bank

Debt  inst ruments

Treasury b i l ls  of  the Min is t ry  of  F inance of  the Republ ic  of

Kazakhstan

Equi ty  inst ruments

JSC Kazakhtelecom

.1 1 .03.201 ,1
KZr' '000

l 1

18 ,512

None of the financial instruments at fair value through profit or loss are past due or impaired.

Loans to customers

3 1 . 1 2 . 2 0 1 3
KZT'OOO

154,938

l  s,s 1? 22,390
177,328

3t,12,2013
KZ'I '000

!_9l,!7-0-,Q1! - - -, -,!-qI-'€-lJll

320,508 427,850
944,736941,129

_ _-. t]97-911 1,3720586

195,43',1 ,7l5
(20,928,836)

____!1'5q$qle_

162,764,317
( 1 9 , 1 4 8 , 7 7 8 )

__111015d12_
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12 Available-for-sale fi nancial assets

Held by the Bank
Debt instruments
Treasury bi l ls of  the Ministry of F- inance of ' the Republ ic of
Kazakhstan

Equity instruments

JSC Kazakhstan Stock Exchange

Accounts receivable recovered tiom off '-balance

Other accounts receivable

Commission accrued

Settlements for professional services

Accounts receivable from sale of portfolio of doubtful loans

lmpairment  a l lowance

Total  other  f inancia l  assets

Non-current  assets held- for-sale

Prepayments

Current tax asset

Materials and supplies

Total other non-financial assets

Tota l  other  assets

3l .03.201 4
KZ'I"000

3  t . 12 .20 r  3
KZT'OOO

26,050,777

2,200
2.200

26.052.977

P ledged unde r r epu r c h as e agree men ts

Debt  inst ruments
Treasury bil ls of the Ministry of Finance of the Republic of

Total pledged under repurchase agreements

26.052.977

Investments without a determinable fair  value

Avai lable-for-sale investtnents stated at cosl  conlpf ise uort-qut ' r ted ordinary eqtr i ty shares of

JSC Kazakhs tan  Stock  Exchar rge  o l 'KZ ' l ' 2 "200 thoLrsanc l .  t l i e  la i l  va lue  o1 'wh ich  cannot  be

rel iably deterrnined. There is no market for this investrrent and there have not been any recent
transactions that provide evidence of the current fair valLre.

13 Other assets

26,050;/11 _ 16 ,523,039

. l6,523,039

2,200

- 2,200
16,525,239

3l .03.201 ,1
KZT'OOO

9,662,875.

_ 9,662,875

26,t88,114

3 1 . 1 2 . 2 0 1 3
KZT'OOO

286,409

14,963
\ 1  1 ) )

37,050

128:,!94)
- -r!?,?lo

40.234

t03,791
17,82],
22,137

2 1 7 , 1 0 1

3,132

47,893

37,050

3 80,634
(21e.36s)

{66,445

40,234

28,3 53
t7,082
22,005

- fF,9!t
346,269

107,67 4

57 4 ,119
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t4 Due to banks andother fi nancial institutions

Amounts payable under repurchase agrocll lents

Long-term loans received fiom financial organisatiotrs

Term deposits

Current accounts and deposits from customers

Current accounts and demand deposits
- Corporate
- Retail

Term deposits
- Corporate
-  Reta i l

Debt securities issued

3 l  .03.201 4
KZT'OOO

3 1 . 1 2 . 2 0 1 3
KZT'OOO

1  ) i 1  4 1 4

i  - l4n  75  |

8,802.87e
1,251,251
r , 3 5  1 , 1 8 2

5,578,225 l  l , 4 l  l , 3 l 8

t 5
31.03.20r  4
KZT'OOO

3 1 . 1 2 . 2 0 1 3
KZT'000

t 6

1 8 , 9 0 4 , 1 8 1
548,906

128."177.488

_7:!41 .t2!'_
l  55,678, |  7J

3 l  .03.201 4
KZT'OOO

13,419,260
9n,8 la

106.487,566
6.415.906

127.295.542

3 1 . 1 2 . 2 0 1 3
KZT'OOO

Nomina l

Discount

Accrued interest

The summary of bond issues at 31 March 2014 and3l

Ma!r l r i ! )

KZT denorninated bonds of the t ' i rst  issue * I  8.0 |  .201 7

KZT denominated bonds of the second issue * 21 .05.2023

December 2013 is presented below:

Car ry ing  amount

29.042.000

(722,2 t3)

682,611

29,042,000
(74 r ,300)

558.422

29,002,464 28,859,122

Coupon 31 .03 .2014
rate KZl ' '000

31 . 1 2.2013
KZt' '000

9 . 5 %
'7.5Vo

9.985.5  r0

r9 ,0  16 ,954

r0 ,213 ,366

t8.645,156

29.002.464 28.859.122

* Quoted on KASE

Dur ing  the  year  ended 3 l  l )ecember '2013,  thc  l3ank  l l r r i shcc l  p lacement  o f  debt  secur i t ies  under

i ts  f i r s t  debe l tu re  i ssLre  by ,p lac ing  bor rc ls  r , r , i th  the  r ronr ina l  va lue  o1 'KZt  6 .8 t19 ,000 t l ioLrsand.

