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(a)

E$lenetgry Nates to the Interim Finanpiat

Background

Organization and operations

JSC Delta Bank (the "Bank") is a joint stock company, which
Kazakhstan in 1993.

The activities of the Bank are regulated by the National Bank of the RQpu$lic
"NBRK"). The Bank operates under banking licence Ns2l 3, dated of 24tn olf Opto

The principal activities of the Bank are eommercial/banking activity, lending and
cash and settlements operations with securities and foreign exchange. ,

.JEC Detla Fan*

fsr the 4Q ?01€

n the Republic of

Kazakhstan (the
r 2Q07.

ssumg guarantees,

The Bank is the member of the Kazakhstan Deposit Insurance Fund (the *I{.DIF").

The Bank's registered office is: 73A, Tole bi street, Almaty, Republic of

As of 3 l " of December 201 6, the Bank has I I branches operating in the Rqpuflic

Bonds and common stmres issued bv the Bank are listed on the Kazakhstafl Stock

Kazakhstan.

xchange.

(b) Shareholders

As of 3 l't of December 2016 and 3 l 't of December
more of the issued voting shares of the Bank:

Shareholder
Samzayev Arfykbay
Tulepbekov Zhasulan
Sarkulova Kulaysh
Dzholdybayeva Zhanar
Saktaganova Galiya
Akhmetzhanova Gu I imzhan
Balmagambetova Almagul
Suleimenov Aidos
LLP "Agroopttorg-07"
Kravchenko Aigul

Shareholders ownins less than 57o

the following Eha

3l Decem$er
20t6

o/o

owned 5Yo or

3l December
2015

o/o

21.0
9.9
9.9
9.8
9.8
q.8

9.7

24.5
9.4
9.2
9.3
8.9
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(a)

(b)

JSC Delta Bank

Exp|anatoryNotestothe|nterrimFinancialstatementsforthe4c|2016

Basis of preparatrion

Statement of comPliance

The accompanying financial statenrents are prepared in accordance with International Financial

Reporting Standards ("I[FRS").

Basis of measurement

The financial staLtemenl.s are prepared on the historical cost basis except that financial instruments

at fair value thrtugh profit or tf sr and available-for-sale finzrncial assets are stated at fair value

and land, buildirrgs and vehicles are at revalued amounts'

Functional and presentation currency

The functional ,currenoy of the Bank is the Kazakhstan Tenge (*KZT-) as, being the national

currency of the Reput,iic of Kazakhstan, it reflects the ecotromic substanoe of the majority of

underlying events and r;ircumstanct:s relevant to them'

The KZT is also the presentation currency for the purposes of these financial statements.

Financial information presented inKZT is rounded to the nearest thousand.

Net interest income

(c)

31.t2.2016
KZT',000

31.12.2,015
KZT"000

Interest income
Loans to customers
Held-to-maturity investrnents
Availab le-for-sah fi nanc ial assets
Financial instruments at tair value through profit or loss

Placements with banks and other financial institutions

Interest expense
Current accounts and deprosits from customers

Due to banks and other financial institutions
Debt securities isrsued

Amounts payable under repurchase agreements
Financial instruments at .flair value witlh changes through profit
and loss for the period
Other

Fee and coxnmis$ion income

Guarantee and letter of credit issuancer

Transfer operations

Cash operations

Foreign cuffency exchange

56,231,436 39,817,577

52,17'7,684
2,144,961

955,668
495,846
457,277

37,444,664
59,777

2, I  50,884
120,864

(16,016,492)
(5,771,062)
(2,464,367)
(1,413,947)

(522,231)

(10,2',12,562)
(2,859,639)
(2,500,963)
(2,654,660)

(117,678)
(10 ,333)

(26,188,099) (18,415,835)

