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KpeauTocnocobHOCTU, HO B TO e BpeMs 6naronpuATHLIM Ha CerogHs TapuHbLIM peXUMOM U XOPOLLUM
KauyecTBOM KoHTpareHToB. Kpeautocnoco6Hocts MPOK nognepxuBaetcs ee 6nmnakoi K MOHOMOMNbHOWM
nosuuuen B cchepe nepenaymn U pacnpegeneHus anekTposHepmu B MaHmmcTayckol obnact, oaHoOM U3
cTpaTerMyeckux HediteraaoHocHbIX pemoHoB KasaxctaHa. KpeauTocnoco6HOCT Takke nogkpennseTcs
nepcnekTMBamMmuy 3KOHOMMUYECKOrO Pa3BUTUA U PACLUMPEHUS B PEMTMOHE NPUMEHUTENBHO KakK K HedirerasoBomy,
Tak U K TPaHCMOPTHOMY CEKTOpY, U 6naronpusiTHeIMU TpexneTHUMKU Tapudgamu. KpoMe Toro, N0O3UTUBHLIMM
MomeHTamu ans MP3K sBNsIl0TCA OrpaHUYEHHbIE BanioTHLIE PUCKK U OTCYTCTBME NPOLIEHTHLIX PUCKOB.

Heb6onbLwoi Mmacwrab, koHUeHTPUpOBaHHas KnneHTckas 6asa

PeitmHm MP3K caepxuBalotcs He60MnbLUMM MaclLTaboM AeaTenbHOCTU KOMNaHUK (4TO orpaHUuMBaeT ee
CcnocobHOCTL reHepUpoBaTh AEHEXHbLIW NOTOK), 3HAYUTENBHOM 3aBUCUMOCTLI0 OT OAHOW OTpacHu
(HedTerasoBoi) U BbICOKOIN KIIMEHTCKONM KOHLIEHTpaLUen B paMKax aToi oTpacnu (3a 9 mec. 2014 r. Ha fonio
YeTblpex BeAYLLMX KITMEHTOB NpUXoAunoch cBkille 67% BoipydkK). MocnegHuin dhaktop B onpedeneHHON
CTEMEHM CIMaXKUBAETCSH 3a CHET TOrO, YTO HEKOTOPLIE KNUEHTLI HAXOAATCA B rOCYAapCTBEHHON COGCTBEHHOCTH, @
Takxe bnarogapsi asaHCOBbIM NnaTexam, NpeAyCMOTPEHHbBIM MO cornalleHUsIM 0 nepefave U pacnpeaeneHum
ANEKTPO3HEPIUN.

BnaronpuatHble Tapudsl

OpnobpeHHOoe nosblleHWe TapuoB B cpefHeM cocTaBnaeT okono 5% Ha 2014 1.n 2015 1. C 2013 r. Tapudpbl
MP3K opobpsiotcs AreHTctBOM Pecnybnuky KazaxctaH no perynmpoBaHUio €CTECTBEHHBIX MOHOMOMUIA
(«APEMp») Ha TpexneTHUiA nepuoa B COOTBETCTBMM C NPOrPaMMOi KanBnoXeHuid, a He Ha OOUH roj, Kak paHee.
MP3K oxungaert, uto ee Tapudsl Ha 2016-2019 r. 6yayT ofao6bpeHbl Ao koHua 2014 r. Fitch noautueHO
pacueHuBaeT nepexoq Ha cpegHecpodHoe ogobpeHue Tapugo. Cuctema TapudoB ANsi CEIMEHTOB Nepegayu
W pacnpejaeneHus, KoTopas ceildac OCHOBaHa Ha noBblleHUU 3dhheKTMBHOCTU, AoMkHa o6ecneunTs
6naronpusiTHble Tapudbl AN KOMMNAHUMU.

