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Fitch: NC KMG'S 2015 Leverage Likely to Exceed Guidance

Fitch Ratings-London-21 March 2016: Fitch Ratings says that National Company KazMunayGas's
(NC KMG, BBB/Stable) Fitch-calculated gross adjusted debt at end-2015 is likely to exceed the
agency's guidance for downgrade on sharply lower Brent, weak financial performance, the 2H15
tenge depreciation and other factors. We estimate that at 31 December 2015, NC KMG's funds from
operations (FFO) adjusted gross leverage could have exceeded 10x. However, we expect it to
moderate in 2016 as NC KMG realises the full benefit of the weak tenge in its cash flow statement.
We continue rating NC KMG one notch below Kazakhstan (BBB+/Stable) based on our expectation
that the sovereign will provide sufficient and timely tangible support to the group.

In mid-2015, NC KMG launched a debt reduction programme to address rising leverage and
comply with the Eurobond incurrence and bank loan maintenance covenants. By end-2015, NC
KMG had completed an early partial repayment of Eurobonds with an aggregate nominal value of
USD3.7bn, early repayment of a USD400m syndicated loan and a USD670m external debt
reduction by KazTransGas JSC (KTG, BBB-/Stable), its key midstream subsidiary. NC KMG's
consolidated gross debt could decrease further in 2016. In March 2016, Intergas Central Asia (ICA,
BBB-/Stable), KTG's subsidiary, announced that it was aiming to repay up to USD150m of its
outstanding USD270m Eurobond by end-1Q16, by drawing on a short-term credit line.

NC KMG relies on support from its intermediary parent, Sovereign Wealth Fund Samruk-Kazyna
(SK, BBB+/Stable). In 2015, SK agreed to acquire from NC KMG a 50% interest in KMG
Kashagan BV for USD4.7bn, raising USD2.7bn from the National Bank of Kazakhstan (NBR) and
the rest from commercial banks. We understand that by 31 December 2015 NC KMG had received
most of this cash from SK and estimate that NC KMG was in compliance with the 3.5x net debt
(including guarantees) to EBITDA covenant.

Despite the undertaken steps, we estimate that at 31 December 2015 NC KMG's FFO adjusted gross
leverage could have exceeded 10x (end-2014: 6.3x), primarily due to the weak performance of
KMG EP, its key upstream subsidiary, significantly lower dividends from NC KMG's JVs and a
weaker tenge. Fitch analyses NC KMG's debt on a gross basis as the company has historicall y relied
on debt financing for capex funding.

We believe that up to USD3bn in prepayments agreed with Vitol SA for NC KMG's 20% share in
oil from the Tengizchevroil (TCO) JV will be neutral for NC KMG's gross leverage as long as the
company uses cash to pay down its borrowings. We are likely to treat the prepayments as debt.
Other potential funding sources in 2016 may include the remaining cash from the sale of the interest
in KMG Kashagan BV and proceeds from the planned sale of a stake in KMG International
(B+/RWN).

Although we view the transaction with SK with respect to KMG Kashagan BV as evidence of
tangible state support that we already incorporate into NC KMG's ratings, we expect NC KMG to
improve its standalone financial profile to a level commensurate with the mid 'BB' rating category
for an oil & gas company, e.g. FFO adjusted gross leverage of 3.8x and fixed charge cover ratio of
6x, over the medium term in order to maintain its ratings.
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Fitch: nepepumx HK KMT na xonen 2015 r. MO’KET MPEeBLICUTH
meJIeBO¥ ypoBeHb

(nepeeoo ¢ ananuiickozo a3vixka)
Fitch Ratings-JTonmon-21 mapta 2016 r. Fitch Ratings otmeuaet, yto PAaCCUHTAHHEIH areHTCTBOM
BAJIOBBIH CKOPPEKTHPOBAHHBIN JIONT Hammonansholt xommamum KasMynaiil'as («<HK KMI»,
«BBB»/niporsos «CTa0unsHLi») Ha konen 2015 r., BeposrHo, NPEBBICUT UEIEBOH ypOBEHDb
@rcHTCTBA, ABILIOMIMHCA TPUITEPOM IS MOHIDKSHHMS PEHTHHI2, BBHIY PE3KOTO NajeHHs IeH Ha
HedTs Mapku Brent, cia6rix (DHHAHCOBBIX MOKa3aTenel, CHIKEHUS Kypca TEHre BO 2 IOJOBHHE
2015 r. u mpyrux daxropos. ITo Hammm oumeHkam, Ha 31 mexabps 2015 r. CKOPPEKTUPOBAHHEIH
BaJIOBBIHM JIEBEPHUIDK 110 JEHEKHBIM CPEACTBAM OT OnepanHoHHoH AesrenbHocTr (FFO) y xommanmy
MOT' npeBbICHTL 10X. B To ke Bpems MBI OxumaeM cHuwsxenus 3TOro mokasatena 1o Gouree
YMEPEHHOTO ypoBH: B 2016 ., I0 Mepe TOro Xak HOToKHTETLEE] agdexr ot cnaboro Tenre Gyner
OTPaXaThCs B OTYETE O JBIIKEHUH JEHEKHBIX Cpencts komnanuu. Fitch nponomkaer pefituarosars
HK KMI' #a ommn ypoBens mmxe CYBEpeHHOTO peiitiara Kaszaxcrana («BBB+»/mporros
«CTabUIBHBIN») Ha OCHOBAHMHM HAIIHX OXHIAHHH, YTO TOCYNapCTBO 0GECIednT AOCTaTOYHYIO M
CBOCBPEMEHHYI0 MAaTEPHANBHYIO OAEPKKY IPYIIIIE.