30,043,337 21,401,742

31.12.2016
KZT'OOO

3r.12.20rs
KZ:f'000

1,416,717
)40 417

200,987
166,516

615,795
199,487
168,357
81,602



JSC Deltu Bank

Explanatory Notes to the Interrim Financial Statements for the 4Gt 2016

3r.12.2016
KZT'OOO

31.12.2015
KZT',000

Credit card and account maintenance

Other

Fee and commission exPense

Card services

Transfer operations

Guarantee services

Brokerage

Other

Loans to customers
Other assets

General administrative exlpenses

Employee compensation
Payroll related ta.xes

Total employee costs
Occupancy
Depreciation and amortisation
Taxes other than on income
Advertising and marketing

Communications and infbrmation sert'ices
Professional services
Security
Insurance

2.115,853 I,153,394

5 8 ,016
33,1  80

48,914

39,239

31.12.2016
KZT'OOO

31.r2.2015
KZT'OOO

5 8,907
48,717
46,319
9,687

64,117

24,661
43,664
3Ct,659
1(),023
62,.,002

227,747 171"009

6 Net foreign exchange income

Dealing, net

Translation differences, net

Impairmenlf losses

31.12.2016
KZT'OOO

31.12.},0rs
KZT"000

491,914

208,430

68t,932

2,489,584

700,344 3,17 '1 ,516

31.t2.2016
KZT'OOO

3l.l2.it0l5
KZT"000

(25,717,707)

_ (504,034)
(26,221,141)

(t5,287,714)
(3 9,082)

(15,326,796)

3r.12.2016
KZT'000

31.12.:2015
KZlf '000

1,3 86,598
134,3 83

1,27'2,883
r2.2,287

1,520,981
467,993
233,145
176,735
159,417
88,628
8'7,756
74,003
52,429

1,395,170
444,978
285,744
1 3 1 , 8 1 4
154,275
60,914
64,837
72,499
54,022



JSC Delta Bank

Exp|anatoryNotestothe|nter imFinancia|Statementsfor the4Cl20l6

3r.t2.2016
KZT'000

31.12.2015
KZT'O()O

Travel expenses

Transportation

Membership f'ee

Repairs and maintenance

Cash collection ellpenses

Representative exPenses

Other

Cash and carsh equivalents

Cash on hand

Nostro account  wi th the NBRK

Nostro account  wi th other  banks

- rated A

- rated from BBB+ to BBB-

- rated frorn BB+ to BB-

- rated lower thzrn B+

- not rated

Tota l  Nostro accounts lv i th  other  banks

Cash equivalents

- Term deposits with other banks ratecl B-

- Reverse repurchase agreements

Total cash equil 'alents

Total cash and cash equivalents

37,8'79
'14 ?05

18,568
10,937
10,084
2,802

228,253

29,071
29,201
14,442
1 Cr,3 16
9r,900
4,023

l6(;,92"1

3,203,815

3t.r2.2016
KZT'OOO

2,928,133

31.12 ,2015
KZlf '000

1,854,179

I,878,141

1 ,613,050
330,527

289,312

59,483

68,144

1,232,120

1,831,657

1,883,394

2,480,054

536,930

1,553,982

285,472

2.360.516 6,739,832

3,747,133

1,0Cr0,000

4,7417,133

6,092,836 14,5:i6,742

The above table is based on the oredit ratings assigned by litandard & Poor's or other ag;encies

converted irrto Standard & Poor's scale. None of cash and cash equivalents are impaired ()r past

due.

10 Financial instruments at fair value through profit or loss for the

period



JSC Delta Bank

Explanatory Notes to the Interim Financial Statements for the 4Cl 2016

l0 Finanr:ial i lstruments at fair value through profit or loss for the

period

31.12.2016
KZT'000

31.r21.20r5
KZT'OOO

Held by the Bank

ASSETS

Equi ty  inst ruments

Corporate shares

Derivatives

Cross-currency interest rate swap

L IAB IL IT IES

Derivatives

Cross-currency interest rate swap

Financial instrurnents at fair valus with movements

it is not overdue or impaired.