OkupaeTcs 6onee cnabblii nesepeax

PeitmHm MP3K caepXu1BaloTcs 3HaUMTENbHON NporpaMMoi 6yayumx MHBECTULMIA B CpaBHEHUU ¢ HEOOSb UMM
Macwrabom gestenbHocTM komnaHuK. Ha koHel 2013 r. cornacHoO 0TYETHOCTA CKOPPEKTUPOBAaHHbIM Nesepesx
Nno AeHEeXHbIM CPpeacTBaM OT onepaunoHHoin aestenbHocTu (FFO) y MP3K cokpamnes oo 1,3x¢ 1,5x B KOHUe
2012 r. MacwrabHasi nporpaMMa KanuTanoBnoXeHuii KOMNaHUK B paamepe okono 26 mnpa. TeHre B 2014-
2017 T., BEpOSAATHO, NPUBEAET K OTPULIATENBHOMY CBOGOAHOMY AIGHEXKHOMY MOTOKY 3a TOT XK€ NEPUOA U
noTpebyeT cylwecTBEHHOrO [ONrOBOro gMHaHcMpoBaHus. Mcxops U3 cBoux KOHCepBaTUBHLIX AONYWEHKMH, Fitch
oXUOaeT, vYTo ATO MOXeT 06ycnoBUTL yBENUYEHUE CKOPPEKTUPOBAHHOro neeepemka no FFO oo okono 3xk
KoHUY 2015 1., a 3aTem 00 4XK KOHUY 2016 1.

KanutanosnoxeHus 6yayr o6ycrnaenueaTb oTpUUaTenbHbI CBO6GOAHLIN ASHEXHbIA NOTOK

Fitch oxupgaet, yto MPOK npogomkut reHepuMpoBaTh CUMbHbIW U CTa6UNbHbIN ONepaLuOHHbIA AeHEXHbIA
notok (CFO) B 2014-2017 . OgHako cBo60AHbI AEHEXHbIA NOTOK, BEPOATHO, CTAHET OTpUUIATENbHBLIM C 2014
r., 4To 6yaeT o6ycnoBneHo B OCHOBHOM 3Ha4YMTENbHbLIMU NaHaMK KanuTanbHbIX BNoXeHuWik. KanBnoxeHus
6yayr HanpaeneHbl HA CTPOMTENbLCTBO ABYX HOBbLIX TMHUIA 3AneKTponepeaay 1 MOAEPHU3aLIMIO CYLLECTBYOLLMX
NIMHWIA 3NeKTponepeday M NoACTaHUMIA. YTBepXKAeHHas Ha CErogHs nporpamma KanuTtanosnoXeHun
cocraensieT 9 Mnpga. TeHre Ha 2014-2015 rr. Ha koHew, 2013 r. o6ecneyeHHOCTb NpoLEeHTHbIX NnaTtexei no FFO
ynydwunack Ao okono 10xno cpaBHeHMo ¢ 5xHa koHel, 2012 r., u Fitch oxxuaaeT, Yto oHa no-npexxHeMy bygeT
Bbipa)KeHa OgHO3HAau4HbIM uncnom B 2014-2017 1.

Mo oueHkam areHTCTBa, B 2014 r. onepauuoHHbIi AeHexHbIi noTtok (CFO) y MP3K coctasuT 2,6 mnpa. TeHre Ao
KanutanoBnoxeHuit (3,5 mnpa. TeHre) u aueuaeHaoB (434 MnH. TeHre). Fitch oxugaeT, uto komnaHus 6yger
npuberatb K HOBbIM 3aUMCTBOBaHUSAM AN NOKPbITUSA HEXBATKWU AEHEXHBIX CPEACTB.

YBenuuuslunecs gUBMAEHAHbIE BbiNNAThI

Fitch otmevaeT, uyto KoachdmumneHT aguBnMaeHAHbIX BbinnaT 3a 2013 r. y MP3K cHusuncsa o 38% (unu 434 mnH.
TeHre) no cpaBHeHUIo ¢ 76% (Unn 255 MnH. TeHre) 3a 2012 r. B 10 ke BpeMsl MeHe)KMEHT oXkuaaeT AaHHbIiA
koathchmumeHT Ha ypoBHe 50% B cpeaHecpouHoi nepcnekTuBe. Ecnu amBuaeHabl OCTAHYTCA NOBbILEHHBIMY B
nepuoa yBenMueHUs KanuTanoBnoXxeHui, Fitch MmoxeT nocunTath 3T0 NpU3HaKkoM ocrnabneHus ceasel ¢
KOHEYHOW MaTepUHCKOWN CTPYKTYPOM U USMEHUTb PENTUHIOBbLIA NOAX04 «CBEPXy-BHU3» HA «CHU3Y-BBEPX», Aaxe
€CIM HEe NPOU30RAET MU3MEHEHUS CTPYKTYPbl COBCTBEHHOCTU KOMMAaHUM.
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®AKTOPbI, KOTOPbIE MOIYT BNUATH HAPEUTUHI M B BYLQYLWEM