B cepemune 2015 r. xommanus 3allyCTHNIA [IPOTPaMMY COKPANIEHHS JOJTa C YY4ETOM PacTyIIero
WICBCPHILKA U JULA BBIIONHCHHS KOBEHAHTOB IO €BPOOGIHTALIAM, NPOBEPSCMBIX [IPH YBENTHYECHUH
A0ITa, M KOBCHAHTOB MO OGaHKOBCKHM KPEITHTAM, COINACHO KOTOPBIM JI0JITOBasi HArpyska
TIpoBepAcTCA perymipro. K koruy 2015 r. HK KM npogena JIOCPOYHOE YACTHYHOE MOTrANICHHE
eBPOOGIMTanyi COBOKYNHEIM HOMHHANBHEIM OGBeMOM 3,7 MIpH. O H JOCPOYHOE MOTameHue
CHHIMUMPOBAaHHOTO KpeauTa Ha 400 MIIH. 1o, a Takxke Cokpatuna Ha 670 MIH. 10/, BHeIIHWH
nonr KasTpauclasa («KTI», «BBB-»/mpornos «CrabumbHslit»), CBOEH KIOUeBOil JoYepHeit
CTPYKTYPHI B CETMEHTE TPaHCIIOPTUPOBKH raza. B 2016 r. KOHCOJIHJMPOBAaHHBIN BajioBbIif gonr HK
KMTI', Bo3MOKHO, CHU3HTCS emle chnbHee. B mapte 2016 r. nouepuss xommanus KTT, Wurepras
lentpansnast Asus («HLA», «BBB-»/iporuo3 «CrabumsHbi»), 06618112 0 HAMEPEHUH MTOTacUTh
no 150 mnm. monm. u3 cBoux espooGmmrammii oGsemom 270 MIIH. OOJUI. K KoHIy 1 kB. 2016 T. 3a
CHET HCIIONb30BAHMUS KPATKOCPOYHOH KPEIUTHOM THEHA.

HK KMI nonaraercs na TIOUIEPAKKY OT CBOEH IIPOMEXYTOTHON MaTEPHHCKOMN CTpyKTYyphl, Donma
HAMOHANBHOrO Girarococtosaus Campyk-Kassma («BBB+»/mporros «CrabumsHbiii»). B 2015 T.
Campyx-Kassmma cormacunacs BeIKymuTs y HK KMI™ 50-nponentayio nomo 8 KMG Kashagan BV
32 4,7 MApA. fomn. ¢ mpuBieueHuwem 2.7 MIpa. gomn. oT HammoHamsHOro Gamka Kasaxcrama
(«HBK») 1 ocransHo# cymMEr o1 KoMMepueckHx Oankos. Hackonsko Ham u3BecTHO, k 31 nexabps
2015 r. HK KMI" nonyumna OCHOBHYIO 4acTh 3THX ACHEXHEIX cpencts or Campyx-Kazwmsl, u,
CormacHo HamyuM oueHkaMm, HK KMI Brmonssma xoBeHanT mno HHCTOMY JOITY (BKIFOYas
rapantiy) kK EBITDA B 3,5x.

Hecmotps Ha mnpennpwmsatele mwary, mo Hammwm oueHkaMm, Ha 31 pgexabps 2015 r.
CKOPPEKTHPOBAHHEIN BalOBbIA nesepumk mo FFO y HK KMT mor npeBbicuTh 10X (Ha xoHerr
2014r.: 6,3x), rmaBHBIM oGpasom BBH/ly CnaObix mokasateneii PJ] KMI, ero xmroueBoii
M0OBIBAIOMIEH OYepHEll KOMITARKY, CyIIeCTBEeHHO bonee HU3KHX auBumeHnoB ot CIT HK KMT u
bonee cmaboro Tenre. Fitch anamisupyet fonr HK KMI™ ra Banoso#i 0cHOBe, OCKONBKY KOMOaHH
HCTOPHIECKY NOJIAracTCsA HAa 3aHMCTBOBAHUSA AT (HHAHCHPOBAHHUA KAMTAIOBIOKEHHUIL,