6,316,154 4,994,848

_ 5,612,077 4,7:i0,620

5,612,077 4,7iiO,620

in value are reflected within profit or loss, and

)1 44?

6,294,7r1

1.\ ,771

4,98t,077

1 l Loans to cusitomerrs

Loans to corpora,te customers

Loans to reta i l  customers

Consumer loans

Other retail loans

Total loans to retail cusl.omers

Gross loans to customers before deduction of
provision for imtrlairment

Provis ion for  impir i rment

Net  loans to customers af ter  deduct ion of
prov is ion for  impairment

_ 410,187,961 370,726,140

3r.12.2016
KZT'OOO

31.t2.20r5
KZ'r'000

5 19 ,830

1,206,707

1 ,03 8,349

\,277,688

1,7260536 2,316,037

411,914,498

(68,655,333)

373,042,177

(43,508, l  8s)

343.259.r65 329.533.992



JSC Delta Buttk

Exp|anatoryNotestotheIntelrimFinancialstatementsforthe4Cl20l6

12 Available-for-sale financial assets

HeId by the Bunk

Debt instrumentsi
Bonds of Sovereig;n Wealth Fund Samruk-Kazyna JSC

Discount notes of the National Bank o1'the Republic of
Kazakhstan
Treasury bills of tlhe Ministry of Finanr:e of the Republic of

Kazakhstan

Equity instruments
JSC Kazakhstan Sl.ock Exc;hange

Held by the Bank

Debt instruments

Treasury bills of the Ministry of Finance of the Republic of

Kazakhstan

Pledged under relturchase qgreements

Debt instruments

Treasury bills of rlhe Ministry of Finance of the Repubiic of
Kazakhstan

14 Due to banks and other financial institutions

Long-term loans received from the government-owned financial
organisations

Amounts payable under repurchase ag;reements
Short-term deposits received from the government-owned
fi nancial organisations

31.12.2016
KZT'OOO

31.12,2015
KZll'000

6,285,304

3,449,274

_ 1,682,415
11,416,993

5,966,7 57

_ 1,613,347_
7,580,104

2,200 2:,,200

_ 2,200.

_ 11,419,193

Investments without n determinable fair value

Available-for-sarle investments stated at cost comprise non-quoted ordinary equity shares of

JSC Kazakhstan Stoch Exchange of KZT 2,200 thousand, the fair value of which cannot be

reliably determined. There is no rnarket for this investment and there have not been any :recent

transactions that provicle evidence ,cf the current fair value'

13 Held-to-matturitf investments

2:",200
7,582,304

3t.12.2016
KZT'000

31.12.},015
KZT',000

- 6,942,221

_ 6,942,221

34,619,394

34,611r,394

_ 22,588,662

_ 22,588,662

29,530,883 34,611r,394

3r.12.2016
KZT'OOO

31.12 .2015
KZT',000

85,032,922
22,598,000

20,085,90',7

93,997,890

2,007,778



JSC Delta Bank

Explanatory Notes to the Interim Financial Statements for the 4Q 2016

3r.12.2Qr6
KZT'OOO

31.12.201s
KZT'()OO

ZJ
Other

15 Current accounts

r45.842.746 132.71'9.532

and deposits from customers

31.12.2016
KZT'OOO

3r.12.20r5
KZT'IDOO

Current accounts and demand deposits

- Corporate
- Retail

Term deposits
- Cotporate
- Retail

16 Debt securities issued

Nominal

Discount

Accrued interest

The summary of bond
below:

146,285,042
9,936,880

156,640,476 182,447,634

26,006,495
441,834

t29,392,197
799,950

25,185,215
1,040,497

31.12.2016
KZT'OOO

31.12.20r5
KZT'OOO

29,037,710

(468,660)

554,248

29,042,,000

(55'7,478)