«HeratmBHbIN» NPOrHO3 oTpaxkaeT BO3MOXHY0 npogaxy MPOK co ctopoHbl CaMpyk-OHepro u BepoaTHoe
uaMeHeHue perdTUHIOBOro NOAXoAa areHTCTBa, K KOTOPOMY aTo npusedeT. OCHOBHbIE haKTOpLI, KOTOpLIE B
OTAENbHOCTN UNK BMECTE MOTYT MPUBECTU K PEATUHIOBOMY AEACTBUIO:

Mo3anTUBHbIE pEeMTUHIOBbLIE (PAKTOPbI:

- bonee cunbHbIEe CBA3M C KOHEYHOW MATEPUHCKOW CTPYKTYPOIl

- YnyuweHue 6usHec-npoduns, Hanpumep gusepcudmKkaLm u maciurada, ¢ NULb YMepeHHbLIM NOBbLILLEHUEM
nesepexa 6b1ro 6bl NO3UTUBHBIM AN CAMOCTOATENLHOW KPEANMTOCNOCOBHOCTU KOMMAaHMUMN.

HeratmeHble peiTUHroBble hakTophbl:

- HeratueHoe peittvHrosoe geictane no KasaxcraHy.

- bonee cnabble CBA3M C KOHEYHOW MATEPUHCKOW CTPYKTYPOWM, HanpuMep, cokpalleHue gonu Campyk-OHepro B
MP3K go meHee yem 50% unu nosbileHWe AMBUAEHAHbIX BbINNAT, HEAOCTATOMHbIE TapUdbl U YBENUYEeHUe
KanuTanoBnoXeHuit, 4To cnocobcTBoBano 661 6onee cnabbiM NokasaTensM KpeautocnocobHocTU. 310 MOXeT
NPUBECTU K U3MEHEHUIO areHTCTBOM PENTUHIOBOrO NOAX0Aa HA «CHU3Y-BBEPX» BMECTO MPUMEHSAEMOr0 Ha
ceroHsa noaxona «CBepXy-BHU3».

- YxyaweHue ckoppeKkTMpoBaHHOro nesepepxa no FFO y MPOK go 4x unu 6onee, a o6ecneyeHHOCTH
npoueHTHbIX nnaTtexen no FFO go 2,0xunu meHee Ha NpoJomkUTeNbHON 0cHOBE Obino 6bl HeraTUBHbLIM AN1S
CaMOCTOATENbHOM KpeAUTOCNOCOOHOCTU KOMMaHUM.

B cBoeM KOMMeHTapuu No cysepeHHOMY peATUHIy KasaxctaHa, KOHEHHON MaTePUHCKOWU CTPYKTYpPbl Campyk-
OHepro, ot 7 HOAOpsa 2014 . Fitch ykasbiBano cnegyiowme ¢akTopbl, KOTOPbIE MOTYT BNIUATL HA PERTUHMU

CTpaHbI B 6yayuiem:

«C1abunbHblii» npordHo3 oTpaxxaet MHeHue Fitch, 4to No3anTmMeHbIe akToOpLl U PUCKU ANS peiTuHra B
HacTosLee BpeMs xopoLlo coanaHcuposaHbl. OcHOBHble bakTopbl, KOTOPbIE B OTAENbHOCTM UNU BMECTE MOryT
NpPUBECTU K PEATUHIOBOMY AEHCTBUIO;

Mo3anTuBHbIE PEHTUHIOBLIE (PAKTOPbI:

-Lllam, HanpaBneHHbIe Ha CHUXEeHWEe YA3BUMOCTU roCyAapCTBEHHbLIX (MHAHCOB K Pe3KUM HeraTuBHbLIM
U3MeHeHUsIM LeHbl Ha HediTb, Hanpumep, 3a cHeT cokpalleHus aedmuuTa HeHediTaHOro OlomKeTa
-OdbeKkTMBHas pecTpykTypusauums 6aHKoBCKUX 6anaHcoB

-3akpenneHue HU3KoM U cTabunbHoO MHbNALMK Npy Gonee MOKOM pexxume BanOTHOIO Kypca
-CyllecTBeHHbIE YNyMLWEeHUs B chepe ynpaBneHus U MHCTUTYLIMOHANBLHOW cpeabl.

HeratvBHble peliTMHroBbIe (haKTopbI:

-MpoBegeHUe NONUTUKK, KOTOPas Npusena 6kl K YCTOWUMBOMY COKpaLLEHUIO CyBePEHHbBIX aKTUBOB UMK
CHUXEHUIO 9KOHOMMUYECKOW M (PMHAHCOBOW CTabUNbHOCTU

-MpogoMKUTENBHbIN LWOK NO LieHaM Ha CblpbeBble ToBaphI

-Bo3o6HoBneHne ocrnabneHus 6aHKOBCKOrO CEKTOpa U NposiBreHue YCnoBHLIX 00s3aTenbLCcTB
-CobbiThe M3 06acTm NONUTUHECKOro pUcka.

NMMKBUOHOCTL U CTPYKTYPA IOITTA

Fitch paccmaTtpusaet nukBugHocTs MPOK kak ynpaensieMmyto, BKIHOYaIOLLYIO UCKMIOYUTENBHO AEHEXHbIe
CpeacTBa, NOCKOMbLKY KOMMAaHUA HE UMEET KaKnx-nnbo OOCTYNHbLIX KpeAUTHLIX NMHKMIA. Ha koHeu 3 kB. 2014 T.
OeHeXHble cpefacTea Ha cHeTtaxy MP3K B pasmepe 2,3 Mnpa. TeHre 6b1nu 4OCTaTONHLIMU ANA NOKPLITUA
KPaTKOCPOUHbIX NoraweHuid Ha cyMmMy 217 MnH. TeHre. [leHeXHble CpeacTBa B OCHOBHOM pa3MeLleHbl B
HaLMoHarnbHoW BanoTe B MecTHbIX 6aHKax, Bknioyasa Xanbelk baHk («BB»/nporHos «CTtabunbHbIl») u HypbaHk,
4YTO SIBNSAETCA PUCKOM.

Ha koHey 3 kB. 2014 r. ocHoBHas YacTb gonra MP3K 6bina npeacrasneHa AByMSA BbinyckaMu HeobecneyYeHHbIX
obnuraumin ¢ dMKCUPOBAHHOM CTABKOI Ha CymMY 1,7 MIpA. TeHre u 2,4 MNp4. TEHre U C noraweHnem
cooTtBeTcTBeHHO B 2023 1 2024 . OcTtanbHas YacTb gonra — 910 6ecnpoueHTHbIe KpeanuTsl co cpokom Ao 2036
r., npegocraeneHHble MP3K knueHTamu ans cogHaHCMPOBaHUS HOBLIX NOACOEeAUHEHUI K ceTu. MacwTabHas
nporpaMmma KanutanoenoxeHuii MP3K, BeposaTHO, noTpebyeT 4oNONHUTENBHOIO JONFOBOro MHaHCMPOBaHUSA
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B cpeaHecpoyHoit nepcnekTuee. MPOK UMeeT noaTBepXKACHHbIM Ha NPaKTUKE 4OCTYN Ha BHYTPEHHUM PbIHOK
obnurauuii. B 2014 r. komnaHus BeinycTUna obnurauun Ha 2,4 Mnpa. TeHre Ansi YacTMYHOro MHaHCUPOBaHUS
CYWECTBEHHLIX NoTpe6BHOCTEl B KanuTanoBrnoXxeHusnx (3,5 Mnpa. TeHre) B ykazaHHOM rogy. OxugaeTcsi, 4to
ocTanbHas YyacTtb 6ygeTt ¢gmHaHcupoBaTbcs 3a cueT cobcTBeHHbIX cpeacTs MPOK.