Mer cuntaem, uro mnpegomwriata Ha cymmy go 3 MIpA. [OMUL, O KOTOPOH JOCTHIHYTA
AOTOBOpPEHHOCTE ¢ Vitol SA, 3a mBagnarunpomnentuyio fomo HK KMT B nedru Tenrusuespoiina
(TIIO), ssasmomerocs CII, GyaeT HelTpanbHONH AIA BATOBOTO nesepumxa HK KMI, eciu
KOMNauus OYAeT HCTONB30BATH NEHEKHBIE CPEJICTBA IS BHILTATH CBOHX 3aUMCTBOBAHMIL M1,
BEPOATHO, OyaeM paccMaTpHBATh 3TH ABAHCOBBIC BBHILIATHI KAK LOUT. Jlpyrue nmoTeHIUAaNBHBIE



UCTOYHUKM (oHmuposanus B 2016 r. MOTYT BK/IIO9aTh OCTAaBIUHECA ICHEKHBIE CPEICTBA OT
nporaxu pomn B8 KMG Kashagan BV u NOCTYNICHAS OT IUIAHUPYEMOH mpojaxu noau B KMG
International («B+»/Rating Watch «HeratuBHgI»).

XoTs MBI paccmarphmBaeM caenky ¢ Campyk-Kaseoit B orHOmenmn KMG Kashagan BV kak
CBHICTCILCTBO MATePHANBHOM OCYNapCTBEHHOH ITONIEpIKKH, KOTOPYI0O MBI YK€ YYHTHIBAEM B
petituarax HK KMI, M1 oxmuaem, ato HK KMT YAYIWHT CBOH (DHHAHCOBHIE mpoduns Ha
CaMOCTOATENBHON OCHOBE 10 YpOBHS, COOTBETCIBYIOIIETO CEPeAMHE DPEHTHHIOBOK KaTeropuu
«BB» nnis nedhrerasopoit kommnanuy, T.e. CKOPPEKTHPOBAHHEIH BaoBEl esepumk mo FFO B 3,8x
M IOK33aTeNb 00ECHEUESHHOCTH NOCTOSHHBIX TLIATEXEH B OX, B CPEeHECPOYHO¥ NEpCIeKTHBE, ITo
ABJIACTCA yCIIOBHEM JUIS TIOJIIEPIKAHHS PEHTHHIOB KOMITAHHHL.
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HA BCE KPEJIUTHBIE PEUTUHIY FITCH PACTIIPOCTPAHSIOTCS OITPELEJIEHHBIE OI'PAHWUYEHUSA U
AUCKNEAMEPBL. MBI TIPOCUM BAC O3HAKOMUTBCS C O3THUMHU OTPAHUYEHHUSAMH ¥
JWCKJIEMMEPAMU TI0 CCBUIKE: HTTP://[FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS.
KPOME TOrO, ONPEJEJIEHWA PEMTWHIOB M YVCJIOBHS HMX WCIIOJNB30BALMS JOCTVYIIHBI HA
OCULIMAJIbHOM UHTEPHET-CAWTE ATEHTCTBA WWW.FITCHRATINGS.COM. HA CAUTE B
TIOCTOSHHOM JOCTVIIE TAKXKE PASMEINEHBI CIUCKH OITYBJIMKOBAHHBIX PEUTUHIOB U
METONOJIOTUM TIPUCBOEHHS PEMTUHIOB. B PA3JEJIE «KOHEKC [TPO®ECCHOHAJILHON 3THKW»
CAUTA HAXOIATCS KOJEKC IPO®ECCHOHABHOM STHKHI FITCH, TIOJIUTHUKA ATEHTCTBA B
OTHOIIEHMH KOH®W/IEHITMAJIBHOM WHOOPMAITMM, KOH®JMKTOR WHTEPECOB, «KUTAHCKOH
CTEHBI» MEX]TY AOOUITAPOBAHHBIMH CTPYKTYPAMMY, TTOJTUTHUKA HAJI30OPA 3A COBJIFOJIEHUEM
YCTAHOBJIEHHBIX TIPABWJI U TIPOYEE. PYCCKOSI3LIUHBIE BEPCUH OIIPEJEJIEHHI PEUTHUHIOB A
METOZOJIOTMI MX IPUCBOEHMS, CIMCKOB PENTHHIOB U AHATIUTHYECKUX OTYETOB IIO
OMUTEHTAM POCCUM M CHI' PA3MEUIEHBI HA O®UIMAJILHOM PYCCKOSA3BIYHOM CAMTE
ATEHTCTBA WWW.FITCHRATINGS.RU. FITCH MOIJIO TIPEOCTABIISITE IOPYTUE PA3PELIEHHLIE
YCIIVT1 PEUTUHTVEMOMY 3MUTEHTY WM CBS3AHHBIM C HUM TPETEUM CTOPOHAM.
HHDOPMAIIMS O JAHHOW YCJYTE ITPUMEHMTEIBRHO K PEMTUHTAM, II0 KOTOPLIM BEAYLIHA
AHAJINTUK BASHPYETCS B FOPUIITYECKOM JIMIIE, 3APETMCTPUPOBAHHOM B EC, TIPEJICTABJIEHA
HA KPATKOM CTPAHHIIE ITO DMHUTEHTY HA BEECAMNTE FITCH.