554,432

CouPon
Maturity rate

KZT denominated bonds of  the t l rs t  i t ;sue *  I  8 .0 I  .2017

KZT denominated bonds of the second issue * 27.05.2023

* Quoted on KI\SE

29,123,298 29,0380954

9:i%

7:r%

10,305,402

I 8,8 17,896

10,274,589

18,164,365

l7 Equify
Movement in s;hare capital during twelve months ended on 3 I't

ended 31'r of December 2015 was as follows (ordinary stock):

29,123,298 29.038.9s4

issues as of '3l"  of  December2016 and 3l ' t  of  December2015 is presented

Carrying amount

31.12.2016 31.12.2015
KZT'000 KZT'000

of December 2016 and the year



JSC Delta Bank

Explanatory Notes to the Interim Financial Statements for the 4Q 2016

31.12.2016 31.12.2016 31.r2.20t5 3t.r2.2tirs

Number of  Number of
KZT'000 shares KZT'000 shilres

Share capi ta l  a t  the beginning of the year

lssued at KZT 1,500 per share

Acquisit ion of treasury shares

Share capi ta l  a t  the end o, f  the year ___3l,8ll!! ___23301!!! ___44!2f1q:

30,4s9,9"70

5,025,000
(20e)

t9,9:i7,893
3,3:i0,000

( rs2)

20,460,08
10,000,001

(1  1e )

t3,291,313

6,666,667

(87)

19.9s7.893

As of 3 l' ' of December ilOl6, the authorized, issued and outstanding share capital comprises:

Authorized
shares

Unplaced
shares

Treasury
shares

Total share

_ capital

23,307,741Ordinary shares 40,000,r100 (16,650,333) (41,926)

As of 3 I December 201 ji, the authorized, issued and outstandinlg share capital comprises:

Authorize:d
shares

Unplaced
shares

Treasury
shares

Total  share

_ capi ta l  _
19,957,893Ordinary shares 40,000,000 (20,000,333) (41,17 4)

The holders of common shares are entitled to receive dividends as declared from time to time and
are entitled to one vote ner share at annual and seneral meetins$ of the Bank.

18 Book value per one share

Under the listing rules of the Kazakh Stock Exchange the Banh is required to present book value
per share in its stratement of financizLl position. The calculation of book value per share as of 30tr'
of September 2016 is based on number of outstanding comnron shares of 23,307,741 (31" of
December 2015: 19,957,893) and net assets of KZT 60,948,236 thousand (31' t  of  December 2,015:
KZT 4'7 ,96'1,71 7 thousand) calculated as follows:

31.12.2016
KZT'OOO

31.12.201:5
KZT'OOID

Total assets

Intangible assets

Total l iabil i t ies

Net assets

Net assets

Outstanding number of participating shares at the year end

t109,440,007
(394,s12)

(352,359,300)

398,030.5 l3
(377,8e4)

(349,684,902)
56.686.19s 47,96'l,717

' fhe 
fol lowirrg table shows the book value per share calculations as of 31' '  of December 2016 and

3 I " of December 201 5:

31.12.2016
KZT'OOO

31.12.20115
KZT'00t1

56,686,195

23,307,741

47,967,',71',7
19,957,i893



l 9

Book value per share, KZT

Earnings per share
The following table
31" of December 2016 and
calculations:

Explanatory Notes to the

shows the profit
2015 and share data used

Net profit aftributable to ordinary shareholders
Weighted average number of ordinary shares for basic
earnings per share

Basic and diluted earnings per share, in KZT

t Board

A,

{"-"

JSC Delta Bank

Financial Statements for the 4Q 2016

3t.r2.20t6
KZT'000

3r.12.2016
KZT'000

3r.12.20t 5
KZT'000

2,432

twelve months ended
and diluted earnings per share

2,403

he
sic

for
in the

31.12.201s
KZT'000

3,322,667 6,295,923

t5,551,7 t7

ya Kainarbekova
uty Chairperson - Chief
untant

405