MONHbIA CMIUCOK PEMTUHI OBbIX AEVCTBUIA

HonrocpouHbii PO B MHOCTpPaHHOI BanioTe NOATBEPXAEH Ha ypoBHe «BB+», nporHo3 nameHeH co
«CtabunbHoro» Ha «HeraTMBHbIA»

HonrocpouHbiin P3O B HauMoHansHOM BantoTe NogTBepAeH Ha ypoBHe « BBB-», nporHo3 nameHeH co
«CtabunbHoro» Ha «HeraTMBHbIA»

HauunoHanbHbIA 4ONrOCPOYHbIV PEeRTUHT NOATBEPXAEH Ha ypoBHE «AA(kaz)», NpoOrHO3 U3BMEHEH Co
«CtabunbHoro» Ha «HeraTMBHbIA»

KpatkocpouHbiit PO B MHOCTpaHHOM BantoTe NOATBEPXAEH HA ypoBHe «By

MpuopuTeTHIN HeoBecneYveHHbIH PeUTUHT B UHOCTPaHHOW BanioTe NOATBEPXAEH Ha YypoBHe «BB+»
MpuopuTeTHbIt Heo6ecneYyeHHbI pedTUHT B HALMOHANbHOIN BanoTe, B TOM yicne no obnurauusm Ha cymmy
1,7 MnpAa. TeHre U 2,4 MNpA. TeHre, NoATBepXKAeH Ha ypoBHe «BBB-».

KoHTaKThI:

Beoywmii aHanuTuk
Anekceli EBcTpateHkoB
AHanuTuk

+7 495 956 9984

naBHbll aHaNUTUK
OnuHa Kynuesa
Mnapumin gupektop

+7 495 956 9975

®duty Peittunra CHI Jltg
26, yn. Banosasi

Mocksa 115054

MpencenaTent KoMUTeTa
Mon NaHg

CrapLumii gupekTop

+44 20 3530 1244

KoHTakThl Ans npecckl B Mockse:
KceHus MBaHoea, MockBa, Ten.: + 7 495 956 6810/9901, ksenia.ivanova@fitchratings.com.

Media Relations: Julia Belskaya von Tell, Moscow, Tel: +7 495 956 9908, Email:
julia.belskayavontell@fitchratings.com.

HDononHutenbHas uHdopMauus npefcraeneHa Ha caintax www fitchratings.com. u www fitchratings.ru. B
perynaTMBHbIX LensX 4nsi pa3nyyHbIX oPUCAUKLIUA YKa3aHHbIN Bbille [MaBHbIA aHANUTUK cHMTaeTcsl NepBbIM
aHanUTMKOM MO AMUTEHTY, a BeaylLMiA aHaNUTUK — BTOPbIM aHaNMTUKOM MO 3MUTEHTY.

MpuMeHUMbIE pedTUHIOBbIE KpUTepun NpeacTaBneHbl Ha cante www fitchratings.com: cMm. «PeiiTuHrosaHue
KOpPNOpaTMBHbLIX SMUTEHTOB: BKIOYAsA KPATKOCPOUHbIE PEUTUHIU U YBA3KY PEUTUHIOB MaTEPUHCKON U JoYepHei
cTpyTyp» (Corporate Rating Methodology: Including Short-Term Ratings and Parent and Subsidiary Linkage)
oT28 mas 2014 .