which bear a f ixed coupon tut.  of  9.50/o p.a, and mature i t t  January 2017. Addit ional ly '  the Bank

placed bonds under i t i  second debenture issue with the nominal value of KZT l9 '153,000

ihousand, which bear a fixed coupon rate of 7 ,5% p,a. and mature in May 2023 .
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17 Other l iabi l i t ies

Commission accrued

Other

Tota l  other  f inancia l  l iab i l i t ies

Taxes  payab le  o thc f  l han  i nco t t t e  t a r

Vacation reserve

Other

Total other non-financial l iabil i t ies

Total other l iabil i t ies

Equi ty
Movement in share capital  dLrr ing
December 2013 was as fol lows:

Share capital  at  the beginning of the
year

Issued at KZT I ,500 per share

Acquisition of treasury shares

Share capital  at  the end ofthe Year

321,097 405,397

399,310 447,311

three montl ts ettdc'd l l  l \ {arch 2014 and the year errded 3l

31 .03 .20r4  31 .03 .2014 31 .12 .2013 31 .12 .2013

Number  o f  Number  o f
KZT'000 shares KZT'000 shares

3r .03 .20 r4
KZt"000

3 t . r2 .2013
KZ'I '000

r ,408
76,805

2 , 1  0 8

39,806

78,213 41,914

r4u . i 20
3 9,7 88

r32.989

224,633

50.429

r 3 0 , 3 3 5

1 8

1.r .4(r0.976

4.e99,500

, . r5 g., ie5

3,3 3 i ,000

t -s . ,+60,980 9 ,95  8 .597

(2)(4)

20,460,476 13,29t,595

As of 3l March 2014,the autlrorized,issued and outstartding share capital  comprises:

[ . ln  p laced

_ :h{,es - _
(26 .667 .000 )

15.460.976 9.9s8.s95

Author ized
___-!tt9le,! _

40.000.000

Treasu ry
sha res

Total  share

-----er!I4l---
r  1  ) a l  s q t

Total  share

____e,?!{e!--
9.9,s 8.59,5

Ord ina ry  sha res
(4  |  .405)

As of 31 December 2013, the authorized, issLred and outstanding share capitalcomprises:

Authorized
sha res-*_*,

ordinary shares - 1.q:009-:0-oo

TI-re holders of ordinarl '  s l rarcs are errt i t led
are entitled to one vote per slrare at alll ')tlal

( i0.000.000) ( 4 1 . 4 0 - 5 )

to feceivc d iv idends as declarcd f rotn t ime to t i r le  and

and general  t reet ings of  the Barrk.

Unplaced
sha res

Treasu ry
sha res

19 Book value per share

Underthe listing rules of the Kazakh Stock Exchange the Bank is required to present book value

per share in its itatement of financial position. The calculation of book value per share as of 3l

March 2014 is  based on l r . rmber  of  outs tanding comrnorr  s l rares of  13.291,5q5 (31 December

201 3: 9"958,595) and rret assets of l(21' 28.05 I ,721,1 thoirsand (3 I Decernber 20 I 3: KZT

21,829.156 thousand) calcLrlated as fol lows:
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31.03.2014
KZT',000

3r.12.2013
KZT'OOO

Total assets
Intangible assets
Total  l iabi l i t ies

Net assets

The following table shows the book
December  2013:

190.265,195
(422; t46)

(  r68 ,0  r3 ,293)
21,829,756

value per sl iare calculat ions as of 3l  March 2014 and 31

2 r  9 ,1  05 .852
(3e5.q i6 )

__(]_?9,q5-p., t12L
____28esv!l_

3 1 . 0 r . 2 0 l 4
KZT'OOO

3 1 . 1 2 . 2 0 1 3
KZT'OOO

Net assets
Outstanding number of participating shares at the year end

Book value per share, KZT

20 Earnings per share
' f  

he fol lowing table shows the prof i t

31  March .  2014 and 2013 and share  da ta  used in

calculations:

Net profit attributable to ordinary shareholders

Weighted average number of ordinarl ' shares tbr basic

earnings per share

Basic and d i lu ted earnings per  share '  in  KZT

28,051,744
13,291,595

21,829,756

9,958,595

2oll0 2,192

fbr tlre three
thc  bas ic  and d i l t r ted

3r .03 .2014
KZT'OOO

rront lrs ended
earnings per share

31.03 .20 l3
KZT'OOO

___ " t]?9,412 _ \s) 6R'l

I 1,7-L L,?.e7_
t 0 4

q .95  8 .597

Deputy Chairperson - Chief Accountant
Nurbol Sarfiz"riy
Clrairman o.f'the

€rgffi%
u\ g'*Ggudn/ d

.bptflu"otOt
4 tratx\W

Galiya Kainhrbekova