MHdopmauus o ToM, Bbinv N1 peinTMHM 3anpoLleHbl SMUTEHTOM, NpuBeaeHa no ceeinke: Solicitation Status
HA BCE KPEAUTHBIE PEUTUHIM FITCH PACNPOCTPAHAIOTCA ONPEAENEHHBLIE OrPAHUYEHWUA U
JUCKINENMEPDI. Mbl MPOCKUM BAC O3HAKOMUTBLCH C 3TUMU OrPAHUYEHUAMU U OUCKINEAMEPAMA
MO CCLUKE: HTTP://IFITCHRATINGS.COMUNDERSTANDINGCREDITRATINGS. KFOME TOIO,
OMNPEJNENEHUA PEMTUHIOB U YCNOBUA MXUCMONb30BAHUA OOCTYNHbLI HA OPULIMAIIEHOM
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WHTEPHET-CAUTE ArEHTCTBA WWW.FITCHRATINGS.COM. HA CAUTE B MOCTOAHHOM LOCTYINE
TAIOKE PASMELLEHbI CNUCKWU ONYBNIMKOBAHHBIX PEUTUHIOB U METOOONOM MM NPUCBOEHUA
PEATUHIOB. B PA3LENE «KOOEKC MPO®ECCUOHAIBHOW 3TUKU» CAUTA HAXOOATCA KOQEKC
MPO®ECCUOHANBHOW 3TUKM FITCH, NOIUTUKA AFEHTCTBA B OTHOLWEHUU KOHOUAEHLUAITbHOW
MHOOPMALIMU, KOHOITUKTOB MHTEPECOB, « KUTAACKOW CTEHbI» MEXKAY A®POUNTUPOBAHHbLIMU
CTPYKTYPAMW, MONMNTUKA HANSOPA 3A COBNMIOAEHUEM YCTAHOBNEHHLIX MPABUIT U MPOYEE.
PYCCKO$13bMHbLIE BEPCUM OMNPELQENEHUA PEATUHI OB U METOOONOIMMIA UX NMPUCBOEHUSA,
CNUCKOB PEUTUHIOB U AHANUTUYECKUX OTYETOB MO 3MUTEHTAM POCCUU U CHIM PASMELLEHbI
HA OPULIMANIBHOM PY CCKOSA3bIMHOM CAUTE ArEHTCTBA WWW.FITCHRATINGS.RU. FITCH MO 10
MPEQOCTABNATb APYIUE PASPELUEHHBIE YCNYTY PEUTUHTYEMOMY SMUTEHTY UMY CBA3AHHBLIM C
HWUM TPETbAM CTOPOHAM. UH®OPMALIUA O JAHHBLIX YCNYTAX MPUMEHUTENBHO K PEUTUHIAM, MO
KOTOPbIM BEQYLUMW AHANTUTUK BASUPYETCS B KOPUOUYECKOM NIULIE, BAPETMCTPUPOBAHHOM B
EC, NPEOCTABNEHAHA KPATKOW CTPAHULLE MO 3MUTEHTY HABEGCAMTE FITCH.

Additlonal DIsclosure
Sollcltation Status

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COMUNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND
THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
'WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE
FROMTHIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES
ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES.
DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-
REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH
WEBSITE.

Copyright © 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries.
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mitigated by the state ownership of some customers, and by prepayment terms under transmission
and distribution agreements.

Favourable Tariffs

Approved tariff increases average about 5% for 2014 and 2015. Since 2013, MEDNC's tariffs
have been approved by Kazakstan's Agency on Regulating Natural Monopolies and Competition
Protection for three years, rather than one year previously, in conjunction with the capex programme.
MEDNC expects its 2016-2019 tariffs to be approved by end-2014. Fitch views the switch to medium-

term tariff approval positively. The tariff system for transmission and distribution segments, which is
predominantly based on benchmarking efficiency, should result in favourable tariffs for MEDNC.

Weaker Leverage Expected

MEDNC's ratings are constrained by its large prospective investment programme relative to the small
scale of its operations. At end-2013 MEDNC reported funds flow from operations (FFO) adjusted
leverage of 1.3x, down from 1.5x at end-2012. The company's ambitious capex programme of about
KZT26bn over 2014-2017 will likely result in negative free cash flow over the same period and
require significant debt funding. Fitch expects that it may result in FFO-adjusted leverage increasing
to around 3x by end-2015 and towards 4x by end-2016 under the agency's conservative assumptions.

Capex to Drive Negative FCF

Fitch expects MEDNC to continue generating solid and stable cash flow from operations (CFO) over
2014-2017. However, FCF is likely to turn negative in 2014 onwards, mainly driven by substantial
capex plans. Capex will be spent on the construction of two new electricity transmission lines and
the reconstruction of existing transmission lines and substations. The currently approved capex
programme is KZT9bn for 2014-2015. At end-2013 FFO interest cover improved to around 10x from
5x at end-2012 and we expect that it will remain in the single digits over 2014-2017.

For 2014, Fitch estimates MEDNC's CFO at KZT2.6bn, before capex (KZT3.5bn) and dividends
(KZT434m). Fitch expects MEDNC to rely on new borrowings to finance cash shortfalls.

Elevated Dividend Payout

Fitch notes that for 2013 MEDNC's dividend payout ratio decreased to 38% (or KZT434m) from 76%
(or KZT255m) for 2012. However, management expects a payout ratio of 50% over the medium term.
If dividends remain elevated at a time of increasing capex, Fitch may view it as a sign of weakening
links with the ultimate parent and may revise its rating approach to bottom-up from top-down even
if the company's ownership does not change.

RATING SENSITIVITIES

The Negative Outlook reflects the possible sale of MEDNC by Samruk Energy, and the likelihood
change to our rating approach that would result. The main factors that may individually or collectively
lead to rating action are as follows:

Positive:

- Stronger links with the ultimate parent.

- Enhancement of the business profile, such as diversification and scale with only modest increase in
leverage would be positive for the standalone profile.

Negative:

- Negative rating action on Kazakhstan's ratings.

- Weaker links with the ultimate parent, such as a reduction of Samruk-Energy's stake in MEDNC to
less than 50% or an elevated dividend payout, insufficient tariffs and increased capex contributing
to weaker credit metrics. This may result in Fitch reconsidering its rating approach to one of bottom-

up from the top-down that is being currently applied.



- Deterioration in MEDNC's FFO adjusted leverage to 4x or above and FFO interest cover to 2.0x or
below on a sustained basis would be negative for the standalone profile.

For the sovereign rating of Kazakhstan, Samruk-Energy's ultimate parent, Fitch outlined the following
sensitivities in its rating action commentary of 7 November 2014:

The Stable Outlook reflects Fitch's assessment that upside and downside risks to the rating are
currently well-balanced. The main factors that individually or collectively might lead to rating action
are as follows:

Positive:

-Steps to reduce the vulnerability of public finances to oil price shocks, for example by narrowing
the non-oil fiscal deficit

-Effective restructuring of bank balance sheets

-Entrenching low and stable inflation under a more flexible exchange rate regime

-Substantial improvements in governance and institutional strength

Negative:

-Policy management leading to a sustained decline in sovereign assets or reduced economic or
financial stability

-A sustained commodity price shock

-Renewed weakness in the banking sector and crystallisation of contingent liabilities-

-A political risk event

LIQUIDITY AND DEBT STRUCTURE

Fitch views MEDNC's liquidity as manageable, comprising solely cash as the company does not have
any available credit lines. Atend-3Q14, MEDNC's cash balance of KZT2.3bn was sufficient to cover
short-term maturities of KZT217m. Cash balances are mostly held in local currency with domestic
banks including Halyk Bank of Kazakhstan (BB/Stable) and Nurbank, which is a risk.

At end-3Q14, most of MEDNC's debt was represented by two unsecured fixed-rate bonds of
KZT1.7bn and KZT2.4bn maturing in 2023 and in 2024, respectively. The rest of the debt is
represented by interest-free loans with maturity up to 2036 from MEDNC's customers to co-finance
new network connections. MENDC's ambitious capex programme will likely require additional debt
funding over the medium term. MEDNC has proven access to the domestic bond market. During
2014 MEDNC issued KZT2.4bn of bonds to partly finance its substantial capex need (KZT3.5bn)
for the year. The remainder is expected to be financed by MEDNC's own funds.

FULL LIST OF RATING ACTIONS

Long-term foreign currency IDR affirmed at 'BB+', Outlook revised to Negative from Stable
Long-term local currency IDR affirmed at 'BBB-', Outlook revised to Negative from Stable

National Long-term rating affirmed at 'AA(kaz)', Outlook revised to Negative from Stable
Short-term foreign currency IDR affirmed at 'B'

Foreign currency senior unsecured rating affirmed at 'BB+'

Local currency senior unsecured rating, including that on KZT1.7bn and KZT2.4bn bonds, affirmed
at 'BBB-'
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